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WAC 284-07-310

Purpose.

The purpose of this regulation, WAC 284-07-310 through and including WAC 284-07-400, called the
actuarial opinion and memorandum regulation, is to prescribe:

(1) Guidelines and standards for statements of actuarial opinion submitted in accordance with the
requirements of chapter 48.74 RCW 48-74.025, RCW 48.36A.250, 48.36A.260, and for supporting
memoranda;

(2) Rules applicable to the appointment of an appointed actuary; and

(3) Guidelines and standards relating to "adequacy of reserves."


mailto:rulescoordinator@oic.wa.gov
https://apps.leg.wa.gov/wac/default.aspx?cite=284-07-400
http://app.leg.wa.gov/RCW/default.aspx?cite=48.74.025
http://app.leg.wa.gov/RCW/default.aspx?cite=48.36A.250
http://app.leg.wa.gov/RCW/default.aspx?cite=48.36A.260

WAC 284-07-320
Authority.

This regulation is issued pursuant to the authority vested in the commissioner under
RCW 48.01.030, 48.02.060, and chapters 48.36A and 48.74 RCW.


http://app.leg.wa.gov/RCW/default.aspx?cite=48.01.030
http://app.leg.wa.gov/RCW/default.aspx?cite=48.02.060
http://app.leg.wa.gov/RCW/default.aspx?cite=48.36A
http://app.leg.wa.gov/RCW/default.aspx?cite=48.74

WAC 284-07-330

Scope.

(1) This regulation applies to all life insurance companies and fraternal benefit societies doing business
in this state, to all life insurance companies and fraternal benefit societies which are authorized to
reinsure life insurance, annuities, or disability insurance business in this state; and to all disability
insurers that file annual statements on the life and accident and health blank. This regulation requires the
appointed actuary to use his or her professional judgment in performing the required asset analysis and
developing the actuarial opinion and supporting memoranda, consistent with relevant actuarial standards
of practice. The commissioner may specify specific methods of actuarial analysis and actuarial
assumptions when, in the commissioner's opinion, such specifications are necessary.

(2) This regulation applies to all annual statements filed with the commissioner on and after December
31, 202064



WAC 284-07-340

Definitions.

The following definitions apply throughout this regulation:

(1) "Actuarial opinion" means the opinion of an appointed actuary regarding the adequacy of the
reserves and related actuarial items based on an asset adequacy analysis set forth in WAC 284-07-
380 and according to applicable actuarial standards of practice.

(2) "Actuarial Standards Board" means the board established by the American Academy of Actuaries to
develop and promulgate standards of actuarial practice.

(3) "Annual statement" means that statement required by RCW 48.05.250 to be filed annually by the
company with the commissioner.

(4) "Appointed actuary" means any individual who is appointed or retained in accordance with the
requirements set forth in WAC 284-07-350(3) to provide the actuarial opinion and supporting
memorandum as required by RCW 48.74.025.

(5) "Asset adequacy analysis" means an analysis that meets the standards and other requirements set
forth in WAC 284-07-350(4).

(6) "Company" means an insurance company, fraternal benefit society, or reinsurer subject to this
regulation.

(7) "Qualified actuary" means an individual who meets the requirements set forth in WAC 284-07-
350(1).
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WAC 284-07-350

General requirements.

The statement of opinion on the adequacy of the reserves and related actuarial items based on an asset
adequacy analysis in accordance with WAC 284-07-380, and a memorandum in support thereof in
accordance with WAC 284-07-390, are required each year. The statement of opinion on the adequacy of
the reserves and related actuarial items must comply with the requirements of the Valuation Manual, as
revised from time to time by the National Association of Insurance Commissioners, and as defined in
RCW 48.74.015.

Statement of actuarial opinion:

(1) "Qualified actuary" means an individual who:

(a) Is a member in good standing of the American Academy of Actuaries; and

(b) Is qualified to sign statements of actuarial opinion for life and health insurance company annual
statements in accordance with the American Academy of Actuaries qualification standards for actuaries
signing such statements or equivalent standards acceptable to the commissioner; and

(c) Is familiar with the valuation requirements applicable to life and health insurance companies; and
(d) Has not been found by the commissioner (or if so found has subsequently been reinstated as a
qualified actuary), following appropriate notice to have:

(1) Violated any provision of, or any obligation imposed by, Title 4§ RCW or other law or any
applicable regulation or order of the commissioner in the course of his or her dealings as a qualified
actuary;

(i1) Been found guilty of fraudulent or dishonest practices;

(ii1) Demonstrated his or her incompetence, lack of cooperation, or untrustworthiness to act as a
qualified actuary;

(iv) Submitted to the commissioner during the past five years, an actuarial opinion or memorandum that
the commissioner rejected because it did not meet the provisions of this regulation or standards set by
the Actuarial Standards Board; or

(v) Resigned or been removed as an actuary within the past five years as a result of acts or omissions
indicated in any adverse report on examination or as a result of failure to adhere to generally acceptable
actuarial standards; and

(e) Has not failed to notify the commissioner of any action taken by any commissioner of any other state
similar to that under (d) of this subsection.

