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FORMS 

INSURANCE HOLDING COMPANY SYSTEM ANNUAl REGISTRATION STATEMENT 

Filed ~ith the Office of Insurance Commissioner 
of 

The State of Washington 
By 

RLIINSURANCE COMPANY 

On Behalf ohhe Following Insurance Company 

CONTRACTORS BONDING AND INSURANCE COMPANY 
3101 Western Avenue 

Seattle, Washington 98121 

Date of Filing 

March 2.8, 2014 

ALL NOTICES AND CORRESPONDENCE CONCERNING THIS STATEMENT 
SHOULD BE ADDRESSED TO: 

CONTRACTORS BONDING AND INSURANCE COMPANY 
. ' 

Attn: Daniel 0. Kennedy, Vice President & General Counsel 
· 9025 N. Lindbergh Drive 

Peoria, Illinois 61615 
Telephone: (309) 692-1000 
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ITEMl. 

ITEM 2. 

ITEM3. 

IDENTITY AND CONTROL OF REGISTRANT 

A. Name and Address of Registrant. 

Contractors Bonding and _Insurance Company 
Home Office: 3101 Western Avenue, Seattle, Washington, 98121 
Principal Executive Office: 9025 N. lindbergh Drive, Peoria, lllin(!iS, 61615 

B. Date Registrant Became Part of Holding Company System. 

Registrant was incorporated in Washington on September 22, 1979. Registrant was 
acquired by Rll Insurance Company (Rll}, an lllino.is domestic insurance company, 
on April 28, 2011 and became a part of the Rll holding company at that time. 

C. Method of Obtaining Control. 

Registrant's immediate parent company is Data and Staff Service Co. (DSS), a 
Washington Corporation. DSS is not an insurance company but is a holding 
company. In 2011, Rll purchased all of the issued and outstanding capital stock of 
DSS which owned all of the issued and outstanding capital stock of Registrant. DSS is 
controlled by RLI which owns 100% of OS~'s outstanding shares of common stock. 
RLI Corp., a publicly traded company on the New York Stock Exchange (NYSE: Rll}, 
owns 100% of the outstanding shares of the common stock of RLI. 

ORGANIZATIONAL CHART 

An Organizational Chart presenting the identities of and interrelationships among all 
affiliated persons within the insurance holding company system is attached hereto 
as Exhibit A, and incorporated herein by reference as though fully set forth. 

THE ULTIMATECONTROLUNG PERSON 

A. Name. 

Rll Corp. 

B. Home Office Address. 

9025 N. Lindbergh Drive, Peoria, Illinois, 61615 

C. Principal Executive Office Address. 

9025 N. lindbergh Drive, Peoria, Illinois, 61615 

.,. 
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ITEM 4. 

ITEM 5. 

D. Organizational Structure. 

Corporation 

E. Principal Business of Controlling Person. 

Holding Company 

F. Owners of Ten Percent or More of Controlling Per~on. 

As of February 25, 2014, State Street Corp. (State Street) owned 10.04% of RLI Corp. 
outstanding shares. Pursuant to State Street's Schedule 13G filing made with the 
Security and Exchange Commission on February 3, 2014, State. Street is the trustee 
for the RLI Corp. Employee Stock Ownership Plan (ESOP) which beneficially owns 
approximately 8% of the common stock of RU Corp. 

Common Stock is publicly traded on the New York Stock Exchange under symbol 
"RLI". 

G. Reorganization or liquidation Proceedings. 

None 

BIOGRAPHICAL INFORMATION 

A chart listing the identities and interrelationships al'l)ong all affiliated persons 
within the insurance holding company system is incorporated by reference as 
Exhibit B. 

TRANSACTIONS, RELATIONSHIPS AND AGREEMENTS 

A. loans, other investments, or purchases, sales or exchanges of securities of the 
affiliates by the registrant or of the registrant by its affiliates; 

None 

B. Purchases, sales or exchanges of assets; 

None 

C. Transactions not in the ordinary course of business; 

None 
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D. Guarantees or undertakings for the benefit of an affiliate which result in an 
actual contingent exposure of the registrant's assets to liability, other than 
insurance contracts entered into in the ordinary course of the registrant's business; 

There are not now any guarantees or undertakings for the benefit of an affiliate 
which result in an actu_al contingent exposure of the registrant's assets to liability, 
other than insurance contracts entered into . in the ordinary course of the 
Registrant's business. 

E. All management agreements, service contracts and all cost~sharing 

arrangements. . 

