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On July 26, 2005, Xelan Insurance Company, et al., Doctors Benefit Insurance Company,
Ltd., and Doctors Insurance Services, Inc. (“named entities”) and Nigel J. Bailey;
Richard Robert Bright; Kim Martin Atwater, John R. Patton, Esq., Boyce H. Goff, Sr.
and Craig P. Morgan (“named individuals”) filed a Request for Hearing in this matter, by
and through Timothy J. Parker, Esq. of Carney, Badley, Spellman, P.S. of Seattle,
Washington. The purpose of said Request for Hearing is to contest the Commissioner’s
Order to Cease and Desist entered June 13, 2005. It is noted that there has been no
appearance made by or on behalf of Lewis Donald Guess and therefore as to this
individual there has been no appeal of the subject Order to Cease and Desist.

Accordingly, on August 22, 2005, the undersigned held a first prehearing teleconference
in this matter. The named entities and named individuals appeared by and through Mr.
Parker and the Commissioner was represented by Charles Brown, Sr. Staff Attorney with
his Legal Affairs Division. During said prehearing conference, the undersigned reviewed
administrative procedure and addressed all questions and concerns of the parties. Finally,
during the subject first prehearing teleconference, the parties agreed that this matter
should be stayed for three months.

A second prehearing teleconference was held on December 14, 2005. The named entities
and named individuals appeared by and through Timothy Parker, Esq. Steven Gaines,
Esq., also appeared on behalf of Doctors Benefit Insurance Company Ltd. The
Commissioner was represented by Mr. Brown. During this second prehearing conference,
the parties agreed to allow for more time in order to receive a letter from the Internal
Revenue Service as to the status of the activities of the named entities and individuals.

Accordingly, on March 31, 2006, a Declaration of John R. Patton was filed herein, and is
attached hereto and is by this reference incorporated herein. Mr. Patton is the attorney
and third party administrator for Doctors Benefit Insurance Company, Ltd. In said
Declaration, Mr. Patton declares that a Closing Agreement was fully executed between
Doctors Benefit Insurance Company, Ltd. and the Internal Revenue Service. The
Declaration also states, among other things, that Doctors Benefit Insurance Company is
no longer doing business anywhere, including the State of Washington, but rather exists
solely to wind up its business and affairs to dissolve.

On March 31, 2006, the named entities and named individuals, by and through their
attorney, Mr. Parker, filed a letter dated March 28, 2006, withdrawing the named entities’
and named individuals’ Request for Hearing. A copy of this letter is attached hereto and
is by this reference incorporated herein.
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Based upon the above activity, and based upon an agreement by the named entities and
individuals and the Commissioner that this proceeding should be terminated,

IT IS HEREBY DECLARED AND ORDERED that this proceeding is dismissed with
prejudice and terminated.

b
THIS EKBR IS ENTERED AT TUMWATER, WASHINGTON, this day of
April, 2006.

PATRICTA'D. PETERSEN
Presiding Officer
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March 28, 2006

Ms. Patricia Peterson, Chief Hearing Officer
Office of the Insurance Commissioner

P.O. Box 40255

Tumwater, WA 98504-0255
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Chier Hearing Officer .,

Re:  In the Matter of Xelan Insurance Company, et al.

Cease and Desist Order No. D05-99

Dear Ms. Peterson:

Enclosed is a copy of the John R. Patton declaration. Mr. Brown has the original and will

send it to you.

Mr. Brown and I are in agreement that this matter is concluded and that no hearing is
required. Accordingly, I am withdrawing the Request for Hearing previously filed. You may close

your file. Thank you for your courtesy.

Very truly yours,

CARNEY BADLEY SPELLMAN, P.S.
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Timothy J. Parker
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Enclosures

cc: Mr. Charles Brown
Mr. Steven A. Gaines
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