
MITCHELL WILLIAMS 

Burnie Burner 
E-mail: bburner@mwlaw.com 

VIA OVERNIGHT AND EMAIL 

Hearings Unit 
State of Washington 
Office of Insurance Commissioner 
5000 Capitol Blvd. 
Tumwater, W A 98501 

Attn: Ms. Kelly Cairns 

Re: No. 14-0004 

February 18, 2014 

FILED 

Redomestication of Investors Consolidated Insurance Company (ICIC) and 
Proposed Merger with Western United Life Assurance Company (WULA) 

Dear Ms. Cairns: 

On behalf of ICIC as the applicant and WULA as a merging company and in accordance 
with the Notice of Hearing we file the following docwnents: 

1. Notice of Appearance 

2. Opening Statement 

3. Pre-Filed Testimony of Daniel George 

4. Pre-Filed Testimony of Dale Whitney 

5. Closing Statement. 

Mr. George and Mr. Whitney will be appearing in person at the hearing. 
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Mitchell, Williams, Selig, Gates & Woodyard, P.L,L.C. I Attorneys at Law 

MitchellWilliamsLaw.com 
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Please let me know if you need any additional information. 

BB:bev 

cc: Daniel George 
Dale Whitney 
John E. McGettigan 

/ 
I 

By 

Mike Kreidler, Insurance Commissioner (w/enc.) 
James T. Odiorne, J.D., CPA, Chief Deputy Insurance Commissioner (w/enc.) 
William Michels, Deputy Commissioner, Company Supervision Division (w/enc.) 
Gayle Pasero, Company Licensing Manager, Company supervision Div. (w/enc.) 
Ronald J. Pastuch, Holding Company Manager, Company Supervision Div. (w/enc.) 
AnnaLisa Gellermann, Esq., Deputy Commissioner, Legal Affairs Division (w/enc.) 
Marcia Stickler, Staff Attorney, Legal Affairs Division (w/enc.) 
Office of the Insurm1ce Commissioner 
P.O. Box 40255 
Olympia, W A 98504-0255 
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1. NOTICE OF APPEARANCE 



':ILEI.J--0 ------i __________________________ _Jj ,~ 

BEFORE THE STATE OF WASHINGTON 
~ _OF]{J~E_QF T_HEJNSURANCE COMMISSlQNER_FEB-1-9-wttf------- -i 

~ ; 

In the Matter of the 
Redomestication of: 

INVESTORS CONSOLIDATED 
INSURANCE COMPANY, 

And Merger With: 

WESTERN UNITED LIFE 
ASSURANCE COMPANY. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

N0.14-0004 

hearings Unit, OIC 
Patricia D. Petersen 

Chief 1-iea.ring Officer 

NOTICE OF APPEARANCE 

_____________ § 

TO: OFFICE OF THE INSURANCE COMMISSIONER 

AND TO: ALL PARTIES AND THEIR COUNSEL 

Mitchell, Williams, Selig, Gates & Woodyard, P.L.L.C. hereby enters this Notice of 

Appearance as counsel for Western United Life Assurance Company ("WULA") and its wholly-

owned subsidiary Investors Consolidated Insurance Company ("ICIC") in the above-entitled 

action relating to ICIC's proposed redomestication and merger with WULA and requests that all 

further notices, motions, papers and pleadings, except original process, be served upon the 

undersigned attorney at the address stated below: 
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Bmnie Burner 
MITCHELL, WILLIAMS, SELIG, 

GATES & WOODYARD, P.L.L.C. 
I 06 E. Sixth Street, Suite 300 
Austin, TX 78701-3661 
Telephone: 512-480-5100 
Fax: 512-322-0301 
bburner@mwlaw.com 



NOTICE OF APPEARANCE- 2 

Bmnie Burner, Texas State Bar# 03425700 
Attorney for Investors Consolidated Insurance 
Company and Western United Life Assurance 
Company 

.... -----1 
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CERTIFICATE OF SERVICE 
-- -- --- -------- -

I, Burnie B~&, do hew1. c;vify that a copy of the foregoing was sent via email and 
U.S. Mail on this JA2day of ~/,11', 2014, to the following: 

Marcia Stickler 
OFFICE OF INSURANCE COMMISSIONER 

Legal Affairs Division 
P.O. Box 40255 
Olympia, WA 98504-0255 
marcias(iil,aic. wa. gov 

