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BEFORE THE STATE OF WASHINGTON
OFFICE OF INSURANCE COMMISSIONER

In the Matter of the Disclaimer of
Affiliation & Control of:

- UNITEDHEALTH GROUP, the Ultimate
Controlling Person of PACIFICARE OF
"WASHINGTON, the Subsidiary, and A
Washington Domiciled Insurer, by -

CAPITAL GROUP COMPANIES, INC.,
and CAPITAL GROUP COMPANIES
MANAGEMENT COMPANIES.

Ronald J. Pastuéh, under penalty of perjury under the laws of the State of Washington,

declares as follows:

1. I am the Holding Company Managér in the Company Supervision Division of
the Washington State Office of Insurance Commissioner (“OIC”). 1 am over the age of

eighteen years old and I am competent to testify in this matter. I make this Declaration based

upon my personal knowledge.

2. I am also a graduate of Pacific Lutheran University, where I earned a Bachelor

of Arts Degree in Business Administration in 1988. I was certificated as a CPA in 1993, and

received my CPA license in 2003.
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3. After graduation I worked for the Washington Department of Veterans Affairs
from 1980 to 1987 in accounting and human resource positions. In 1987, I joined the OIC as
an accountant, a position T held until 1991. From 1991 to 1993, I served as a field Insurance
Examiner with the OIC. At this point, I became a Financial Analyst in the OIC’s Company
Supervision Division, a position I held in various levels from 1993 to 2006.

4, In February 2006, I became the Holding Company Manager in the OIC’s
Company’ Supervision Division. As the Holding Company Manager, my primary duties
consist of rev1ew1ng and approving holding company transact1ons which 1nc1ude reviewing
and recommendmg OIC’s position on insurance company acquisitions and mergers including
disclaimers of control.

5. On January 22, 2008, the OIC received a Disclaimer of Control filed on behalf
of Capitai Group Companies (“CGC”) and fheir subsidiary management companies:.: . The
Disclaimer of Control and correspondence from the Capital Group -Companies’ attorney

represent that the CGC and CGC Management Companies provide investment management

- services to the American Funds family of mutual funds and Capital Group Intémational, Inc.

as well as investment management services to institutional and high net worth investors.
Pursuant to the Disclaimer, CGC and its subsidiaries, the CGC Management Companies, seek
permission to acquire on behalf of its institutional, individual, and mutual fund clients up to
twenty per cent of the common stock of fche UnitedHealth Group, Inc., the holding company
of PacifiCare of Washington, Inc., a Washington domiciled insurer. o

6. On April 28, 2008, UnitedHealth Group, Inc. filed its proxy statement (SEC
Form DEF 14A) with the US Securities and Exchange Commission (“SEC”). UnitedHealth
reported the names of persons known to UnitedHealth to be the beneficial owners of more
than five .percent of the outstanding shares of its common stock on pages seven through nine
in that proxy statement of which is attached hereto as Exhibit “A”. CGC or any of its

subsidiaries was not mentioned in the UnitedHealth proxy statement. UnitedHealth Group’s
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outstanding and issued common stock was approximately 1.253 billion shares as of December
31, 2007. |

7). Our analysis noted CGC and CGC Management Companies reported their
holdings under its various subsidiaries with the SEC. Previously in its SEC ﬁlings, CGC
consolidated its 'holdings into a SEC report known as a SC 13G filing. As of February 13,
2008, CGC and its subsidiaries notified the SEC that it changed its reporting practices and

provided the following message in their SC 13G/A filings:

PLEASE NOTE: Capital Research and Management Company (CRMC) manages assets
subject to reporting on Schedule 13G through two investment divisions,
Capital Research Global Investors (CRGI) and Capital World Investors (CWI).
CRGI and CWI make independent investment and proxy voting decisions, 'and
therefore have begun filing separate ownership reports on Schedule 13G
reflecting December 31, 2007 holdings in lieu of CRMC filing. As CRMC is
no longer subject to a reporting requirement, it is filing reports
indicating 0% ownership to close out its holdings and will cease making.:
future filings as an entity. Note that CRGI and/or CWI may not have made .
filings for certain securities held as of December 31, 2007 because one or
both divisions did not have a reporting obligation with respect to such

. securities.