(i) On July 1, 2009, DSS and CBIC entered into an Intercompany Expense 
Allocation Agree·ment. The Washington Office of Insurance 
Commissioner ("OIC") approved this tra~;~saction on July 17, 2009. 
See Exhibit G for expense sharing related to ·this Agreement. 
Following the acquisition of CBIC and DSS by Rll on April 29, 2011, 
RLI amended . its· Restated Intercompany Service· Agreement to 
include CBIC and DSS thus negating the need for the Intercompany 
Expense Allocation Agreement. The OIC" approved .this amendment 
on August: 19, 201~. In 2~12, RLI, CBIC, DSS and other Rll-related 
affiliated entities entered into an Amended and Restated 
Intercompany Services Agreement that superseded the previous 
Restated ·.Intercompany Services Agreement. This new Agreement 

' . . . 
-was approved by the OIC on December 21, 2012. However, it was 
not until late .2013 that Rll learned of the need for a formal 
termination . of the lntercompaiw Expense Allocation Agreement as 
Rll was of the belief that this terminated at acquisition in April 2011 
and through the adding of CBIC and DSS to the RLI Intercompany 
Agreements'. A termination of the Intercompany Expense Allocation 
Agreement, effective .May 1, 2011,· was filed with the OIC on 
December 16; 2013 and acknowledged as complete and sufficient by 
the OJC on December 31, 2013. 

(ii) On December 14, 2012 RLI submitted an Amended and Restated 
Intercompany Services Agreement on behalf of RU, Mt. Hawley, Rll 
.Indemnity and CBIC (collectively· the "Companies"). This Agreement 
served to replace the previous Intercompany Services Agr~ement 
with Amendments. Following the acquisition· of CBIC in Api'il 2011, 
the Companie~ .determined it was necessary to add CBIC to the 
Intercompany Services Agreement as amended. This submission was 

: ·mad~ in. May 2011 as A~endment V to the Restated Intercompany 
Services Agreem~nt which the OIC and approved on August 19, 2011. 
However, . due _to the questions f~om the Illinois Department of 
Insurance (ll DOl),"· the It DOl tabled that filing pending a complete 
review an·d overhaul_ of the amended Agreerrient and satisfaction of 
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ITEM 6. 

ITEM 7. 

the inquiries made. This current Agreement serves to correct those 
errors, combine all of the amendments from the previous agreement 
into one complete document, and remove RLI Ltd., a Bermuda 
corporation that RLI sold in March 2012. The OIC 
acknowledged this filing as complete and sufficient on December 21, 

.2012. 

F. Reinsurance agreements. 

There are not now outstanding any reinsurance agreements between 
Registrant and its affiliates. 

G. Dividends and other distributions to shareholders. 

See Exhibit G 

H. Consolidated tax allocation agreements. 

(i) Rll amended its Tax Allocation Agreement through Amendment 
Number Five to the Tax Allocation Agreement on June 22, 2011 
adding DSS and CBIC as parties to the Tax Allocation Agreement 
effective January 1, 1993, as amended. 

See Exhibit G for tax sharing expenses. 

I. Any pledge of the Registrant's stock or of the stock of any subsidiary or controlling 
affiliate, for a loan made to any member of the insurance holding company system. 

No stock is currently pledged. 

LITIGATION OR ADMIN.ISTRATIVE PROCEEDINGS 

There is no litigation or administrative proceedings pending or outstanding against 
Ultimate Controlling Person. 

STATEMENT REGARDING PLAN .OR SERIES OF TRANSACTIONS 

Registrant's transactions ent~red into since the filing of the prior year's annual 
registration statement are not part of a plan or series of like transactions, the 
purpose of which is to avoid statutory threshold amounts and the review that might 
otherwise occur. 
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ITEMS. 

Exhibit A: 

Exhibit B: 

Exhibit C: 

Exhibit D: 

Exhibit E: 

Exhibit F: 

Exhibit G: 

Exhibit H: 

FINANCIAL STATEMENTS AND EXHIBITS 

Organizational Chart 

Biographical Information for Board of Directors · 

RLI Corp. Annual Report· 2013 

Notice of Annual Meeting of Shareholders and Proxy Statement of Rll Corp. 

Financial Statement for RU Corp. for 2013 as contained in its Form 10-K Annual 
Report for 2013 as filed with the Securities and Exchange Commission 

Loans, Investments, Securities, Assets, Leases, Dividends, Tax Settlements and 
Intercompany Expenses of CBIC 

December 21, 2012 Approval from the Washington Office of Insurance 
Commissioner of the Amended Intercompany Services Agreement filed on 
December 14, 2012. 

December 31, 2013 Acknowledgement as complete and sufficient from the 
Washington Office of Insurance Commissioner of the ·Termination of the 
Intercompany Expense Allocation Agreement effective May 1, 2011. 

J 
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ITEM9. FORMC 

Form C is being submitted with this Form B. 

ITEM 10. SIGNATURE AND CERTIFICATION 

SIGNATURE 

Pursuant to the require~e.~ts of section 6, chapter 462, laws of 1993, the Registrant has 
caused this annual registration statement to be duly sign.ed on its behalf in the City of Peoria, 
and the State of Illinois on the 28th day of March, 2014. 

Assistant General Counsel 

CONTRACTORS BONDING AND 

INSURANCE COMPANY 

By: £)dft. '-
DANIEL 0 . KENN~ 
Vice President & G'eneral Counsel 

CERTIFICATION 

The undersigned deposes and says that he has duly executed the attached annual 
registration statement dated March 28, 2014, for and on behalf of Contractors Bonding and 
Insurance Company; that he is the Vice President and General Counsel of such Company, and 
that he has authority to execute and file such instrument. Deponent further says that he is 
familiar with such instrument and the contents thereof, and that the facts therein set forth are 
true to the besfof his knowledge, information and belief. 