Kelly Cairns 
0FPJCE OF INSURANCE COMMISSIONER 

Hearings Unit 
P.O. Box 40255 
Olympia, WA 98504-0255 
kellyc@oic. wa.gov 

Ronald J. Pastuch 
OFFICE OF INSURANCE COMMISSIONER 

Company Supervision Division 
P.O. Box 40255 
Olympia, W A 98504-0255 
ronp@oic.wa.gov 

Gayle Pasero 
OFFICE OF INSURANCE COMMISSIONER 

Company Supervision Division 
P.O. Box 40255 
Olympia, WA 98504-0255 
gaylepifiloic.wa.gov 

NOTICE OF APPEARANCE· 3 



--------- ---- -----------

2. OPENING STATEMENT 

1 
i -------1 
I 
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_______________________ B_E_F_O-Illi-,-T-l-IE_S_T_A_T_E_O_F_<W __ A_S_H_IN_G_T_O_N _____ ~~-~ittf:fJ 

___ OEEICE_QF_THKINSURANCE-COMMISSlONER:--------c
FEB 19 ,2-ol"/-

In the Matter of the 
Redomestication of: 

INVESTORS CONSOLIDATED 
INSURANCE COMPANY, 

And Merger With: 

WESTERN UNITED LIFE 
ASSURANCE COMPANY. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

-----------:-::~c:-:::--c-:§ --

N0.14-0004 

Heartng~·_; d.nit. OiC 
Patricia 0. Petersen 
Cllief Hearing Officer 

APPLICANT'S OPENING 
STATEMENT 

I. INTRODUCTION 

Your Honor, my name is Burnie Burner. I am an attorney with the Austin, Texas office 

of the law firm of Mitchell Williams, Selig, Gates & Woodyard, P.L.L.C., and it is my privilege 

to appear this morning on behalf of Western United Life Assurance Company ("WULA") a11d its 

wholly-owned subsidiary Investors Consolidated Insurance Compru1y (the "Applicant"). 

Applicant became a wholly owned subsidiary ofWULA following the closing of the acquisition 

of WULA by Central United Life Insurance Compm1y on March 29, 2013, and as pmt of a 

transaction approved by the Office ofinsurance Commissioner on Mmch 24, 2013. 

II. EVIDENCE 

This is a hearing to consider our applications for approval of the Applicant's proposed 

redomestication a11d merger with WULA, which were both submitted to the Office of the 

Insurru1ce Commissioner on October 24, 2013. 

The redomestication and merger applications, together with supplemental information 

provided to the Commissioner, include all information required by applicable statute and 

regulation. The applications meet all due requirements of RCW 48.07.21 0(1) for approval of a 
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proposed redomestication and RCW 48.31.010 for approval of a proposed merger. Although 
·--------------

Applicant and WULA are affiliates, we will also offer evidence that the proposed merger 

complies with RCW 48.31B.Ol5. This statute appears to apply to mergers under subsection(!) 

but mergers under RCW 48.31.010 are excluded under subsection (5). 1The Office of the 

Insurance Commissioner carefully reviewed the applications and determined that both filings 

were complete on December 24, 2013 and that all legal requirements had been met. 

III. RELIEF REQUESTED 

The standards for the review of these applications are contained in RCW 48.07.210(2), 

for redomestications, and RCW 48.31.010 and RCW 48.31B.Ol5(4), for mergers. The Applicant 

and WULA have submitted the Pre-filed Direct Written Testimony of Daniel George, President 

and Treasurer of the Applicant, and Dale Whitney, President of WULA, to address those 

standards, the transactions and the additional information provided in the redomestication and 

merger applications and supplemental information. 

The testimony of Mr. George and Mr. Whitney describes the operations of the Applicant 

and WULA, and their affiliates, the finm1cial condition of the Applicant <md the future plans for 

WULA and the Applicant. 

Mr. George's and Mr. Whitney's testimony also specifically addresses the statutory 

stm1dards for review contained in RCW 48.07.210(2) and RCW 48.31.010 in addition to each of 

the six standards contained in RCW 48.31B.Ol5(4). In short, their testimony establishes that the 

proposed transactions do not violate the statutory standards for review and meet the requirements 

contained in RCW 48.07.210(2), RCW 48.31.010 and RCW 48.31B.Ol5(4). 

