SECRETARY’S CERTIFICATE OF RESOLUTIONS
WDS Merger Sub

The undersigned, the duly elected or appointed secretary of WDS Merger Sub {the Company), &
Washington corporation, hereby certifies on behalf of the Company as folows:

1. Attached hereto is a true, correct, and complete copy of the resclutions that were
unanimously adopted by the board of directors of the Company at a meeting of the hoard held on
February 8, 2013, at which a quorum was present and voting throughout, appointing certain officers,
updating bylaws, and authorizing the Implementation of the reorganization of Washington Dental
Service as specified therein, including the merger of the Company into Washington Dental Service.

2, The attached resoclutions have not been meodified, rescinded, or amended since their
adoption and are in full force and effect.

IN WITNESS WHEREQF, | have executed this Certificate on March'@ 2013,

Bradley Alan Berg, Secretary Q

1, James B. Dwyer, the undersigned and duly efected or appointed and duly gualified and acting
president and chief executive officer of the Company, do hereby certify solely in my capacity as an
officer of the Company and not in my individual capacity, on behalf of the Company, that Bradiey Alan
Berg is the duly elected or-appointed and duly qualified and acting secretary of the Company and that
the signature set forth above is his true, correct and genuine signature,

4 ) aﬁ/‘,ﬁ?@g
James [7\7\/ r, President and cfﬁj/
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RESOLUTIONS OF THE BOARD OF BIRECTORS OF
WDS MERGER 5UB

The following resolutions were duly adopted by the board of directors of WDS Merger
Sub, a Washington corporation, at a validly called meeting of the board of directors held on

February 8, 2013:

Appointment of Officers

WHEREAS, the composition of the board of directors of directors of Washington Dental Service
(“WDS”) has changed, and DD of Washington {“Holding Company”} in its capacity as sole
member of WDS Merger Sub (“Merger Sub”} has taken action on the date hereof to make
conforming changes in the composition of Merger Sub’s board of directors {as so re-composed,
the “Board’), and the Board desires to make certain conforming changes in the officers of
Merger Sub; now, therefore, it is hereby

RESOLVED, that the following persons are hereby appointed to serve in the specified office or
offices unti] the next annual meeting of the Board or unti such persons’ successors are
appointed and qualified or until their earlier resignation or removal: {i}) Joanna L, Lohkamp,
Chairman of the Board; and {iij James D. Dwyer, President and Chief Executive Officer, and
Treasurer.

Updating of Bylaws

WHEREAS, since 2009, WDS's bylaws have been amended in several respects on two occasions,
and it is desirable to make conforming changes to the Bylaws of Merger Sub; now, therefore, it
is hereby

RESOLVED, that the Amended and Restated Bylaws of Merger Sub in the form attached hereto
as Exhibit A are hereby approved and adopted as the hylaws of Merger Sub.

Implementation of Reorganization

WHEREAS, Merger Sub was organized in July of 2009 for the purpose of participating in a
reorganization of WDS into a traditional holding company structure, whereby: {i) Holding
Company would be formed, to eventually serve as a holding company for WDS and other
subsidiaries and investments; (i) Merger .Sub would be merged inta WDS, which would
thereafter itself be wholly controlied by Holding Company as its sole member and be governed
by the pre-merger articles of incorporation and bylaws of Merger Sub {whose existence would
otherwise be extinguished by the merger); and (iii) following the merger, WDS would elect to
be reorganized under RCW Ch, 24.06 and would then transfer various of its investments and
other assets up to Holding Company, to enable both WDS and Holding Company better to fulfil
their not-for-profit missions {all such steps, taken together, the “Reorganization™); and
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WHEREAS, implementation of the Reorganization as originally conceived would require: (i} an
initial approval from the office of the Insurance Commissioner of the State of Washington
(“OIC”), which had been obtained on July 7, 2008, as well as various subsequent filings by WDS
with the OIC; (ii} an affiliate license to be granted to Holding Company by Delta Dental Plans
Association, which was obtained on October 6, 2009; and (iii} obtaining a tax exemption for
Holding Company under Sec..501{c}{4} of the Internal Revenue Code, which was obtained on
December 21, 2012; and

WHEREAS, having obtained most of the contemplated prerequisite approvals and permissions,
the Board has considered the importance and necessity of implementing the Reorganization in
light of the current market and regulatory environment, has consulted with its tax, regulatory,
tegal and other advisers, and has concluded that completion of the Reorganization is consistent
with Merger Sub’s stated purposes and is in the best interests of not only Merger Sub but also
WDS and Holding Company and their shared missions as not-for-profit corporations; now,
therefore, it is hereby

RESOLVED, that the Articles of Merger between WDS and Merger Sub in the form of Exhibit B-1
attached hereto, and the Plan of Merger appended thereto in the form of Exhibit B-2 attached
hereto, are hereby approved by the Board, and the corporate officers are authorized and
directed (i} to obtain similar approval of said documents from Holding Company in its capacity
as the sole member of Merger Sub, and (i} thereafter, at such time as the corporate officers
may determine to their satisfaction that the Reorganization can be effectively implemented in a
manner consistent with its original intended purposes, to execute said documents on behalf of
Merger Sub and file the same with the agency or agencies of the State of Washington that are
statutorily prescribed to receive such filings.

Bradtey Alan Ber E_Secreté/ D>

Certified this 23> day of March, 2013
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Exhibit A
7 T g D
BYLAWS OF WDS MFERGER SUB

ARTICLE I

MEMBERSHIP

SECTION 1. SOLE MEMBER

This corporation is formed for the initial purpose of entering into a merger (the “Merger”) with
and into Washington Dental Service (“WDS”), an existing Washington nonprofit corporation,
following-which after the Merger WBS-will be the surviving corporation {under a new name,

tal shington’™) and will be governed by these Bylaws. As a result of the Merger,
all mcmbers in good standing of WDS at the time of the Merger will automatically become
members of DD of Washington, an exi’qting Washington nonproﬁt corporation which will be
renamed “Waghingic
Sole Member is the only member of this corporation prior to the Merger, and followmg the
Merger will be the sole member of the surviving corporation.

SECTION 2. VOTING RIGHTS OF SOLE MEMBER

The Sole Member will be a voting member, with voting rights as to: the clection of directors; any
amendment of the corporation’s Articles of Incorporation; the Merger, and any other merger,
consohdatlon or reorgamzatxon ot the corpmatlon any sale, lt:asc cxcha.nge or other disposmon

ARTICLE 11
MEMBERSHIP MEETINGS
SECTION 1. ANNUAI MEETINGS

An annual meeting of the Sole Member of the corporation shall be held at the corporation's
principal office or such other convenient place, on a day and at a time designated by the Board,
the Chair or the President and CEQ. Notice, in the form of a record, in a tangible medium, or in
an electronic transmission, stating the date, time, and place of each annual meeting shall be given
to the Sole Member not less than forty—five—{45thirty (30) nor more than fifly (50) days in
advance by the Scerctary.