DANIEL 0. KEN;ilii 

Vice President & General Counsel 
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Exhibit A 

Organizational Chart 
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RLI Corp. 

J an Illinois Corporation 

I 
I I 

Rlllnsurance Company Rlllnsurance Agency, Ltd. 
an Illinois Corporation a Canadian Corporation 

(100% voting securit ies owned) (100% voting securities owned) 

I I I I 
Data and Staff Service Co. Rll Underwrit ing Services, Inc. ly'lt. Hawley Insurance Company · Safe Fleet Insurance Services, Inc. 

a Washington Corporat ion an Ill inois Corporation an Illinois Corporat.ion a California Corporation 
(100% voting securities owned) (100% vot ing securities owned) (100% voting securities owned) (100% voting securities owned) 

I l 
eontractors Bonding _and Rlllndemnity Company 

Insurance Company an.lllinois Corporation 
a Washington Corporation (100% voting securities owned) 

(100% voting securities owned) 
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Exhibit B 

Biographical Information for Board of Dfrectors 



Conviction of 

Crime: Past 10 

Officer Address Principal Occupation Offices I Positions: Past 5 Years Years 

11/11 • Present: Treasurer, RU Corp., Rlllnsurance 

Company, Data and Staff Service Co., Mt. Hawley 

Insurance Company, Rlllndemnity Company; 11/11 

Present: Assistant Treasurer, Contractors Bonding 

and Insurance Company; 9/11 • 10/ B : Treasurer, 

Underwriters Indemnity General Agency; 9/11 • 

Present: Director, Rlllnsurance Company, 

Contractors Bonding and Insurance Company, Data 

and Staff Service Co., Mt. Hawley ln~urance 

Company, RLI Underwriting Services, Inc., RLI 

Indemnity Company; 9/11 ·Present: V.P., CFO, RU 
Corp., RLI Insurance Company, Mt. Hawley Insurance 

Company, Contractors Bonding and.tnsurance 

Company, Data· and Staff.Service Co., Rll 

Underwriting Se01ices, Inc., RLI Insurance Agency, 

ltd., Safe Fleet Insurance Services, Inc.; 11/11 • 

06/12: Treasurer, Alaska Frontier Insurance, Inc., 

Northwest General Agency, Inc.; 9/11 · 6/12: V.P., 

CFO, Director, Alaska Frontier Insurance, Inc .. 

Northwest General Agency, Inc.; 09/H • 12/12: V.P., 

CFO, Treasurer, Director, Rll Aviation, Inc. 9/11 • 

686 lenox Road, Glen 02/12: V.P., CFO, RLI Insurance, Ltd.; 7/80 • 8/11: 

Brown, Thomas l. Ellyn, 11:60137 Accountant Partner, PricewaterhouseCoopers, llP None 

1/12 • Present: VP, CIO, Rll Corp., Rlllnsurance 

Company, RU Indemnity Company, Mt. Hawley 

Insurance Company, Contractors Bonding and 

Insurance Company; 10/02 - 1/12: Portfolio 

11412 N. Stone Creek Manager/Trader, AAM Insurance Investment 

Oiefenthaler, Aaron Or., Dunlap, tl61525 Financial Investments Management None 

... - ··-·- --- --·-----·-· --. -·-·:::.: ... ~:.:..:..:...:.=== ... .., .. ,, .... ---



4/11 · Present: VP, General Counsel, Asst. Corp. Sec., 

Contractors Bonding and Insurance Company; 02/07· 

present: Asst. Corp. Sec.·Rll lnsurance Company, RLI 

Indemnity Company, Mt. Hawley Insurance 

Company; 0~/07 • 04/12: V.P., Corporate Secretary, 
Safe Fleet Insurance Services, Inc; 04/12 · Present: 

V.P., General Counsel, Safe Fleet Insurance Services, 

Inc.; 02/07-present: Corp. Sec.-RLI Corp.; 02/06-

present: V.P./Gen Counsei·Rlllnsurance Company, 

123 Windflower Way Rlllndemnity Company, Mt. Hawley Insurance 

Kennedy, Daniel 0. Dunlap, IL 61525 Attorney Company, RLI Corp. None 

4/11 · Present: VP, Director, Contractors Bonding 

and Insurance Company; 02/06-present: V.P. RLI 

Corp.; 01/06-Present:Director· Rlllnsurance 

Company, Mt. Hawley Insurance Company, RLI 

Indemnity Company; 10/05-date: V.P.- Rlllnsurance 

2253 Augusta, Dunlap, Company, Mt. Hawley Insurance Company, RLI 

Fick, Jeffrey 0 . ll61525 Attorney Indemnity Company None 

05/11 - Present: Director, Maui Jim, Inc.; 4/11 • 
Present: VP, Corp. Dev., Contractors Bonding and 

ln.surance Company; 08/04-present: V.P.·Rll Corp., 

Rlllnsurance Company, Rll lndemnity Company, 
.. Mt.Hawley Insurance Company; 12/05-05/09: 