1 This statute appears to apply to mergers under subsection (1) but mergers under RCW 
48.31.0 I 0 are excluded under subsection (5). 
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We anticipate that testif11ony offered on behalfof the OIC will attest to- the -completimess-

of the redomestication and merger applications and the associated supplemental responses and 

the absence of any statutory or other basis for disapproval. 

IV. CONCLUSION 

We believe the testimony and documentary evidence from the Office of the Insurance 

Commissioner, the Applicant, and WULA will demonstrate, without exception, that the evidence 

does not support a determination that proposed transactions fail to meet any of the statutory 

standards for review contained in RCW 48.07.210(2) and RCW 48.31.010, or any of jhe six_ 
___:_ __ 

statutory standards for review contained in RCW 48.31B.Ol5(4), and the redomestication and 

merger applications should be approved. 

DATED: ~, 2014 

APPLICANT'S OPENING STATEMENT- 3 

Bmn e urner, Texas State Bar# 03425700 
Attomey for Investors Consolidated Insurance 
Company and Western United Life Assurance 
Company 

r 

' ----- --i 



.. CERTIFICATE OF SERVICE 

I, Burnie B.\jl'~, do h~ certify that a copy of the foregoing was sent via email and 
U.S. Mail on this _/)j_ day of ~ l.-.;~2014, to the following: 

Marcia Stickler 
OFFICE OF INSURANCE COMMISSIONER 

Legal Affairs Division 
P.O. Box 40255 
Olympia, W A 98504-0255 
marcias@oic.wa.gov 

Kelly Cairns 
OFFICE OF INSURANCE COMMISSIONER 

______ __: ___ .c.__ _____________ - _ __:____ ___ ~ . ---.. -Hearings un;r----
P.O. Box 40255 
Olympia, W A 98504-0255 
kellyc@oic.wa.gov 

Ronald J. Pastuch 
OFFICE OF INSURANCE COMMISSIONER 

Company Supervision Division 
P.O. Box 40255 
Olympia, W A 98504-0255 
ronp@oic. wa. gov 

Gayle Pasero 
OFFICE OF INSURANCE COMMISSIONER 

Company Supervision Division 
P.O. Box 40255 
Olympia, WA 98504-0255 
gmrlQ.p.@&i&~XYtl~gov 

APPLICANT'S OPENING STATEMENT- 4 
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3. PRE-FILED TESTIMONY OF DANIEL GEORGE 



FILED 

BEFORE THE STATE OF WASHINGTON 
FEB 1 9 1 ~ttf 

OFFICE OF THE INSURANCE COMMISSIONER Hearirlgs Unit, OiC 
Patm;~a D. P;)tersen 

Chief Hearing Officer 
NO. 14-0004 In the Matter of the Proposed 

Redomestication of: 

INVESTORS CONSOLIDATED 
INSURANCE COMPANY, a New 
Hampshire insurer, 

and the Proposed Merger of: 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ ---

_c__::_____c-::_:-c::eeMPANY,..wmtrington domestic iii surer §:-'---=--------'-=--c:::c:--=-=--=----c---=----------------, 
WESTERN UNITED LIFE ASSURANCE 

with and into 

INVESTORS CONSOLIDATED 
INSURANCE COMPANY. 

§ 
§ 
§ 
§ 
§ 

PRE-FILED TESTIMONY OF DANIEL GEORGE 

Introduction 

I. Please state your name for the record. 

ANSWER: Daniel George. 

2. Can you state for the record your purpose for being here today? 

ANSWER: I appear today as the President and Treasurer of Investors 
Consolidated Insurance Company ("ICIC") and Chief Executive Officer of Western 
United Life Assurance Company ("WULA") to testify in support of the applications 
which are the subject of this hearing. 

3. What company filed the applications? 

ANSWER: WULA and its wholly-owned subsidiary ICIC in the above-entitled 
action relating to ICIC's proposed redomestication and merger with WULA. 

4. Please describe your educational background. 

ANSWER: I hold a Bachelor of Arts degree in Economics from the University of 
Houston and the insurance industry designations ofFLMI, CLU, and ChFC. 

3158\.,~;2v.3 287.1Q/4 
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5. How long have you been employed by your current employer? 

ANSWER: 27 years. 

6. Please describe your previous employment positions. 

ANSWER: My career-level employment began with my current employer, and I 
had no material previous employment. 

