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Chief Hearing Officer 

STATE OF WASHINGTON 
OFFICE OF THE INSURANCE COMMISSIONER 

In re the Matter of 

EDMUND C. SCARBOROUGH and 
WALTER W. WOLF, 

Respondents. 

No. 13-0084 

DECLARATION OF EDMUND C. 
SCARBOROUGH IN SUPPORT OF 
MOTION FOR SUMMARY 
JUDGMENT 

13 EDMUND C. SCARBOROUGH declares: 

14 1. I am over the age of eighteen and competent to testify. I am a resident of the 

15 state of Florida. I provide the following testimony based on personal knowledge. 

16 2. In 2009-20I2, I personally or through representatives issued surety bonds 

I7 relating to constmction projects located in the state of Washington. The bonds were executed 

18 by me or my attomey-in-fact as "Individual Surety." 

19 3. A surety bond is an agreement under which one party (the surety) guarantees 

20 to another party (the obligee) the performance of certain contractual obligations that a third 

21 party (the principal) has assumed to the obligee. In the construction context, the obligee is 

22 typically the general contractor or project owner, and the principal is a general contractor or a 

23 subcontractor to the general contractor. Accordingly, the surety guarantees performance of 

24 certain obligations that the general contractor has assumed in its contract with the owner or 

25 that the subcontractor has assumed in its subcontract with the general contractor. These 
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I obligations may include the obligation (I) to petform the contract, (2) to pay for labor, 

2 materials, and equipment, or (3) both. 

3 4. I issued bonds guaranteeing performance or payment, or sometimes both. The 

4 bonds were issued using standard forms provided by the federal government or the American 

5 Institute of Architects (AIA), depending on the type of project or the requirements of the 

6 project owner. Through my attorneys, I have produced to the Washington Office of 

7 Insurance Commissioner the bond documents issued on 22 projects located in the state of 

8 Washington. As I have previously testitied, those are the only bonds I issued for projects 

9 located in the state of Washington. As an example, attached as Exhibit A is a true and 

10 correct copy of the bond that I issued, together with Walter W. Wolf, to guarantee 

II performance and payment by Skyline Contractors, Inc., under a contract with the city of 

12 Clarkston, Washington, for remodeling and construction work on the Clarkston Public Safety 

13 Building. 

14 5. The bonds I issued in the state of Washington typically were issued through an 

15 intennediary such as a broker. One such broker was Respondent Walter W. Wolf. A few of 

16 the bonds issued for projects located in the state of Washington were co-signed by Mr. Wolf 

17 as a second individual surety. Both the bond obligee and principal have the opportunity to 

18 review and approve the terms of the bonds before acceptance and execution. The Skyline-

19 Clarkston bond attached as Exhibit A was approved by the city of Clarkston. 

20 6. A surety has defined obligations in the unlikely event of default by the 

21 principal, which may include arranging for the principal to perform or pay as required under 

22 the contract or subcontract, undertaking to perform the principal's obligations, or arranging 

23 for performance by another contractor or subcontractor. The surety's liability is limited as set 

24 forth in the bond. 

25 
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I 7. In the context of surety bonds, a principal is obligated by law to indemnify the 

2 principal for any and all expenses incurred and amounts paid under tbe surety bond. This 

3 legal obligation is sometimes memorialized in a written agreement. For example, with 

4 respect to tbe Skyline-Clarkston bond, I entered into an indemnity agreement specifically for 

5 this purpose, entitled "General Agreement of Indemnity." A true and correct copy of that 

6 agreement is attached as Exhibit B. 

7 8. The bonds I issued were fully collateralized in that separate and distinct assets 

8 were pledged tbat had value equal to or greater tban the face amount of tbe bond and that 

9 remained. pledged until all potential obligations under tbe bond were extinguished or the 

I 0 expiration of one year from the date of issue. 

11 9. More than half of the 22 projects for which I issued bonds in the state of 

12 Washington involved work procured by the federal government for projects located on United 

13 States property, for which surety bonds are required under tbe Miller Act. Miller Act bonds 

14 must be approved by the federal contracting officer under the Federal Acquisition Regulation 

15 (FAR), 28 C.F.R. part 28. The FAR includes standards for acceptability of individual sureties 

16 for Miller Act bonds. See 28 C.F.R. § 28.203. The FAR requires the contracting officer to 

17 determine independently that tbe assets pledged by the individual surety are sufficient to 

18 cover the bond obligation. 28 C.F.R. § 28.203(a). Miller Act bonds, including those issued 

19 by me, typically state that the principal and surety are "firmly bound to the United States of 

20 America." As an example, attached as Exhibit C is a true and correct copy of bond no. 

21 CMECPP04272012. 

22 10. I have never applied for or obtained a certificate of authority or a surplus lines 

23 broker's license from the Washington Office of Insurance Connnissioner. It is my 

24 understanding that no such cetiificate or license was required by law to issue bonds as an 

25 individual surety. 
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DECLARATION OF SERVICE 

I, Christine Williams, under oath hereby declare as follows: I am an employee at. Carney 
Badley Spellman, P.S., ove1· the age of 18 years, and not a party to nor interested in this action. On 
January 21, 2014, I caused to be delivered in the manner indicated a copy of the foregoing document 
on the following parties at the last known address as stated: 

:iliCigePairfcia i'eterse~-.::oRibrnA:c-- ".Aitarn·;;;·r;;·r-o!c"·-----·-----------
chiefHearing Officer Mr. Alan M. Singer 
Office of the Insurance Commissioner Office of the Insurance Commissioner 
5000 Capitol Boulevard 5000 Capitol Boulevard 
Tumwater, WA 98501 Tumwater, WA 98501 
kellyc@oic.wa.gov alans@oic.wa.gov 

via e.mail and legal messenger via e-mail and legal messenger 

-Attori;e;;-:r.;;:\v~i!e-i:·:vrwD'ir .. ______ ------- -Ati"D~nevst'.J,:E"dlnu;;·,re:~·s-carborougii __ _ 
James A. McPhee Michael M. Miles 
Workland & Witherspoon, PLLC Duane Morris LLP 
601 W Main Avenue, Suite 714 100 Nm1h City Parkway, Suite 1560 
Spokane, WA 99201 Las Vegas, NV 89106-4617 
jmcphee@workwith.com mmmiles@duanemorris.com 

via e-mail and U.S. mail via e-mail and U.S. mail 

I DECLARE UNDER PENALTY OF PERJURY UNDER THE LAWS OF THE 
STATE OF WASHINGTON THAT THE FOREGOING IS TRUE AND CORRECT. 