On February 14, 2008, CGC also filed a SC 13F-NT filing notifying the SEC that CGC itself |
had no holdings; however, othe;r managers reporting for CGC are with these other‘
subsidiaries: |

Capital Guardian Trust Company;

‘Capital Research Global Investors;

Cépital World Investors;

- Capital International Inc.;
Capital International, S.A.; and

Capital International Limited.
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Investors and regulators must now research each individual CGC subsidiary in order to
determine 1f the CGC and its subsidiaries, in the aggregate, hold more than five percent of an

entity’s common shares.

On February 13, 2008, these CGC subsidiaries were reportedly holding the following

UnitedHealth Group, Inc. common stock as of December 31, 2007:

A

December 31, 2007 Voting Shares

_ _ Common

Company Name : Shares Sole Shared None
Capital Group Companies

Capital Guardian Trust Company - 16,610,905 12,279,669 4,331,236
Capital International Inc. 3,311,630 3,311,630 -

Capital International Limited 6,351,120 6,351,120

Capital International, S.A. o ‘ 3,038,537 3,038,537

Capital Research and Management Company ‘

Capital Research Global Investors 41,607,500 , : 41,607,500
Capital World Investors 39,665,500 ' 39,665,500

Totals 110,585,192 24,980,956 0 85,604,236

As of December 31, 2007 and in the aggrégate, CGC owned 110.6 million common shares of
UnitedHealth Group’s total outstanding and issued 1.253 billion common shares which
represents 8.83 percent ownership. None of the above CGC c‘ompanies individually reported

five percent or more ownership of UnitedHealth Group with the SEC.
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On August 14, 2008, these CGC subsidiaries were reﬁortedly holding the following

UnitedHealth Group, Inc. common stock as of June 30, 2008: .

June 30, 2008 ‘ Voting Shares
Common
Company Name -Shares Sole Shared None
, Capital Group Companies .
Capital Guardian Trust Company 7,306,705 5,569,912 1,736,793
Capital International Inc. 2,248,160 2,248,160
Capital International Limited 3,006,712 3,906,712
Capital International, S.A. 1,823,567 1,823,567

Capital Research and Management Company

Capital Research Global Investors ‘ 41,817,500 41,817,500
Capital World Investors 24,707,000 24,707,000

Totals ' 81,809,644 . 13,548,351 0 68,261,293

As of June 30, 2008 and in the éggregate, CGC owned 81.8 million common shares of
UnitedHealth Group’s total outstanding and issued 1.210 billion common shares which
represents 6.76 perceﬁt ownership. None of the above CGC companies individually reported
five percent or more ownership of UnitedHealth Group with the SEC.

8. CGC could significantly own a major player in the health insurance
industry. In Washington State, UnitedHealth Group wrote approximately 8.33 percent in
2007 and 8.11 percent in 2006 according fo the most recent Insurance C§mmissioner’s
Annual Report, a true and correct copy of \which is attached hereto as Exhibi_t “B”.
UnitedHealth Group 1s the No. 1 writer of the US national health insurance market during
2006 and 2007 through its recent acquisition and merger activities. UnitedHealth purchased
PacifiCare at the end of the 2005 calendar year.

UnitedHealth Group’s Medicare Supplemental business was approximately 84 percent
in 2007 and 79.5 percent in 2006 of Group Medicare Supplemental business, and
approximately 34.2 percent in 2007 and 31.5 percent in 2006 of Total Medicare Supplemental

Businessvin Washington State. UnitedHealth is the No. 1 writer of Group and Individual
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Medicare Sﬁpplemental Business in Washington Sfate and in the United States, true and
correct copies of which are attached hereto as Exhibit “C” and Exhibit “D”, respectively.