7. What is the basis for your information and knowledge about the proposed 
redomestication and merger that is described in the applications? 

ANSWER: I am the President and Treasurer of ICIC and CEO of WULA I am 
familiar with the operation and financial condition of both companies. I 

___ --=-c=---c::_ __ ____c-[larticipated in- the -review-and-drafting of-the -H €A-A Prinuu·yc:_Applicatinn::furJhcce_--_-_-___ -----t] 
redomestication and the merger application documents. 

8. As part of this involvement, have you reviewed the applications as supplemented and the 
supplemental information and materials provided to the Washington State Office of the 
Insurance Commissioner relating to the applications, as already admitted into evidence as 
exhibits to this hearing? 

ANSWER: I directed the preparation of the proposed redomcstication and merger 
applications and reviewed all of the information contained in the applications and in 
our supplemental responses for filing with the Office of the Insurance 
Commissioner. 

9. Do you believe that the applications and the supplemental information and materials 
provided to the Department are complete, true and current in all material respects? 

ANSWER: YES. 

Corporate Structure of ICIC and Affiliates 

I 0. Please describe the corporate structure ofiCIC. 

ANSWER: ICIC is a New Hampshire stocl' life insurance company. ICIC is a 
member of Harris Insurance Holdings, a insurance holding company with offices in 
Houston, Texas. (the "Harris Group"). The Harris Group owns Central United Life 
Insurance Company, an Arkansas life insurance company, ("Central United") 
which acquired all of the issued and outstanding stock of WULA on March 29, 2013 
in a transaction approved by the Commissioner of Insurance on March 24, 2013. At 
the date o.f the acquisition of WULA by Central United, ICIC was a wholly owned 
subsidiary of Ccntt•al United. As part of the closing as approved by the 
Commissioner of Insurance, Central United contributed all of the issued and 
outstanding stock of ICIC to WULA, maldng it a wholly owned subsidiary of 
WULA. The curt·ent affiliates of ICIC and WULA are reflected on the Harris 
Group Organization Chart attached as Exhibit One. 

PRE-FiLED TESTIMONY OF DANIEL GEORGE- 2 



11. Please describe the corporate structure ofiCIC, 

ANSWER: ICIC is currently in runoff but retains a small book of life and health 
insurance. It has no active agents. Policyholder service and claims administration 
will continue to be provided by the current staff in Houston, Texas. 

12. Please provide information regarding any subsequent material change in the financial 
condition, management, organization or operations of any person who was acquired by 
ICIC over the past 5 years. 

ANSWER: ICIC has not made an acquisition in the past 5 years. 

Operations of WULA 

--13.-Please-briefly-describe WULA,- -

ANSWER: WULA is a Washington-stock life insurance company with its home 
office' and administrative office in Spokane, Washington. WULA currently writes 
fixed annuities in 16 states through licensed independent insurance agents. 

!>escription of the Proposed Redomestication and Merger 

14. Has the acquisition of WULA been successful 7 

ANSWER: We believe so. The incorporation ofWULA into the Harris Group has 
been successful and the company has done well financially. Our preliminary 2013 
results indicate that net income was $12,440,065 as compared to $10,205,745 for 
2012, and the capital and surplus increased to $62,790,409 for 2013 from 32,915,237 
in 2012. 

15. Please provide a brief description of the principal components of the proposed 
redomestication and merger. 

ANSWER: A redomestication and merger involving WULA and ICIC have been 
part of the strategic plan for these companies since WULA became a member of the 
Harris Group in March of2013. 

The I>roposcd redomestication will cause ICIC to become a Washington domiciled 
life insurance company, a necessary prerequisite to its met·ger with WULA. Other 
than the change in domicile, there will be no change in the officer, directors, 
management or operations of ICIC as a result of the redomestication. 

Immediately upon the approval of the redomestication, ICIC will merge with 
WULA. ICIC will be the surviving company and will be renamed Western United 
Life Assurance Company to provide continuity for the policyholders and agents. 

16. What prompted ICIC to pursue the merger with WULA? 

PRE-FILED TESTIMONY OF DANIEL GEORGE- 3 



ANSWER: The merger of ICIC and WULA combines the fiscal resources of both 
companies to focus on the marketing of fixed annuities. Since ICIC is currently 
licensed in more states than WULA, it also provides an opportunity to expand the 
market of the combined companies. 