Such additional matters as may be requested by a written petition signed by the Sole Member
and presented to the Secretary at least twenty (20) days prior to the meeting shall also be
included on the agenda. At the discretion of the Chair, items may be added to the agenda at any
time. No business shall be transacted during an annual meeting unless it was placced on the
agenda by the Chair of the Board or by a duly filed petition.
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SECTION 2. SPECIAL MEETINGS

Special meetings of the Sole Member of this corporation may be held at the principal place of
business or such other convenient place as may be designated by the Board of Directors, Special
meetings may be called by a vote of a majority of the total Board of Directors or by a petition
signed by the Sole Member of the corporation. Any such call or petition for a special meeting of
the Solec Membcr must contain a description of the item or items to be discussed at that meeting.

Within thirty (30) days of a call by the Board of Directors or the rcceipt of a petilion, the
Secretary shall give not less than thirty (30) days notice in the form of a record, in a tangible
medium, or in an electronic transmission, stating the time, date, place and agenda items for any
special meeting to the Sole Member. Time shall bc computed by cxcluding the first and
including the last day of such notice. Personal delivery of the notice of the meeting or deposit of
the same in the Unifed States mail, with postage thereon fully prepaid, addressed to the Sole
Member at the last address given the Secretary of the corporation, shall constitute duc notice,

SECTION 3. QUORUM, MANNER OF ACTING, AND VOTING

The presence of the Sole Member, by duly authorized representative, shall constitute a quorum at
any annual or special member meeting.

The affirmative vote of the Sole Member on any matter to be voted upon at a meeting at which a
quorum is present shall be nccessary for the adoplion thereof,

ARTICLE HI
BOARD OF DIRECTORS
SECTION 1. BOARD OF DIRECTORS

A. General Powers. The affairs of the corporation shall be managed by its Board of

Directors.
B. Size, Composition, Qualifications, Nomination and Election-and-Ferm.

(1) Size_and Compesitien. The Board of Directors shall consist of at least teanine
(109) but-—neino more than fourteen(14) Directors—with-an-equal number—of
Member—Directors—and—PRublisthirtcen  (13)_ Directors.  Thc number of
directorsDireciors may at any time be increased or decreased within this range by
the Board of Directors, but no decrease shall have the effect of shortening the
term of any incumbent director, Independent Directors shall at all times afier

Ter,

Januar 12 comprise a majorit ' nt Directors.

2) nalifications. The Board of Directors shall compiise three different categories
of Dirgetors, with the following gualifications:
(2a) Qualifieationslndependent Directors. Each Memberlndependent

Director must be-a-member-of the-Sole Member-when clected and during
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(3)

)

kis or her term of office—A-Member Directorshall forfeit-his-or her office

as—a-direetor-upon-tess—ef Ms—er-her -membership-in theSete Momber:
E&eh—Pubhc B’rreete%(wﬁh theexeepﬂeﬁef !1! %atl sfv the deﬁmtxon for an

Internal Revenue Service Form 990 (as 1t may be amcnded from time to
1 or such other IRS deﬁmtion of independence as Delta Dental Pl ns
Association m rom time to time rcference i cction with _its

membership standards; (ii) not be the President ancl CEO)-shall-be—a
person-whe —when-elected-and-during his-or her-term-of office; is-not-a

member—of the—Sele—Member—eror otherwise an employce of the
corporation; (iii) not be a member of the corporation, nor or an individual
with a2 D.D.S. or D.M.D. degree;; and whe-doees(iv) not have a financial
interest in any dental care organization. The-President-and-CHO-shall
&&tematieaﬂy—bea—member of—the—Beafd of«Dﬁee%e#&&aé—w nat—requ&ed%e

{c) Ex_Officio Director. The President and CEO ghall, by virtue of holding

such office, automatically be a member of the Board of Directors for the
period that he or she holds such office

the same mdmduals who, at any given time, ‘have been elected or otherwise serve
as Member Directors or Bublie[ndependent Directors of the Sole Member in
accordance with its bylaws.

Term. Each dircctor shall be elccted to serve a term of office that is cotcrminous
with the Direcior’s service on the Sole Member’s hoard of directors.

C. Powers and Duties of the Board of Directors. Subject to the limitations contained in
the Articles of Incorporation, these Bylaws, and the nonprofit corporation laws applicable
to this corporation, all corporatc powers shall be excrcised by or under the authority of
the Board of Directors including, but without limitation, the following:

(1)

2

()
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To select and remove the President and CEO of the corporation, prescribe his/her
authority and duties, and fix his/her compensation,

To conduct, manage and control the property and business of the corporation, and
to make such rules and regulations therefor, as they may deem best adviscd.

To fix the address of the principal office for the transaction of busincss of the
corporation within the State of Washington and to fix and locate from time to time
such subsidiary offices of the corporation as they may deem necessary or
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convenient for transaction of the affairs of the corporation.

(4)  To call membership meetings both rcgular and special, and {0 determine what
matters shall be submitted to such meetings on behalf of the Board of Directors,

(5)  To borrow money and incur indebtedness for the purpose of the corporation, and
{o cause fo be executed and delivered therefor in the corporate name, promissory
notes, bonds, debenturcs, deeds of trust, mortgages, pledges, hypothccation of
other evidence of debt and security therefor.

(6)  To set fees for service on the Board of Directors in accordance with these Bylaws.

Vacaneies. As soon as practical after a vacancy in 2 Member Director or aPubliean
Independent Director position on the Board of Directors occurs, the Beard-of Directors
sheil-appeintSole Member shall elect a successor to serve the uncxpired term of the
orlgmal Member Director or P&bheindegendent Dlrector—whe—shaﬂ—be—the—same
Membe%s—beafd—eﬁdweetefs-m—aeeerd&ﬂe&mﬁ—}es—bﬂaxw- in each such _such cgse in a

ONSiS icle IT1. ve.

Meetings. The annual meeting of the Board of Directors shall be held annually on a date
and at a time and location determined by the Board of Dircctors.

Regular mcetings of the Board of Dircctors shall be held according to a schedule
approved in advance by the Directors, but not less than once per calendar quarter unless
an aflirmative vole of 75% of the directors ¢liminates a meeting. No particular notice of
a regular mecting is required.

Special mcetings of the Board of Directors may be called by the Chair of the Board or by
a majority vote of all directors. Notice of the date, time and place of such special
meeting shall be furnished to each director not less than {ifteen (15) days before the time
of the meeting. Meetings of the Board of Directors shall be held at the principal office of
the corporation ot at any other convenient place determined by the Board of Directors.

Regardless of how called, a consent in the form of a record of all of the members of the
Board of Directors to the holding of a meeting of the Board of Directors filed with the
minutes of the meeting shall constitute sufficient call and notice of any meeting of the
Board of Directors. A meeting so held shall have the same force and effect as if the
mecting were regularly called upon notice as herein above provided.

A direcior will be subject to removal if he or she fails to attend at least seventy-five
percent (75%) of the directors' meetings during each calendar ycar, unless excused by the
Chair of the Board at his/her discretion.