DATED this 21st day of Janua1y, 20 14. 

Christine Williams, Legal Assistant 
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STATE OF WASHINGTON 
OFFICE OF THE INSURANCE COMMISSIONER 

In re the Matter of 
No. 13-0084 

EDMUND C. SCARBOROUGH and 
10 WALTER W. WOLF, DECLARATION OF ELECTRONIC 

SIGNATURE ON DOCUMENT 

11 
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Respondents. 

I, Jason W. Anderson, under penalty of perjury under the laws of the State of 
Washington declare: I have personally examined the foregoing document consisting of 5 
pages; the signature of Edmund C. Scarborough on the foregoing document is a complete and 
legible image; and it was received by me via email at the following address: . 
andersonialcarneylaw.com. 

DATED this 21st day of January, 2014. 

CARNEY BADLEY SPELLMAN, P.S. 

c~ 
By; r . ..C 

JasOl1W:AI1CieiSO;BA No. 30512 
Attorneys for Respondent Edmund C. Scarborough 
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I AlA DocumentA312'" -1984 
Performance Bond 

Bond No. SKYLINEPPOlll20ll 

CONTRACTOR (Name, Leg"/ 
Sta1w1 and Address): 
Skyline Contmctors, Inc. 
12402 N. Division St. 
suite 209 
Spokane, WA 99218 
OWNER (Name, Legal Stallls 
and Address): 
City of Clarkston 
829 5th St., Clarkston, WA 
99403 

CONSTRUCTION CONTRACT 
Date: Aprll28, 2011 

SURETIES( Name, Legu/ SWills and Principal P/a,·r: 
t~(Busine.!lw): 
Hdmuml S~:n:rbmough & W"llt.'f W, Wolf, lndivii.lua! Sut~:li~~ 
944 Ot~·mvood Stalion l.mw 7903 1:, Brandwny 
Sul1~ l():l Spoknn~ Vn.llcy, WAI.Jt};!l:! 
l'harln11csvilh:, VA 239111 

Amount:$ 754,543.09 
Descdption (Name ancf Location): 
Cit)' of Clarkston Public Safety Building Improvements 
at 826. 830, 832, Sd' Street, Clarkston, WA 
Includes: Bose Bid, Bid Item#!, Bid Item #2, Bid Item 113, Bid Item HS 
BOND 
Date (Not earlier/han Construc·tian Contruct Datu): May I I. 2011 
Amount:$ 754,543.09 
Moditicatkms to this Bond: CJ None [D Sec Section I J 

CONTRACTOR AS PRINCIPAL 
Company: (Cmporatr! &uf) 

SURETY 
Company: 
Edmund Scarbaro

1

u h l7

1
i.vid\~,,., 

Surety (_xot.~c--

Signature: Signature: 
Name and Name and 
Title: Title: 
(Any additional .1·ignarure~· appear on the last page) 

(FOR INFORMATION ONLY~ Name, Address and Telephone) 

Steven A. Golia, 
AUorney in Fact 

AGENT or BROKER: OWNER'S REPRESENTAllVE 

Walter Wolf 
Wolf..Majcskey-Rapp, Inc. 

7903 E. Broadway Ave, 
Spokane Valley, WA 99212 

(Arc:hifa('/, EnRinr!l!l' or oJhrtr pw·(~·); 
Jerry Brotnov 
Brotnov Architecture & Planning 
724 !/:!61

h Street, Clarkston. WA 99403 

ADDITIONS AND OELETIONS: 
Tt1e PUihor of this document has 
added Information needed for Its 
compleUon. The author may also 
have revised the lelrl of lhe original 
AlA standard form. An Additions and 
Deletions Report that notes added 
Information as well as revisions lo the 
standard form telrtls available rrom 
the author a~d should be reviewed, A 

verllcaJ nne In the left margin of lhls 
documenllndlci'\tes where lhe author 
has added necessary Information 
and where !he author has added to or 
deleted from the original AlA text. 

This document has Important legal 
consequences. Consullallon wlth an 
attorney Is encouraged with respect 
lo Its complellon or modlflcallon. 

Any singular reference to Conlracl, 
Surely, Owner or other party shaH be 
considered plural where applicable. 

AlA Document A312T"'- 19!14 Performancu Bontl, TheAmr~rlcan lns~tut~~ P!Amhlleebl, All right• ruerJ11d. WARNING: Thlft AlA~' Oot:um11nt Is protact11d by 
U.s. Copyright Law and lnt&rnaUonal Treat]~&. Unauthorized rtopraductltm or dlstrlbuUon or this AlA"' Documm'lt, or arw por11on of It, may ~e&tllt In 1 
scvoro alvll11nd crltnln;~l penalties, anti will be pro~eculed to tho marlmutn e~etont pos&lble undorthe law. Thlsdoaumuntwas produced by AlA software at 
l4;20:4S or. 05111/2rl11 u!'ldcr Order No.G8774063G9_1 which llxpiro& on 0311512012, and Is not lor re&alo. 
Uaor Notes: ( 143277629[)) 
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tnlt. 

§ 1 The Contractor and the Surety, jointly and severally, bind themselves, their heirs, e:<ecutors, administrators, 
successors and assigns to the Owner for the performance ofth(! Construction Contract, which Is incorporated herein by 
reference. 

§ 21fthc Contractor performs the Construction Contract, the Surety and the Contractor shall have 110 obligation under 
this Bond, except to participate in conferences as provided in Section 3.1. 

§ 3 lfthere is no Owner Default, the Surety's obligation under this Bond shall arise after: 
§ 3.1 The Owner has notified the Contractor and the Surety at its address described in Section I 0 below that the Owner 
is considering declaring a Contractor Default and has requested and attempted to arrange a conference with the 
Contractor and the Surety to be held not later than fifteen days after receipt of such notice to discuss methods of 
perfo1·ming the: Construction Contract. lfthe Owner, the Contractor nnd the Surety agree, the Contractor shall be 
allowed a reasonable time to perform the Construction Contract, but such an agreement shall not waive the Owner's 
right, if any, subsequently to declare a Contmctor Default; and 

§ 3.2 Tite Owner has declared a Contractor Default and formally temlinated the Contractor's right to complete the 
contract. Such Contractor Default shall not be declared earlier than twenty dnys after the Contractor and the Surety 
have received notice as provided in Section 3.1; and 

§ 3.3 The Owner has agreed to pay the Balance of the Contract Price to the Surety in accordance with the terms of the 
Construction Contract or to a contractor selected to perform the Construction Contract in accordance with the terms of 
the contmct with the Owner. 