17. What entities will own or control WULA following the proposed merger? 

ANSWER: WULA will continue to be a wholly owned subsidiary of Central United, 
as reflected on the pro-forma organizational chart attached as Exhibit Two. 

Financial Condition ofiCIC 

18. Describe generally the financial condition of ICIC. 

---ANSWER: -ICIC-has $7,5'7-1,8V5million-of-capital-and surplus-as-of September--30-
2013. Its operations have provided net income in each of the last 3 years resulting in 
an increase in surplus each year. 

19. Will the proposed redomestication aod merger have a direct impact on the finaocial 
condition of!CIC? 

ANSWER: The proposed redomestication will not impact the financial condition of 
ICIC. The proposed merger will combine the assets and liabilities of WULA with 
those of ICIC. The proforma financial statements of the combined companies and 
projections offuture operations arc nttached to the application. 

20. Does ICIC's future plans for WULA include .tmy anticipated dividend payments'? 

ANSWER: After the merger, WULA will pay dividends from time to time as 
appropriate and in compliance with applicable Wnshington law, but there is no 
present dividend plan or schedule. 

Benefits of the PrJ!I!osed Redomestication and Merger and .Future Plans for ICIC 

21. What are the primary benefits of the proposed redomestication aod merger to ICIC and its 
policyholders'/ 

ANSWER: After the merger, WULA will have increased financial resources nnd a 
larger geographic scope to provide additional spread of risk. 

22. Would you please summarize what is contemplated in terms of your future plans for 
ICIC? 

ANSWER: After the merger, WULA will operate from the Spokane Home Office 
nnd to continue to write fixed annuities through carefully selected aud supervised 
independent agents. 

23. What actions does ICIC plan to take with respect to the haodling of customer complaints? 

PRE-FILED TESTIMONY OP DANIEL GEORGE- 4 



ANSWER: After the merger WULA will continue to use the current policyholder 
service staff in Spokane, Washington in order to maintain a high level of service. 
Any complaints received will continue to be handled in a prompt and professional 
manner. 

24. In view of your role in the transaction on behalf of ICIC, would you normally be aware of 
any objections or concerns that would have been received by ICIC or WULA with 
respect to the transaction? 

ANSWER: YES. 

25. Have any objections or concerns been received by ICIC or WULA with respect to the 
transaction? 

--ANSWER;- NO.--------

26. Following the merger, will ICIC honor its commitment to all its policy and other contract 
rights and obligations? 

ANSWER: YES. 

Statutory Questions 

27. Following the proposed transactions, is there any reason ICIC, as the surviving entity, 
will not be able to satisfy the requirements for the issuance of a license to write the line or 
lines of insurance for which ICIC is presently licensed? 

ANSWER: NO. 

28. Will the effect of the proposed transactions substantially lessen competition or tend to 
create a monopoly in insurance in Washington? 

ANSWER: NO. WULA writes annuities in 16 states and ICIC does not write 
annuities. 

29. Is the financial condition of ICIC and its afliliates such as might jeopal'dize the financial 
stability ofiCIC, as the surviving entity? 

ANSWER: NO. 

30. Are there any plans or proposals to liquidate ICIC, sell its assets, consolidate or merge it 
with any person, or to make any other material change in its business or corporate 
structure or management, unfair and unreasonable to the policyholders of ICIC and 
WULA, and not in the public interest? 

ANSWER: NO. 
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31. Are the competence, experience and integrity of those persons who would control the 
operation of IClC such it would not be in the interest of the policyholders of ICIC, 
WULA, and of the public to permit the merger? 

ANSWER: NO. 

32. Are the transactions likely to be hazardous or prejudicial to the insurance buying public? 

ANSWER: NO. 

33. Do you believe the merger to be fair, equitable and in compliance with the law? 

ANSWER: YES. 

34. To the best of your knowledge, is any director, officer,memher, subscriber, shareho!de 
or employee of WULA or ICIC receiving any fee, commission, or other compensation or 
valuable consideration for in any manner aiding, promoting or assisting in the merger? 

ANSWER: NO. 

35. Are you aware of any reason the redomestication of ICIC is not in the best interest of its 
policyholders or the public? 

ANSWER: NO. 

36. Are you asking the Hearing Officer to approve the redomestication and merger 
applications? 

ANSWER: YES. 