Oirector-Rlllnsurance Company; 09/05·05/09: 

1162D N. Strathmoore Director-RLIIridemnity Company, Mt. Hawley 

Jacoby, Aaron H. Court Dunlap, IL 61525 Management Insurance Company Corp. None 

__ ____ ,.,._. ··-----
- ----····- ----- ·· ----· · ·-----· 

- ---:::::-~:=====---~..:.::..;:....:~=--=- ··=-'· - ·--=·- ·c.::·=========-· 



01/12 • Present : Director, Rlllnsurance Company, 

.. Rlllndemnity Company, Mt. Hawley Insurance 

Company, Contractors Bonding and Insurance 

Company; 7/11-Present: Asst. Treasl{rer, Data and 

Staff Service C~ .• Contractors Bonding and Insurance 

Company, Rll Insurance. Company, Rlllndemnity 
Company, Mt: Hawh!y Insurance Company, .Rll 

Underwriting Services,. lnc.;.4/ 11-Present: VP, 

Controller, Contractors Bonding and Insurance 

Company; 02/09-present: V.P./Controller-Rll Corp .• 

RLI Insurance Company, Rlllndemnity Company, 

Mt.Hawley Insurance Company; 07 /1'1 • 06/12: Asst. 

Treasurer, Alaska F(ontier lns~rance, Inc .• Northwest 

General Agency, Inc.; 07/11 • 02/12: Asst. Treasurer, 

Rlllnsurance, ltd.; 08/ 06:02/09: Assistant Vice 

8223 N. Geick Road, President-Rll lnsura11ce Company;04/ 0().08/06: 

Bryant, Todd w. Brimfield, ll61517 Accountant Director of Accounting-RU Insurance Company l\lone 



12/11-Present: AVP, Secretary, Contractors Bonding 

and Insurance Company; 4/11-12/11: AVP, Asst . Sec., 

Contractors Bonding and Insurance Company; 4/11· 

Present: Corp. Sec., Data and Staff Service Co.; 

04/12-Present: Corporate Secretary, Safe Fleet 

Insurance Services, Inc.; 04/11 - 06/12: Corporate 

Secretary; Alaska Frontier Insurance, Inc., Northwest 

General Agency, Inc.; 02/07 • 12/12: Corpo.rate 

Secretary, Rll Aviation, Inc.; 02/07 • 02/12: 

Corporate Secretary, RU Insurance ltd.; 08/00-

04/ 12: Asst. Corporate Sec~etary;Safe Fleet 

Insurance Services, Inc.; 01/08..()4/09: Director-

Mental Health Association of Illinois Valley; 02/07-

pre.sent: Asst: V.P:·RLI Insurance Company, Mt. 

Hawley Insurance· Company, Rlllndemnity Company; 

02/07-present: Corp. Sec.-RLI Insurance Company, 

Mt. Hawley Insurance Company, Rlllndemnity 

Company, RU l~surance Ltd., Rlllnsurance Agency 

. . ltd.; 11/06-present: Corp. Sec.-Rll Underwriting 

10720 Stony Broke Services, Inc.; 03/'03-present: Asst. Corp. Sec.-RLI 

Stephenson, Jean M. lane, Peoria, ll61615 Paralegal Corp~ None 



Conviction of 

Crime: Past 10 
Director Address Principal Occupation Offices I Positions: Past 5 Years Years 

10/09- Present: Global Head, Strategic Services and 

Chair, Deutsche Bank; 8/09- Present: Director SSA & 

Co, Advisory Board; 2/09 - Present: Director, RLI 

13372 Spruce Grove lnsurance/Re- Corp.; 2/06 - Present: Director, Deutsche Bank Asset 

Road, Lower lake, insurance Consultant; Management; ll/05 - 3/10; Director, Cyrus Re; 6/94 

Ahlman, Kaj California 95457 Ranch/Winery Owner -Present: Member of Board of Trustees, AICPCU None 

14047 Running Brook 2006-Present: Director, Rli Corp; 11/13- Present: 

Lane, Marana, Arizona Director, Hooray Puree, LLC; 11/13 - Present: Board 

Allen, Barbara R. 85658 Retired of Advisors, University of Arizona None 

12/13 - Present: Dir_ector, Rll Corp.; 04/12 - Present: 
Executive Director, Academy of Risk Management 

and Insurance, St. Joseph's University; 06/05 - 04/12: 
126 Elizabeth Street, Chief Risk Officer/Chief Actuary, Endurance Specialty 

Media, Pennsylvania, Holdings, Ltd.; Pres.ent: Board rV!ember, American 

Angelina, Michael E. 19063 Education - Insurance Academy of Actuaries None 

' 
01/14 ~Present : Consultant"t~ Audit Committee, HAl 

Group; 5/10- Present: Director, Golub Capital BDC, · 

Inc.; 1/09 - Present: Director, CIFG; 08/03 - Present: 

Director,-RLI Corp.; 08/03 - Present: Director, 

Endurance Reinsurance Corporation of America; 

03/03 - 11/10: Director, New York Marine and 

General Insurance Company; 03/03- 11/10: Gotham 
14 Salisbury Way, Insurance Company; 03/03 - 11/10: Director, 

Farmington, NYMAGIC, Inc.; 2003 • Present: Director, Albright 

Baily, John T. Connecticut 06032 Retired College None 

.--·-·-------



5/11-Present: Managing Director, Quotient Partners; 
210 Devonshire Blvd., 08/10 • 5/11: Exec. V.P., FICO; 11/04 ·Present: 
San Carlos, California Director, Rll Corp.; 2007 - 08/10: Managing 

Graham, Jordan W. 94070·1637 Managing Director Director, Citigroup Global Transaction Services None 
4052 Mansion Drive, 

N.W., Washingto.n; D.C. 