§ 4 When the Owner has satisfied the conditions of Section 3, the Surety shall promptly and_at the Surety's expense 
take one of the following actions: 
§ 4.1 Armnge for the Contractor. with consent of the Owner, to perform and complete the Construction Contract: Ol' 

§ 4.2 Undertake to perform and complete the Construction Contract itself, through its agents or through independent 
contractors; or 

§ 4,3 Obtain bids or negotiated proposals !Tom qualified contractors acceptable. to the Owner for a contract fOr 
performance and completion of the Construction Contract, arrange for a contract to be preprued for execution by the 
Owller and the contractor selected with the Owner's concurrence, to be secured with performance and payment bonds 
executed by n qualified surety eQ\Jivalent to the bonds issued on the Construction Contract, and pay to the Owner the 
amount of damages as described in Section 6 in excess of the Balance of the Contract Price incurred by the Owner 
resulting from the Contractor's default; or 

§ 4.4 Waive its right to perform and complete, arrange for completion, or obtain a new contractor and with reasonable 
promptness under the circumstances: 

.1 After investigation. determine the amount for which h may be liable to the Owner and, as soon as 
practicable after !he amount is determined, tender payment therefor to ll1e Owner: or 

.2 Deny liability in whole or in part and notify the Owner ciUng reasons therefor. 

§ Slfthe Surety does not proceed as provided in Section 4 with reasonable promptness, the Surety shall be deemed to 
be in default on this Bond fifteen days after receipt of an additional written notice from the Owner to the Surety 
demanding that the Surety perform its obligations under this Bond, and the Owner shall be en tilled to enlbrce any 
remedy available to the Owner. If the Surety proceeds as provided in Secticm 4.4, and the Owner refuses the payment 
tendered or the Surety has denied liability, in whole or in part, without further notlce the Owner shall be entitled to 
enforce any remedy available to the Owner. 

§ 6 After the Owner has tenninated the Contractor's right to complete the Construction Contrnct, and if the Surety 
elects to act under Section 4.1, 4.2, or 4.3 nbove, thell the responsibilities of the Surety to !he Owner shall not be 
greater than those of the Contractor under the Construction Contract, and the responsibilities of the Owner to the 
Surety shall not be greater than those of the Owner under the Construction Contract. To the linlit ofthe amount of this 
Bond, but subject to commitment by the Owner of the Balance oft he Contract Price to mitigation of costs and 
damages on the Construction Contract, the Surety is obligated without duplication for: 

AlA OocumontA312"'-1984 Perfonnance Bond, The American ln~liiUle ~fArchllects, All rlghta. resorvGd, WARNING: 'fhl& AlA~ Documenlla protected by 
U.S. Copyright Law and tnt11rnatlonal Treatto&, Unlll!thotlzod reproduction or dlstrlbuUon of till& AI fl.'' Do!lument, or any portion of II, may result ln 2 
&evortt civil ;~nd criminal pen~ttim,;, end will be prosocl.lted to themnxlmum extent poa5lblo U11dcr tho law, This doqument was produced by AlA software al 
14:20;41'1 on 051111201 1 under Ordt~r No.fiB774BGJ69_1 which o)Q)!reo on 0311512012, and Is not for resale. 
UsorNot&s: [14l:!77529C) 
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§ 6.1 The responsibilities of the Contractor for correction of defective work and completion of the Construction 
Contract; 

§ 6.2 Additional legal, design professional and delay costs resulting from the Contractor's Default, and resulting from 
the actions or failure to act of the Surety under Section 4; and 

§ 6.3 Liquiduted damages, or if no liquidated damages are specified in the Construction Contract, actLlal damages 
caused by delayed performance or non·performancc of the Contractor. 

§ 7 The Surety shall not be liable to the Owner or others for obligations of the Contractor that are unrelated to the 
Construction Contract, Rnd the BBiance ofthe Contract Ptice shall not be reduced or set olfon account ofnny such 
unrelated obligations. No right of action shall accrue on this Bond to tmy person or entity other than the Owner or its 
heirs, executors, administrators or successors. 

§ 8 Section not used. 

§ 9 Any proceeding, legal or equitable, under this Bond may be instituted in any cour( of competent jurisdiction in the 
location in which the work or part of the work is lOcated and shall be instituted within two years after Contractor 
Default or within two years after the Contractor ceased working or within two years after the Surety refuses or fu.ils to 
perform its obUgations under this Bond, whichever occurs firsl. lfthe provisions of this Paragraph are void or 
prohibited by law, the minimwn period of limitation available to sureties as a defense in the jurisdiction of the suit 
shall be applicable. 

§ 10 Notice to the Surety, the Owner or the Contractor shall be mailed or delivered to the address shown on the 
signature page. 

§ 11 Section not used. 

§ 12 DEFINITIONS 
§ 12.1 Balance of the Contract Price: The total amount payable by the Owner to the Contraclor under the Construction 
Contract after all proper adjustments have btlen made, Including allowance to the Contractor of any amounts received 
or to be received by the Owner in settlement of insurance or other claims for damages to which the Contractor is 
entitied. reduced by all valid and proper payments made to or on behalfofthe Contractor under the Construction 
Contract. 

§ 12.2 Construction Contract: The agreement between the Owner and the Contractor identified on the signature pag~. 
including all Contract Documents and changes thcrttto. 

§ 12.3 Contractor Default: Failure ofthe Contractor, which has neither been remedied nor waived, to perfOrm or 
otherwise to comply with the terms of the Construction Contrnct. 

§ 12.4 Owner Default: Failure oftJle Owner. which hns neither been remedied nor waived, to pay the Contractor as 
required by the Construction Contract or to perform and complete or comply with the other terms thereof. 