The above testimony is true, correct and complete to the best of my knowledge and given 

subject to the laws ofpe~;ury of the state ofW7.i lglon ---

( / l.>L-

Date: -~/Ji _, 2014 

Name: Daniel George 
Title: President and Treasurer of nvestors 

Consolidated Insurance Company 
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4. PRE-FILED TESTIMONY OF DALE WHITNEY 



BEFORE THE STATE OF WASHINGTON 
OFFICE OF THE INSURANCE COMMISSIONER 

In the Matter of the Proposed § 
Redomestication of: § 

§ 
INVESTORS CONSOLIDATED § 
INSURANCE COMPANY, a New § 
Hampshire insurer, § 

§ 
and the Proposed Merger of: § 

§ 
WESTERN UNITED LIFE ASSURANCE § 

.... CQMPANY, a Washington domestic insurer § 
§ 

with and into § 
§ 

INVESTORS CONSOLIDATED § 
INSURANCE COMPANY. § 
_______________________§ 

NO. 14-0004 

PRE-FILED TESTIMONY OF DALE WHITNEY 

Introduction 

1. Please state yom name for the record. 

ANSWER: Dale Whitney. 

2. Can you state for the record yom purpose for being here today? 

-·.' ~-····~ 

[·" ~w-L:.W 

ANSWER: I appear today as the President of Western United Life Assurance 
Company ("WULA"), to testify in support of the merger application which is the 
subject of this hearing. 

3. How long have you been employed by WULA? 

ANSWER: 24 years. 

4. What is the basis for your information and knowledge about the Proposed Merger tlmt is 
described in the application? 

ANSWER: I am the President of WULA, and I am familiar with its operation and 
financial condition. I participated in the drafting of the merger application filed 
with the Office of Insurance Commissioner. 

3158159v.3 28730/4 
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-------5-. A-s-pat't-Gf'-this-invGI-vement,-have-yGtHev-ieweEl-the-mm•ger--applieatien-anEl-the-------------i 
supplemental information and materials provided to the Washington State Office of the 
Insurance Commissioner relating to the Proposed Merger, as already admitted into 
evidence as exhibits to tlus hearing? 

ANSWER: Yes, I am familiar with the information filed with the Office of 
Insurance Commissioner, including the plans for WULA and its management. 

Operations of WULA 

6. Please briefly describe WULA. 

ANSWER: WULA is a Washington life insurance company with its home office and 
administrative office in Spokane, Washington and marketing only fixed annuities. 

ln=-youT~vci~w;=has-th~--.rcqui:gi:timrof~WtJ:~~Ily---C;<mtrnl=t:Jnitecl=&i-f~1rumr%nGec~:0m!!'ntt:piaan&;)V'' ======f! 
been successful: 

ANSWER: Yes. We have retained our existing staff and used the resources provided 
by Central United and The Harris Group to grow the company in a responsible way 
while focusing on our core business. 

8. Following the merger, will WULA honor its commitment to all its policy and other 
contract rights and obligations? 

ANSWER: YES. 

Statutory Questions: 

9. Following the merger, is there any reason Investors Consolidated Insurance Company 
("ICIC"), as the sm'Viving entity, will not be able to satisfy the requirements for the 
issuance of a license to write the line or lines of insurance for which ICIC is presently 
licensed? 

ANSWER: NO. 

10. Will the effect of the merger substantially lessen competition or tend to create a 
monopoly in insmance in Washington? 

ANSWER: NO. WULA writes annuities in 16 states and ICIC does not write 
annuities. 

11. Is the financial condition of ICIC and its affiliates such as might jeopardize the financial 
stability ofiCIC, as the surviving entity? 

ANSWER: NO. 

12. Are there any plans or proposals to liquidate ICIC, as the sm'Viving entity, sell its assets, 
consolidate or merge it with any person, or to make any other material change in its 
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business or corporate structure or management, unfair and unreasonable to the 
policyholders ofiCIC and WULA, and not in the public interest? 

ANSWER: NO. 

13. Are the competence, experience and integrity of those persons who would control the 
operation ofiCIC, as the surviving entity, such it would not be in the interest of the 
policyholders ofiCIC, WULA, and of the public to permit the merger or other acquisition 
of control? 

ANSWER: NO. 

14. Is the merger likely to be hazardous or prejudicial to the insurance buying public? 

Al'i"~W_ER:_NQ. _ 

15. Do you believe the merger to be fair, equitable and in compliance with the law? 

ANSWER: YES. 

