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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

ASSETS

Current Statement Date

Assets

2

Nonadmitted

Assets

Net Admitted
Assets
(Cols. 1-2)

December 31
Prior Year Net
Admitted Assets

18.1
18.2

20.
21.
22.
23.
24.
25.
26.

27.
28.

Bonds ................................................
Stocks

21 Preferred StOCkS P

22 Common StOCkS e
Mortgage loans on real estate:

31 FirSt Iiens e

32 Otherthan firstliens

Real estate:

4.1 Properties occupied by the company (less§ ~ Oencumbrances)
4.2 Properties held for the production of income (less$

43  Properties held for sale (less$ _ Oencumbrances)
Cash(§ = 35,213), cash equivalents (§ 0), and short-term

. Premiums and considerations:

15.1
15.2
and not yet due (including $

15.3

. Reinsurance:

16.1  Amounts recoverable from reinsurers

. Amounts receivable relating to uninsured plans

Current federal and foreign income tax recoverable and interest thereon

Net deferred tax asset

Furniture and equipment, including health care delivery assets (§

Net adjustment in assets and liabilities due to foreign exchange rates
Receivables from parent, subsidiaries and affiliates
Health care ($

Total (Lines 26 and 27)

Uncollected premiums and agents' balances in the course of collection
Deferred premiums, agents' balances and installments booked but deferred
0 earned but unbilled premiums)

0 encumbrances)

14,137,894

14,137,894

....... 748

16,042,344

16,042,344

768,689

15,273,655

15,332,099

DETAILS OF WRITE-IN LINES

1101.
1102.
1103.
1198.
1199.

Summary of remaining write-ins for Line 11 from overflow page

Totals (Lines 1101 through 1103 plus 1198) (Line 11 above)

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page N

Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.
26.
27.
28.
29.
30.
31
32.
33.
34.
35.
36.

37.
38.
39.

. Aggregate reserve for life contracts §

(including$ ~ OModcoReserve)
Aggregate reserve for accident and health contracts (including$ _ 0 Modco Reserve)
Liability for deposit-type contracts (including $ 0 Modco Reserve)

Contract claims:

41 Llfe ..................................................................
42 Accidentandhealth
Policyholders' dividends § ~Oandcoupons$ Odveandunpaid

Provision for policyholders' dividends and coupons payable in fdllbwing calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including$ =~ -0 Modco)
6.2 Dividends not yet apportioned (including § =~~~ OModeo)
6.3 Coupons and similar benefits (including$ 0Modeo)

Amount provisionally held for deferred dividend policies not included in Line6
Premiums and annuity considerations for life and accident and health contracts received in advance
less$§ 0 discount; including $§
Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including the liability of § 0 accident and health experience
rating refunds of which$ 0 is for medical loss ratio rebate per the Public Health Service Act
9.3 Other amounts payable on reinsurance, including $  Oassumedand §
94 Interest Maintenance Reserve
Commissions to agents due or accrued-life and annuity contracts §
heath$
Commissions and expense allowances payable on reinsurance assume
General expenses due oraccrued
Transfers to Separate Accounts due or accrued (net) (including$
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability

_ 0and deposit-type contract funds $ _' B 0o

Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $
Remittances and items not allocated

Net adjustment in assets and liabilities due to foreign exchange rates

Liability for benefits for employees and agents if not included above
Borrowed money$ 0 and interest thereon$ 0
Dividends to stockholders declared and unpaid

Miscellaneous liabilities:

2401 Assetvaluationreserve
24.02 Reinsurance in unauthorized and certified $( 0)companies
24.03 Funds held under reinsurance treaties with unauthorized and certified $ (

24.04 Payable to parent, subsidiaries and affiliates

24.05 Drafts outstanding

24.06 Liability for amounts held under uninsured plans
24.07 Funds held under coinsurance

24.08

24.09

2410

Dorivatives o
2411

Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
Surplus notes

Unassigned funds (surplus)

Less treasury stock, at cost:
%1 ~ Oshares common (value included inLine29 § 0)
362 _ Oshares preferred (value included inLine30$ 0

Surplus (Total Lines 31+32+33 +34 +35- 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

1 2

Current December 31

Statement Date Prior Year
C 892022 6,037,384
C 144800 1,416,705
Coo2era 45,985
R 47,763
390894 36,222
"""" | 225004| . 291668
@oan| o (32299)
58938 | . 51711
,,,,,,,,, 78188151 . 7901180
7,818,815 7,901,180
2500000 2,500,000
176246 | 11576246
. (6621408) . (6,645327)
4,954,840 4,930,919
7,454,840 7,430,919
15,273,655 15,332,099

DETAILS OF WRITE-IN LINES

2501.
2502.
2503.
2598.
2599.

3101.
3102.
3103.
3198.
3199.

3401.
3402.
3403.
3498.
3499.

Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SUMMARY OF OPERATIONS

O N WN =

51.

. Capital and surplus, December 31, prior year
. Netincome (Line 35)

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies
Net investment income

Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded

Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2  Charges and fees for deposit-type contracts
8.3  Aggregate write-ins for miscellaneous income

Totals (Lines 1 to 8.3)

. Death benefits

. Matured endowments (excluding guaranteed annual pure endowments)

. Annuity benefits

. Disability benefits and benefits under accident and health contracts

. Coupons, guaranteed annual pure endowments and similar benefits

. Surrender benefits and withdrawals for life contracts

. Group conversions

. Interest and adjustments on contract or deposit-type contract funds

. Payments on supplementary contracts with life contingencies

. Increase in aggregate reserves for life and accident and health contracts

. Totals (Lines 10 to 19)

. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct business only)
. Commissions and expense allowances on reinsurance assumed

. General insurance expenses

. Insurance taxes, licenses and fees, excluding federal income taxes
. Increase in loading on deferred and uncollected premiums

. Net transfers to or (from) Separate Accounts net of reinsurance

. Aggregate write-ins for deductions

. Totals (Lines 20 to 27)

. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
. Dividends to policyholders

capital gains or (losses) (Line 31 minus Line 32)

. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of § 0 (excluding taxes of § 0 transferred to the IMR)

. Netincome (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

. Change in net unrealized foreign exchange capital gain (loss)
. Change in net deferred income tax
. Change in nonadmitted assets
. Change in liability for reinsurance in unauthorized and certified companies
. Change in reserve on account of change in valuation basis, (increase) or decrease
. Change in asset valuation reserve

. Change in treasury stock

. Surplus (contributed to) withdrawn from Separate Accounts during period

. Other changes in surplus in Separate Accounts Statement

. Change in surplus notes

. Capital changes:

501 Paidin

50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
Surplus adjustment:
511 Paidin
512 Transferred to capital (Stock Dividend)
51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance

. Dividends to stockholders

. Capital and surplus as of statement date (Lines 36 + 54)

DETAILS OF WRITE-IN LINES

08.301.
08.302.
08.303.
08.398.
08.399.

2701.
2702.
2703.
2798.
2799.

5301.
5302.
5303.
5398.
5399.

Summary of write-ins for Line 53 from overflow page

Totals (Lines 5301 through 5303 plus 5398) (Line 53 above)

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
______ 201,689 251,982 873,282
... 66004 69244 275222
_______ 65,764 76348 | 80206
333,457 397,574 1,228,710
______ 150,342 139650 | 379517
... 86544 60844 | 165483
N DR 1819 1182
L 30 3125 12500
(66,367) (55,717) (204,939)
______ 173,644 189721 | - 364,387
_______ 39,441 STA4T 179,903
... 18968 78486 | 338350
_______ 32,518 42870 90,772
......... (867) 8200 . (948
323,704 337,704 972,464
________ 9,753 99870 | - 256,246
________ 9753 | 99870 | 256,246
(22,087) (7,030) (46,813)
_______ 31,840 .66900 | 303,059
31,840 66,900 303,059
7,430,919 7,285,007 7,285,007
_______ 31,840 .66900| 303,059
(308 (8459 . (116615)
________ (4.876) (17.969)|  (40,554)
D 2 2
23,921 40,494 145,912
7,454,840 7,325,501 7,430,919






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

CASH FLOW

- o

© © N o ok N~

Cash from Operations

Premiums collected net of reinsurance

Net investment income

Miscellaneous income
Total (Lines 1 to 3)

Commissions, expenses paid and aggregate write-ins for deductions
Dividends paid to policyholders

Total (Lines 5 through9)
Net cash from operations (Line 4 minus Line 10)

Cash from Investments

Proceeds from investments sold, matured or repaid:

12.1 Bonds
122 Stocks
123 Mortgageloans
124 Realestate
125 Otherinvestedassets
126 Net gains (or losses) on cash, cash equivalents and short-term investments
12.7  Miscellaneous proceeds

128 Total investment proceeds (Lines 12.1t0127)
Cost of investments acquired (long-term only):

13.1 Bonds
132 Stocks
133 Mortgageloans
134 Realestate
135  Otherinvestedassets
136  Miscellaneous applications

13.7  Total investments acquired (Lines 13.1 to 13.6)

Cash from Financing and Miscellaneous Sources

Cash provided (applied):

16.1  Surplusnotes, capitalnotes
16.2  Capital and paid in surplus, less treasury stock

16.3 Borrowedfunds
16.4  Net deposits on deposit-type contracts and other insurance liabilities

165 DiVidendS to StOCkh()lders ..............................................
16.6  Other cash provided (applied)

Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus
Line 16.5 plus Line 16.6)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17)
Cash, cash equivalents and short-term investments:
191  Beginning of year
19.2  End of period (Line 18 plus Line 19.1)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
20.0002
20.0003

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
............ 210,937 ..., 258368| o 867124
............. M B 211567
............ 225,451 CooLL0 289 1144691
............ 182,055 S99 596,964
............ 159,715 SoooLoosagety o 619,139
............ (46813) . 52103 52108
294,957 419,448 1,268,211
(69,506) (136,009) (123,520)
......................... 110000 . 3,001,719
,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 110000 . 3,001,718
........... 1,228,618 213830
........... 1,228,618 213830
55
(1,228,618) 110,000 287,734
............. 1226 9745(1672)
1,226 9,748 (1,672)
.......... (1,296,898) S een o 162,542
1,594,165 1,431,623 1,431,623
297,267 1,415,362 1,594,165






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
1 |ndUSt”a| Ilfe .........................................................................................................
2. Ordinary life insurance o L 1926 8,249
3. Ordinary individual annuites myo L 336
4. Creditlife (group and individual)
5. Grouplifeinsurance 86033 ... T4z 347,852
6. Groupannuities
ToOASH-group 2025 B34T 85,776
8. A&H-credit(groupandindividual) oo
9. A&H-other 92422 13875 431,069
10. Aggregate of all otherlines of business
Mo Subtotal 201689 231982 873,282
12. Deposit-type contracts
13. Total 201,689 251,982 873,282
DETAILS OF WRITE-IN LINES
1001,
1002 ....................................................... . . . . N O D L
o NONE
1098. Summary of remaining write-ins for Line 10 from overflow page ~ ~ &~
1099. Total (Lines 1001 through 1003 plus 1098) (Line 10 above)






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

The financial statements of Investors Consolidated Insurance Company, (the “Company”) are
presented on the basis of accounting practices prescribed or permitted by the New Hampshire
Department of Insurance (“NHDOTI”).

The NHDOI recognizes only statutory accounting practices prescribed or permitted by the State of
New Hampshire for determining and reporting the financial condition and results of operations of
an insurance company, for determining its solvency under the New Hampshire Insurance Law. The
National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
manual, version effective March, 2013, (NAIC SAP) has been adopted as a component of
prescribed or permitted practices by the State of New Hampshire. The state has adopted certain
prescribed accounting practices that differ from those found in NAIC SAP. The Commissioner of
Insurance has the right to permit other specific practices that deviate from prescribed practices.