§ 13 MODIFICATIONS TO THIS BOND ARE AS FOLLOWS: 

The fee for this bond is fully enrncd upon receipt of this instrument by Principal and Obligee. A "Consent of Surety" 
is required for release of all Progress Payments including retain age. The surety reserves the right to implement Funds 
Control at its sole discretion, and the Obligee{s) are bound by this condition. This Bond is a guarantee, it is not all 

insurance policy. Seek qualified and licoosed insurance co111panies for all Workers Compensation and General 
Liability exposures. Nothing in this performance bond shaH be deemed to include coverage for or assurance of 
payment of delay damages, whether Jlqu!dntcd or actual, or any other fonn of consequential damages. Such damt~ges 
are specifically excluded from the scope of this performance bond. 
Void without attached IRREVOCABLE TRUST RECEIPT. The 0W1H!r agrees that the exclusive source off\lnds to 
pay any available claim under the terms of this bond is the assets represented by the attached Irrevocable TrllSt 
Receipt, This bond is valid only for one year from the dRte indicated on its face. Any renewal or extension ofthnt term 
will be at the sole discretion of the surety upon request ofthe obligee and subject to payment ofadditional fees, For 

AlA Document .U12'"-1984 P~ttrfoflllance Bond. The AmerlcanlnstlluteoiArchltects.AII right• rauarv11d, WARNING: Thin AlA~< Ooc:um11ntls protected by 
U.S, Copyright Law and lntetnntlonal Truatlos. Unauthorized reproduction ordlatrlbuthm of tllla AIAt· Ooc:umant, or any portion of It, may result In 
&evore c:lvll.and criminal penpltlas, and will be prcsecutad to th~t rnaJo:tmurn eJo:t~tnt posslblu under lhe law. This documcmlwas produced by AlA Gollware at 
14:20:-48 on 0511112011 ur.dar Order No.68714BS369_1 which BI!Plres on 03115/2012, and to not tor roaalo. 
UsarNotes: (1432775290) 
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., 

Labor and Mnterialme-n's Payment Bonds, payment fol' work performed outside 1he tenn of this bond is not protected 
by this band. 

(Sp,ac:e Is provided b~;low fbi' uddition~-JI slgnatm·u.~ '~!'addud purties, oth<tr th(m tho.w! appuaring an th11 ('over pagr1.) 
CONTRACTOR AS PRINCIPAL SURETY 
Company: (OJI'porale Sew/) Company: 

Edmund Scarborough, 1:@'/d~l Surel)!' ' 

t)l'l )-c:,.-c '¥i.... 
Signature: 
Name and Title: 
Address: 12402 N. Division St., Suite 

209 
Spokane, WA 99218 

Signatllre: 
Name and Title: 
Address: 

SURETY 
Company: 

Steven A. Golia, Attorney in Fact 
944 Glenwood Station Lane Suite 
104 
Charloltcsvillc, VA 22901 

Waller W. Walt~ Individual Sm·ely 

Signature: 
Name and Title: 
Address: 

Walter W. Wolf 
7903 E. Broadway Ave. 
Spokane Valley, WA 99212 

AlA. Document AJ12T"'-1984 Porfonnanco Bond. ThaAmer\c:an Institute of Archituets. All rlghtfl ~aarvod, WARNING: Tht& AlA"'' Dooumon\1$ protac:tod by 
U.S. Copyright Law and lntamatlon~l Troallall. Un11uthorlz.ad rnprodutt\on or distribution of thia AIAf; ~ocumcnt, or any portion of It, may resvll in 4 
IJ.IIYam c\vll and criminal pctnaltlas, and wilt be pro5oouted to tl1e m.utmum cdant possible und11r the h.1w, This document was proclucol1 by At A .r;oftware at 
14:20:48 on 06111121111 under Order No,li67746536!l_1 which oXplro.r; on 03115/2012, and Is not for reGula. 
Uftllr Notaa: [1432775290) 
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8AIA Document A312'" -1984 
Payment Bond 

Bond No. SJ\\'I.INI\PP05 t IJ(ll I 
CONTRACTOR (Namo, L"gal 
Statlls and Addrl:!ss): 
Skyline Contractors, Inc. 
12402 N. Division St. 
Suite 209 
Spokane, VVA 99218 
OWNER (Name, Legal Status 
and Address): 
City ofCiarkslon 
829 5th St., Clarkston, VV A 
99403 

CONSTRUCTION CONTRACT 
Date: April28, 20 II 

SURETIES (Ncmw, LeguJ Stcrll~:~· u11d Prlndpal 
Place q!'Busi11~ss): 
1-:dmund Scuri>mo~•Gh& W"l~~t W. Wlllr.tmlividunl Suretill~ 
944 Glenwmxt Slallun J.nn~· 7903 ti. llnmdwuy 
Suit~ 104 l:ipukmw Vulll.'y, WA ')1):!1:! 

Churltll1csvtlh:, VA 22901 

Amoum: $ 754,543.09 
Description (Name and Location): 
Cily of Clarkston Publlc Safety Building Improvements 
at 826, 830, 832, S'h Street, Clnrkslon, WA 
Includes: Base Bid. Bid Item #I, Bid Item #2, Bld hem #J, Bid Item #5 
BOND 
Date (Nol eQrlier thQn Consrruc:rlan Contract Dull.!): May II, 2011 
Amount: ·s 754,543.09 
Modifications to this Bond: C=:J None OCJ See Section 16 

CONTRACTOR AS PRINCIPAL 
Company: (Corporate &aJ) 

Signature: 
Name and 
Title: 

SURETY 
Company: 
Edmund Scarborou 1h 
Surety 

Signature: 

lndividu'!}; , 

(-r;.{~ 

Name and 
Tille: 

Steven A. Golin, 
Attorney in Fact 

(Any additional signatures uppeut· 011 thl.! last page) 

(FOR INFORMATION ONLY- Nam,•, Add1·ess ami Telephone) 
AGENT or BROKER: OWNER'S REPRESENTATIVE 

Walter Wolf 
Wolf·M!\ieskey·Rapp, Inc. 