16. Are you aware of any objections to the merger? 

ANSWER: NO. 

17. To the best of your knowledge, is any director, ofticer, member, subscriber, shareholder 
or employee ofWULA or ICIC receiving any fee, commission, or other compensation or 
valuable consideration for in any matmer aiding, promoting or assisting in the merger? 

ANSWER: NO. 

18. Are you asking the Hearings Officer to approve this merger application? 

ANSWER: YES. 

The above testimony is true, correct and complete to the best of my knowledge and given 
subject to the laws of perjury of the state of Wash in 

Date:~,2014 

Name: Da e Whitney 
Title: President, Western United Life Assurance 

Company 
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5. CLOSING STATEMENT 



F~LED 
--BEFORE'I'HE-S'fA'I'E-OF-WASHING'I'ON----------------- ---- ----

OFFICE OF THE INSURANCE COMMISSIONER FEB 1 9- JA/Y_ ------ _, I ~- . 

In the Matter of the 
Redomestication of: 

INVESTORS CONSOLIDATED 
INSURANCE COMPANY, 

And Merger With: 

WESTERN UNITED LIFE 
ASSURANCE COMPANY. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

N0.14-0004 

Hearings Unit OiC 
Patricia D. Petersen 

Chief Hearing Officer 

APPLICANT'S CLOSING 
STATEMENT 

As the testimony and documentary evidence introduced at the hearing demonstrates, 

Investors Consolidated Insmance Company (the "Applicant"), has met all due requirements of 

RCW 48.07.210(1) for approval of a proposed redomestication and RCW 48.31.010 and RCW 

48.31.015 for approval of a proposed merger. The Applicant submitted a detailed and verified 

redomestication and merger application to the Washington State Office of the Insmance 

Commissioner. The Insurance Commissioner's stafi requested additional infonnation to which 

the Applicant provided timely responses. Ms. Pasero and Mr. Pastuch, of the Company 

Supervision Division of the Office of Insmance Commissioner, testified that the Applicant's 

redomestication and merger applications, together witl1 tl1eir exhibits and the supplemental 

information provided, are complete, and the OIC requested a hearing to be scheduled to consider 

the redomestication and merger applications together. 

The Hearings Officer conducted the hearing, taldng testimony and accepting 

documentary evidence in support of the redomestication m1d merger applications. Pursuant to 

RCW 48.07.210(2), "[t]he commissioner shall approve any proposed transfer of domicile unless 

the commissioner determines after a hearing, pursuant to such notice as the commissioner may 
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_require, that-the transfeds-not in the-best-interests-of the-public-or-the insurer~s policyholders in 

this state." 

RCW 48.31.010(1)(b) conditions approval of the merger on a finding by the 

Commissioner that the merger is fair, equitable, consistent with law and that no reasonable 

objection exists. 

RCW 48.31B.Ol5(4)(a) provides that "the commissioner shall approve a merger or other 

acquisition of control ... unless, after a public hearing thereon, he or she finds" that any of the 

six identified_haseS_fur_disagj:)LQYaLset~Ol'thin_that statute exists 

In addressing these provisions, Mr. Daniel George, who testified on behalf of the 

Applicant, and Mr. Dale Whitney, who testitled on behalf of Western United Life Assurance 

Company ("WULA"), demonstrated that the proposed transactions do not violate the statutory 

standards for review contained in RCW 48.07.210(2), RCW 48.31.010 or any of the six 

standards for review outlined in RCW 48.31B.Ol 5(4). 

Thus, the hearing testimony and other evidence oiiered at the hearing by the Applicant, 

WULA, and the Ofilce of the Insurance Commissioner establishes, witl1out exception, that none 

of the statutory bases for disapproval of the applications exist. The evidence also establishes that 

there have been no objections to the proposed redomestication or merger. 

The Hearings Officer, on behalf of the Commissioner, should !mow the staff of the Office 

of Insurance Commissioner, in particular Mr. Pastuch and Ms. Pasero, have been very 

professional, competent, fair and firm in tl1eir handling of these applications. They are a credit to 

the Ofilce a11d have been a pleaslU'e to work with in successfully completing the process. 

We respectfully request that the Hearing Oilicer approve the redomestication and merger 

on behalf of the Office of the Insurance Commissioner. 
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