Action by Consent in Lieu of Board Meeting. Any action required or permitted to be
taken by the Board of Directors may be faken without a meeiing, if all members of the
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Board of Dircctors execute a consent in the form of a record thal describes the action to
be taken. Such consent shall be filed with the minutes of the praceedings of the Board of
Directors. Such action approved by consent shall have the same force and effect as a
unanimous votc of the dircctors at a mecting duly held upon proper notice and may be
described as such in any record. An action taken by consent shall be effective when the
last director executes the consent, unless the consent specified a later effective date.

Quorum, Manner of Acting and Voting. A majority of the members of the Board of
Directors shall constitute a quorum for the transaction of busincss of any meeting of the
Board of Directors. The act of a majority of the directors present at a meeting at which a
quorum is present shall be the act of the Board of Directors unless the act of a greater
number is required by law or by these Bylaws. Each Dircctor shall have onc (1) vote
except the Chair of the Board, who shall only vote in case of a tie. Proxies will not be
allowced.

Fees and Compensation, Direciors, as such, and officers of the corporation appointed
pursuant to Article IV shall not receive any salary for their services, but shall rcecive
reimbursement for expenses of attending any meetings of the Board of Directors and a
reasonable fee to reimburse dircctors for the time spent attending those meetings. This
fee shall be set taking into consideration prevailing industry practices and may be
changed from time to time by the vote or written assent of a majority of the Board of
Directors.

Parliamentary Procedure. Mcctings of the Board of Dircctors shall be governed by
patliamentary procedure as set forth in the current edition of Robert's Rules of Order.

Reserves. The Board of Directors may establish a revolving or reserve fund or funds to
cover contingent obligations for paying for dental services and anticipated future needs of
the corporation which are reasonably likely to occur. The Dircetors, in their discretion,
shall invest or cause to be invested so much of such funds in securities or other
investments conststent with applicable laws of the Stale of Washington as the directors
determine to be in the best interest of the corporation.

Removal of Director. At a meeling duly called, either a Member Director or aRublican
Independent Director of this corporation may be removed from office for cause by,
rcspcctivcly, two-thirds (2;’3) ai"ﬁrmativc vote of the other Membei Dilcctorb then

ﬂi%ﬁ%ﬂdﬁﬂﬁﬂd—@]%@)—then serving on the Board of f Directors. The cal] for such a
mecting must statc with rcasonable specificity the cause(s) for removal. Cause for

removal shall consist of a director's willful or negligent disregard of the duties assigned
to him/her by law, by these Bylaws, or by the Board of Directors; breach of fiduciary
duty as a dircetor; and failure to timely disclosc to the Board of Directors any conflict of
interest involving the director and the corporation or any action of the corporation. In
addition, termination of the statusmembership of a Member Director erPublic Director-as

a-li oursuant to Article I of the Sole MembeeMcomber’s bylaws shall also operate to
remove him or her from office as a Member Director—orPublic Pirectorof-the
eerperation, withoul [urther action by the Board of Directors.
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L. Standing and Spccial Committees.

(1)

(2)
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General.  Standing or special commitices to facilitate the conduct and
ellectivencss of the Board of Directors, but not having or exercising the authority
of the Board of Directors in the management of the corporation, may be
established in such a manner as may be designated by a resolution adopted by &
majority of the dircctors present at a4 meeting at which a quorum is present. The

Chair-of-the-Board,—in—censultation—with-the President-and-GEO; shall appoint

memberb of any standmg or special commlttec cxcept for the Govemanee—aﬂd

Compensation Committee. Any member of such a committee may be removed by
the person or persons authorized to appoint him/her whenever in their judgment
the best interests of the corporation would be served by such removal.

Standing Committees shall include the Audit Committee, the Governance and
Nominating Committee and the Human Resources and Compensation Committee,

(a) Andit Committee shall assist the Board of Directors in fulfilling its
oversight responsibilities relating to the integrity of the financial
statements of the conlpany—Gﬂﬁd—&s—s&bﬂdiaﬁe&—&ﬂd—eemmHed-aﬁﬁhm
entities), of the company’s compliance with legal and regulatory
requircments, of the independence and qualifications of the independent
auditor, and of the performance of the company’s internal audit function
and independent auditors. The Audit Committee will be comprised of
three or more members as determined by the Board of Dircctors.
Commlitce membels shaﬂ—benappﬂm%ed—by—the—Beafd of -Directors-upon

A may be removed by the

Board of Dxrectorq at 1ts dzscreuon A majmlty of the committee shall
consist of independent members who shall be free from any relationship
that, in the opinion of the Board of Directors, would interfere with the
exercise of his or her independent judgment as a member of the
commiitee, No person who is a member dentisl of the Sole Member or
has business dealings as a vendor or business partner of the corporation {or
any-of His-subsidiaries-or-controlled-atfiliate-entities)the Sole Member may
be regarded as an independent member of the commiltee. All members of
the committee shall have or obtain a sufficient familiarity with basic
finance and accounting practices to allow them to discharge their
responsibilitics and at least one member shall be a financial expert. The

Audit Committee shell be directly responsible for the appointment,

compensation and oversight of the accounting firm conducting the annual

audit of the corporation—fand—its—subsidiariesand—conirelled-—-affiliate
entities), and shall meet at least annually with the accounting firm and
report its findings and recommendations to the Board of Directors.

----------
am gL

{b)  Governance and Nominating Committee shall be comprised of at least
five (5) members, including the Chair of the Board, as well as at least one
of the other officers of the Board of Directors and such other additional
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dlrcctorb as may be appointed by the Gha;tr—ef—the—Board in- coﬁsulta%}eﬂ
Directors {ether- {hanuthe—&emdem—and—@ﬁ@)—must be members of the
Governance and Nominating Committee at any given time. The
Governance and Nominating Committee shall recommend candidates fox
the Member Advisory Panel, and otherwise assist the Roard of Directors
by developing and recommending changes in the governance structure and
processes that will improve board effectiveness,

(c) Human Resources and Compensation Committee shall be comprised of
non-management members of the Board of Directors and shall assist the
Board of Dircctors in fulfilling its oversight responsibilities by
formulating policy recommendations in such areas as compensation and
benefits as specifically referred to the committee by the Board. The
Human Resources and Compensation Commiitee shall periodically
receive management updates on the corporation’s human resources
programs, The committee shall ensure that the senior executives of the
corporation are compensated effcctively in a manncr consistent with the
stated strategy of the corporation, competitive practices in the
markctplace, any internal equily considerations, and any applicable legal
or regulatory requirements. The committee also shall cnsure the cxistence
of an operative leadership succession plan that will perpetuate an effective
management tcam. for the corporation.

Special Committees. 'The Board of Directors may establish {rom time to time,
special committees to atd them in managing the affairs of the corporation,

Term of Office. Each member of a standing committee shall continue as such
until the next annual meeting of the Directors of the corporation and until a
successor is appointed, unless these Bylaws provide otherwise, or unless the
committee shall be terminated sooner, or unless such member be removed from
the committee, or unless the member shall cease to qualify as a member of the
commitiee,

Chair. One member of each committce shall be appointed chair by the person or
persons authorized to appoint the members of that committee, except as otherwise
provided in these Bylaws, All standing commitltees shall have a director as chair
of the committee at all times unless otherwise directed by the Chair of the Board,
in consultation with the President and CE(), because of unusual circumstances.