The Company sets reserves for certain burial insurance policies taken over from mutual burial
associations (“MBA”) equal to Full Preliminary Term basis using the 1958 CSO Mortality Table at
4.5% interest and 3% lapses using an average issue age and duration. The NHDOI has determined
this to be a permitted reserving practice. Establishing reserves on the Net Level Basis using the
1958 CSO Mortality Table at 4.5% interest with original MBA entry ages would be a prescribed
reserving practice and would decrease surplus by $406,913 for March 31, 2013 and $418,900 for
December 31, 2012, respectively. If the NHDOI were to rescind its permission for this treatment,
the Company’s regulatory total adjusted capital would not fall below the Company’s authorized
control level risk-based amount.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and
practices prescribed and permitted by the state of New Hampshire is shown below:

203 2012
Net Income - New Hampshire Basis g 31,840 ] 303,058
State Prescibed Practices - None - -
State Permitted Practices - Mone - -
Net Income - NAIC SAP 31,840 303,058
Statutory Surplus - New Hampshire Bads 7 .454,840 7,430,919
State Prescibed Practices - None
State Permitted Practices - Resening (406,913) (418,900)
Statutory Surplus - NAIC SAP $ 7,047,927 ] 7,012,019

Effective January 1, 2012, the Company adopted SSAP No. 101, Income Taxes. A Replacement of
SSAP No. 10R and SSAP No. 10. The adoption did not have an impact to surplus.

BUSINESS COMBINATIONS AND GOODWILL
A. Statutory Purchase Method

(1) On March 31, 2013 the Company’s parent, Central United Life Insurance Company
(“CUL”) purchased all of the outstanding shares of Western United Life Assurance
Company (“WULA”) for $30.0 million plus acquisition costs of $2.0 million. The capital
and surplus at the time of acquisition was $34.0 million, resulting in CUL booking negative
goodwill of $2.0 million. The seller paid WULA $8.4 million to satisfy a receivable once
CUL acquired WULA. On April 1, 2013 CUL contributed all the outstanding shares of
Investors Consolidated Insurance Company (“ICIC”) to WULA. ICIC will be merged with
WULA pending regulatory approval.

No Change from 2012.
No Change from 2012.
No Change from 2012.

No Change from 2012.
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NOTES TO FINANCIAL STATEMENTS

No

Change from 2012.

Income Taxes

A.

The components of the net deferred tax asset at March 31 are as follows:

The components of the netdeferred tax asset(liability) at Dec. 31 are as follows:

01, 033113 1272112
4] (2) (3) ) {5} {8}
(Col1+2) (Col4+5)
Ordinary Capital Total Ordinary Capital Total
a. Gross Deferred Tax Assets 3 1,456,391 1,456,391 1461,888 1461888
b Statutory Valuation Allowance Adjustments 3
-3 Adjusted Gross Deferred Tax Assets (12 - 1b) 3 1,456,391 1,456,391 1,461,888 1,461,888
d Deferred Tax Assets Nonadmitted 3 768689 768,689 763813 TE3 813
e, Subtotal Met Adm itted Deferred Tax Asset(1c-d) 3 B87 702 687,702 698,075 698,075
f. Defarred Tax Liabilities £ 51,870 51.970 54,424 54,424
a MNetAdmitted Deferred Tax Asset/
(MetAdmitted Deferred Tax Liability) (12 - 1f) 3 635732 635,732 643 651 643,651
01. Change
] @) @)
(Col1-43 (Col 2-5) (Col 7+ 8)
Ordinary Capital Total
a Gross Deferred Tax Assets (5.497) (5,497)
b Statutory Valuation Allowance Adjustment
c. Adjusted Gross Deferred TaxAssets (1a - 1b) (5.497) (5.447)
d. Deferred Tax Assets Monadmitted 4876 4,876
e Subtotal Nat Adm ited Defarred Tax Asset(1c - d) (10,373) (10,373)
f Deferred Tax Liabilities (2.454) (2,454)
g. Met Admitted Deferred Tax Asset/
(Met Admitted Deferred Tax Liability) (12 - 1) (7.919) (7.8189)
2 0343113 12/3112
() @) @) @ ) ©
(Col 1 +2) (Gol 4 +5)
Admission Calculation Components SSAP No. 101 Ordinary Capital Total Ordinary Capital Total
a. Federal Income Taxes Pald In Prior Years Recoverable
Through Loss Carrybacks. %
b Adjusted Gross Deferred Tax Assets Expected To Be Realized
(Exeluding The Amount Of Deferred Tax Assets From 2(a) above)
After Application of the Threshold Limitation. (The Lesser of
2(b)1 and 2(b)2 Below) 3 836732 635,732 643,651 843,651
1. Adjusted Gross Deferred Tax Assets to be Realized Following
the Balance Sheet Date, $ 635,732 635,732 543,651 543,651
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 3 AANXK 1,022,866 XXX KARX 1018,090
c Adjusted Gross Deferred Tax Assets (Excluding the Amount
Of Deferred Tax Assets From 2{a} and 2(b) above) Offset by
Gross Deferred Tax Liabilities. 3 51,870 51.8970 54,424 54,424
d. Deferred Tax Assets Admitted as the result of application of SSAF
Mo, 101, Tetal { 2(a) + 2(b) + 2(c) ) 3 B&7,702 B87,702 §98,075 698,075
2 Change
(8) @)
(Col 1-4) (Col 2-5) (Cal 7+ 8)
Admission Calculation Components SSAP No. 101 Ordinary | Capital | Total
a Federal Income Taxes Paid In Prior Years Recoverable
Through Loss Carrybacks. $
b. Adjusted Gross Deferred TaxAssets Expected To Be Realized
(Excluding The Amount Of Deferred Tax Assets From 2(a) above)
After Application of the Threshold Limitation, (The Lesser of
2(b)1 and 2(b)2 Below) - (7.919) {7.919)
1. Adjusted Gross Deferred Tax Assets to be Realized Following
the Balance Sheet Date 5 (7.919) {7.919)
2. Adjusted Gross Deferred TaxAssets Allowed per
Limitation Threshold 5 XXX
c Adjusted Gross Deferred TaxAssets (Excluding the Amount
Of Deferred Tax Assets From 2(a} and 2(b) above) Offset by
Gross Deferred Tax Liabilities 8 (2.454) (2,454)
d. Deferred Tax Assets Admitted as the result of application of S8AP | |
Mo. 101. Total { 2{a) + 2(b) + 2(c} ) § (10,373) {10,373)
3 2013 2012
a Ratio Percentage Used to Determine Recover Period
And Threshald Limitation Amount. 7843107% TB43107%
b. Amount Of Adjusted Capital And Surplus Used To Determine
Recovery Period And Threshold Limitation In 2{b)2 Abowve. 8 6,819,108 6,787,268
4 /3113 123112
(1 @ ®) (4 6] 6
(Col1+2) (Col 4+5)
Impact of Tax Plaming Strategies Ordinary Captal Total Ordinary Capitd Total
Percert Percent Percent Percent Percent Percert
a.  Adjusted Gross DTAs (% of Tolal Aduskd Gross DTAs) $
b, NetAdnitted Gross DTAs (% of Tetal Net Admited
Adjusted Gross DTAs) $
4, Change
U] ®) )
(Cal 1-4) (Cd 2-5) (Cal7+8)
Impact of Tax Plaming Strategies Ordinary Captal Total
Percent Percent Percent
a.  Adjusted Gross DTAs (% of Tolal Adused Gross DTAs) $
b NetAdnited Gross DTAs (% of Total Net Admitted
Adjusted Gross DT As) $
¢, Does he Company's Tax-planning Stakgies include
the use ofreinsurance? NO

B. Unrecognized DTLs

Not Applicable.

71
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NOTES TO FINANCIAL STATEMENTS

C. Currentincome taxes incurred consist of the following major components:

Current Income Tax

Foreign..
Subtotal.. .
Federal Income Taxon netcaprual gains,

Other.. . . e
Federal and fcrelgn |ncomewxes |ncurred

@ e oo o

Deferred Tax Assets:
a, Ordinary

(1) Discounting of unpaid losses. .
(2) Unearned premium resemve . L e e
(3} Policyholder resenes ..

(4} Investments .

(5) Deferred acqulslﬂon costs .

(8) Policyholder dividends accrual...
{7} Fixed assets
{8} Com p-ensa'rjon and b-eneflts accrual..

(8} Pension accrual .

{10} Receivables - nonadmlued
{11) Netoperating loss carry-fomard...

{12) Taxcreditcarry-forward...
{13) Other (including items cﬁ% ol' total ordinar

=3 Statutory valuation allowance adjustment. .

Monadm ited..

o

d. Mmlm&dordlnarydeferred tax assets {2a99 2b- 2c)

e. Capital:

(1) Invastments .

(2) Metcapital Ioss carry-'ron-vard

{3) Real estate.. .

{4} O‘Lher(lncludlng Iuerns cﬁ% ol' total capul:al l:axassew}

(99) SUBLOTRI . oo

Monadm itted_.
Admitied capital deferred tax assets (2699 - 21- 2g)...

Deferred Tax Liabilities:
a. Ordinary

(1) Investments..

(2) Fixed assets e
(3) Deferred and uncollected premium.

(4) Policyholder resenres .,

(5) Other {including items =5% oftowl rdlnarywxassels). P
(99) Bubtotal

b, Capital:

(1) Investments..
(2) Real Estate .

(3) Other {including items <5% oftowlcaplwlwxassels) P
(B8) Bubtotal.

c. Deferred tax liabilities (3292 + 3D83).. ..

Met deferred tax assets/fliabiliies (21-3¢). ...

xassets) .
(99) Subtotal e

FOABTAL . e

UhllzahonofcapltalIosscarry-fonvards..................................

Statutory valuation allowance adjustment. .

Admitted deferred tax assets (2d + 2h) ...

L iR IR i I ]

R T T I T ]

9 &7 6

LB IR I i) 9 £ 6 80 9 6 6 6 0

LB IR

(1 (2) 2}
{Col1-2)
03131113 123112 Change
{22,087) {46,813) 24,726
(22,087) (46,813) 24,726
{22,087) {46,813) 24,726
402 274 128
[ 248,256 249 577 (3.321)
45,795 47,899 {2,104}
845,950 848,950
311,238 311,238
5,750 5,950 (200)
1,456,391 1,461,888 (5,497}
768,682 763,813 4,878
687,702 598,075 {10,373)
687,702 598,075 {10,373)
6,364 6,364
24,478 26,149 (1671)
21,128 21,911 (783}
51,870 54,424 (2,454)
51,870 54,424 | (2,454)|
635,732 543,651 | (7.919)]

D. The provision for federal incurred taxes incurred is different from that which would be obtained
by applying the statutory federal income tax rate to income before income taxes. The

significant items causing this difference are as follows:

Income tax at applicable rate

Prior Pariod Tax Return True-up and Cther
IMR & mortization

Total Tax Expense(Benefit)

Current Tax Expense(Benefit)
Deferred Tax Expense
Total Tax Expense(Benefit)

72

Amount Effective Tax Rate
3,318 34.0%
(22 380) -229 2%
(19,044) -185.2%
(22,087) -226,3%
3043 31.2%
(19,044) =185,1%






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NOTES TO FINANCIAL STATEMENTS

E. The Company has net operating loss carry-forwards of $2,491,029 that begin to expire in 2017.
The Company has an AMT tax credit of $311,238.

F. The Company is subject to taxation as a life insurance company and files a consolidated return
with its parent Central United Life Insurance Company.

10. No Change from 2012.

11. No Change from 2012.

12.

13

14

15

16

17

18

19

20.

21.

22.

23.
24.

25.

26.

RETIREMENT PLANS, DEFERRED COMPENSATION AND OTHER POSTRETIREMENT
BENEFIT PLANS

All full-time employees of the Company are eligible to participate in the Manhattan Insurance
Group 401(k) plan, a defined contribution plan, after the completion of three months of service
with the Company. Employees who elect to participate may contribute from 1% to 90% of their
base pay. Effective January 1, 2013, the Company elected to make safe harbor matching
contributions in an amount equal to 100% on the first 4% of employee contributions

The Manhattan Insurance Group 401(k) plan was transferred to Fidelity Investments® effective
June 1, 2012; with Fidelity Management Trust Company (FMTC) assumed the role of Trustee,
Custodian and Recordkeeping.