9. CGC portrays themselves as passive investors, but how passive are they?
CGC recently'bgcame a major shareholder of Yahoo, Inc. during 2008. Capital World
Investors filed a SC 13G/A filing with the SEC on April 10, 2008 and noted by Reuters
increasing its stake in Yahoo to 10.1 percent from 5.2 percent as of March 31,2008. InaJuly
21, 2008 Reuters news article, Reuters stated that the Capital Research owned 220 million or
16.3 percent of Yahoo shares as of March 31,2008. In February 2008, Microsoft and Yahoo
announced that they were in discussion for a possible merger during; however, thqse talks had
failed in May 2008. The article stated that many institutional holders of Yahoo are likely to
look to the recbmmendation of a proxy advisory firm or other. proxy advisors for how to vote
at Yahoo’s annual meeting. Yahoo’s stance reflected growing confidence that its slate of
directors is in a stronger position with investors other than Capital Research, Yahoo’s largest
investor, one source confirmed to Reuters.' That source could not confirm details of the
meeting with thé proxy advisory firm and Yahoo officials. Gordon Crawford, lead portfolio
manager at Capital Research, had angrily criticized Yahoo management’s failure to come to
terms with Microsoft on a $47.5 billion deal in May.

Later in August 2008, Capital Research Global was concérned about possible voting
irregularities following a shareholder vote count because of the results for Yahoo’s chief
executive officer. Capital .Resgarch demanded an audit from the processing firm responsible
for casting the ballots for a wide range of institutional investors. However, the vote recount
doesn’t change Yahoo’s board composition because none of the directors received more than

i

50 percent withhold votes.

10.  Although' the materials portray CGC  and the funds, individuals, and’

institutions it represents as passive investors, in my judgment, the materials submitted are

insufficiently detailed to determine whether or not control would in fact exist and insufficient

DECLARATION OF RONALD J. PASTUCH - PAGE 6




10

11 ||

12

13

14

15

16

17

18

19

20 |

21

22

23

to rebut the presumption of control that arises under RCW 48.31C.010(3)(a) when a persbn

. directly or indirectly, owns, controls, or holds with the power to vote, or holds proxies

representing, ten percent or more of the voting securities of a health carrier holding company.
For example, how would a majority ownership share in the UnitedHealth Group, in the
aggregate, by an investment group like CGC affect the board and its direction given

UnitedHealth Group’s leading position in the health insurance market in Washington State

- and nationally in the United States, how CGC’s investor activity from passive to activist

' nature should be interpreted by both federal and state regulators if they disagree with board of

directors’ decisions, and how and by whom the voting rights would be exercised in proxy

| battles are issues that need to be addressed at this hearing.

10.  From a procedural standpoint, the OIC requires that notice of this proposed
Disclaimer of Control be given to the public via the internet on the OIC’s website..' Such
notice was given by the OIC in this matter, via the announcement posted on the OIC’s website

on September 16, 2008, a true and correct copy of which is attached hereto as Exhibit “E”.

~ This notice informs the public of the October 1, 2008 hearing and the nature of the hearing.
- This notice was amended and filed on September 17, 2008 and has remained on the OIC’s

' website since September 22, 2008, and will remain posted on the website through the date of

the hearing.

11.  The Notice of Hearing published on the OIC’s website infqrms and advises all
interested parties that any. individual or entity is ﬁermitted to submit comments on, or
objections to, this proposed acquisition. The Notice éf Hearing states that any questions or
concerns should be directed to Ms. Wendy Galloway, Paralegal for the OIC’s Chief Heaﬁng
Officer. As of the date of this Declaration, I have not received any questions or concems; nor
am I aware of any comments, questions, or 'objections having been received by the OIC’s

Chief Hearing Officer.
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SIGNED this 25th day of September, 2008.
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EXHIBIT “A”

l\

19. What are the deadlines for submitting shareholder proposals for the 2009 Annual Meeting?

_In order to be eligible for inclusion in our proxy statement for our 2009 Annual Meeting or to be

considered at that meeting, sharehoider proposals must be received in writing at our principal
executive offices at UnitedHealth Group Center, 9900 Bren Road East, Minnetonka, Minnesota 55343,
Attention: Secretary to the Board of Directors, not later than December 30, 2008. Shareholder
proposals received on December 31, 2008 would be untimely. Shareholder proposals must be in the
form provided in our Bylaws. A copy of our Bylaws is available on our website at
www. unitedhealthgroup.com. You may also request a copy of our Bylaws by writing to our Secretary to
the Board of Directors. '