(f) The commissioner may accept equivalent qualifications in place of those in (a) and (b) of this
subsection if the individual has otherwise demonstrated his or her actuarial competence to the
satisfaction of the commissioner, and meets the qualifications in (c), (d), and (e) of this subsection.

(2) "Appointed actuary" means a qualified actuary who is appointed or retained to prepare the statement
of actuarial opinion required by this regulation; either directly by, or by the authority of, the board of
directors through an executive officer of the company.

(a) The company shall give the commissioner timely written notice no more than five (5) business days
of the following: The name, title (and, in the case of a consulting actuary, the name of the firm), and
manner of appointment or retention of each person appointed or retained by the company as an
appointed actuary.

(b) The company must state in its notice that the appointed actuary meets the requirements set forth in
subsection (1) of this section.

(c) After the company furnishes the notice, no further notice is required with respect to this person,
except the following, if applicable:

(1) The company must give the commissioner timely written notice if the actuary ceases to be appointed
or retained as an appointed actuary; and
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(i1) The company must give the commissioner timely written notice if the actuary fails to meet the
requirements set forth in subsection (2) of this section.

(d) If any person appointed or retained as an appointed actuary replaces a previously appointed actuary,
the notice must include that information and give the reasons for replacement. All responses from the
previous appointed actuary to the company must be submitted to the commissioner no later than ten (10)
business days after the previous appointed actuary response is received by the company.

(3) Standards for asset adequacy analysis: Unless the commissioner approves equivalents in advance, the
asset adequacy analysis required by this regulation:

(a) Must conform to the standards of practice as promulgated from time to time by the Actuarial
Standards Board and to any additional standards under this regulation, and must form the basis of the
statement of actuarial opinion in accordance with this regulation; and

(b) Must be based on methods of analysis that are deemed appropriate for such purposes by the
Actuarial Standards Board.

(4) Liabilities to be covered:

(a) As required by RCW 48.74.025, the statement of actuarial opinion applies to all in force business on
the statement date regardless of when or where issued, including reserves of Exhibits 5, 6, and 7, and
claim liabilities in Exhibit 8, Part 1 and equivalent items in the separate account statement or statements.
(b) If the appointed actuary determines as the result of asset adequacy analysis that a reserve should be
held in addition to the aggregate reserve held by the company calculated in accordance with methods set
forth in RCW 48.74.040, 48.74.070, 48.74.080, and 48.74.090, the company must establish the
appropriate additional reserve.

(c) Additional reserves established under (b) of this subsection and deemed not necessary in subsequent
years may be released. Any amounts released must be disclosed in the actuarial opinion for the
applicable year. The release of these reserves will not be deemed an adoption of a lower standard of
valuation.



http://app.leg.wa.gov/RCW/default.aspx?cite=48.74.025
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WAC 284-07-380

Statement of actuarial opinion based on an asset adequacy analysis.

H-General-deseription: The statement of actuarial opinion must comply with VM-30 of the Valuation
Manual, as revised time from time by the National Association of Insurance Commissioners, and as

defined in RCW 48.74.015. inelude-the folowing:
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WAC 284-07-390

Description of actuarial memorandum including an asset adequacy analysis and regulatory asset
adequacy issues summary.

(1)(a) In accordance with RCW 48.74.025, the appointed actuary must prepare a memorandum to the
company describing the analysis done in support of his or her opinion regarding the reserves. The
memorandum must comply with VM-30 of the Valuation Manual, as revised from time to time by the
National Association of Insurance Commissioners, and as defined in RCW 48.74.015.The memorandum
must be made available for examination by the commissioner upon his or her request but wil-be
returned-to-the-company-afterthe-examinationand will not be considered a record of the commissioner

or subject to automatic filing with the commissioner.

three years.
(be) In accordance with RCW 48.74.025, the appointed actuary must prepare a regulatory asset
adequacy issues summary according to the requirements set forth in VM-30 of the Valuation Manual, as
revised from time to time by the National Association of Insurance Commissioners, and as defined in
RCW 48.74.015. subseetion{3)-of thisseetion: The regulatory asset adequacy issues summary must be
submitted no later than April 1 Mareh1+5 of the year following the year for which a statement of
actuarial opinion based on asset adequacy is required. Except for a domestic life insurance company, the
regulatory asset adequacy issues summary must be submitted only upon request of the commissioner.
The regulatory asset adequacy issues summary has the standing of a memorandum in support of the
actuarial opinion, and will be kept confidential to the extent and under the conditions provided for in
RCW 48.74.025(4).
Mhen . 1
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WAC 284-07-400

Additional considerations for analysis.

(1) Any additional consideration for analysis must be compiled in accordance with VM-30 of the
Valuation Manual, as revised from time to time by the National Association of Insurance
Commissioners, and as defined in RCW 48.74.015. Aggregation-For-the-asset-adequacy-analysisforthe
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(25) Documentation: The appointed actuary shall retain on file, for at least seven years, sufficient

documentation so that it will be possible to determine the procedures followed, the analyses performed,
the bases for assumptions, and the results obtained.
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