. Capital and Surplus and Shareholders’ Dividend Restrictions and Quasi-reorganizations.

I. The portion of unassigned funds (surplus) represented or reduced by each item below is as
follows:

Unrealzed gains andlcsses: $

Norradm itted asset values:  $(768689)
Separate accountbusiness:  §

Bowon =

Asset valuationreserves: $
. Contingencies

None.

. No Change from 2012.
. No Change from 2012.
. No Change from 2012.
. No Change from 2012.
. No Change from 2012.
No Change from 2012.
Events Subsequent

On April 1, 2013 CUL contributed all the outstanding shares of ICIC to WULA. ICIC will be
merged with WULA pending regulatory approval.

No Change from 2012.

No Change from 2012.
No Change from 2012.

No Change from 2012.

No Change from 2012.
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NOTES TO FINANCIAL STATEMENTS

27. No Change from 2012.
28. No Change from 2012.
29. No Change from 2012.
30. No Change from 2012.
31. No Change from 2012.

32. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

Deferred and uncollected life insurance and annuity considerations as of March 31, 2013 were as

follows:
Type Gross L cading MNetof Loading
Ordinary , first year 5 - 3 - 3
Group, fiist year - - -
Ordinary , renewal 6,151 923 5228
Group lite 78,548 11,782 66,766
Total 5 84,899 $ 12,705 s 71,994

33. No Change from 2012.

34. No Change from 2012.
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions

with the State of Domicile, as required by the Model Act?

1.2 If yes, has the report been filed with the domiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of

settlement of the reporting entity?

2.2 Ifyes, date of change:

3.1 Have there been any substantial changes in the organizational chart since the prior quarter end?

3.2 If the response to 3.1 is yes, provide a brief description of those changes.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any

entity that has ceased to exist as a result of the merger or consolidation.

1

Name of Entity

2
NAIC Company Code

3

State of Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing

general agent(s), attorney-in-fact, or similar agreement, have there been any significant changes regarding the

terms of the agreement or principals involved?

If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or

the reporting entity. This date should be the date of the examined balance sheet and not the date the report was

completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either

the state of domicile or the reporting entity. This is the release date or completion date of the examination report and

not the date of the examination (balance sheet date).

6.4 By what department or departments?

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a

subsequent financial statement filed with Departments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration,

if applicable) suspended or revoked by any governmental entity during the reporting period?

7.2 If yes, give full information

Yes[ INo[X]

Yes[ [No[ ]

Yes[ ]No[X]

Yes[X]No[ ]

Yes[ INo[X]

Yes[ INo[X]N/A [ ]

12/31/2007

12/31/2007

05/12/2009

Yes[X]No[ NA [ ]

Yes[X]No[ INA ]

Yes[ ]No[X]





Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

GENERAL INTERROGATORIES

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms?

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any
affiliates regulated by a federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the
Comptroller of the Currency (OCC), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange
Commission (SEC)] and identify the affiliate’s primary federal regulator.

1 2 3 4 5 6
Affiliate Location
Name (City, State) FRB 0ocC FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or
persons performing similar functions) of the reporting entity subject to a code of ethics, which includes the following
standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between
personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting
entity;

(c) Compliance with applicable governmental laws, rules, and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or
otherwise made available for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

8.1

Yes[ ]No[X]

Yes[ INo[X]

Yes[X]No[ ]

Yes[ INo[X]

Yes[ ]No[X]

Yes[ ]No[X]

Yes[ ]No[X]





Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

GENERAL INTERROGATORIES

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes[ INo[X]

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value
1421 Bonds $ $
1422 Prefered Stock $ $
14.23 Common Stock $ $
14.24 Short-Term Investments $ $
14.25 Mortgage Loans on Real Estate $ $
1426 AlOther $ $
14.27 Total Investment in Parent, Subsidiaries and Affiliates
(Subtotal Lines 14.21t0 14.26p) $ $
14.28 Total Investment in Parent included in Lines 14.21 to
42above $ $
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ]No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ INo[ ]
If no, attach a description with this statement.
16. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $
16.3 Total payable for securities lending reported on the liability page $

17. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortage loans and investments held

physically in the reporting entity’s offices, vaults or safety deposit boxes, were all stocks, bonds and other securities,

owned throughout the current year held pursuant to a custodial agreement with a qualified bank or trust company in

accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions,
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes[X]No[ ]

1 2

Name of Custodian(s)

Custodian Address

JP Morgan Chase Bank, NA

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation:

1 2 3

Location(s)

Complete Explanation(s)

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current

quarter? Yes[ INo[X]

8.2





Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

GENERAL INTERROGATORIES

17.4 If yes, give full and complete information relating thereto:

1 2 3 4

0ld Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the
investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central
Registration
Depository Name(s) Address

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been
followed? Yes[X]No[ ]

18.2 If no, list exceptions:

83





1.1

1.2

13

14

1.5

1.6

3.1

3.2

3.3

34

Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

GENERAL INTERROGATORIES

PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-Term Mortgages in Good Standing
111 Farm Mortgages

1.12 Residential Mortgages

1.13 Commercial Mortgages

Long-Term Mortgages in Good Standing with Restructured Terms
1.21 Total Mortgages in Good Standing with Restructured Terms

Long-Term Mortgage Loans upon which Interest is Overdue more than Three Months
1.31 Farm Mortgages

1.32 Residential Mortgages

1.33 Commercial Mortgages

Long-Term Mortgage Loans in Process of Foreclosure
1.41 Farm Mortgages

1.42 Residential Mortgages

1.43 Commercial Mortgages

Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter
1.61 Farm Mortgages

1.62 Residential Mortgages

1.63 Commercial Mortgages

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

&P P P P

P P P P

&P P & P

P AP P P

1
Amount

73.98 %

%

81.98 %

Yes[ JNo[X]

Yes[ [No[X]
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NONE Schedule S
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year To Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums,
Including Policy, Total
Active | Life Insurance Annuity Membership Other Columns Deposit-Type
States, Etc. Status Premiums Considerations and Other Fees Considerations 2 Through 5 Contracts
1. Aebama CAL L L R (P CUN
2 AMaska A L
3. Arzona AZ | L 8 ol W’
4. Akansas AR | L R IO azp 8
5 Galfornia CA | N 39 -1 I 6461
6. Colorado CO [ N |
7. Connecticut e N 2 () I 21
8. Delaware DE | Lol
9. Districtof Columpia | oc ( L | 280 20
10. Florida ~ L L. B O AL 1250
M. Georgia U <\ .. 550 R - L I D 1456
12. Hawaii He oo 6( 6(
18 Mdaho o T o I IS I NN P
4. Minois Lo L. L R (R I a6
15, Indiana oo IN-p L B N S I 183
16 lowa A1 N L N (P I N
7. Kansas Ks | L. A o0
18. Kentucky = LA L (Y S I 186
19. Louisiana LA [ L | 65| 6 P 138
20. Maine CME L L 0 0
21. Maryland MDD L B Y D 6621
22. Massachusetts MA | N | 29| 8 27
23. Michigan oo Mo ON 2 N (PR I 2490
24. Minnesota CMNE N 2 N (R I 33 N
25. Mississippi MS | L | 18 18
2. Mssouri ] MO | L L1 ) I LN
27. Montama CMTL L
28. Nebraska NE | L | K N S I I K
29. Nevada N L
30. NewHampshire NHOL L
3. Newdersey NG LN B N S I ‘22
32. NewMexico ] ML oS Sl P
3. NewYork NY | N L IO I 80 96|
34. NorthCarolina ~ NC oL 73,39 B 80456 1 ] .. 1839101
35. NorthDakota ND L &\ -
3. Ohio OH | N B (R I ¥z
37. Oklahoma oK | L. . 104 L1 T aal
38. Oregon OR [ L | LN N IS I I L
39. Pennsyvania PA | L B T 2 oo ss4l
40. Rhodelsland RN R T Y D B o
#41. South Carolina sC | L | s | 6592 | A8
42 SOUth DakOta ........................... SD . . L e e e e I
43. Temnessee N L B O 52 R 2
44 Texas TX Lo 208 [ - L N I ./ A
45 Ueh ur oL B ) I 31
46. Vermont B OV N IR (RN N I
47. Virginia VAL JAOSS 202150 | 342081
48 Washington WA | L 4 D PSR DU SR a|
49 WestVignia Wy L | (A B
§0. Wisconsin W N ] D DR Al 80|
5. Wyoming o oowy | L | 51 200 60
52 AmeicanSamoa AS LN L
8. Guam GUL N
54. PuertoRco PR N
§5. USVirgnlslnds VLN L
56. Northern Mariana lslands | MP LN L
57. Canada CAN | N f
58. Aggregate Other Alien - 0T | XXX
59 Subtotal @ 39 92170 77 118,690 210937
90. Reporting entity contributions for employee benefits plans XXX\
91. Dividends or refunds applied to purchase paid-up
additions and annuities XXX
92, Dividends ot refunds appled fo shorr endowrmérntor AAR
premium paying period XXX
93, Promium or annuity considerations wavedunder AAR L
disability or other contract provisions XXX
94, Aggragate other amounts not alosable by Sials x|
95. Totals (DirectBusiness) XXX Q17| myoo 18690 | 20937 (
96. Plus Reinsurance Assumed XXX
97. Totals (All Business) T XXX 92,170 77 118,690 210,937
08, Less Reinsuranes Ceded XX
99. Totals (All Business) less Reinsurance Ceded XXX 92,170 77 118,690 210,937
DETAILS OF WRITE-INS
58001. XXX
58002 | XXX ﬁﬁﬁﬂﬁNOﬁNEﬁﬁﬁﬁﬁﬁﬁfﬁﬁﬁﬁ I RN PR
58003. XXX
58998. Summary of remaining write-ins for Line 58 from overfow page | XXX | W~ il e R R R
58999. Totals (Lines 58001 through 58003 plus 58998) (Line 58 above) XXX
9401. XXX
G0y XX N ....................
M3 XX REIEF YREIL..
9498.  Summary of remaining write-ins for Line 94 from overfiow page | XXX A AT 4 A | "I R R
9499. Totals (Lines 9401 through 9403 plus 9498) (Line 94 above) XXX

(L) Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG:(R) Registered - Non-domiciled RRGs: (Q) Qualified - Qualified or Accredited Reinsurer: (E) Eligible - Reporting Entities

eligible or approved to write Surplus Lines in the state: (N) None of the above - Not allowed to write business in the state.

(@) Insert the number of L responses except for Canada and Other Alien.