7903 E. Broadway Ave. 
Spokane Valley, WA 99212 

(Row deleted) 

(A,·chitect, Engineer or other par(\•}: 
Jerry Brotnov 
Brotncv Architecture & Planning 
724 v~ 6~ 1 Stree~ Clark!lton, WA 99403 

.. ·~ ' . 
' 

ADDITIONS AND DELE'fiONS: 
The author or this document has 
added Information needed for Its 
compleUon. The author may als-o 
have revised the text of the original 
AlA standard form. An Acldlt/ons and 
Deletions Report that notes added 
information as wetl1;1s revisions to the 
standard form text Is available from 
the author and should be reviewed. A 
vertical line In the left margin of this 
document Indicates where the author 
has added necessary Information 
and where the author has added to or 
deteled from the original AlA lex\. 

This document has Important legal 
consequences. Consultation with an 
attorney Is encouraged wllh respect 
to lis completion or modification. 

Any stngu1m reference to Contract. 
Surety, Owner or other party shall be 
considered plural where applicable. 

AlA Oocumont A:!-12'" -1984 Paymont Bond, Tho American lnslillllcof Arohltoc:ls, All rlghtu resornd. WARNING: This tvA•-' Donumrmt lu pmtoclud by 
U,S. Copyright law and lnl~rnallonal Treaties. Unauthorl;z.od roproducllon or dlslrlbllllon of this AlA"' Document, or any portion of II, may tesultln 1 
severo civil and criminal par1a1llos, and will be prosecuted to the maximum exton! pos11lbl& undor th11 lnw, Thill document WDII produced by AlA :;oftware at 
14:15:35 on OS/1112011 undar Ordar No.8877485JBB_1 Which axpiro& on 03115/2012. and Is not lor reunla. 
UtorNOIGII (1480800345) 
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§ 11'he Contractor and the Surety, jointly and severally bind themselves, their heirs, executors, administrators, 
successors and m:oslgns to the Owner to pay for labor, materials and equipment furnished for use in the performance of 
the Construction Contract, which is incorporated herein by refenmce, 

§ 2 With respect to the Owner, this obligation shall be null and void if the Contractor: 
§ 2.1 Promplly makes payment, directly t1r indh·ect\y, for all sums due Claimants, and 

§ 2.2 Defends, lndemniftes and holds harmless the Owner from clainlS, demands, liens or suits by any person or entity 
whose claim, demand, lien or suit is for the payment for labor, materie~ls or equipment furnished for use in the 
performance ofthe Construction Contract, provided the Owner has promptly notified the Contractor and the Surety (at 
the address described in Section 12) of any claims, demands, liens or suits and tendered defense of such claims, 
demands, liens or suits to the Contractor and the Surety, and provided there is no Owner Default. 

§ 3 With respect to Claimants, this obligatio" shall b1: null and void if the Contractor promptly makes payment, 
directly or indirectly, for all sums due. 

§ 4 Th0 Surety shall have no obligation to Claimants under this Bond until: 
§ 4.1 Claimants who W"e employed by or have a direct contract with the Contractor have given notice to the Surety (at 
the address described in Section 12) and sent a copy, or notice thereof, to the Owner, stnting that a claim is being made 
under this Bond and, with substantial accuracy, the amount of the claim. 

§ 4.2 Claimants who do nat have a direct contract with the Contractor: 
.1 Have furnished written notice to the Contractor and sent a (!Opy, or notice thereof, to the Owner, within 

90 days after having last performed 1abor or last furnish~;d materia\s or equipment included in the claim 
stating, with substantial accuJ"acy, the nmoum of' the claim and the name oft he party to whom the 
materials were furnished or supplied or fc.r whom the labor was done or performed; and 

.2 Have either received a rejection in whole or in part from the Contractor, or not received within 30 days 
of furnishing the above notice any communication from the Contractor by which the Contractor has 
Indicated the claim will be paid directly or indirectly; and 

.3 Not having been paid within the above 30 days, have sent a written notice to the Surety (at the address 
described in Section 12) nnd sent a copy, or notice thereof, to the Owner, stating that n claim is being 
made under this Bond and enclosing a copy of the previous written notice fi1rnishcd to the Contractor. 

§ 5 I fa notice required by Section 4 is given by the Owner to the Contractor or to the Surety, that is sufficient 
compliance. 

§ 6 When the Claimant has satisfied the conditions of Section 4, the Surety shu II promptly and at the Surety's expense 
take tho fo11owing actions: 
§ 6.1 Send an answer to the Claimant, with a copy to the Owner, within 45 days after receipt of the clahn, statin,g the 
amounts that are undisputed and the basis fbr challenging any amounts thnt are disputed. 

§ 6.2 Pay or arrange for payment of any undisputed mnoW1ts, 

§ 7 The Surety's total obligation shall not exceed the amount of this Bond, and the amount of this Bond shall be 
credited for any payments made in good faith by the Surety, 

§ 8 Amounts owed by the Owner to the Contractor under t.he Construction Contract shall be used for the perthrmnJ\ce 
of the Construction Contract and to satisfy claims, if any, under any Construction Performance Bond. By the 
Contrnctor fumishh1g and the Owner accepting this Bond, they agrr;;e that all funds earned by the Contractor in the 
performance of the Construction Contract are dedicated to satisfy obligations of the Contractor and the Surety under 
this Bond, subject to the Owner's priority to use the funds for the completion oflhe work. 

§ 9Thc Surety shall not be liable to the Owner, Claimants or others tbr obligations of the Contraclor that arc unrelated 
to the Construction Contract. The Owner shall not be liable for payment of any costs or expenses oF any Claimant 
under this Bond, and shall have under this Botld no obligations to make pnyments to. give notices on behalf of. or 
otherwise have obligations to Claimants under this Bond. 

AlA Dooument A;3121"- 19114 Poymont Bond. The American Institute ol Architoct&, AU rlghto resewed. WARNING; Thls AIAfl Oocutnont Is pro1cctod by 
U.S, Copyright Law nnd ln111fll3llonal Trootlo&. Unauthol'l:zod TBprodlmlion or distribution of this AlA~' Document, or pny portion of It, may rot>ult in 2 
sovare elvll and criminal p1matthm, pnd will bo prosoautod to tho moxln1un1 ow lent pDs!ilblo under tho law. lh!sdor:umontwos prodiJCed by AlA soltwor11 at 
14:15:35 on 05/111201 I undl'r Drder No.6B774&5369_1 which expires on 03/'\5/2012, and l:~ not for resale. 
Uaor Notoa: (1480800345) 
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§ 10 Seclion not used. 