Vacancies. Vacancies in the membership of a committee may be filled by
appointments made in the same manner as provided in the case of the original
appointment. This action will be initiated within thirty (30) days of notification of
a vacancy by the Chair of the Board or the President and CEQ,

Quorum. Unless otherwise provided in the resolution of the Board of Directors
designating a committee, a majority of the whole committee shall constitute a
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(8)

quorum, and the act of a majority of the members present at a meeting at which a
quorum is present shall be the act of the committee,

Rules. Each committee may adopt rules for its own governance not inconsistent
with these Bylaws or with rules adopted by the Board of Directors.

M.  Previder Compensation Committee.

(1)

@

()

(4)

()
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General. Notwithstanding any other provision of these Bylaws, there is hereby
cstablished a Provider Compensation Committec {the “PC Committee™), which
shall have ultimate authority and responsibility for those matters described below
concerning compensation paid by the corporation to the Sole Member’s members
and other dentists. This Bylaw is an irrcvocable delegation of authority over such
matters by the Board of Directors to the Provider Compensation Committee
(hereinafter the "PC Committee") pursuant to applicable corporations law.

Size and Selection. The Committee shall consist of five (5) directors, three (3) of

whom shall be PublieIndependent Dircctors (other-than-thePresidentand-CEQ)

who shall be appointed from time to time by a majority vote of the
PublicIndcpendent Directors (etherthan-the-President-and-CHEO then serving on
the Board of Directors, and two (2) of whom shall be appointed by the Chair-of
the-Board_of Directors.

Remeval and Vacancies. A PC Commitice member who is a—Publiean
Independent Director may be removed from office only beby a vote of two-thirds
(2/3) of the other Publielndependent Directors {other-thanthe President-and CEOQ)
then serving on the Board of Directors. A PC Committce moember who was
appointed by the Chairefthe-Board may be removed from office by the Chairof
the Board whenevers-in-his-or- herjudgment; the best interests of the corporation
would be served by such a rcmoval. Any vacancy created by the removal or
resignation of a PC Committee member shall be filled, for the balance of his or
her term, by the same method by which the former PC Commitiee member was
appointed.

serve a term of ofﬁce cotermmouq with hig or her term of office as a director,
unless such person is earlier removed from office or resigns. Each person
appointed to the PC Commitice by the Chairof-the-Board shall serve a ferm
continuing until the next annual meeting of the Board of Directors and until his or
her successor is duly appoinied and qualified, unless the person is sooner removed
from office or resigns.

Meetings. The PC Committee shall mect at least once annually, and morc
frequently when required to perform its functions. Meetings of the PC Committee
may be calicd by the chair of the PC Committec or by any two (2) members of the
PC Committee. Notice in the form of a record, in a tangible medium, or in an
electronic transmission, stating the time and place of each such meeting shall be




©)

)

(8
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furnished to each member of the PC Commuittee not less than five (5) days before
the date of the meeting, Meetings of the PC Commitiee shall be held at the
principal office of the corporation or at any other convenient place determined by
the chair of the Committee.

Pracedures. The PC Committee shall choose its own chair, who shall always be
a—Publican Independent Direclor, and its own sccrctary. Mectings of the
PC Committee shall be governed by parliamentary procedure as set forth in the
most recent edition of Robert's Rules of Order. If the commitiee chair is elected
Chair of the Board, that individual will tesign as the Provider Compensation
Committee chair and the remaining members of the PC Committee shall choose a

differen{ Public]udependent Director as the PC Commiltee’s new chair,

Quorum, Manner of Acting and Voting, Three members of the PC Committee
shall constitute a quorum for the transaction of business at any meeting of the
PC Committes, provided that at least two of such members must be
Publiclndependent Directors, The act of a majority of PC Committce members
present at a meeting at which a quorum is present shall be the act of the
PC Committee, unless the act of a greater number is required by law or by these
Bylaws, Each PC Committee member shall have onc (1) vote. Proxies will not
be allowed. Any action required or permitted to be taken by the PC Committee
may be taken without a meeting i{’ all members of the PC Commiitee cxccule a
conscnt in the form of a record that describes the action to be taken and such
action by consent shall have the same force and effect as a unanimous vote of the
niembers of the PC Commilice. All minutes of meetings of the PC Commitice,
and all such conscnts, shall be retained in the corporation's records.

Powers and Duties of PC Committee. The authority of the Board of Directors
in the following matters is vested in, and shall be exercised by, the
PC Commitiee:

(a) Filed Fee Program, The PC Committce shall undertake studies, from
time to time, whether the Filed Fee Program used by the corporation
pursuant to its standard Member Dentist Agreement (all capitalized terms
not defined hercin shall have the meanings given them in said form of
agreement), as presently operated or with such changes as the
PC Committee may have previously directed, enables the corporation to
purchasc dental scrvices from the Sole Member’s members and non-
members at the most favorable tetmis, consistent with the corporation’s
need of the-corporation-to maintain and conlinue the size and compesifion
of its active netwetknctworks, the quality of scrvice from the providers
within such population, and the degree of access to such dentists for those
persons whose dental care coverage the corporation has assumed
responsibility (hercinaficr "enrollees").  After each such study, the
PC Committee shall direct changes to any of the features of the
corporation’s Filed Fee Program described below that, in  the
PC Committce's judgment, will enable the corporation to obtain more
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(b)

favorable terms from dentists who are members of the Sole Member and
other dentists for services provided to the corporation's enrollees
consistent with the foregoing considerations. Such changes may affect
any of the following features of the Tiled Fee Program:

(i) The method of determination of the maximum fee for a particular
procedure in a particular location that will be accepted in a
proposed Survey of Fees at any time;

(ii)  The method of determination of the intervals at which that
maximum fee will be recalculated during the course of a year;

(i) The method by which the Composite Index, if applicable, is
calculated and applied in dctermining the acceptability of a
proposed Survey of T'ees at any time;

(iv) The method of determination of the intervals at which the
Compositc Index, if applicablc, will be recalculated during the
course of a year;

(v)  The frequency with which a member of the Sole Member is
permitted to file a new Survey of Fees to replace a previously-
approved Survey of Fecs or a previously-submitted Survey of Fees
that was not approved by the corporation;

(vi)  The method of determination of the amount of compensation paid
to a dentist who is not a member of the Sole Member for service (o
one of the corporation's enrollees;

(vii) The method of determination of the maximum fee that the
corporation will pay to a dentist who is not a member of the Sole
Member for a particular scrvice; and

(viii) The method of dctermination of the intervals at which the
maximum fee for compensation of a dentist who is not a member
of the Sole Member for a particular service will be recalculated.