1"
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

MANHATTAN INSURANCE GROUP

PART 1 - ORGANIZATIONAL CHART

Organization Chart
03/31/2013

David W. Harris *
Individual
™ 83.4%

Harris Insurance Holdings, Inc.
FEIN Mo. 52-1734038 Corporation - TX

100.0%

Manhattan Life Investment Company
Cayman Islands - CYM

100.0%

Central United Life Insurance Company
FEIN Mo. 42-0884060 Corporation — AR
MNAIC No. 61883

100.0%

100.0%

Western United Life Assurance Company
FEIN Mo. 91-0756069 Corporation — WA
NAIC No. 77925

Investors Consolidated Insurance Company
FEIN No. 56-1090947 Corporation — NH
NAIC Mo. 85189

Manhattan Insurance Group, Inc.
FEIN No. 068-1525454 Corporation - TX

*Daniel George5.1%, John Harris 2.2%, Geneva Harris 2.2%,
Samuel Harris 2.2%, David D. Harris 2.2%. John Powelson 1.1%,
Kent Lamb 0.8%, John McGettigan 0.8%, David Parsons 0.1%

100.0%

The Manhattan Life Insurance Company
FEIN No. 13-1004640 Corporation — NY
NAIC No. 65870

100.0%

Family Life Insurance Company
FEIN No. 91-0550883 Corporation — TX
NAIC No. 63053
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Board, If Control is
NAIC Federal Publicly Names of Relationship to Management, Ownership
Group Company ID Federal Traded (U.S. or Parent, Subsidiaries Domiciliary Reporting Directly Controlled by Attorney-in-Fact, Provide Ultimate Controlling
Code Group Name Code Number RSSD CIK International) Or Affiliates Location Entity (Name of Entity / Person) Influence, Other) Percentage Entity(ies)/Person(s) *
1117 | Manhatian nsurance Group 00000 |s2734038 0 o Hars Insuance Holdngs, ne.|TX  JOWN e Inswance Holdings, . |Owieshp | 1000|Haris hsuance Holdngs Inc. [0
117 [Manhattan Insurance Group 00000 - f 0. U P Manhattan Life Investment Company =~~~ L NIA Harris Insurance Holdings, Inc. - -~~~ Ownership .. 100.0| Harris Insurance Holdings, Inc. 0. ...
1117 [Manhattan Insurance Group 61883 [42:0884060 (0 T Central United Life Insurance Company ~ = AR uP Harris Insurance Holdings, Inc. -~~~ -~~~ Ownership ... 100.0{ Harris Insurance Holdings, Inc. 0. ..
1117 [Manhattan Insurance Group 85189 [56-1090947 [0 L Investors Consolidated Insurance Company NH REP .. Central United Life Insurance Company Ownership | 100.0{ Harris Insurance Holdings, Inc. 0. ...
... . [Manhattan Insurance Group -~ 77925 - |91-0756069 |0 L Western United Life Assurance Company =~~~ WA A Central United Life Insurance Company -~ =~~~ Ownership | 100.0{ Harris Insurance Holdings, Inc. 0. ..
117 |Manhattan Insurance Group 00000 = [06-1525454 [0 o Manhattan Insurance Group, Inc. 2 NIA Central United Life Insurance Company -~ =~~~ Ownership | 100.0{ Harris Insurance Holdings, Inc. 0. ...
117 |Manhattan Insurance Group 65870 (131004640 (O o Manhattan Life Insurance Company NY A Central United Life Insurance Company =~ =~~~ Ownership | ... 100.0{ Harris Insurance Holdings, Inc. 0. ...
117 [Manhattan Insurance Group 63083~ [91-0550683 |0 L Family Life Insurance Company ™ Ao Manhattan Life Insurance Company -~~~ =~~~ Ownership | 100.0| Harris Insurance Holdings, Inc. -~ = 10~~~

Asterik






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a “NONE” report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation
following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and

electronically with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of

domicile and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXV be filed

with the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market

Value) be filed with the state of domicile and electronically with the NAIC? NO
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be

filed with the state of domicile and electronically with the NAIC? NO

Explanation:

Question 1: Not Applicable

Question 2: Not Applicable

Question 3: Not Applicable

Question 4: Not Applicable

Question 5: Not Applicable

Question 6: Not Applicable

Question 7: Not Applicable

Bar Code:

85189201349000101 85189201336500101
85189201344500101 85189201344600101

14





SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

8 1344700101 8 1344800101

51892013447 518920
8

5189201344900101
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OVERFLOW PAGE FOR WRITE-INS

15





Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

Book/adjusted carrying value, December 31 of prior year

2. Cost of acquired:

-

SO O NS O W

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Current year change in encumbrances

Total gain (loss) ondisposals

Deduct amounts receivedondisposals ... . NACIINI I=
Total foreign exchange change in book/adjusted carrying value 1N 1 V% S N

Deduct current year's other than temporary impairment recognized

Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE B - VERIFICATION

Mortgage Loans

Book value/recorded investment excluding accrued interest, December 31 of prior year

2. Cost of acquired:

© N oA w

©

1.
12.
13.
14.
15.

2.1 Actual cost at time of acquiston
2.2 Additional investment made after acquisition

Capitalized deferred interest and other

Accrual of discount

Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other than temporary impairment recognized
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Total valuation allowance

Statement value at end of current period (Line 13 minus Line 14)

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

Book/adjusted carrying value, December 31 of prior year

2. Cost of acquired:

© N oA w

©o

1.
12.
13.

2.1 Actual cost at time of acquisiton
2.2 Additional investment made after acquision
Capitalized deferred interest and other

Accrual of discount

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Deduct total nonadmitted amounts
Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

© NSO N =

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of bonds and stocks acquired
Accrual of discount

Deduct amortization of premium
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1 +2+3+4+5-6-7+8-9)

. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 10 minus Line 11)

1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
...... 12,908,825 | 13,164,092
_______ 1228618 | 2713930
.......... 1836 . 10,566
|
_____________________ 3,001,719
.......... 1385 2
______ 14,137,894 | 12,908,825
14,137,894 12,908,825

Sl01
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted
Carrying Value

Beginning
of Current Quarter

Non-Trading
Activity During
Current Quarter

5
Book/Adjusted
Carrying Value

End of
First Quarter

6
Book/Adjusted
Carrying Value

End of
Second Quarter

7
Book/Adjusted
Carrying Value

End of
Third Quarter

8
Book/Adjusted
Carrying Value
December 31

Prior Year

(@)
Class 2 (a)
Class 3 (a)
Class 4 (a)
Class 5 (a)
Class 6 (a)

N oo g~ W N

Total Bonds

14,517,886

14,517,886

PREFERRED STOCK
8. Class 1

9. Class?2
10. Class 3
11. Class 4
12. Class 5
13. Class 6

14. Total Preferred Stock

15. Total Bonds & Preferred Stock

14,517,886

2 3
Acquisitions Dispositions
During Current During Current
Quarter Quarter
............... 1274688 | 1393078
1,274,688 1,393,078
1,274,688 1,393,078

452

14,399,948

14,517,886

(@) Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated, short-term and cash-equivalent bonds by NAIC designation:

NAIC 1§

262,054; NAIC2$

0; NAIC3$

0; NAIC4$ 0; NAIC5$ 0; NAIC6$

0






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Interest Paid for Accrued
Book/Adjusted Par Actual Collected Interest
Carrying Value Value Cost Year To Date Year To Date
9199999 262,054 XXX 262,054 41
Short-Term Investments
1 2
Prior Year
Year To Date Ended December 31

1. Bookladjusted carrying value, December 31 of prioryear 1609062 | 1,366,314
2. Costof shorterm investments acquired 4070 1,428,059

3. Accrualofdiscount
4. Unrealized valuation increase (decrease)
5. Totalgain (loss)ondisposals A DU o
6. Deduct consideration received ondisposals o 1393078 | 1,185,311

7. Deductamortization of premium

8. Total foreign exchange change in book/adjusted carrying value o

9. Deduct current year's other than temporary impairment recognized

10. Book/adjusted carrying value at end of current period (Lines1+2+3+4+5-6-7+8-9) | 262,054 1,609,062
11 DedUCt tOtaI nonadmitted amounts .................................................................... e P .
12. Statement value at end of current period (Line 10 minus Line 11) 262,054 1,609,062

S103






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule DB - Part A and B Verification
Schedule DB - Part C - Section 1
Schedule DB - Part C - Section 2
Schedule DB - Verification

Schedule E Verification

Schedule A - Part 2 and 3

Schedule B - Part 2 and 3

Schedule BA - Part 2 and 3

S104-E03
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1 2 3 4 5 6 7 8 9 10
CusIP Number Paid for NAIC Designation
Ident- of Shares Accrued Interest or Market

ification Description Foreign Date Acquired Name of Vendor of Stock Actual Cost Par Value and Dividends Indicator (a)
912828UF5  [USTREASURY ... .| . . | 0232013  [MORGANSTANLEY8&CO.INCORPORATED | | 128618| 125000000 | . AM8[1
0599999 Total Bonds U. S. Government XXX 1,228,618 1,250,000.00 1,748 XXX
8399997 Total Bonds Part 3 XXX 1,228,618 1,250,000 1,748 XXX
8399998 Summary ltem from Part 5 for Bonds XXX XXX XXX XXX XXX
8399999 Total Bonds XXX 1,228,618 1,250,000.00 1,748 XXX
9999999 Totals XXX 1,228,618 XXX 1,748 XXX

(a) For all common stock bearing the NAIC market indicator 'U' provide: the number of such issues 0.






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NONE Schedule D - Part 4
NONE Schedule DB - Part A - Section 1
NONE Schedule DB - Part B - Section 1

E05-E07
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Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE DB - PART D - SECTION 1

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book/Adjusted Carrying Value Fair Value 11 12
5 6 7 8 9 10
Contracts Contracts
With With
Credit Book/ Book/
Description of Exchange, Master Support Fair Value of Adjusted Adjusted Contracts Contracts Off-Balance
Counterparty or Central Agreement Annex Acceptable Carrying Carrying Exposure net With Fair With Fair Exposure Net Potential Sheet
Clearinghouse (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

0999999 Total
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Collateral Pledged by Reporting Entity

Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE DB - PART D - SECTION 2

Collateral for Derivative Instruments Open as of Current Statement Date

1

Exchange,
Counterparty or Central
Clearinghouse

Type of Asset
Pledged

CUSIP
Identification

Description

Fair Value

Par Value

Book / Adjusted
Carrying Value

Maturity Date

Type of Margin
(I,Vorlv)

0199999 Total Collateral Pledged by Reporting Entity

Collateral Pledged to Reporting Entity

Exchange,
Counterparty or Central
Clearinghouse

Type of Asset
Pledged

CUSIP
Identification

Description

Fair Value

Par Value

Book / Adjusted
Carrying Value

Maturity Date

Type of Margin
(L, Vorlv)

0299999 Total Collateral Pledged to Reporting Entity






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NONE Schedule DL - Part 1
NONE Schedule DL - Part 2

E10-E11





Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Interest Interest 6 7 8
Rate Received Accrued at
of During Current Current
Depository Code Interest Quarter Statement Date First Month Second Month Third Month *

____________________ Open Depositories
JP MORGAN CHASE BANKNA HOUSTON.TX | [ [ <] B 2262 worton| 3,213
0199998 Depositsin( 0) depositories that do

not exceed the allowable limit in any one depository

(see Instructions) - Open Depositories XXX XXX XXX
0199999 Total - Open Depositories XXX XXX 3 72,262 (401,101) 35213 | XXX
,,,,,,,,,,,,,,,, Suspended Depositories
0299998 Depositsin( 0) depositories that do

not exceed the allowable limit in any one depository

(see Instructions) - Suspended Depositories XXX XXX XXX
0299999 Total Suspended Depositories XXX XXX XXX
0399999 Total Cash on Deposit XXX XXX 3 72,262 (401,101) 35213 | XXX
0499999 Cash in Company's Office XXX XXX XXX XXX XXX
0599999 Total XXX XXX 3 72,262 (401,101) 35213 | XXX

E12






Statement as of March 31, 2013 of the Investors Consolidated Insurance Company

NONE Schedule E - Part 2
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QUARTERLY STATEMENT

AS OF JUNE 30, 2013
OF THE CONDITION AND AFFAIRS OF THE

Investors Consolidated Insurance Company

NAIC Group Code 117 , 1117 NAIC Company Code 85189 Employer's ID Number 56-1090947
(Current Period) (Prior Period)
Organized under the Laws of New Hampshire , State of Domicile or Port of Entry New Hampshire
Country of Domicile United States of America
Incorporated/Organized January 2, 1975 Commenced Business February 15, 1975
Statutory Home Office 6 Loudon Road s Concord, NH US  03302-1858
(Street and Number) (City or Town, State, Country and Zip Code)
Main Administrative Office 2727 Allen Parkway Wortham Tower Suite 500
(Street and Number)
Houston, TX  US 77019 713-529-0045
(City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)
Mail Address 2727 Allen Parkway Wortham Tower Suite 500 s Houston, TX  US 77019
(Street and Number or P.O. Box) (City or Town, State, Country and Zip Code)
Primary Location of Books and Records 2727 Allen Parkway Wortham Tower Suite 500 Houston, TX US 77019 713-529-0045
(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)
Internet Website Address www.manhattanlife.com
Statutory Statement Contact Carolyn Pratt 713-821-6422
(Name) (Area Code) (Telephone Number) (Extension)
cpratt@manhattanlife.com 713-821-6502
(E-Mail Address) (Fax Number)