§ 11 No suh or action shall be commenced by a Claimant under this Bond other than in a court of competent 
jurisdiction in the location in which the work or part of the work is located or after the expiration of one year from the 
date (1) on which the Claimant gave the notice required by Section 4.1 or Section 4.2.3. or (2) on which the last labor 
or service was performed by anyone or the last matel'lals or equipment were furnished by anyone under the 
Construction Contmct, whichever of( I) or (2) first occurs. If the provisions of this Paragraph are void or prohibiled 
by law, the minimum period of limitation available to sureties as a defense in the jurisdiction of the suit shall be 
opplicoble. 

§ 12 Notice to the Surety, the Owner or the Ctmtractor shall be mailed or delivered to the address shown on the 
signature page. Actual receipt of notice by Surety, the Ovmer or the Contractor, however accomplished, shall be 
sufficient compliance as of the date received at the address shown on the signature page. 

§ 13 Section not used, 

§ 14 Upon request by any person ot entity appearing to be a potential beneficiary of this Bond, the Contractor shall 
promptly furnish a copy of this Bond or shall permit a copy to be made. 

§ 15 DEFINITIONS 
§ 15.1 Claimant: An individual or entity having n direcl contract with the Contractor or with a subcontr!tctor of the 
Contractor to fum ish labor, materials or equipment for use in the perti:lrmance of'the Contract. The intent ofthis Bond 
shall be to include without limitation ln the terms 1'1abor, nmterials or equipment" that part of water, gns, power. light, 
heat, oil, gasoline, telephone service or renlal equipment used in the Construction Comract, architectural and 
engineerhlg services required for performance of the work of the Contractor and the Contractor's subcontractors, and 
all other items for which a mechanic's lien may be asserted in the jurisdiction where the Iabar, mnterials or equipment 
were fumisbed. 

§ 15.2 Construction Contract: The agreement between the Owner and the ContraC1~1r identified on the signature page, 
including all Contract Documents and changes thereto. 

§ 15.3 Owner Default: Failure of the Owner, which has neither been remedied nor waived, to pay the Contractor ns 
required by the Construction Contract or to perform and complete or comply with the other ter111s thereof. 

§ 16 MODIFICATIONS TO THIS BOND ARE AS FOLLOWS: 

The fee for this bond is fully eWJed upon receipt of this Instrument by ~rincipal and Obligee. A 11Consent ofSurety 11 

is required for release of all Progress Payments including retainngc. The surely reserves the right to implement Funds 
Control at its sole discre1ion, and the Obligee(s) are bound by this condition. This Bond is a guarantee, it Is not an 
insurance policy. Seek qualified and licensed insurance compnnies for all Workers Compensation and General 
Liability exposures, Nothing in this performance bond shall be deemed to include coverage for or assurance of 
pa)'!Tlent of delay damages, whether liquidated or actual, or any other form of consequential dm1mges. Such damages 
are specifically excluded from the scope of this performance bond. 
Void without attached IRREVOCABLE TRUST RECEIPT. 1l1e Owner agrees that the exclusive source offlmds to 
pay any available claim under the terms ofthis bond Is the assets represented by the attached Irrevocable Trust 
Receipt. This bond is valid only for one year from the date indicated on its face. Any renewal or extension ofthatterm 
will be at the sole discretion of the surety upon request of the obligee nnd subjecl to payment of additional fees. For 

Labor and Materialmen's Paymenl Bonds, payment for work performed outside the tenn ofthis bond is not protected 
by this bond. 

AlA Documont A312'"" -1984 Pnymll'nt Bond, The Amutionn lnslllule o! ArchitBcts. All right. maurvvd. WARNING: This AlA~ Document Ia protoclnd by 
U.S. Copyright Law and lntPrnatlonal TNHillo,. Unaulhorlllld reproduction or distribution of lhl11 AlA~ Oo'Cumont, or any portion of it, may rnt111111n 3 
&\lvoro civil and criminal penalties, 111\fl wlll bu prosuculod to t11e maximum eKhlllt possible under th11 law. This document was produced by AIA&tlfiWare al 
14;15:35 on 0511112011 under Order No.66174853&9_1 which el(Jllres on 03/15f2D12, and 111 not lor resola. 
Uaor Notes: (14BDI!00345) 
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(Spuc:e i.~ Pl'm•ided be/owjin·additfonal signa/fire.\· t~fm:Jded parties, other than I hose appual"ing on the r..·owr page.) 
CONTRACTOR AS PRINCIPAL SURETY 
Company: (Corporal~;~ Sea/) Company: ~ 

Edmund Scarborough, lnditJiifa~r~t.¥ · 

Signature: 
Name and Title: 

Address: 12402 N. Division St., Suite 
209 
Spokane, W A 99218 

Signature: 
Name nnd Title: 

Address: 

SURETY 
Company: 

BJ ()711. 'l:L 

Steven A. Golia, Attorney in 
Fact 
944 Glenwood Stnlion Lnne 
Suite I 04 
Charlottesville, VA 22901 

Willter W. Wolt: Individual Surety 

Signature: 
Name and Title: 
Address: 

Walter W. Wolf 
7903 E. Broadway A vc. 
Spokane Valley, WA 99212 

AIAOocumont AJU1"' -1984 Paymont Bond. Tho Amorlcan lnalitule c!Archltect6. All rlghU raaurvod. WARNING: This AlA"" Oocumont Is proloclod by 
tJ,S, Copyright Law and lntornal!onal Tr&atlea. Urumthorlz.'lld reproduction ot dlatdbt•tlon of thla AIA'tl Oocumont, or any porti(IJI of II, may resullln 4 
sovera clvl! and crlmlunl pco~ltlo&, and will bo prosecuted to tho maximum t!~tent possible unde-r tho l11w. This document was produced byAIAso«ware at 
1<1:15:36 on 051111Z011 undllf Or<ler No.6!li'74B5369_1 which OMplroB on ll3f15/Z012, artd Is rtot 1or rcsalo. 
UnrNott&: (14600003'15) 
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AFFIDAVIT OF INDIVIDUAL SURETY 
SCARBOROUGH BOND & GUARANTEE PROGRAM ·~ ·' 

I, the undersigned being duly sworn, depose and say that I am one of the sureties to the attached bond, that I am a citizen of the 
United States (or a permanent resident of the place where the contract and bond are executed), and of full age and legally 
competent; that I am not a partner is any business of the principal on the Bonds on which I appear as surety, that the Information 
herein below furnished is true and complete to the best of my knowledge. The affidavit Is made to Induce City of Clarkston to 
accept me as surety to the attached bond. 