Other Compensation Programs. The PC Committee shall assume
responsibility for, and thercafter undertake studics and makc changes o,
any other program of compensation to professional providers of services
to the corporation's enrollees that may be adopted by the corporation and
referred to the PC Committcc by the Board of Dircctors.  The
PC Committee shall from time to time make such changes in the terms and
conditions of the compensation program that the PC Committee believes
will enable the corporation to obtain more favorable compensation {crms
from providers in the future for services provided o enrollees, taking into
consideration the corporation’s need ef-the-eerperatien—to maintain and
continue the size and composition of its active netwerknetworks
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delivering those services, the quality of such services from the providers in
the networks, and the degree of access to such providers for corollces.

(¢} Sensitive Price Information, The PC Committec shall have the authority
to require changes to the methods and manner in which the corporation
receives, processes, analyzes, distribules, disseminates and uses fee and
claims information submitted by dentists who arc members of the Sole
Member and other dentists in order to ensure the strict confidentiality of
all such information and, in particular, consistent with state and federal
laws and regulations, take reasonable steps to ensure that such information
shall not be intentionally or inadvertently made available to other
providers.

{(9)  Relation with Paid Assistants. Thc President and CEO of the corporation and
his or her staff shall report to and serve the PC Committee with respect to thosc
matters within its jurisdiction as if the PC Committee was the Board of Directors;
provided, however, that the PC Committee shall have no authority to alter the
terms of employment of the President and CEO or any staff person. The
President and CEQO and staff shall implement any change directed by the
PC Committee in accordance with these provisions and shall provide to the
PC Committee such information, analyses, recommendations and other data from
the corporation's records as may be appropriate or useful to the PC Committee's
activities.

{(10) Change in Contract Terms. The corporation shall make no change in the tcrms
of contracts with providers that establish or define the Iifed Fee Program or any
other program of compensation, without the prior consent of the PC Commitiee.

Attendance by Communications Equipment. At the discretion of the Chair, Members
of the Board of Directors or any committee may participate in a meeting of such Board or
committce by means of any communications equipment which enables all persons
participating in the mecting to hear each other simultancously during the meeting,
Individuals who join meetings via communications equipment must attend alt discussions
of any item on which they vote. In addition, the provision will not be available if its use
presents an undue administrative burden, A Director or committce member who
participates by means of communications equipment is deemed to be present in person at
the meeling,

Joint Meetings with Sole Member’s Board, Meetings of the Board of Directors of this
corporation may be held jointly or contemporancously, with mcctings of the Sole
Member’s board of directors, so long as the distinct matters considered and actions taken
by each body arc corrcetly and separately recorded in their separate minutes.

SECTION 2. MEMBER ADVISORY PANEL

A.

General. There shall be a Member Advisory Panel consisting of ten (10} (o fifteen (15)

WESTI240662513 .1 -1f-




Directors from a pool of candidates recommended by the Governance and Nominating
Commntittee. No less than one (1) and no more than three (3) of the panel members must
be Mcmber Directors; each of the other individuals comprising the balance of the
Member Advisory Panel must, at the time of his or her appointment thereto and during
his or her term of service thereon, be a member in good standing of the Sole Member
who is not a member of the Board of Dircctors. In recommending and appointing
Member Directors or other individuals to serve on the Member Advisory Panel, the
Governance and Nominating Commitiee and the Board of Directors shall also give due i
consideration to achieving a relative balance of geographic represcentaiion thcreon.
Individuals serving on the Member Advisory Panel must be willing to serve in such
capacity, if so requestcd by the Board of Direciors, for up to three (3) years, but shall
remain at all times subject to replacement by the Boeard of Directors. The Mecmber
Advisory Panel shall meet at least three (3) times each year, on such dates and at such
times and locations as may be designated by the Board of Dircctors, the Chair of the
Board, or the President and CEQ. A chair of the Member Advisory Panel shall be
selected and appointed by the Chair of the Board, from among the Member Directors
from time to time serving on the Member Advisory Panel.

B. Duties and Authority. The Member Advisory Panel shall not bc decmed to be a
committee or other organ of the Board of Directors; and shall have no power or authority,
delegaled or otherwisc, to make any decisions, take any actions or incur any obligations
on behalf of the corporation. As such, individuals serving on the Mcmber Advisory
Panel shall not, solely by reason of such service, owe any fiduciary obligations to the
corporation or its Sole Member. The Member Advisory Panel shall, however, perform
the following functions in good faith:

{a) identifying and recommending to the Governance and Nominating
Committec potential candidates [or nomination to be elected as Member
Directors;

(b)  consulting with and advising the PC Committee on such mattcrs within the
scope of that committee’s powers and duties as the chair of the PC
Commitice may request; and

{c) consulting with and advising the Board of Dircctors with respect 1o the
formutation of policies relating to dental procedures, claims proccssing
and adjudication, and relations with the dental profession, to the extent
requested to do so by the Chair of the Board.

SECTION 3. INDEMNIFICATION OF DPIRECTORS, OFFICERS AND OTIIERS

A, Right to Indemnification. Each person who was, is or is threatened to be made a named
party to or is otherwise involved (including, without limitation, as a witness) in any
threatened, pending or completed action, suit or proceeding, whether civil, criminal,
administrative or investigative and whether formal or informal (hercinafter a
"proceeding™), by reason of the fact that he or she is or was a director or officer of the
corporation or served on the Member Advisory Panel of the corporation or, that being or
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having been such a director officer or an employee of the corporation, he or she is or was
serving al the request of the corporation as a director, officer, partner, {rustee, employee
or agent of another corporation or of a partnership, joint venture, limited liability
company, trust, employee benefit plan or other enterprise (hereinafter an "indemnitee™),
whether the basis of a proceeding is alleged action in an official capacity as such a
director, officer, partner, trustee, employee, agent or panel member or in any other
capacity while serving as such a director, officer, partner, trustee, employee, agent or
pancl mcmber, shall be indemnificd and held harmless by the corporation against all
expense, liability and loss (including attorneys' fees, judgments, fines, ERISA excise
taxes or penalties and amounts to be paid in seftlement) aclually and reasonably incurred
or suffercd by such indemnitee in connection therewith, and such indemnification shall
continue as to an indemnitee who has ceased to be a director, officer, partner, trustee,
employee, agent or panel member and shall inure to the benefit of the indemnitee's heirs,
executors and administrators. Except as provided in Section 3.D. of this Article III with
respect to proceedings seeking to enforce rights to indemmnification, the corporation shall
indemnify any such indemnitce in conncetion with a procecding (or part thereof) initiated
by such indemnitee only if the proceeding (or part thereof) was authorized or ratified by
the Board of Directors. The right to indemnification conferred in this Section 3.A. shall
bc a contract right.

Restrictions on Indemnification. No indemnification shall be provided to any such
mndemmitee for acts or omissions of the indemnitee finally adjudged to be intentional
misconduet or a knowing viclalion of law, for conduct of the indemnitee finally adjudged
to be in violation of Section 23B.08.310 of the Washington Business Corporation Act, for
any transaction with respect to which it was finally adjudged that such indemnitee
personally reccived a benefit in money, property or scrvices to which the indemnitce was
not legally entitled, or if the corporation s otherwise prohibited by applicable law from
paying such indemnification, except thal if Section 23B.08.560 or any successor
provision of the Washington Business Corporation Act is hereafter amended, the
restrictions on indemnification set forth in this Section 3.B. shall be as set forth in such
amended statulory provision.