OFFICERS

Chairman of the Board
David Warren Harris

Name Title

1. Daniel James George President and Treasurer

2. John Egan McGettigan Senior Vice-President, General Counsel and Secretary

3. Kent William Lamb Chief Financial Officer

VICE-PRESIDENTS
Name Title Name Title
William Vernon Bay Jr. Vice-President Lee Ann Blakey Vice-President
Todd Zane Hayden Vice-President John Egan McGettigan Senior Vice-President
Teresa Salley Moro Vice-President David Lee Parsons Vice-President
John Alan Vala Vice-President
DIRECTORS OR TRUSTEES

David Warren Harris Daniel James George Teresa Salley Moro  #

State of ~ Texas

Countyof — Harmis .88

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period stated above, all of the herein described
assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and that this statement, together with related exhibits, schedules and
explanations therein contained, annexed or referred to, is a full and true statement of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above,
and of its income and deductions therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except
to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and procedures, according to the best of their information,
knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy
(except for formatting differences due to electronic filing) of the enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.
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Daniel James George John Egan McGettigan Kent William Lamb
(Printed Name) (Printed Name) (Printed Name)
1. 2. 3.
President and Treasurer Senior Vice-President, General Counsel and Secretary Chief Financial Officer
(Title) (Title) (Title)
Subscribed and sworn to before me this a. Is this an original filing? [X]Yes [ ]No
13th  day of August ,2013 b.Ifno:  1.State the amendment number
2. Date filed
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ASSETS

Current Statement Date

Assets

2

Nonadmitted

Assets

Net Admitted
Assets
(Cols. 1-2)

December 31
Prior Year Net
Admitted Assets

18.1
18.2

20.
21.
22.
23.
24.
25.
26.

27.
28.

Bonds ................................................
Stocks

21 Preferred StOCkS P

22 Common StOCkS e
Mortgage loans on real estate:

31 FirSt Iiens e

32 Otherthan firstliens

Real estate:

4.1 Properties occupied by the company (less§ ~ Oencumbrances)
4.2 Properties held for the production of income (less$

43  Properties held for sale (less$ _ Oencumbrances)
Cash(§ = 371,969), cash equivalents (§ 0), and short-term

. Premiums and considerations:

15.1
15.2
and not yet due (including $

15.3

. Reinsurance:

16.1  Amounts recoverable from reinsurers

. Amounts receivable relating to uninsured plans

Current federal and foreign income tax recoverable and interest thereon

Net deferred tax asset

Furniture and equipment, including health care delivery assets (§

Net adjustment in assets and liabilities due to foreign exchange rates
Receivables from parent, subsidiaries and affiliates
Health care ($

Total (Lines 26 and 27)

Uncollected premiums and agents' balances in the course of collection
Deferred premiums, agents' balances and installments booked but deferred
0 earned but unbilled premiums)

0 encumbrances)

13,556,014

13,556,014

....... 748

15,899,000

15,899,000

750,116

15,148,884

15,332,099

DETAILS OF WRITE-IN LINES

1101.
1102.
1103.
1198.
1199.

Summary of remaining write-ins for Line 11 from overflow page

Totals (Lines 1101 through 1103 plus 1198) (Line 11 above)

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page N

Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)






10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.
26.
27.
28.
29.
30.
31
32.
33.
34.
35.
36.

37.
38.
39.

. Aggregate reserve for life contracts §

~ 0 Modco Reserve)

(ncluding$ ~~~ OModcoReserve)

Aggregate reserve for accident and health contracts (including$ ~ OModcoReserve)
Liability for deposit-type contracts (including$ 0 Modco Reserve)
Contract claims:

41 Life ..................................................................

42 ACCident and health .............................................................
Policyholders' dividends § =~ ~Oandcoupons$ Odveandunpad
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including$ =~ -0 Modco)

62 Dividends not yet apportioned (including§ OModeo)

63 Coupons and similar benefits (including $ 0Modeo)
Amount provisionally held for deferred dividend policies not included in Line 6

Premiums and annuity considerations for life and accident and health contracts received in advance
less$§ 0 discount; including $§
Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including the liability of § 0 accident and health experience
rating refunds of which$ 0 is for medical loss ratio rebate per the Public Health Service Act
9.3 Other amounts payable on reinsurance, including $  Oassumedand §
94 Interest Maintenance Reserve
Commissions to agents due or accrued-life and annuity contracts §
heath$
Commissions and expense allowances payable on reinsurance assume
General expenses due oraccrued
Transfers to Separate Accounts due or accrued (net) (including$
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability

_ 0and deposit-type contract funds $ _' B 0o

Amounts withheld or retained by company as agent or trustee

Amounts held for agents' account, including $ ~ 0agents' credit balances
Remittances and items notallocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money$ 0andinterestthereon$ O
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

2401 Assetvaluationreserve
24.02 Reinsurance in unauthorized and certified $( 0)companies
24.03 Funds held under reinsurance treaties with unauthorized and certified $( 0)reinsurers
24.04 Payable to parent, subsidiaries and affiliates
2405 Draftsoutstanding
24.06 Liability for amounts held under uninsuredplans
2407 Funds heldundercoinsurance o
24.08 Derivatives
24.09 Payableforsecuriies
24.10 Payable for securities lending

2411 Capitalnotes$  Oandinterestthereon$ 0
Aggregate write-ins for liabilities

Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
Surplus notes

Unassigned funds (surplus)
Less treasury stock, at cost:

36.1 ~ Oshares common (value included inLine29 § 0)
362 ___ Oshares preferred (value included in Line 30§ 0)
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $

Totals of Lines 29, 30 and 37

Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

1 2

Current December 31

Statement Date Prior Year
I N . 6,037,384
cnseane) 1,416,705
010558581 45,985
AR 47,763
AT 36,222
"""" | 225004| . 291668
(40.048) . (32299)
U114
,,,,,,,,, 7,579,939 | . 7901180
7,579,939 7,901,180
2500000 2,500,000
176246 | 11576246
‘‘‘‘‘‘‘‘ (6507300)| . (6645321)
5,068,945 4,930,919
7,568,945 7,430,919
15,148,884 15,332,099

DETAILS OF WRITE-IN LINES

2501.
2502.
2503.
2598.
2599.

3101.
3102.
3103.
3198.
3199.

3401.
3402.
3403.
3498.
3499.

Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)






SUMMARY OF OPERATIONS

O N WN =

51.

. Capital and surplus, December 31, prior year
. Netincome (Line 35)

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies
Net investment income

Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded

Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2  Charges and fees for deposit-type contracts
8.3  Aggregate write-ins for miscellaneous income

Totals (Lines 1 to 8.3)

. Death benefits

. Matured endowments (excluding guaranteed annual pure endowments)

. Annuity benefits

. Disability benefits and benefits under accident and health contracts

. Coupons, guaranteed annual pure endowments and similar benefits

. Surrender benefits and withdrawals for life contracts

. Group conversions

. Interest and adjustments on contract or deposit-type contract funds

. Payments on supplementary contracts with life contingencies

. Increase in aggregate reserves for life and accident and health contracts

. Totals (Lines 10 to 19)

. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct business only)
. Commissions and expense allowances on reinsurance assumed

. General insurance expenses

. Insurance taxes, licenses and fees, excluding federal income taxes
. Increase in loading on deferred and uncollected premiums

. Net transfers to or (from) Separate Accounts net of reinsurance

. Aggregate write-ins for deductions

. Totals (Lines 20 to 27)

. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
. Dividends to policyholders

capital gains or (losses) (Line 31 minus Line 32)

. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of § 0 (excluding taxes of § 0 transferred to the IMR)

. Netincome (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

. Change in net unrealized foreign exchange capital gain (loss)
. Change in net deferred income tax
. Change in nonadmitted assets
. Change in liability for reinsurance in unauthorized and certified companies
. Change in reserve on account of change in valuation basis, (increase) or decrease
. Change in asset valuation reserve

. Change in treasury stock

. Surplus (contributed to) withdrawn from Separate Accounts during period

. Other changes in surplus in Separate Accounts Statement

. Change in surplus notes

. Capital changes:

501 Paidin

50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
Surplus adjustment:
511 Paidin
512 Transferred to capital (Stock Dividend)
51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance

. Dividends to stockholders

. Capital and surplus as of statement date (Lines 36 + 54)

DETAILS OF WRITE-IN LINES

08.301.
08.302.
08.303.
08.398.
08.399.

2701.
2702.
2703.
2798.
2799.

5301.
5302.
5303.
5398.
5399.

Summary of write-ins for Line 53 from overflow page

Totals (Lines 5301 through 5303 plus 5398) (Line 53 above)

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
______ 385,832 488404 | 873,282
... 123,998 136991 275222
_______ 65,764 76348 | 80206
575,594 701,743 1,228,710
______ 298,717 183761 | 379517
121301 125343 165483
o 3%e | ne4| 182
A T IR
________ 6,250 6250 | 12,500
(244,642) (98,123) (204,939)
______ 185,593 229,055 | 364,387
_______ 72,189 102235 | 179,903
L 176880 194424 338350
_______ 49,742 63807 | 90,772
________ (4,109) 801 (948)
421,095 590,322 972,464
______ 154,499 a2t 256,246
______ 154,499 | a4 256,246
(22,087) (46,813)
______ 176,586 ma) 303,059
176,586 111,421 303,059
7,430,919 7,285,007 7,285,007
______ 176,586 M4t 303,059
. (52257) (11928 (116615)
_______ 13,697 ((4126)) . (40,554)
D 2 2
138,026 95,391 145,912
7,568,945 7,380,398 7,430,919






Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

CASH FLOW

- o

© © N o ok N~

Cash from Operations

Premiums collected net of reinsurance

Net investment income

Miscellaneous income
Total (Lines 1 to 3)

Commissions, expenses paid and aggregate write-ins for deductions
Dividends paid to policyholders

Total (Lines 5 through9)
Net cash from operations (Line 4 minus Line 10)

Cash from Investments
Proceeds from investments sold, matured or repaid:

12.1 Bonds
122 Stocks
123 Mortgageloans
124 Realestate
125 Otherinvestedassets
126 Net gains (or losses) on cash, cash equivalents and short-term investments
12.7  Miscellaneous proceeds

128 Total investment proceeds (Lines 12.1t0127)
Cost of investments acquired (long-term only):

13.1 Bonds
132 Stocks
133 Mortgageloans
134 Realestate
135  Otherinvestedassets
136  Miscellaneous applications

13.7  Total investments acquired (Lines 13.1 to 13.6)

Cash from Financing and Miscellaneous Sources
Cash provided (applied):

16.1  Surplusnotes, capitalnotes
16.2  Capital and paid in surplus, less treasury stock

16.3 Borrowedfunds
16.4  Net deposits on deposit-type contracts and other insurance liabilities

165 DIVIdendS to StOCkh()lders ..............................................
16.6  Other cash provided (applied)

Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus
Line 16.5 plus Line 16.6)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17)
Cash, cash equivalents and short-term investments:
191  Beginning of year
19.2  End of period (Line 18 plus Line 19.1)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
20.0002
20.0003

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
............ 387,306 oo..... Aesgro o 867124
............ 24420 138895 277,567
............ 511,733 oL 819065 1144691
............ 365,286 ... 3032420 0 596,964
............ 256,399 S sisesa o 619,139
............ (46813)4507352108
574,872 722,304 1,268,211
(63,139) (103,239) (123,520)
........... 2,250,000 ... mogooy oo 3,001,719
,,,,,,,,,,, 2250000 110000 3001719
........... 2,895,675 S ste0 | o 2,713,930
........... 2,895,675 S se0 | 2,713,930
60 55 55
(645,735) (41,315) 287,734
............ (57472)5395(1672)
(57,472) 5,398 (1,672)
........... (re346) (139156 162542
1,594,165 1,431,623 1,431,623
827,819 1,292,467 1,594,165






Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Current Year
to Date

Prior Year
to Date

Prior Year Ended
December 31

o s s o
@ N =~ o

© © N o g~ WD~

Industrial life

Group annuities

A&H-group

A &H-credit (group and individual)
A &H -other

Total

385,832

488,404

873,282

1001.
1002.
1003.
1098.
1099.