Lenrow, Gerald 1. 20007 . Financial/ Tax Advisor 1993 • Pr~sent: Director, RLI Corp. None 

2003 ·Present :. Director, RLI Corp.; 1981 - Present: 

. 210 Knightsridge Road, CEO, Economics.Et Cetera, Inc. (formerly Linke~ , .. 

Travelers Rest, South Associates, .lri c.); l998 • Present: Professor Emeritus, 

Linke, Charles M. Carolina 29690 Professor • Fin a nee University of llli~ois . . . None . ,. 

426 Prestwick Court, 2000 • ·Presen~: Director, RLI Corp:; 2<?07- Present: .. 
Nashville, Tennessee Director, Microlutions, Inc.; 2007 - Present: Director, 

McPheeters, Francis L. 37205 Retired Crosslink USA None 



5111 • Present: Chairman, RLI Corp.; 4111 - Present: 

Chairman, CEO, Contractors Bonding and Insurance 

Company I Data and Staff Service Company; 04110 · 
Present: Director, SS & C Technologies Holdings, Inc.; 

01102 ·Present: Chairman, Rlllnsurance Company I 
Mt. Hawley Insurance Company; 01101 ~ Present : 
CEO, RU Corp. I Rll lnsurance Company I Mt. Hawley 

Insurance Company I Rli"Underwriting Services, Inc. 

I RLI Insurance Agency, ltd.; 01 101 · Prese11t: 

Pr~sident, Rll Corp. I RUUnderwriting Services, Inc.; 

01101 ·Present: Director, Rlllnsurance Agercy, Lt d.; 

2199 • Prese_nt: Director, RLI Indemnity Company; 

5197 • Present: Director, RLI Corp.; 12/96 · Present: 
' Director, Maui Jim, Inc; 3/92 ·Present: Director, Rll 

Underwriting Services, l~c.; 5/85 · Present: Director, 

Rlllnsurance Company I Mt.- Hawley Insurance 

Company; 04/11- 06112: Chairman, CEO: Alaska 

Frontier Insurance, Inc. I Northwest General Agency, 

Inc.; 01/01·02112: cEO, President: Rlllnsurance Ltd.; 

01/01·12/12: President: Rll Aviation, l!)c.; 01/94· 
12706 Georgetowne, Chairman, CEO • 02112: Director: RU lnsuran!=e Ltd; 03192·12/12: 

Michael, Jonathan E. Dunlap, Illinois 61525 Insurance Director: Rll Ayiation, Inc. None 



08/12-Present: Director, RLI Corp.; 09/11 - Present: 

President & Director, Safe Fleet Insurance Services, 

Inc.; OS/11-Present: Director, Maui Jim, Inc.; 04/11-

Present: President/COO/Director, Contractors 

Bonding and Insurance Company, Data and Staff 

Service Co.; 04/02-Present: President, Rlllndemnity 
Company; 01/02-Present: President/COO, RLI 

Insurance Company, Mt.·Hawley Insurance Company; 

01/01-Present: Exec .. V:P/Director; RLI Underwriting 

Services, Inc.; 02/99-Present: Director, Rlllndemnity 

Company; 09/97-Present: Director, Mt. Hawley 

Insurance Company; OS/96-Present: ·oirector, Rll 

Insurance Company; 04/11-06/12: 

President/COO/Director, Alaska frontier Insurance, 

Inc., Northwest General Agency, Inc.; 04/11·12/11: 

President/COO/Director, Data and Staff Service Co., 

142 W. Detweiller Drive, President, COO • of Arizona; 09/11-10/13: President/Director, 

Stone, Michael J. Peoria, Illinois, 61614 Insurance Underwriters Indemnity General Agency, Inc.; None 

1993 ·Present: Director, Rll Corp.; 1999 ·Present: 

313 Neapolitan Way, President, ROV Conultants, LLC; 2007- 12/13: 
Viets, Robert 0 . Naples, Florida 34103 Consultant Director, Patriot Coal Corporation None 

-------·- --·-·· ·- ---·- - ----
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Exhibit C 

RLI "Corp. Annual Report- 2013 
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' 

RLI CORP. NOTICE OF 2014 ANNUAL MEETING AND PROXY STATEMENT · 
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Exhibit E 

Financial Statement of Rll Corp. for 2013 as contained in its 
Form 10-K Annual Report for 2013 as fil~d with the Securities 

and Exchange Commission 
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RLI CORP. AND SUBSIDIARIES 