Advancement of lKxpenses. The right to indemmification conferred in Section 3.A, of
this Article III shall include the right to be paid by the corporation the expenses incurred
in defending any proceeding in advance of its final disposition (hereinafter an
"advancement of expensces”). An advancement of expenses shall be made upon delivery
o the corporation of an undertaking (hereinafter an "undertaking"), by or on behalf of
such indemnitee, to repay all amounts so advanced if it shall ultimately be determined by
final judicial decision from which there is no further right to appeal that such indemnitee
is not entitled to be indemnified for such expenses under this Section 3.C.

Right of Indemnitee to Bring Suit. If a claim under Section 3.A .or 3.C. of this Article
is not paid in full by the corporation within 60 days after a written claim has been
reecived by the corporation, cxcept in the case of a claim for an advancement of
expenses, in which case the applicable period shall be 20 days, the indemnitee may at any
time thereafter bring suit against the corporation to recover the unpaid amount of the
claim. If successful in whole or in part, in any such suit or in a suit brought by the
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corporation to recover an advancement of expenscs pursuant to the terms of an
undertaking, the indemnitce shall also be entitled to be paid the expense of prosecuting or
defending such suit. The indemnitee shall be presumed to be entitled to indemnification
under this Section 3. upon submission of a written claim (and, in an action brought to
cnforce a claim for an advancement of expenses, where the required undertaking has been
tendered to the corporation), and, thereafler, the corporation shall have the burden of
proof to overcome the presumption that the indecmnitee is so cntitled.

Procedures Exclusive, Pursuant to Section 238.08.560(2) or any successor provision of
the Washington Business Corporation Act, the procedures for indemnification and
advancement of expenses set forth in this Section 3. are in lieu of the procedures required
by Scction 23B.08.550 or any succcssor provision of the Washington Business
Corporation Act.

Nonexclusivity of Rights. The right to indemnification and the advancement of
expenses conferred in this Section 3 shall not be exclusive of any other right that any
person may have or hereafier acquire under any statute, provision of the Articles or the
Bylaws of the corporation, by general or specific action of the Board of Directors, or by
contract or otherwise.

Insurance, Contracts apd Funding, The corporation may maintain insurance, at its
cxpense, {o protect itself and any director, officer, pariner, trustee, employee or agent of
the corporation or another corporation, partnership, joint venture, {rust or other enterprise
against any expensc, liability or loss, whether or not the corporation would have the
power to indemnify such person against such expense, liability or loss under the
Washington Business Corporation Act. The corporation may enler into coniracts with
any dircctor, officer, partner, trustec, cmployee or agent of the corporation in furtherance
of the provisions of this Section 3 and may create a trust fund, grant a security interest or
use other means (including, without limitation, a letter of credit) to cnsure the payment of
such amounts as may be nccessary to effect indemnification as provided in this Section 3.

Indemnification of Employces and Agents of the Corperation. The corporation may,
by action of the Board of Directors, grant rights to indemnification and advancement of
expenses to employees and agents or any class or group of employces and agents of the
corporation (a) with the same scope and effect as the provisions of this Section 3 with
regpect to the indemmnification and advancement of expenses of directors and officers of
the corporation, (b) pursuant to rights grantcd under, or provided by, thc Washington
Business Carporation Act, or (¢) as are otherwise consistent with law.

Persons Serving Other Entitics. Any person who, while a director, officer or employee
of the corporation, 18 or was serving (a) as a direcior or officer of another foreign or
domestic corporation of which a majorily of the shares catitled to vote in the election of
its directors is held by the corporation or (b) as a partner, trustee or otherwise in an
executive or management capacity in a partnership, joint venture, limited liability
company, {rust or other enterprisc of which the corporation or a wholly owned subsidiary
of the corporation is a general partner or has a majority ownership shall be deemed to be
so serving at the request of the corporation and entitled to indemnification and
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advancement of expenses under Sections 3.A. and 3.C. of this Article.
ARTICLE IV
OFFICERS
SECTION 1. OFFICERS

The officers of the corporation shall be a Chair of the Board, Vice Chair, Secretary, Treasurer
and such other officers as the Board of Direclors may appoint from time to fime af ifs discretion.
No person may hold more than one (1) such office in the corporation at the same time. The
President and CEO may not be elected to the offices of Chair of the Board or Vice Chair.

SECTION 2. TERMS AND ELECTION

The Chair of the Board, Vice Chair, Secretary and Treasurer shall be elected by the Board of
Directors from among the Dircctors then in office at the annual mecting of the Board. The intent
is that the Chair of the Board will serve up t¢ two one-year termq ithough g third term may be

dded upon a determmg,_}.;gg by the Nommatm oaad of

circumstances, The mtent is further that the Vice (‘hazr sh a]] succeed 10 the office of Charr of the

Board at oompleuon of the term(s) of the current Chdlr-(ﬂéhe—(:ha%e{lthe—Beafd—shaﬂ—behmﬁeé

The term of each office shall be until the next annual meetmg of the Board of Directors and the
clection and qualification of successor. If any office becomes vacant for any reason, the Board
of Directors shall, by majority vote, elect a successor who shall hold office for the unexpired
term. Any officer may be removed during the term of his/her office by a vote of two-thirds (2/3)
of the Board of Directors.

SECTION 3. DUTIES OF OFFICERS

A, Chair of the Board. The Chair of the Board shall preside at all meetings of the
membership and at all meetings of the Board of Directors. He/she shall be subject to the control
and direction of the Board of Dircctors. The Chair of the Board shall be an ex-officio member of
all standing and special committees except the Audit Committee and the Provider Compensation
Committee. The Chair of the Board shall have such other and {urther powers and duties as may
be prescribed for him/her by the Board of Dircctors or these Bylaws.

The Chair of the Board shall have responsibility for liaison with staff officers between meetings
of the Board to insure Board policies are carried out.

B. Viee Chair. In the absence or disability of the Chair of the Board, the Vice Chair shall
perform the duties of the Chair of the Board and all the responsibilities of the Chair of the Board.
In addition, the Board of Dircctors may fix and assign such dutics for the office of Vice Chair as
in its discretion it deems advisable, and the Chair of the Board may sub-delegate to the Vice
Chair such of his/her authority as he/she belicves is in the bes! interest of continuity of the office.
The Vice Chair shal! be an ex-officioc member of all standing and special committees exeept the
Provider Compensation Committee. The Vice Chair shall have such other and further powers
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and dutics as may be prescribed for him/her by the Board of Directors or these Bylaws.

‘The Viec Chair willis infended to be the successor to the office of Chair of the Board when that
post hecomes vacant by resignation, completion of term(s), or any other reason.

C. Secretary.

(1)  Minutes. The Secretary shall keep, or cause to be kept, a complete book of the
minutes al the principal office of the corporation of all meetings of the Directors
and of the members together with all calls and notices upon which mectings were
held, a roster of all members, including the applications for membership of each
member, and a record of payment or nonpayment of fees and assessments.