Summary of remaining write-ins for Line 10 from overflow page
Total (Lines 1001 through 1003 plus 1098) (Line 10 above)






NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

The financial statements of Investors Consolidated Insurance Company, (the “Company”) are
presented on the basis of accounting practices prescribed or permitted by the New Hampshire
Department of Insurance (“NHDOTI”).

The NHDOI recognizes only statutory accounting practices prescribed or permitted by the State of
New Hampshire for determining and reporting the financial condition and results of operations of
an insurance company, for determining its solvency under the New Hampshire Insurance Law. The
National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
manual, version effective March, 2013, (NAIC SAP) has been adopted as a component of
prescribed or permitted practices by the State of New Hampshire. The state has adopted certain
prescribed accounting practices that differ from those found in NAIC SAP. The Commissioner of
Insurance has the right to permit other specific practices that deviate from prescribed practices.

The Company sets reserves for certain burial insurance policies taken over from mutual burial
associations (“MBA”) equal to Full Preliminary Term basis using the 1958 CSO Mortality Table at
4.5% interest and 3% lapses using an average issue age and duration. The NHDOI has determined
this to be a permitted reserving practice. Establishing reserves on the Net Level Basis using the
1958 CSO Mortality Table at 4.5% interest with original MBA entry ages would be a prescribed
reserving practice and would decrease surplus by $385,753 for June 30, 2013 and $418,900 for
December 31, 2012, respectively. If the NHDOI were to rescind its permission for this treatment,
the Company’s regulatory total adjusted capital would not fall below the Company’s authorized
control level risk-based amount.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and
practices prescribed and permitted by the state of New Hampshire is shown below:

2013 202
Net Income - New Hampshire Basis 5 176,586 b 303,059
State Prescibed Practices - None
State Permitted Practices - Mone
Net Income - NAIC SAP 176,586 303,052
Statutory Surplus - New Hampshire Basis 7,568,945 7,430,919
State Prescibed Practices - Mone
State Permitted Practices - Resening (385,753) (418,900)
Statutory Surplus - NAIC SAP $ 7,183,192 $ 7,012,019

Effective January 1, 2012, the Company adopted SSAP No. 101, Income Taxes. A Replacement of
SSAP No. 10R and SSAP No. 10. The adoption did not have an impact to surplus.

BUSINESS COMBINATIONS AND GOODWILL
A. Statutory Purchase Method

(1) On March 31, 2013 the Company’s parent, Central United Life Insurance Company
(“CUL”) purchased all of the outstanding shares of Western United Life Assurance
Company (“WULA”) for $30.0 million plus acquisition costs of $2.0 million. The capital
and surplus at the time of acquisition was $34.0 million, resulting in CUL booking negative
goodwill of $2.0 million. The seller paid WULA $8.4 million to satisfy a receivable once
CUL acquired WULA. On April 1, 2013 CUL contributed all the outstanding shares of
Investors Consolidated Insurance Company (“ICIC”) to WULA. ICIC will be merged with
WULA pending regulatory approval.

No Change from 2012.
No Change from 2012.
No Change from 2012.

No Change from 2012.
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8. No Change from 2012.

9. Income Taxes

A.

The components of the net deferred tax asset at June 30 are as follows:

01.

= oo a0 oo

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustments
Adjusted Gross Deferred Tax Assets (1a- 1b)
Deferred Tax Assets Nonadmitted

Subtotal Net Admitied Deferred Tax Asset (1c - d)
Deferred Tax Liabilties

Net Admitied Deferred Tax Asset/

(Net Admitted Deferrad Tax Liability) (1e - 1f)

01,

@ o oo oo

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustment
Adjusted Gross Defarred Tax Assets (1a- 1b)
Deferred Tax Assets Nonadmitted

Subtotal Net Admifted Deferred Tax Assef (1 - d)
Deferred Tax Liabilties

Net Admitted Deferred Tax Asset/

(Net Admitted Deferrad Tax Liability) (1e - 1f)

Admission Calculation Components SSAP No. 101
Federal Income Taxes Paid In Prior Years Recoverable

Through Loss Carrybacks.

LA e LA R LN 69

Adjusted Gross Deferred Tax Assets Expected To Be Realized
(Excluding The Amount Of Deferred Tax Assets From 2(a) above)

After Application of the Threshold Limitation. (The Lesser of

2(b)t and 2(b)2 Below]

1. Adjusted Gross Deferred Tax Assets to be Realized Following

the Balance Sheet Date.
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

Adjusted Gross Deferred Tax Assets (Excluding the Amount
Of Deferred Tax Assets From 2(a) and 2(b) above) Offset by

Gross Deferred Tax Liahilities.

Deferred Tax Assets Admitted as the result of application of SSAP

No. 101. Total ( 2a) + 2(b) + 2))

08/3013 123112
(1) @ (3) (4 (5) (8)
(Col1+2) (Col4+5)
Ordinary Capital Total Ordinary Capital Total
1,410,874 1410.874 1,461,888 1,461,888
1,410,874 1410.874 1,461,888 1,461,888
750,116 750,116 763813 783813
860,758 660,758 698,075 698,075
55,867 55,087 54424 54424
605,091 605,001 643,651 643,651
Change
(7) td (8)
(Col1-4) (Col2-5) (Col 748)
Ordinary Capital Total
(51.014) (51,014)
(51.014) (51,014)
(13.697) (13,697)
(37.317) (37.317)
1243 1,243
(38,560) (38,560)
08/3013 123112
(1) @ 3 4 (5) (6)
(Col142) (Col4+45)
Ordinary Capital Total Ordinary Capital Total
605,091 605,001 643,651 643,651
605,091 605,001 643,651 643,651
XXX XXX 1,044,578 XXX XXX 1,018,090
55,867 55,887 54424 54,424
660,758 660,758 698,075 698,075
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—_

Not Applicable.
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Change
(7) (8) (9)
(Col1-4) (Col 2-5) (Col 7 +8)
Admission Calculation Components SSAP No, 101 Ordinary Capital Total
Federal Income Taxes Paid In Prior Years Recoverable
Through Loss Carrybacks. $
Adjusted Gross Deferred Tax Assets Expected To Be Realized
{Excluding The Amount Of Deferred Tax Assets From 2(a) above)
After Application of the Threshold Limitation. (The Lesser of
2(b)1 and 2(b)2 Below) 5 (38,560) (38,560)
. Adjusted Gross Deferred Tax Assets to be Realized Following
the Balance Sheet Date. 5 (38,560) (38,560)
. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 5 XXX XXX 26,488
Adjusted Gross Deferred Tax Assets (Excluding the Amount
Of Deferred Tax Assets From 2(a) and 2(b) above) Offset by
Gross Deferred Tax Liabilities, 5 1,243 | 1,243
Deferred Tax Assets Admitted as the result of application of SSAP
No. 101. Total { 2(a) + 2(b) + 2(c) ) 5 (37,317) (37,317)
2013 2012
Ratio Percentage Used to Determine Recover Period
And Threshold Limitation Amount. 8047.163% 7843.107%
Amount Of Adjusted Capital And Surplus Used To Determine
Recovery Period And Threshold Limitation In 2(b)2 Above. 5 6,963,854 6,787,268
4 06/30113
0] 2 (3) ) (6)
(Col1+2) (Col4 +5)
Impact of Tax Planning Strategies Ordinary Capital Total Qrdinary Total
Percent Percent Percent Percent Percent Percent
Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) $
Net Admitted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTAs) $
4, Change
Ul 8 (9
(Col1-4) (Col 2-5) (Col7+8)
Impact of Tax Planning Strategies Ordinary Capital Total
Percent Percent Percent
Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 5
Net Admitted Gross DTAs (% of Tofal Net Admitted
Adjusted Gross DTAs) §
Dogs the Company's Tax-planning Strategies include
the use of reinsurance? NO
B. Unrecognized DTLs
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. C. Current income taxes incurred consist of the following major components:

01.

(1) (2) (3)
(Col1-2)
06/30/113 12/31/12 Change
Current Income Tax
a Federal.........ooooi (22,087) (46,813) 24726
b Foraign. ... %
c Subtotal. ... 5 (22,087) (46,813) 24726
d Federal Income Tax on net capital gains..................oo 5
e Utilization of capital loss carry-forwards. ... 5
f ORI %
g Federal and foreign income taxes incurred. ... 5 (22,087) (46,813) 24,726
Deferred Tax Assets:
a. Ordinary
(1) Discounting of unpaid 10SSE5...........ccooiiiii i 5 361 274 87
(2) Unearned premium rESEIVE........oooviiiiii e 5
(3) Policyholder reSEmMES.......oooiviiiiiiiiiiiieeeeeeeeeeeeeeeee e ] 229,281 249,577 (20,296)
() IMVESEMENES ..o 5
(5) Deferred acquisition Costs. ... $ 42,868 47,899 (5,031)
(6) Policyholder dividends accrual..........coooeieiiiiieieii e 5
(7) Fixed @SSBES. ... $
(8) Compensation and benefits accrual.............ccoooeviii 5
(9) Pension @CCIUAL .........cieereieiee e 5
(10) Receivables - nonadmitted. ............ccooviii e $
(11) Net operating loss carry-forward.............ccooooiiiiiieee 5 821,574 846,950 (25,376)
(12) Tax credit carry-forward..............ocooiiiiiii e $ 311,238 311,238
(13) Other (including items <5% of total ordinary tax assets)....................... ] 5,552 5,950 (398)
(99) SUBLOtAL ... ] 1,410,874 1,461,888 (51,014)
. Statutory valuation allowance adjustment...............ooooiiii ]
c. NONAAMIE. ... ] 750,116 763,813 (13,697)
d. Admitted ordinary deferred tax assets (2a99-2b-2¢).................... $ 660,758 698,075 (37,317)
e Capital:
(1) Investments............. $
(2) Net capital loss carry-forward............coooviiiiiiii e 5
(3) Realestate. ... 5
(4) Other (including items <5% of total capital tax assets)...............cocoe. 5
(99) SUBLOtAL ... 5
f. Statutory valuation allowance adjustment...............ooooiiii ]
g Nonadmitted..............oo $
h.  Admitted capital deferred tax assets (299 - 2f-2g).............oo oo ]
i. Admitted deferred tax assets (2d+ 2h).............. $ 660,758 698,075 (37,317)
Deferred Tax Liabilities:
a. Ordinary
(1) IMVESIMIENTS ... s $ 6,364 6,364
(2) Fixed @88@15. ... $
(3) Deferred and uncollected premium. ... $ 28,957 26,149 2,808
(4) Policyholder reSeres....... ..o $ 20,346 21911 (1,565)
(3) Other (including items <5% of total ordinary tax assets)...._.................. $
(99) Subtotal. .. ... $ 55,667 54,424 1,243
b. Capital:
(1) IMVESIMIENTS ... s $
(2) Real Estate. ... $
(3) Other (including items <5% of total capital tax assets)......_.................. $
(99) SUBLOTAL ... ove ettt et $
c.  Deferred tax liabilities (3299 + 3599)........coooviiiiiei i $ 55,667 54,424 | 1,243 |
Net deferred tax assets/liabilities (2i- 3¢)................ $ 605,091 643,651 | (38‘560)|

D. The provision for federal incurred taxes incurred is different from that which would be obtained
by applying the statutory federal income tax rate to income before income taxes. The
significant items causing this difference are as follows:
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Income tax at applicable rate
IMR Amortization
Total Tax Expense

Current Tax Expense(Benefit)
Deferred Tax Expense
Total Tax Expense

10. No Change from 2012.
11. No Change from 2012.

12.