1. Name of Individual Surety 
Edmund Scarborough, Individual Surety 

3. Business Address (No., Street City, State, Zip Code) 
944 Glenwood Station Lane, Suite 104, 

Charlottesville, VA 22901 

2. Address: 

944 Glenwood Station Lane, Suite 104, 

Charlottesville, VA 22901 

4. Telephone Numbers: 
(434) 974-9777 (Office) 

(434) 974-56tO (Fax) 

5. IRREVOCABLE TRUST RECEIPT OF $754,543.09 from Wells Fargo Bank Northwest, N.A. 
Receipt Number: SKYLINEPP05112011 

6. SIGN~ /' 
rt::<C.~~ 

Steven A. Golla, Attorney in Fact 

Walter W. Wolf, Individual Surety 

?.CONTRACTOR: Skyline Contractors, Inc. 
BOND: SKYLINEPP05112011 
BOND NAME: City of Clarkston 

PROJECT: City of Clarkston Public Safely Building 
Improvements at 826, 830, 832, &1h Street, Clarkston, WA 
Includes: Base aid, Bid Item #1, Bid Item #2, Bid Item #3, 
Bid Item #5 

CONDITIONS ON THE BID BOND and/or PAYMENT & PERFORMANCE BOND and/or MAINTENANCE BOND: 

The fee for this bond is fully earned upon receipt of this instrument by Principal and Obligee. A "Consent of 
Surety" is required for release of all Progress Payments Including retain age. The surety reserves the right to 
implement Funds Control at its sole discretion, and the Obllgee(s) are bound by this condition. This Bond is a 
guarantee, It is not an Insurance policy. Seek qualified and licensed insurance companies for all Workers 
Compensation and General Liability exposures. Nothing in this performance bond shall be deemed to include 
coverage for or assurance of payment of delay damages, whether liquidated or actual, or any other form of 
consequential damages. Such damages are specifically excluded from the scope of this performance bond. 
Void without attached IRREVOCABLE TRUST RECEIPT. The Owner agrees that the exclusive source of 
funds to pay any available claim under the terms of this bond Is the assets represented by the attached 
Irrevocable Trust Receipt. This bond Is valid only for one year from the date indicated on its face, Any 
renewal or extension of that term will be at the sole discretion of the surety upon request of the obligee and 
subject to payment of additional fees. For Labor and Materialmen's Payment Bonds, payment for work 
performed outside the term of this bond is not protected by this bond. 

DATE OATH ADMINISTERED 
May/11/2011 

Month Day Ye.~"\ 

•I "-._ f' 
OIGNAOO" 1;.v,~ ~ , I 

CITY: 
Cherry Hill 

STATE: 
New Jersey 

Subscribed & Sworn to before me 
NOTARY PUBLIC 

RYANK.DAlY 
•·i';'TARYI'U8UCOFIEWJ:!N:Y 
,·· ... , ., .. ,"'"111 Exp/resiV!SiaJ!J 
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INSTRUCTIONS 

1. This form shall be used whenever sureties on hands to execute In connection with Government contracts are Individual 
sureties, as provided In governing regulations (see 41CFR 1-10.203, 1-16.801, 101-45.3). There shall be no deviation from 
this form except as so authorized (see 41 CFR 1-1.009, 101-1.11 D). 

2, A corporation, partnership, or other business association or firm, as such, will not be accepted as a surety, nor will a partner 
be accepted as a surety for co-partners or for a firm of which he is a member. Stockholders of a corporation principal may 
be accepted, as sureties provided their qualifications as such are Independent of their qualifications as such are 
Independent of their stockholdlngs therein. In arriving at the net worth figure in Item 7 on the face of this affidavit an 
Individual surety will not include any financial Interest he may have In the assets of the principal on the bond, which this 
affidavit supports. 

3. An Individual surety shall be a citizen of the United States, except that if the contract and bond are executed in any foreign 
country, the Commonwealth of Puerto Rico, the Virgin Islands, the Canal Zone, Guam or any other territory or possession of 
the United States, such surety need only be a permanent resident of the place of execution of the contract and bond. 

4. The Individual surety shalt show net worth in a sum not less than the penalty of the bond by supplying the Information 
required on the Notary Public or some other officer having authmity to administer oaths generally. If the officer has an 
official seal, II shall be affixed; otherwise the proper certification as to his official character shall be furnished. 

All claims will be handled thru the offices of The IBCS Group, Inc., the risk management company for Edmund Scarborough, 
Individual Surety, In order to expedite any and all settlements and claims, please follow the steps below. 

1) Contact The IBCS Group Inc. Immediately for any suspected claims at (434) 974-9777 on the bonded project. 
2) E-Mail, fax or mail any and all documents pertaining to said claim to: IBCS Group, Inc., 944 Glenwood Station Lane, 
Suite 104, Charlottesville, VA22901 andlor 
3) Jones Day LLP, 555 California Street Suite 2600, San Francisco, CA. 94104, to the attention of: 
David Buoncristlanl {fax) (415) 875-5700 
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POWER OF ATTORNEY FOR EDMUND SCARBOROUGH 
944 Glenwood Station Lane Suite 104 Char!otLcsvillo, VA 22901 

www.ibcs.com 

i. ( 
ElllO 

KNOW ALL MEN BY THESE PRESENTS that, EDMUND SCARBOROUGH, Individual Surety ("Principal"), hereby makes, 
constitutes and appoints: 

STEVEN A. GOLIA 
to be Principal'!ilrUe and lawful attorney-in-fact ("Attorney~in-Fnct''), for him and in his name, place and steod to deliver and acknowlcdgo, for 
and on behalf of Principal, bonds, undertokings and contracts of~urety~bip giving and granting un1o said Attorney-in-Fact full power and 
authority to do and to perform every act necessary, requisite or pro11er 10 be done in connection therewith as Principot could do, nnd a)l oftl~e nels 
of said Attorney-in-Fact, pun'Uant to those proscnu, arc hereby ratified and confirmed. 

Tbutthe signature oftho Attorney-ln-Fm:l, either original or facsimile, affixed to any such document relating to thQ purpoae ofthis 
rower of Attorney as authorized herein shall be valid ond binding upon the Principal with respect to any bond, undertaking or eontract of 
auretyshlp to which il is altached. 