{2)  Notices. The Secretary shall give, or cause to be given, the notice of all meetings
of membership as directed by thesc Bylaws and also notice of all annual, rcgular
and special meetings of the Board of Directors of the corporation as directed by
the Board, thc Chair of the Bouard, or other officers authorized to call such
meetings.

D. Treasurer. Subject to the direction and control of the Board of Directors, the Trcasurer
shall have the care and custody of and be responsible for all funds and investments of the
corporation and shall cause to be kept regular books of account. Such books shall be kept
current and shall be open to inspection by any officer or Director of the corporation. The
Treasurer shall cause to be deposited all funds and other valuable effects in the name of the
corporation in such depositories as may be designated by the Board of Directors. The Treasurer
shall cause to be prepared and shall submit a financial report at the annual meeting of the
members and, in gencral, shall perform all of the dutics incident to the office of the I'rcasurer.

ARTICLE V
PAID ASSISTANTS
SECTION 1. GENERAL

'The Board is authorized to engage on behalf of the corporation all nccessary employees and
assistants, including certified public accountants, aftorneys-at-law, and others in advancement of
the affairs of the corporation. The Board shall have authority to arrange with such employees,
assistanis, certificd public accountants and attorncys-at-law for payment by the corporation for
their services.

SECTION 2. PRESIDENT AND CEO

The Board of Directors shall appoint, as President and chief executive officer of the corporation,
the same individual who is at any given time appointed by the Sole Member’s board of directors
to scrve as the president and chicf cxccutive officer of the Solc Mcember. Hc/she shall have
general supervision, direction and control of the affairs of the corporation and its staff officers
subject to the policies established by the Board of Directors and its Chair of the Board. He/she
shall bc a full-timc cmployee of the Sole Mcember and the corporation and need not be a dental
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licentiate of the Statc of Washington.
ARTICLE VI
CONTRACTS, CHECKS, DEPOSITS AND FUNDS
SECTION 1. CONTRACTS

The Board of Dircctors may authorize any officer or officers, agent or agents of the corporation,
in addition to the officers so authorized by these Bylaws, to enter into any contract or execute
and deliver any instrument in the name of and on behalf of the corporafion, and such authorily
may be general or confined to specific instances.

SECTION 2, CHECK, DRAFTS, ETC.

All checks, drafts, or orders for the payment of money, notes or other evidences of indebtedness
issued in the name of the corporation, shall be signed by such officer or officers, agent or agents
of the corporation and in such manner as shall from time to time be determined by rcsolution of
the Board of Directors. In the absence of such determination by the Board, such instruments
shall be signed by the Treasurer or his/her staff designee, and countersigned by the Chair of the
Board or the President and CEO of the corporation.

SECTION 3. DEPOSITS AND INVESTMENTS

All funds of the corporation shall be deposited or invested in a timely fashion to the credit of the
corporation in such banks, trust companies or other depositories and investment vehicles as the
Board of Directors may select.

SECTION 4. GIFTS

The Board of Directors may accept on behalf of the corporation any contribution, gift, bequest or
device for the gencral purposcs or for any special purposc of the corporation.

ARTICLE VII
BOOKS AND RECORDS

The corporation shall keep correet and complete books of record and account and shall also keep
minutes of the proceedings of its members and Board of Directors and shall keep at its registered
or principal office a record giving the names and addresses of the members entitled to vote at any
membership meetings, All such books and records of the corporation may be inspected by any
member or his or her agent or attorney, for any proper purpose at any reasonable time upon
reasonable advance notice.

ARTICLE VIIT
WAIVER OF NOTICE
Wherever any notice is required to be given under the provisions of the applicable corporations
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law, or under the provisions of the articles of incorporation or these Bylaws, a waiver of such
notice in the form of a record executed by the person or persons entitled to such notice, whether
before or after the {ime slated in the notice, shall be deemed equivalent to the giving of such
notice.

ARTICLE IX
CHANGES IN BYLAWS

These Bylaws may be amended or repealed by the vote of the Sole Member at a meeting or by
assent of the Sole Member in the form of a record, provided that, any amendment or repeal of
Seclions 1.B, 1. D 1K, 1.L 2 b or I.M of Arliclc HI, and any adoption of any Byiaw provision

different from those of other directors hereunder, shall, in addltmn reqmre the approval of at

least a majority of thc Publielndependent Directors {etherthanthe President-and CEG)-then in

office.
ARTICLE X
DISSOLUTION OF CORPORATION

Approval by the Sole Member is required for voluntary dissolution pursuant to applicablc
corporations law. Any assets remaining after payment of all just obligations of the corporation
shall be distributed in accordance with the corporation’s Articles of Incorporation,

ARTICLE XI
CONFLICT

Should any of these Bylaws be in conflict with any statutes, codes, rulings, or the Constitution of
the State of Washington or of the United States of America, the particular section or part of any
section shall become immediately inoperative. [lowever, should any such conflict of any part of
these Bylaws be declared, it shall not render the other Bylaws inoperative or void,

ARTICLE X1
ELECTRONIC TRANSMISSIONS

Notice to the Sole Member or to dircctors in electronic transmission is elfective only with
respect to members and directors who have consented, in the form of a record, to reccive.
electronically transmitted notices and have designated the message format accessible 1o the
member or dircctor, and the address, location or system to which these nolices may be
electronically transmitted. The Sole Member or any director who has consented to reccive
eleotroni(.dlly transmitted notices may revoke the consent by delivering a revocation to 1he
revoked if the corporation is unabie to eiectromcally transmit two consecutive notices given by
the corporation in accordance with the consent.

WESTW2405652513.1 -18 -




SECTION 1. EFFECTIVE DATE
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ARTICLE X1l

TRANSITION

Bylaws areis hereby adeptedmade effective as

DD of WASHINGTON,Sole Member
By

James D. Dwyer, President and CEQ
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_ Exhibit B-1

ARTICLES OF MERGER
FOR THE MERGER INTO
WASHINGTON DENTAL SERVICE
OF

WDS MERGER SUB

Pursuant to RCW 24,03.200, the following Articles of Merger are executed, in duplicate,
for the purpose of merging WDS Merger Sub, 2 Washington not-for-profit corporation organized
under RCW Ch. 24.03 (the “Disappearing Corporation™), with and into Washington Dental
Service, a Washington not-for-profit corporation organized under RCW Ch. 24.03 (the
“Surviving Corporation™).

1. The Plan of Merger is attached hereto as Exhibit A.

2. The Plan of Merger was duly approved on —2010ebryary 8.
2013 by both the unanimous vote of the Board of Dircctors of the Disappcaring Corporation, and
the affirmative vote of the Disappearing Corporation’s sole member having voting rights with
regard to the question.