20. How are proxies solicited and what is the cost?

We bear all expenses incurred in connection with the solicitation of proxies. We have engaged
D.F. King & Co. to assist with the solicitation of proxies for an estimated base fee of $16,000 plus
expenses. We will reimburse brokers, fiduciaries and custodians for their costs in forwarding proxy
materials to beneficial owners of common stock. .

Our directors, officers and employees may also solicit proxies by mail, telephone and personal
contact. They will not receive any additional compensation for these activities.

SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

.The following table provides information about each shareholder known to us to beneficially own
more than five percent of the outstanding shares of our common stock, based solely on the information
filed by each such shareholder in 2008 for the year ended December 31, 2007 under Schedule 13G of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”). '

Amount and Nature of  Percent of
Name and Address of Beneficial Owner Beneficial Ownership (1) Class

Marsico Capital Management, LLC (1) ....... ... ... ...t 65,835,783 51%
1200 17th Street, Suite 1600
Denver, CO 80202

(1) This information, including percent of class, is based on the Schedule 13G/A filed with the SEC by
Marsico Capital Management, LLC on February 14, 2008, reporting beneficial ownership as of

- December 31, 2007. Marsico Capital Management, LLC reported sole voting power for 56,238,935
shares of common stock and sole investment power for 65,835,783 shares of common stock as of

December 31, 2007.




The following table provides information about the beneficial ownership of our common stock as of

April 9, 2008 by each director and nominee for director, each executive officer named in the 2007
Summary Compensation Table in this proxy statement, and by all of our current directors and
executive officers and director nominees as a group. As of April 9, 2008, there were 1,223,496,297
shares of our common stock issued and outstanding and entitied to vote.

Number of Shares
Deemed Beneficially
Owned as a Result of

Equity Awards Exercisable Percent of

Name of Beneficial Owner Ownership of . Within 60 Days of Common Stock
or ldentity of Group Common Stock April 9, 2008 Total (1) Outstanding
William C. Ballard, Jr. ......... 39,200 318,000 - 357,200 *
Richard T.Burke ............. 2,809,608 (2) 382,500 - 3,192,108 *
RobertdJ. Darretta ............ 4,175 22,246 26,421 *
Michele J. Hooper ............ . 6,530 10,000 16,530 *
James A. Johnson ............ 25,600 (3) 357,480 383,080 *.
ThomasH. Kean ............. 44,000 381,790 425,790 *
Douglas W. Leatherdale ....... 906,215 (4) 354,200 1,260,415 *
Mary O. Mundinger, Dr.P.H. .. .. 32,000 325,690 357,690 *
Glenn M. Renwick ........... B 0 0 0 *
RobertL.Ryan .............. 24,000 (5) 138,840 162,840 *
Gail R. Wilensky, Ph.D......... 34,090 278,470 312,560 *
StephendJ. Hemsley .......... 27,898 (6) 11,977,500 12,005,398 *
George L. Mikan Il ........... 9,190 (6) 851,250 860,440 *
William A. Munsell ............ 18,934 (6) - 739,500 758,434 *
Anthony Welters ............. 3,453 482,500 485,953 *
David S. Wichmann ....... e 17,439 (6) 1,913,500 1,930,939 *
All current executive officers and

directors, and director

nominees, as a group (19

individuals)* ............... 4,173,918 (7) 18,602,616 22,776,534 1.8%

*

(1)

Less than 1%.

Unless otherwise noted, each person and group identified possesses sole voting and investment
power with respect to the shares shown opposite such person’s or group’s name. Shares not
outstanding but deemed beneficially owned by virtue of the right of an individual to acquire them
within 60 days of April 9, 2008 are treated as outstanding only when determining the amount and
percent owned by such individual or group.