13.

14.

15.
16.
17.
18.
19.
20.

21.

E. The Company has net operating loss carry-forwards of $2,416,393 that begin to expire in 2017.
The Company has an AMT tax credit of $311,238.

F. The Company is subject to taxation as a life insurance company and files a consolidated return
with its parent Central United Life Insurance Company through March 31, 2013. For periods

Amount Effective Tax Rate
$ 52,530 34.0%
(22,360) -229.2%

$ 30,170 -195.2%
3 (22,087) 14, 2%
52,257 33.8%

3 30,170 19.6%

beginning April 1, 2013 the Company anticipates filing a consolidated return with WULA.

RETIREMENT PLANS, DEFERRED COMPENSATION AND OTHER POSTRETIREMENT

BENEFIT PLANS

All full-time employees of the Company are eligible to participate in the Manhattan Insurance
Group 401(k) plan, a defined contribution plan, after the completion of three months of service
with the Company. Employees who elect to participate may contribute from 1% to 90% of their
base pay. Effective January 1, 2013, the Company elected to make safe harbor matching

contributions in an amount equal to 100% on the first 4% of employee contributions

The Manhattan Insurance Group 401(k) plan was transferred to Fidelity Investments® effective
June 1, 2012; with Fidelity Management Trust Company (FMTC) assumed the role of Trustee,

Custodian and Recordkeeping.

Capital and Surplus and Shareholders’ Dividend Restrictions and Quasi-reorganizations.

I. The portion of unassigned funds (surplus) represented or reduced by each item below is as

follows:

Bwnoa

Contingencies

None.

No Change from 2012.
No Change from 2012.
No Change from 2012.
No Change from 2012.
No Change from 2012.

No Change from 2012.

Events Subsequent

None.

Non-admitted asset values:

Separate account business:

Unrealized gains and losses: §

$(750,116)
S -

Asset valuation reserves: k) -
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22. No Change from 2012.

23. No Change from 2012.
24. No Change from 2012.

25. No Change from 2012.

26. No Change from 2012.

27. No Change from 2012.
28. No Change from 2012.
29. No Change from 2012.
30. No Change from 2012.
31. No Change from 2012.

32. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

Deferred and uncollected life insurance and annuity considerations as of June 30, 2013 were as
follows:

Type Gross Loading Met of Loading
Ordinary, first year 5 - 5 E $

Group, first year - - -
Ordinary, renewal 9,353 935 8,418
Group life 85,277 8,528 76,749
Total 3 94,630 3 9,453 5 85,167

33. No Change from 2012.

34. No Change from 2012.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions

with the State of Domicile, as required by the Model Act?

1.2 If yes, has the report been filed with the domiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of

settlement of the reporting entity?

2.2 Ifyes, date of change:

3.1 Have there been any substantial changes in the organizational chart since the prior quarter end?

3.2 If the response to 3.1 is yes, provide a brief description of those changes.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any

entity that has ceased to exist as a result of the merger or consolidation.

Yes[ INo[X]

Yes[ [No[ ]

Yes[ ]No[X]

1

Name of Entity

2
NAIC Company Code

3

State of Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing

general agent(s), attorney-in-fact, or similar agreement, have there been any significant changes regarding the

terms of the agreement or principals involved?

If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or

the reporting entity. This date should be the date of the examined balance sheet and not the date the report was

completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either

the state of domicile or the reporting entity. This is the release date or completion date of the examination report and

not the date of the examination (balance sheet date).

6.4 By what department or departments?

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a

subsequent financial statement filed with Departments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration,

if applicable) suspended or revoked by any governmental entity during the reporting period?

7.2 If yes, give full information

Yes[X]No[ ]

Yes[ INo[X]

Yes[ INo[X]N/A [ ]

12/31/2007

12/31/2007

05/12/2009

Yes[X]No[ NA [ ]

Yes[X]No[ INA ]

Yes[ ]No[X]





GENERAL INTERROGATORIES

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms?

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any
affiliates regulated by a federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the
Comptroller of the Currency (OCC), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange
Commission (SEC)] and identify the affiliate’s primary federal regulator.

1 2 3 4 5 6
Affiliate Location
Name (City, State) FRB 0ocC FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or
persons performing similar functions) of the reporting entity subject to a code of ethics, which includes the following
standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between
personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting
entity;

(c) Compliance with applicable governmental laws, rules, and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or
otherwise made available for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

8.1

Yes[ ]No[X]

Yes[ INo[X]

Yes[X]No[ ]

Yes[ INo[X]

Yes[ ]No[X]

Yes[ ]No[X]

Yes[ ]No[X]
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12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes[ INo[X]

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Value Carrying Value
1421 Bonds $ $
1422 Prefered Stock $ $
14.23 Common Stock $ $
14.24 Short-Term Investments $ $
14.25 Mortgage Loans on Real Estate $ $
1426 AlOther $ $
14.27 Total Investment in Parent, Subsidiaries and Affiliates
(Subtotal Lines 14.21t0 14.26p) $ $
14.28 Total Investment in Parent included in Lines 14.21 to
42above $ $
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ]No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ INo[ ]
If no, attach a description with this statement.
16. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $
16.3 Total payable for securities lending reported on the liability page $

17. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortage loans and investments held

physically in the reporting entity’s offices, vaults or safety deposit boxes, were all stocks, bonds and other securities,

owned throughout the current year held pursuant to a custodial agreement with a qualified bank or trust company in

accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions,
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes[X]No[ ]

1 2

Name of Custodian(s)

Custodian Address

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation:

1 2 3

Location(s)

Complete Explanation(s)

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current

quarter? Yes[ INo[X]

8.2
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17.4 If yes, give full and complete information relating thereto:

1 2 3 4

0ld Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the
investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central
Registration
Depository Name(s) Address

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been
followed? Yes[X]No[ ]

18.2 If no, list exceptions:
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1.1

1.2

13

14

1.5

1.6

3.1

3.2

3.3

34

GENERAL INTERROGATORIES

PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-Term Mortgages in Good Standing
111 Farm Mortgages

1.12 Residential Mortgages

1.13 Commercial Mortgages

Long-Term Mortgages in Good Standing with Restructured Terms
1.21 Total Mortgages in Good Standing with Restructured Terms

Long-Term Mortgage Loans upon which Interest is Overdue more than Three Months
1.31 Farm Mortgages

1.32 Residential Mortgages

1.33 Commercial Mortgages

Long-Term Mortgage Loans in Process of Foreclosure
1.41 Farm Mortgages

1.42 Residential Mortgages

1.43 Commercial Mortgages

Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter
1.61 Farm Mortgages

1.62 Residential Mortgages

1.63 Commercial Mortgages

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

&P P P P

P P P P

&P P & P

P AP P P

1
Amount

45.95 %

%

77.76 %

Yes[ JNo[X]

Yes[ [No[X]






NONE Schedule S
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year To Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums,
Including Policy, Total
Active | Life Insurance Annuity Membership Other Columns Deposit-Type
States, Etc. Status Premiums Considerations and Other Fees Considerations 2 Through 5 Contracts
1. Mgbama AL | L 83| 1083
2 Mes AL
3. Arizona Az | Lo 30 [ e 636 | ..
4 Adansas AR L 24 PR PO o | 153
5. Calfomia CA | N 5% s 8|
6. Colorado CO | N o o
7. Comectiwt CT|N S| 593 |
8 Delware DE | L 2 D D B B 2|
9. Districtof Columpia | oc | L ... 28| 29
0. Floda LofoL el 151 e
M. Geogia CA | L eS|l 1711 ||
12. Hawai L I O [ N A IO
18 daho R I 2 N S DU B 2
W Mindis S (A P DO SURUSRR SRR 67|
15 Indana L 4 DR DS ERER DERUEREREN FRRR 27|
B dlowa | N B D DO BEREERR SRR /|
17 Kansas Ks | L ] D PR W)l 2/ -
18. Kentucky N L DR DRSS DR DU 79
19. Louisiana LA | Lo 82 50 B_TN
20 Mane CME | Ll R DU B
21 Marylnd MD | L 06| @ o 1082
22. Massachusetts MA LN 33 Ay
23. Michigan oM N B N N N B 498
2. Mimesota CMN | N ] B DRSS DEREEEREN FRRR 08
25. Mississippi MS | Lo (L U K S 13
26 Missowi MO | L L DO (G F @4
27 Montana ML
28. Nebraska NE | L | 2| 2\
29 Nevada WL
30. NewHampshe NHO L L N B DU DR o
3. Newdersey NGNS -1 B DS REE DEEERERE FRRR 2 B
32. NewMexico . . ] NM ] L T T e T T T I
B NewYork NN g0z 23 1925
3. NothCarolina Ne oL 139539 | 6| 133625 | 213280 |
35. NorthDakota ND (L B B3
8. Oho OH | N B N D DU DR 594 |
8. Okahoma oK | L 3% e 1068
3. Oregon OR [ L | .. .. . w2 1wl
8. Pemnsyania PA | L Gl N B 66| | 87|
40 Rhodelsland RO| N 2 O D DU DR Q|
#41. South Carolina sC | L | 1697 | 15063 | 16760 .
42. SouthDakota SD ] L T T [ T R T e
43 Temnessee ™oL Al 164 N DR Y0
44, Texas ™oL 4049\ s A
5. ueh T S Y N SR DR B B
4. Vermont A S I DTN SNSRI DURESRUEE SURES SN
47, Vignia VAL etee | 59900 | | 69069 |
48 Washington WA | L 2 B DR DU SRR 2|
49 WestVignia Wy L A 24|
§0. Wisconsin W N sl e
51 Wyoming o WYL o I o
52 AmeicanSamoa AS LN L
8. Guam GUL N
54. PuertoRco PRV N
§5. USVirgnlslnds VLN L
56. Northern Mariana lslands | MP LN L
57. Canada CAN | N\ o
58. Aggregate Other Alien - 0T | XXX 385 145 530
59 Subtotal @ 39 174,880 116 212310 387,306
90. Reporting entity contributions for employee benefits plans XXX
91. Dividends or refunds applied to purchase paid-up
additions and annuities XXX
92, Dividends ot refunds appled fo shorr endowrmérntor AAR
premium paying period XXX
93, Promium or annuity considerations wavedunder AAR L
disability or other contract provisions XXX
94, Aggragate other amounts not alosable by Sials x|
95. Totals (DirectBusiness) XXX | 174880 | me| 212310 | 387306 |
96. Plus Reinsurance Assumed XXX
97. Totals (All Business) T XXX 174,880 116 212,310 387,306
08, Less Reinsuranes Ceded XX
99. Totals (All Business) less Reinsurance Ceded XXX 174,880 116 212,310 387,306
DETAILS OF WRITE-INS
58001. Other Alien XXX 385 145 530
se02. XXX |
w00s. ok |
53098, Sumrary of remaining witeing fo Line 88 from averfowpage | XXX | | [
58999. Totals (Lines 58001 through 58003 plus 58998) (Line 58 above) XXX 385 145 530
9401. XXX
G0y ol RTINS
M3 ool INEE VNI B
9498. Summary of remaining write-ins for Line 94 from overfiowpage [ XXX | BT WU Na@ | W B | oo
9499. Totals (Lines 9401 through 9403 plus 9498) (Line 94 above) XXX

(L) Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG:(R) Registered - Non-domiciled RRGs: (Q) Qualified - Qualified or Accredited Reinsurer: (E) Eligible - Reporting Entities

eligible or approved to write Surplus Lines in the state: (N) None of the above - Not allowed to write business in the state.

(@) Insert the number of L responses except for Canada and Other Alien.