SCHEDULE III--sUPPLEMENTARY INSURANCE INFORMATION 

As of and for the years ended December 31,2013, 1_012 and 2011 

(in thousands) 
Segment 

Deferred policy Unpaid losses 
acquisition and settlement 

costs expenses, gross 

Unearned 
premiums, 

gross 

Net 
premiums 

earned 

Incurred losses 
and settlement 

e~penses 

current year 

J 

~asualty segment 
Property segment 

--~ __ _j~--~~,1_53 ___ .....;:$;__....;..9-'-47'-''·6""'7-'-7--'$'---=22=-8,907 "'"$.._....;3:-:;2:..::-4~,0=22=--=$--'2~1:70,665 I 
14,275 146,122 97,116 200,141 103,544 

[!_~retx segment ----------· 18:685-- 35,634 66,058 106,639 18,073 J __ ..;;....:,;~ 
Rlllnsurance Group~----------=--$-61}08-· $ 1,129,433 $ 392,081 $ 630,802 $ 332,282j 

0C ear ended December 31, 2012 ·---~-----~---------·--~~---__} 
Casuahx seg~---- $ 19,673 --'-$--'--95'::-'5,730 $ 199,672 $_o.-__;2;;..;6;_.;.7_'"",6;.;;.9_7__.;:$'---'1'""8-'-4,"'"5;;...;55'-'j 
Property segment 14,523 169,250 103,854 202,402 132,507 
§.l!ret)' segment-----~ ________ 18.:.., 1_4_8 33,503 --- 6·7:5:-'-:,8::-::2:-;:-0---:.:l:..;:0.:;-6,~4-=72=----=~,9~.~16;..;6,....,] 

52,344 $ 1,158,483 $~9)46 $ 576,571 $ 336,228] 

[!ear ended December 31, 20Ti--=--==--======~~---~~~~~ 
--.,-- -----------

Casualty segment $ 
Property segment 
Sme~segm~en_t ___________ _ 

18,507 $ 
14,474 
19,124 

973,077 $ 
133,861 
43,776 

171,768 $ 
103,346 
-66~-153 

236, 198 ------=-$ __.:..16=8,:ffi] 
203,660 120,422 
98,594 20,740 J 

RLIInsuranceGro~p~-===---~-$-52, 105 $ 1,150,714 $ 341,267 $ 538,452 $ 310,145j 

NOTE 1: Investment income is not allocated to the segments, therefore net investment income bas not been 
provided. 

See the accompanying report of independent registered public accounting firm on page I 02 of this report. 
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(in thousands) 
Segment 

RLI CORP. AND SUBSIDIARIES 

SCHEDULE Ill-sUPPLEMENTARY INSURANCE INFORMATION 
(continued) 

As of and for the years ended December 31, 2013,2012 and 2011 

Incurred 
losses and 
settlement 
expenses 
prior year 

Polky 
acquisition 

. costs 

Other 
operating 
expenses 

Net 
premiums 

written 

--~-------------~ 

casualty segmeJ2!_ _______ ~--=---==~~-=~---~--~.=__(61!805) s -==- 9~:!~~ s 26,107 $ -~-36_2,459] 
Property segment ______ .:__~- (7,273) 58,650 
Surety_~gment --- - - ----- --------- (3,403}" 58,538 

17,616 196,467 

RLllnsurance Group ___ ---------· -------r--· (72,481) ·r---210,651 $·-
"" ---·- ·· '"--·-. -- ~-~.. -- . 

~ear ended December 3 I, 20 I 2 _ _ _ =-_ ___ _____ _ ----------
. . . 

QisuaJ_ty seg!Dent __ =~=-:.::.·.:=.~: ====~)=-= ~~Q,449)_£ __ _2~.?§_? __ $ ____ _1!,387 ___ $'------'2=-:8~4,058 I 
Property segt11ent . (16,800) 60,070 . · 14,933 202,971 
Surety2igme.u---- ---- - - (7,334) 59,527- 8,65 J 106.057 J 

~D _In_su_ra_n_ce_Gr_ou_p _ _ -_·-==~-------~----~~F:$==·=d(.=64~,5=8:=.3) -T--T96j62--$~ 44,971 =$==5=93=,0=8=6] 

~reiiaeCi·oece.nileTJT, 2oT-1 - ---- ---------- ---------- · ---- -- -----------, 

Casualt)' seg!_l!~!____ __ ~-- __ -~----- _______ t_ ____ (~89~)__!_· -~ 67,49_L $ _....-:::22::.!•=-21:..::5~$=---_.=.:23::.;;R,.ill.J 
Property segment . . · (18,453) 57,878 13,481 210,904 
~lirety segment-=~===-~~ ~==-~~--------Wi6f~--- ---58,495- ·------ &,616 wo, t23] 

~I Insur~nc~_Group-==-==~--~--$ -- (110,061) $ 183,868 0::::$==:=:-=-4=4·,=31=2 $ 549,638_1 

See the accompanying report of independent registered public accounting finn on page 102 of this report. 
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Exhibit F 

loans, Investment~, Securities, Assets, Dividends, 
Tax Settlements and Intercompany Expenses of CBIC 
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Description of Loan 

Exhibit F 

Contractors Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

Fi'om To 

PAGE 1 

Loan 
Date 

None 

Amount 
Repayment 

Date Note 
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Description of 
Investment 

Exhibit F 
Contractors Bo(lding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

By In 

PAGE 2 

INVESTMENTS 

Investment 
Date 

.None Outstanding 

Amount Repayment Documents 
Date 
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Description of 
Securities 

Exhibit F 

Contractors Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

Purchase, Sale or 
Exchange? 