Includes 116,308 shares held directly by Mr. Burke’s spouse. Mr. Burke does not have voting or
investment power over these shares, and disclaims beneficial ownership of these shares.

Represents shares held by the Alfred Isaacs Irrevocable Trust, dated March 14, 1997. Mr.
Johnson’s spouse is a trustee of the trust. Mr. Johnson disclaims beneficial ownership of these

shares. .

Includes 160,000 shares pledged by Mr. Leatherdale to U.S. Bank National Association as
collateral for Mr. Leatherdale’s credit line. Also includes 6,600 shares held in irrevocable trusts for

8




the benefit of Mr. Leatherdale’s grandchildren and for which Mr. Leatherdale disclaims beneficial
ownership. :

(5) Includes 16,000 shares held directly by the Robert L. Ryan 2006 Grantor Retained Annuity Trust.
Mr. Ryan was the grantor of the trust. '

(6) Includes the following number of shares held in trust for the individuals pursuant to our 401(k)
plan: Mr. Hemsley — 278 shares; Mr. Mikan — 138 shares; Mr. Munsell — 278, and

Mr. Wichmann — 208 shares.

(7) Includes the indirect holdings included in footnotes (2), (3), (4) and (5) above, 902 shares held in
our executive officers’ 401 (k) accounts which were previously held in such officers’ accounts under
the Company’s former Employee Stock Ownership Plan, and 40 shares held in custodial accounts
for the benefit of one of our executive officer's children. Pursuant to the terms of the Company’s
401(k) Plan, a participant has sole voting power over his or her shares; however, the plan trustee
votes all unvoted shares in the same proportions as the actual proxy votes submitted by .plan

participants.

SECTION 16(a) BENEFICIAL OWNERSHIP REPORTING COMPLIANCE

Section 16(a) of the Exchange Act requires our executive officers and directors, and persons who
beneficially own more than 10% of our common stock to file initial reports of ownership and reports of
changes in ownership with the SEC and the New York Stock Exchange (“NYSE”"). Executive officers,
directors and greater-than-10% beneficial owners are required by SEC rules to furnish us with copies
of all Section 16(a) reports they file. '

Based solely on our review of these reports and written representations from our executive officers .
and directors, we believe that all of our executive officers and directors complied with all Section 16(a)
filing requirements during 2007.
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Washington- State
Office of the o
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We're here to protect insurance consumers

Trying to solve a problem with your insurance company? Have a question about which
coverage is right for you? Need help navigating the Medicare maze?

Call us at 1-800-562-6900 or file a complaint online &.

Commissioner's priorities

Guaranteed healith benefits for all Washingtonians

Climate change and your insurance

Regulating title insurance
New laws for 2008

Quick links

} Consumers 4 Agents & brokers i Insurance companies
Tips on shopping for insurance ? Get a license 2 File your rates and forms
Avoid insurance scams Renew vour license £ I Pay your taxes online @

‘ More topics More topics i More topics

i

i

Latest news

September 16, 2008 Notice of Legal Proceedings: Hearing scheduled to consider
requested additional investment in Washington health carrier

August 28, 2008 Untrustworthy insurance agents will lose licenses in

Washington state
Important decision in recent case and fines levied

More news

http://www.insurance.wa.gov/

IT CCE)’
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News Release

Mike Kreidler
Washington Insurance Commissioner
Web page: www.insurance.wa.gov

9/16/2008

Notice of Legal Proceedings: Hearing scheduled to consider
requested additional investment in Washington health
carrier ’

The Office of the Insurance Commissioner has scheduled an October 1st
adjudicative hearing in Tumwater fo consider a request by a California investment
company to purchase additional voting shares in a Washington health carrier.

The request was filed by Capital Group Companies, Inc., a Los Angeles-based
asset management corporation and its affiliated subsidiary investment
management companies including Capital Research and Management Company ,
which provides investment management services to the American Funds family of
mutual funds, and Capital Group International, Inc., which provides investment
management services to institutional and high net worth investors. Capital Group
Companies, Inc. and its subsidiaries are asking the agency’s approval to purchase
additional voting shares in the UnitedHealth Group.