3. The Plan of Merger was duly approved on 2040  ebruary
8, 2013 by the unanimous vote of the Board of Directors of the Surviving Corporallon. Approval
of the Plan of Merger by members of the Surviving Corporation was not required, pursuant to
RCW 24.03.195(2}, since prior to the Merger it had no members having voting rights with regard
1o the quesiion,

4, The Plan of Merger s0 duly ¢ ed on Feb 8. 2013 by th
unanimous vote of the Board of Dircctors of DD of Washington, a Washm on not iog

co oratxon Qr amzed undet RCW Ch. 24. 03 which

rofit

_lggpeed to the Surviving C'orgorat;on s list of m,_ embers in ggmd_ %tangi_ng and itself become tht_e_
sole member of the Surviving Corporation.

45,  The name of the Surviving Corporation shall remain—~Washingtenbe changed by
operation of the merger o “Delia Dental Serviee-of Washington”,

86. The merger shall be effective at 12:01 am.on__ ~2040the day
after these articles have been filed with both the Office of the Insurance Commxss;oncr and the

Secretary of State of the State of Washington (the “Effective Time™).
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WASHINGTON DENTAL SERVICE

By:

James D, Dwyer
President and Chief Executive Officer

DD OF WASHINGTON
By:

James D, Dwyer

President and Chicf Exccutive Officer
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WDS MERGER SUB

By:

James D. Dwyer
President and Chief Fxecutive Officer




Exhibit B-2
PLAN OF MERGER

This Plan of Merger (the “Plan of Merger”) is made effective as of ,
20102013 by and between Washington Dental Service, a Washington not-for-profit corporation
organized under RCW Ch. 24.03 ("WDS ™), and WDS Merger Sub, a Washington not-for-profit
corporation organized under RCW Ch. 24.03 (“MergerSub”). WDS and MergerSub arc
sometimes referred to individually as a “Constituent Corporation” or collectively as the
“Constituent Corporations.”

RECITALS

WDS and MergerSub have, in conjunction with MergerSub’s sole member, DD of
Washington (also a Washington not-for-profit corporation organized under RCW Ch, 24.03,
referred to as “Ilolding Company™), concluded that it is in the best interests of WDS and
MergerSub, and their respective members, subscribers and other stakeholders, for MergerSub {o
be merged with and into WDS (the “Merger”’) as authorized by the laws of the State of
Washinglon and pursuant to the terms and conditions of this Plan of Merger,

AGREEMENT

In consideration of the foregoing recitals, the covenants and agreements hereinafier set
forth, and other good and valuable consideration, and for the purpose of prescribing the terms
and conditions of the Merger, the parties agree as follows:

1. Merger; Effectiveness

(a)} MergerSub shall be merged with and info WS (which is hereinafler
sometimes called the “Surviving Corporation™), pursuant to the applicable provisions of the
Washington Nonprofit Corporation Act (RCW Ch. 24.03) and in accordance with the terms and
conditions of this Plan of Merger.

(b} Upon the execution by cach Constituent Corporation of Arlicles of Merger
incorporating this Plan of Merger, and the filing of such Articles of Merger with the Secretary of
State of the State of Washington, the Merger shall become effective at the date and time
specified in the Articles of Merger so filed (the “Effective Time™ ).

2. Name of Surviving Corporation

The name of the Surviving Corporation shall remain-“Washingtenbe changed by,
operation of the Merger to “Dclta Dental Servieesof Washingion”,

3 Articles of Incorporation

The Articles of Incorporation of MergerSub as in cffcet immediately prior to the
FEffective Time shall, upon and afier the Effective Time, be the Articles of Incorporation of the
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Surviving Corporation, subjecl to the change of name mentioned gbove gnd any subsequent

amendment thereof as may be lawfully adopted. Differcnces between the respective Articles of
Incorporation of MergerSub and WDS as they were in effect immediately prior to the Effective
Time shall be deemed to be chunges to the latter effected by the Merger.

d. Bylaws

The Bylaws of MergerSub in effect immediately prior to the Effective Time shall, upon
and afler the Effective Time, become the Bylaws of the Surviving Corporation.

5. Beard ef Directors; Officers

The directors and officers of WIS immediately prior to the Effective Time shall continuc
as the directors and officers of the Surviving Corporation.

6. Effect on Members

At the Effective Time, by virtue of the Merger, WHSthe Surviving Corporation will
cease to have any members other than [Tolding Company, and all persons who were members in
- good standing of WDS immediately prior to the Effective Time will automatically become
members of Holding Company, in accordance with Holding Company’s Articles of
Incorporation and Bylaws.

7. Effect on Rights, Assets, Liabilities and Obligations

At the Effective Time, the separate existence of MergerSub shall cease, and MergerSub
shall be merged in accordance with the provisions of this Plan of Merger with and into the
Surviving Corporation, which (a) shall posscss all the properties and asscts, choses in action and
other interests, and all the rights, privileges, powers, immunities and franchises, of whatever
nature and description, of or belonging to each of the Constituent Corporations, and (b) shall be
subject to all debts due on whatever account, restrictions, disabilitics, dutics, liabilitics and
obligations of each of the Constituent Corporations. All such matters in the preceding clauses (a)
and (b} shall be taken and deemed to be transferred to and vested in the Surviving Corporation
without further act or deed; and the title to any real estate, or any interest therein, vested by deed
or otherwise in either of the Constituent Corporations, shall be vested in the Surviving
Corporation without reversion or impairment. Any claim cxisting or action or proceeding,
whether civil, criminal or administrative, pending by or against either Constituent Corporation,
may be proseculed to judgment or decree as if the Merger had not taken place, and the Surviving
Corporation may be substituted in any such action or procceding. Ncither the rights of creditors
nor any liens upon the property of any Constituent Corporation shall be impaired by the Merper.

8. Implementation
(a) Each of the Constituent Corporations hereby agrees that at uny time or from

time to time as and when requested by the Surviving Corporation, or by its successors or assigns,
it will so far as it is legally able, execute and deliver, or cause to be executed and delivered in its
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name by its last acting officers, or by the corresponding officers of the Surviving Corporation,
each of whom is hereby irrevocably appointed as attorney-in-fact for such purposes, all such
conveyances, assignments, transfers, deeds or other instruments, and will take or cause to he
taken such further or other actions as the Surviving Corporation, its successors or assigns, may
deem necessary or desirable, in order to evidence the transfer, vesting and devolution of any
property, right, privilege, power, immunily or franchise to the Surviving Corporation or its
sueCcessors or assigns, or to vest or perfect in or confirm to the Surviving Corporation or its
successors or assigns title to and possession of all the property, rights, privileges, powers,
immunities, franchiscs and interests referred to in this Plan of Merger, or otherwise to carry out
the intent and purposes hereof,

(b) Each of the Constituent Corporations shall take, or cause to be taken, all
action or do, or cause to be done, all things necessary, proper or advisable under the laws of the
State of Washington to consummate and make the Merger effective.

9, Termination and Amendment

This Plan of Merger may be terminated or amended by mutual action of the hoards of
directors of both WDS and MergerSub, at any time prior to the Effective Time,

WASIIINGTON DENTAL SERVICE

By:
Tames D. Dwyer .
President and Chief Executive Officer

WDS MERGER SUB

By:
James D. Dwyer
President and Chief Executive Officer
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