By 

PAGE 3 

SECURITIES 

ln. 

None Outstanding 

Date II of Shares c ertific:ate 
II 

Type of 
Security 
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Description of 
Assets 

Purchase, Sale or 
Exchange? 

By 

ASSETS 

In Date 

None Outstanding 

Purchase 
Price 

Sale or X 
Price 

Book 
Value 

Gain or 
Loss 
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Description of 
Leases 

Ground Lease for 3101 Western 
Avenue, Seattle, Washington, 
98121 

Exhibit F 
Contractors Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

Lessor Lessee 

LEASES 

Date of 
Lease 

ln·Force Leases 

Selig Holdings RLIInsurance 
Company Company 11/17/2011 

Term 

Eighty-four (84) 
months 

Total Paid: 

Price 

Varies 

$ 374,063.30 

Interest 
Percentage 

Annual adjustment 
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Exhibit F 

Contractors _Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

Dividends 

No payments made in 2013 



From 

Exhibit F 

. Contractors Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

To 
Tax 

Year 

PAGEl 

Tax Settle"'ent 

Transaction 
Date Amount Note 

. 0.00 
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ExhibitF 

Contractors Bonding and Insurance Company 

Insurance Holding Company System Annual Registration Statement 

Intercompany &cpense Allocation 

Transaction 

From To Date Amount 

RLI CBIC Oct-12 8,880.19 

Rll CBIC Nov-12 33,891.14 

Rll CBIC Dec-12 25,329.74 

Net amount 68 ,101.07 

(CBIC-Contrac:tors Bonding and Insurance Company. OSS · Data and Staff Service Co.: RLI • Rlllr1suranc:e Company) 



I 

! I 

II 
I I 
; i I , 
I I 
I \ 
j I 

I : 
I 

I ' 
; I 

II 
I I 

; 

I 
I 

I 
I I 
; ; 

Exhibit G 

December 21, 2012 Approval from the Washington Office of 
Insurance Commissioner of the Amended Intercompany 

Services Agreement filed on December 14, 2012 
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MIKE KREIDLER 
STM'E INSURANCE COMMISSIOI~ER 

December 21, 2012 

DANIEL 0 KENNEDY 

STATE OF WASHINGTON 

OFFICE OF 
INSURANCE COMMISSIONER 

VICE PRESIDENT AND GENERAL COUNSEL 
RLI CORPORATION . 
9025 N LINDBERGH DRIVE 
PEORIA, IL 61615 

Phona : 1360i 725· iOUU 
W¥1.'\\•.insUfaor...e. "._"' gCA• 

Please Reply to: PO Box 40259 
Olympia , WA 98504-0259 

Fax: (360)~2022 

DEC 2 ,; 2012 

Re: Form D Filing- Amended.and Restated Intercompany Services Agreement 
between Contractors Bonding & Insurance Company {"CBICn) and RU Insurance 
Company and its affiliates 

Dear Mr. Kennedy: 

Receipt of the Form D filing dated December 14, 2012, regarding the amended and 
restated intercompany SeK:Vices agreement between the CBIC and RLI Insurance 
Company and RLI affiliates is acknowledged. 

As to this filing, the filing is. complete and sufficient. The Commissioner does not 
disapprove the amended and restated intercompany services agreement listed in this 
filing. 

Thank you for the filing. If you have any questions, please feel free to contact me at 
(360) 725-7211. 

yf::9.;)~ 
RONALDJ.PASTUCH,CPA 
Holding Company Mane~ger 
Company Supervision .Division 
E-Mail: RonP@oic.wa.gov 

Cc: Steven E. Drutz, CPA. CFE, Senior Financial Analyst 

Mailing Address: PO. Box 40256 · Olympia. WA 98504·0256 
Street Address: 5000 Capitol Blvd. · Tumwater. WA 9850 1 
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Exhibit ·H 

Decemb~r 31, 2013 Acknowledgement as complete and 
sufficie.nt from the Washington Office of Insurance 

Commissioner of the Termin~tion of the Intercompany Expense 
Allocation Agreement effective May 1, 2011 
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UIKE KREIDLER 
STATE INSURANCE COMMISSIONER 