UnitedHealth Group, a publicly held company headquartered in Minnetonka,
Minnesota, is the ultimate controlling entity of PacifiCare of Washington Inc., a
Washington health care service contractor. PacifiCare of Washington Inc. provides
group health care coverage as well as federal employees and Medicare
Supplemental health benefit plans in Washington State.

The agency’s approval of the fransaction is necessary because the California
group is asking permission to purchase additional voting shares up to 20% of all
the voting common stock of UnitedHealth Group, twice as much as the 10 percent
allowed by statute. Capital Group filed a disclaimer of control indicating that the
purchase is of investment purposes and not a controlling position of UnitedHealth
Group.

The adjudicative hearing will be held in the OIC's Tumwater office at 5000 Capitol
Bivd.

Questions, objections, concerns or requests to participate in the hearing should be
directed to Wendy Galloway, Paralegal to Judge Patricia Petersen, at 360-725-
7002.

Web links

View the documents

Notice of Hearing

Disclaimer of Control

http://www.insurance.wa.gov/news/dynamic/newsreleasedetail.asp?rcdNum=608 9/16/2008
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Washington State
Office of the

| Insurance Commissioner

Judicial Proceedings

A-B|C-D|E-F|G-I|J-L|M-O|P-R|S-T|U-V]|W-2Z

Note: The orders below are not official. You may request official copies from our Public
Disclosure Office, 360-725-7003, or email: ericm@oic.wa.gov.

Name/Docket no. Type of |Status Documents are in 1] PDF
action format
PacifiCare of Washington, Disclaimer {Hearing: Notice of hearing
subsidiary of UnitedHealth of 10/1/08 @ 2 |Disclaimer of control
Group by Capital Group Affiliation [p.m.
Companies, Inc., and Capital |and
Group Companies Control
Management Companies
G08-0144
PacifiCare of Washington, Acquisition |Request for [Amended Order on
Inc. Acquisition by of control |hearing prehearing_conference
UnitedHealth Group withdrawn - [Order terminating
Incorporated File closed proceedings
G05-88
Pacific Northwest Title Imposition |See D07-309 |Consolidation order
Insurance Company of fines Notice of hearing
D07-305 . Receipt of request
Pacific Northwest Title Imposition |Pending Consolidation order
Insurance Company of Fines Notice referral
D07-309 Notice of hearing
Receipt of request
Pacific Northwest Title Acquisition {Acquisition |Demand for Hearing
Insurance Company by The jof Control |approved Notice of Hearing
First American Corporation Final Decision
G04-02
Paterson, Kirsten Molbak Order Settlement |Order Revoking License
D07-0193 ) Revoking |Reached Demand for Hearing
2007-INS-0001 License Order on PHC
Notice of Hearing
Stipulation & Consent Order
Paterson, Robert J. Order Order Order Revoking License
D07-0192 Revoking {Revoking Demand for Hearing
2007-INS-0002 License License Qrder on PHC
Vacated Notice of Hearing
Stipulation & Order
Peachtree Casualty Insurance {Appeal Proceedings {Notice of Intent
Company OIC's Terminated |Demand for Hearing
D06-227 Proposed Initial Order
2006-INS-0017 Consent Final Order - ~
Order/Fine
Physicians Insurance Mutual {Appeal Proceedings |Notice of Fine

http://www.insurance.wa.gov/orders/hearirigs_proceedings6.shtml

Page 1 of 2
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Washington State
Office of the

Insurance Commissioner

Judicial Proceedings

A-B | C-D | E-F | G-I [ 3-L | M-O | P-R | S-T | U-V | W-Z

Note: The orders below are not official. You may request official copies from our Public
Disclosure Office, 360-725-7003, or email: ericm@oic.wa.gov. '

h)