1"
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

MANHATTAN INSURANCE GROUP
Organization Chart
06/30/2013

David W. Harris *
Individual
TX 83.4%

Harris Insurance Holdings, Inc.
FEIN No. 52-1734038 Corporation - TX

100.0% 100.0%
Manhattan Life Investment Company Central United Life Insurance Company
Cayman Islands - CYM FEIN No. 42-0884060 Corporation — AR
NAIC No. 61883
| 100.0% 100.0%
Western United Life Assurance Company
FEIN No. 91-0756069 Corporation — WA Manhattan Insurance Group, Inc.
NAIC No. 77925 FEIN No. 06-1525454 Corporation - TX
0% .
| 100.0% 100.0%
Investors Consolidated Insurance The Manhattan Life Insurance Company
Company FEIN No. 13-1004640 Corporation — NY
FEIN No. 56-1090947 Corporation — NH NAIC No. 65870
NAIC No. 85188
*Daniel George35.1%, John Harris 2.2%, Geneva Harris 2.2%, 100.0%
Samuel Harris 2.2%, David D. Harris 2.2%, John Powelson 1.1%, Family Life Insurance Gompany
Kent Lamb 0.8%, John McGettigan 0.8%, David Parsons 0.1% FEIN No. 91-0550883 Corporation — TX
NAIC No. 63053
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Board, If Control is
NAIC Federal Publicly Names of Relationship to Management, Ownership
Group Company ID Federal Traded (U.S. or Parent, Subsidiaries Domiciliary Reporting Directly Controlled by Attorney-in-Fact, Provide Ultimate Controlling
Code Group Name Code Number RSSD CIK International) Or Affiliates Location Entity (Name of Entity / Person) Influence, Other) Percentage Entity(ies)/Person(s) *
1117 | Manhatian nsurance Group 00000 |s2734038 0 o Hars Inswance Holdngs, ne.|™X  JUP_|DavdWrars  |Oweshp o
117 [Manhattan Insurance Group 00000 - f 0. U P Manhattan Life Investment Company =~~~ L NIA Harris Insurance Holdings, Inc. - -~~~ Ownership . 0. ...
1117 [Manhattan Insurance Group 61883 [42:0884060 (0 T Central United Life Insurance Company ~ = AR Ao Harris Insurance Holdings, Inc. -~~~ Ownership 0. ..
1117 [Manhattan Insurance Group 85189 [56-1090947 [0 L Investors Consolidated Insurance Company NH Western United Life Assurance Company Ownership 0. ...
... . [Manhattan Insurance Group -~ 77925 - |91-0756069 |0 L Western United Life Assurance Company =~~~ WA uP Central United Life Insurance Company -~ =~~~ Ownership 0. ..
117 |Manhattan Insurance Group 00000 = [06-1525454 [0 o Manhattan Insurance Group, Inc. 2 NIA Central United Life Insurance Company -~ =~~~ Ownership 0. ...
117 |Manhattan Insurance Group 65870 (131004640 (O o Manhattan Life Insurance Company NY A Central United Life Insurance Company =~ =~~~ Ownership 0. ...
117 [Manhattan Insurance Group 63083~ [91-0550683 |0 L Family Life Insurance Company ™ Ao Manhattan Life Insurance Company -~~~ =~~~ Ownership 0.

Asterik

Explanation






SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a “NONE” report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation
following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and

electronically with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of

domicile and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXV be filed

with the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market

Value) be filed with the state of domicile and electronically with the NAIC? NO
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be

filed with the state of domicile and electronically with the NAIC? NO

Explanation:

Question 1: Not Applicable

Question 2: Not Applicable

Question 3: Not Applicable

Question 4: Not Applicable

Question 5: Not Applicable

Question 6: Not Applicable

Question 7: Not Applicable

Bar Code:

85189201349000102 85189201336500102
85189201344500102 85189201344600102

14





Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

8 1344700102 8 1344800102

51892013447 518920
8

5189201344900102

14.1
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SCHEDULE A - VERIFICATION

Real Estate

Book/adjusted carrying value, December 31 of prior year

2. Cost of acquired:

-

SO O NS O W

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Current year change in encumbrances

Total gain (loss) on disposals

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized

Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE B - VERIFICATION

Mortgage Loans

Book value/recorded investment excluding accrued interest, December 31 of prior year

2. Cost of acquired:

© N oA w

©

1.
12.
13.
14.
15.

2.1 Actual cost at time of acquiston
2.2 Additional investment made after acquisition

Capitalized deferred interest and other

Accrual of discount

Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other than temporary impairment recognized

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Total valuation allowance

Statement value at end of current period (Line 13 minus Line 14)

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

Book/adjusted carrying value, December 31 of prior year

2. Cost of acquired:

© N oA w

©o

1.
12.
13.

2.1 Actual cost at time of acquisiton
2.2 Additional investment made after acquision
Capitalized deferred interest and other

Accrual of discount

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Deduct total nonadmitted amounts

Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

© NSO N =

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of bonds and stocks acquired
Accrual of discount

Deduct amortization of premium
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1 +2+3+4+5-6-7+8-9)

. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 10 minus Line 11)

1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
1 2
Prior Year
Year To Date Ended December 31
...... 12,908,825 | 13,164,092
_______ 2,895,674 | 2713930
.......... 42851 . 10,566
|
_______ 2,250,000 3,001,719
.......... 2740 T2
______ 13,856,014 | 12,908,825
13,556,014 12,908,825

Sl01
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Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted
Carrying Value

Beginning
of Current Quarter

Acquisitions

During Current

Quarter

Dispositions
During Current
Quarter

Non-Trading
Activity During
Current Quarter

5
Book/Adjusted
Carrying Value

End of
First Quarter

6

Book/Adjusted

Carrying

Value

End of
Second Quarter

7
Book/Adjusted
Carrying Value

End of
Third Quarter

8
Book/Adjusted
Carrying Value
December 31

Prior Year

(@)
Class 2 (a)
Class 3 (a)
Class 4 (a)
Class 5 (a)
Class 6 (a)

N oo g~ W N

Total Bonds

14,399,948

4,097,622

14,011,864

14,517,886

PREFERRED STOCK
8. Class 1

9. Class?2
10. Class 3
11. Class 4
12. Class 5
13. Class 6

14. Total Preferred Stock

15. Total Bonds & Preferred Stock

14,399,948

3,707,986

4,097,622

1,562

14,399,948

14,011,864

14,517,886

(@) Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated, short-term and cash-equivalent bonds by NAIC designation:

NAIC 1§

0; NAIC2§$

0; NAIC3$

0; NAIC4$

0; NAIC5$

0; NAIC6$

0






SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Interest Paid for Accrued
Book/Adjusted Par Actual Collected Interest
Carrying Value Value Cost Year To Date Year To Date
9199999 455,850 XXX 455,850 49
Short-Term Investments
1 2
Prior Year
Year To Date Ended December 31

1. Bookladjusted carying value, December 31 of prioryear 1609062 | 1,366,314
2. Costof shorterm investments acquired 2087488 1,428,059

3. Accrualofdiscount
4. Unrealized valuation increase (decrease)
5. Totalgain (loss)ondisposals A DU o
6. Deduct consideration received ondisposals o 3240700 1 1,185,311

7. Deductamortization of premium

8. Total foreign exchange change in book/adjusted carrying value o

9. Deduct current year's other than temporary impairment recognized

10. Book/adjusted carrying value at end of current period (Lines1+2+3+4+5-6-7+8-9) | 455850 ( 1,609,062
11 DedUCt tOtaI nonadmitted amounts .................................................................... e P .
12. Statement value at end of current period (Line 10 minus Line 11) 455,850 1,609,062

S103






NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule DB - Part A and B Verification
Schedule DB - Part C - Section 1
Schedule DB - Part C - Section 2
Schedule DB - Verification

Schedule E Verification

Schedule A - Part 2 and 3

Schedule B - Part 2 and 3

Schedule BA - Part 2 and 3

S104-E03
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Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1 2 3 4 5 6 7 8 9 10
CusIP Number Paid for NAIC Designation
Ident- of Shares Accrued Interest or Market

ification Description Foreign Date Acquired Name of Vendor of Stock Actual Cost Par Value and Dividends Indicator (a)
912828F4  USTREASURY .| . | 06202013  |TOWEALTHMANAGEMENT | . | 66706 | . 172000000 | . A3T(1
0599999 Total Bonds U. S. Government XXX 1,667,056 1,720,000.00 1,357 XXX
8399997 Total Bonds Part 3 XXX 1,667,056 1,720,000 1,357 XXX
8399998 Summary ltem from Part 5 for Bonds XXX XXX XXX XXX XXX
8399999 Total Bonds XXX 1,667,056 1,720,000.00 1,357 XXX
9999999 Totals XXX 1,667,056 XXX 1,357 XXX

(a) For all common stock bearing the NAIC market indicator 'U' provide: the number of such issues 0.






Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of
During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15

F Current Bond NAIC
¢} Prior Year's Book/ Interest/ Desig-
r Number Year Current Other Total Total Adjusted Foreign Stock nation

e of Book/ Unrealized Year's Than Change Foreign Carrying Exchange Realized Total Dividends Stated or
CUSIP i Shares Adjusted Valuation (Amort- Temporary in Exchange Value at Gain Gain Gain Received | Contractual | Market

Ident- g | Disposal Name of of Consid- Par Actual Carrying Increase/ ization)/ Impairment | B.J/A.C.V. Change in Disposal (Loss) on (Loss) on (Loss) on During Maturity | Indicator

ification Description n Date Purchaser Stock eration Value Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. Date Disposal Disposal Disposal Year Date (a)
912826BA7 |USTREASURYNOTE | | 0552013 [MATURITY | | 2250000 | 225000000 | 2254457 | 2250113 ) 2,250,000 || so7e1| 05013 1
0599999 Total - Bonds - U.S. Governments XXX 2,250,000 2,250,000.00 2,254,457 2,250,113 (113) (113) 2,250,000 40,781 XXX XXX
8399997 Total - Bonds - Part 4 XXX 2,250,000 2,250,000 2,254,457 2,250,113 (113) (113) 2,250,000 40,781 XXX XXX
8399998 Summary Item from Part 5 for Bonds XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
8399999 Total Bonds XXX 2,250,000 2,250,000.00 2,254,457 2,250,113 (113) (113) 2,250,000 40,781 XXX XXX
9999999 Totals 2,250,000 XXX 2,254,457 2,250,113 (113) (113) 2,250,000 40,781 XXX XXX

(a) For all common stock bearing the NAIC market indicator 'U' provide: the number of such issues






NONE
NONE
NONE
NONE
NONE
NONE

Schedule DB - Part A - Section 1
Schedule DB - Part B - Section 1
Schedule DB - Part D - Section 1
Schedule DB - Part D - Section 2
Schedule DL - Part 1
Schedule DL - Part 2

E06-E11





Statement as of June 30, 2013 of the Investors Consolidated Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Interest Interest 6 7 8
Rate Received Accrued at
of During Current Current
Depository Code Interest Quarter Statement Date First Month Second Month Third Month *

____________________ Open Depositories
JP MORGAN CHASE BANKNA HOUSTON.TX | [ [ 3 DU (24,188 254 371,969
0199998 Depositsin( 0) depositories that do

not exceed the allowable limit in any one depository

(see Instructions) - Open Depositories XXX XXX XXX
0199999 Total - Open Depositories XXX XXX 14 (24,188) 72,544 371,969 [ XXX
,,,,,,,,,,,,,,,, Suspended Depositories
0299998 Depositsin( 0) depositories that do

not exceed the allowable limit in any one depository

(see Instructions) - Suspended Depositories XXX XXX XXX
0299999 Total Suspended Depositories XXX XXX XXX
0399999 Total Cash on Deposit XXX XXX 14 (24,188) 72,544 371,969 [ XXX
0499999 Cash in Company's Office XXX XXX XXX XXX XXX
0599999 Total XXX XXX 14 (24,188) 72,544 371,969 [ XXX

E12






NONE Schedule E - Part 2
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