December 31, 2013 

DANIEL 0 KENNEDY 

STATE OF WASHINGTON 

OFFICE OF 
INSURANCE COMMISSIONER 

VICE PRESIDENT AND GENERAL COUNSEL 
RLI CORPORATION 
9025 N LINDBERGH DRIVE 
PEORIA, IL 61615 

Phone (360) 72S-7IY...O 
vtWN.insun~nce.wa.gov 

Please Reply to: PO Box 40259 
Olympia, WA 98504-0259 

~~~ttEo 
JAN 10 2014 

LAW DEPT 

Re: Form D Filing- Term_ination of Intercompany Expem:e Allocation Agreement 
between Contr~ctors Bonding & ·Insurance Company ("CBIC") and Data and Staff 
Service Company 

Dear Mr. Kenne4y: 

Receipt of the Form D filing dated December 16, 2013, regarding the termination of 
intercompany exp·ense allocation agreement between the CBIC and Data and Staff 
Service Company is acknowledged. 

As to this filing, the filing is complete and sufficient. The Commissioner does not 
disapprove the termination of intercompany expense allocation agreement listed in this 
filing. The effective date of the termination was May 1 , 20.11 . 

Thank you for the filing. If you have ~ny questions, please feel free to contact me at 
(360) 725-7211 . 

y:;q:~R~ 
RONALDJ. PASTUCH,CPA 
Holdil"!9 Cc;>mpany Manag~r 
Company Supervision D!vision 
E-Mail: RonP@oic.wa.gov 

Cc: Steven E. Drutz, CPA, CFE, Senror Financial AAalyst 

Mailing Address: P. 0 . Box 40257 • Olympia. WA 98504·0257 
Street Address: 5000 Capitol Blvd. • Tumwater, WA 98501 
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FORMe 
SUMMARY OF REGISTRATION STATEMENT 

Filed with the Office of Insurance Comm.issioner 
of 

The State of Washington ·· · 

By 

RLIINSURANCE COMPANY 

On Behalf of the Following Insurance Company 

CONTRACTORS BONDING AND INSURANCE COMPANY , 
3101 Western Avenue 

Seattle, Washington · 98121 

March 28, 2014 

All NOTICES AND CORRESPONDENCE CONCERNING THIS STATEMENT 
SHOULD BE ADDRESSED TO: 

CONTRACTO.R~ BONDING AND INSURANCE COMPANY 
Attf): Daniel Kennedy, Vice President & General Counsel 

9025 N. lindbergh Drive 
Peoria, Illinois 61615 

Telephone {309) 692-1000 
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1. Br!ef description of all items in the current annual registration statement which 
represent changes from the prior .year's annual registration statement. 

Item 5. Transactions, Relationships and Agreements 

E. All management agreements, service contracts and all cost-sharing 
arrangements. 

(i) On July 1, 2009, DSS and CBIC entered into an Intercompany Expense 
Allocation Agreement. The Washington Office of Insurance 
Commissioner ("OIC") approved this transaCtion on July 17, 2009. 
See E>diibit G for expense sharing related to this Agreement. 
Following the acquisition of CBIC and OSS by Rll on April 29, 2011, 
Rll amended its Restated Intercompany Service. Agreement to 
include CBIC and DSS thus negating the need for the Intercompany 
Expense Allocation Agreement. The OIC approved this amendment 
on August · 19~ 2011. In 2012, Rll, CBIC, OSS and other Rll-related 
affiliated entities entered into an Amended and Restated 
Intercompany Services Agreement that superseded the previous 
Restated Intercompany ServiCes Agreement. This new Agreement 
was approved by the OIC on December 21, 2012. However, it was 
not until late 2013 that Rll learned of the need for a formal 
termination of the Intercompany Expense Allocation Agreement as 
RLI was of the belief that this terminated at acquisition in April 2011 
and through the adding of CBIC and DSS to the RLI Intercompany 
Agreements. A termination of the Intercompany Expense Allocation 
Agr~ement, effective May 1, 2011, was filed with the OIC on 
December 16, 2013 and acknowledged as complete and sufficient by 
the OIC on December 31, 2013. 

No other changes have occurred since the last filing of Form B by Registrant. 

STATEMENT BY REGISTRANT 

Registrant's transactions entered into since the filing of the prior year's annual 
registration statement are not part of a plan or series of like transactions, the purpose 
of which is to avoid statutory threshold amounts and the review that might otherwise 
occur. 
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SIGNATURE AND CERTIFICATION 

SIGNATURE 

Pursuant to the requirements of section 6, chapter 462, Laws of 1993, the Registrant has 
caused this annual registration statement to be duly signed on its behalf in the City of Peoria, 
and the State of Illinois on the 28th day of March, 2014. 

Att~ Ja~ . ~) 

Assistant General Counsel 

CONTRACTORS BONDING AND 
INSURANCE COMPANY 

By: 4)dl\ C ~ 
DANIH<i'KENNEDY 
Vice President & General Counsel 

CERTIFICATION 

The undersigned deposes and says that he has duly executed the attached annual 
registration statement dated March 28, 2014 for and on behalf of Contractors Bonding and 
Insurance Company; that he is th_e Vice President and General ·counsel of such Company, and 
that he has authority to execute and file such instrument. Deponent further says that he is 
familiar with such instrument and the contents thereof, and that the facts therein set forth are 
true to the best of his knowledge, information and belief. 