Name/Docket no. Type of |Status Documents are-in 1} PDF
action -{format

PacifiCare of Washington, Disclaimer {Hearing: Amended Notice of Hearing
subsidiary of UnitedHealth of 10/1/08 @ 2 |Notice of hearing
Group by Capital Group Affiliation {p.m. Disclaimer of control
Companies, Inc., and Capital jand
Group Companies Control
Management Companies
G08-0144
PacifiCare of Washington, Acquisition |Request for [Amended Order on
Inc. Acquisition by of control |hearing prehearing_conference
UnitedHealth Group withdrawn - |Order terminating
Incorporated File closed proceedings
G05-88
Pacific Northwest Title Imposition |See D07-309 | Consolidation order
Insurance Company of fines Notice of hearing
D07-305 _ - Receipt of request
Pacific Northwest Title Imposition |Pending Consolidation order
Insurance Company of Fines Notice referral
D07-309 R Notice of hearing

Receipt of request
Pacific Northwest Title Acquisition {Acquisition  |Demand for Hearing
Insurance Company by The |of Control [approved Notice of Hearing
First American Corporation - Final Decision
G04-02
Paterson, Kirsten Molbak Order Settlement |Order Revoking License
D07-0193 . Revoking {Reached Demand for Hearing
2007-INS-0001 . {License - ' Order on PHC

Notice of Hearing

Stipulation & Consent Order
Paterson, Robert J. Order Order ‘|Order Revoking License
D07-0192 Revoking |[Revoking Demand for Hearing
2007-INS-0002 License License "1Order on PHC

Vacated Notice of Hearing

Stipulation & Order
Peachtree Casualty Insurance {Appeal Proceedings |Notice of Intent
Company QIC's Terminated . |Demand for Hearing
D06-227 Proposed 1Initial Order
2006-INS-0017 Consent Final Order

Order/Fine . _

Physicians Insurance Mutual {Appeal Proceedings |Notice of Fine

http://www.insurance.wa.gov/orders/hearings_proceedings6.shtml

Page 1 of 2
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Top 10 Authorized Companies or
Groups of Companies

Zero Premium Companies Excluded

- State of Washington

Office of Insurance Commissioner
2007 Washington Market Share and l.oss Ratio

Line of Business: Accident and Health

Page 2 of 2

All Dollars in Thousands

NAIC Premiums Market Premiums Losses Loss
Rank __ Group Name Code Dom  Type(1) Written Share Earned Incurred(2) Ratio Enroliment(3)
8 WASHINGTON DENTAL SERVICE .
Washington Dental Service 47341 WA HCSC $380,041 2.97% $380,971 $335,129 87.97% 925,417
Group Totals $380,041 2.97% $380,971 $335,129 87.97% 925,417
9 AETNA GRP .
Aetna Hith Inc WA Corp 47060 WA HCSC $28,013 0.22% $28,013 $23,781 84.89% 6,655
Aetna Life Ins Co 60054 CT L&D $223,217 1.75% $221,562 $188,811 85.22%
Group Totals $251,230 1.97% $249,575 $212,592 85.18% 6,655
10 AON CORP GRP .
Combined Ins Co Of Amer 62146 IL L&D $14,219 0.11% $14,206 $5,092 35.84% -
Sterling Life Ins Co 77399 IL L&D $177,622 1.39% $182,365 $153,474 84.16% 38,187
Group Totals $191,841 1.50% $196,571 $158,565 80.67% 38,187
Top 10 Group Total $10,635,500 83.24% $10,655,910 $9,381,843 88.04% 3.904,756
All Other Companies $2,140,863 16.76% $2,171,145 $1,549.767 71.38% 808,347
Totals(4) fm.dm.wow 100.00% $12,827,056 $10,931,609 85.22% 4,713,103
(1)L&D=Life and Disability Ins. Co., P&C=Property and Casualty Ins. Co., HMO=Health Maintenance Organization, HCSC=Health Care Service Contractor, LHCSC=Limited HCSC, F=Fraternal, MEWA=Multiple
Employer Welfare Arrangement
(2)Includes Risk Revenue-related claims and benefits, However, Premiums Written and Premiums Eamed do not include Risk Revenue.
(3) Enroliment only provided by companies filing the NAIC Health blank,
(4)Totals do not represent all health coverage in Washington.
Copyright 1990 - 2008 National Association of Insurance Commissioners. All Rights Reserved. 04/09/2008