The undersigned hereby ratifies and confirms all that said Attorney-in-Fact shall lawfully do or cause to be done by virtue hereof. 

iN WITNESS WHEREOF, the undersigned has executed this Limited Power of Attorney as ofthisc!./_ day of~, 2010, 

~~ dllli!SOIDugh 

Steven A. Golia 

STATE OF VIRGINIA 
COUNTY OF ALBEMARLE ) 

Be it Known, Tho! on thosE./_ day or5(ll·f , 21)10, before rrnllnoi: £\fu /evr.JI. No!ruy Public In and fortheSmte of 
Virginia, duly commissioned and sworn, appearcd??.Z:QJ;. tftunu!J- who executad tb'e within Power of Attorney, and he/she 
acknowledged the within Power of Attorney 10 by act nnd deed. 

SWORN TO AND SUBSCRIBED before mo thi• ~/ day orL, 2010. 

fl •jJ~· L0'-41/.l ~ . ;. wit 

Type of ldcntilication Proc.luced: ----------------

"NOTICE: This document is lllltomatically VOIDED if there are any erasures, cross-outs or correction~ or any 
kind."' 
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Edmund Scarborough, Individual Surety 

Dedicated Asset Calculation for Bond No. SKYLINEPP05112011 

Based on the most current Information avaflable from the u.s, Department of Energy, the estimated 
value of the asset d~::dlcated In connection with this spedfrc surety bond is: $829,997.40 

The Trustee has provided the attached Irrevocable Trust Receipt as evidence of the dedlcatl!d asset held In uust for the benefit of 
obllgees on this bend. See the attached instrument Issued by Wells Fargo Bank Northwest N.A. for further details. 

Prlnclplll Skyline Contractors, Inc. 

Project Name City of Clarkston Public Safety Building Improvements 

<;:alculatlon Date 5/11/2011 

Required Guaranttte Amount $ 754,54:1.09! 

1.1 Required guarantee amount plus lD" $ 829,997.40 I 

2.1 Current Coal Spot Price $ 1a.as! 

3.1 Not To11~ Required $ 10,526.28! 

4.} Gtoss Tons Requlred fNet Tons, M Two I 21,052.571 

S.} Finishing Expense !Number of Gross Tons, x $4.3BI Is 92,210.241 

li.) AddltiOtliil Net Tans to Offset ProcesslnR Costs 1,169.441 

7 ,J Additional Grou Tons to Defrav Processing Costs 2,33a.ssl 

B.) Tota]Tonnase of Coal to be Referenced In ITR 23,391.441 

9.1 Tot.d Value of Protessed Coal Included In Total Tonnage [I $L====~9Z~2~,2~0~7l·"~l 

Methodologyj 

·Step 1.] Required bond au"rantee !!mount, plus ten percent additional lor benefit of obligee, !Required Guarantee Amount x 
1.1} 

-Step 2,1 "Current Coal Spot Price~ Is based on information published by the Feder<~l Energy Information Administration on their 
web site: h tip ://www.ela.doe.gov/cn ea(ftoallpage h:oatnewslcoalmar hlml 

·Step ll.l Ton~ of processed coal needed to meet 110% of obllgatlon,(Step l/ Step 2) 

-Step4.} Toto. I tons of unprocessed coal needed to make net ton$ of pro~essed co ill, {Step 3 x two I. Two or less gross tons are 
requlrt~d to produce one net ton. 

·Step s.j Cost of processlns coal to cet tonnage In Step~. (Step 4 x $4.38) 

·Step 6.1 Additional net tons to Offset pro~ssin.B:iosts, (step 5/ Step 2) 

·Step 7,) Additional gross tons to delrayprm:esslng costs, (Step 6 x two). Two or less gross tons are required to produce one net 
ton, 

·Step 8.) Total tonnage of coal to be referem:l!d In the lTR, (Step 4 .. step 7) 

-step 9.) Total value of processed coal included In total tonnage, ((Step 3 t Step 6}, xStep 2) 
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Writers Direct Number: 
(801) 246·5828 

Wells Fargo Bank Northwest, N.A. 
Corporate Trust Lease Group 

E-Mail: !onathan.r.warner@wellsfargo.com 

VIA Fed Ex 

Attn: Ryan Daly 
IBCS 
1814 Marlton Pike East (Rte 70) 
Cherry Hill, NJ 08003 

RE: ITR SKYLINEPP05112011 

Ryan: 

May 27,2011 

Enclosed please find executed signed ITR referenced above. 

Enclosures 

Wells fargo !laJlkNarlh~n. N.A, 

nathan Warner 
Relation:>hip Specialist 

MAC U122B·120 
299 South Main Street, 12th Floor 
Salt Lake City, UT B4lll 

Thl: 801 24:6 5630 
Fax: 801246 5053 
www.wellsfargocorptrust.com 

Corr-45392 

Together we'll go far 
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IRREVOCABLE TRUST RECEIPT NO. SKYLINEPPOS112011 

IRREVOCABLE TRUST RECEIPT No. SKYLJNEPPOSU2011, dated as of May 11, 2011 
(this "ITR"), ofWells Fargo Bank Northwest, N.A.("Indenture Trustee"). 

WITNESSETH: 

WHEREAS, the Trust Indenture and Security Agreement (Surety Bond Trust No. I), dated as of 
October 29, 2008 {the "Indenture"), between Edmund C. Scarborough, an individual ("Owner''), 
and Indenture Trustee, provides for the execution and delivery of Irrevocable Trust Receipts, 
including this In-evocable Trust Receipt (this "!IB."). 

WHEREAS, the Indenture relates to the property described in Schedule A hereto and made a part 
hereof, which property is a portion of the Trust Indenture Estate {as defined in the Indenture). 

NOW, THEREFORE, THIS !TR WITNESSETH that, in ccnsidemtion of the premises and other 
good and valuable consideration, the receipt of which is hereby acknowledged, and in order to 
secure the payment by Owner of all amounts payable to or for the benefit of the Beneficiary 
specified on Schedule A hereto {"Beneficiru:i') under the Bond specified on Schedule A hereto 
(the "Bond") outstanding from time to time, and to secure the perfonnance by Owner ofits 
obligations under the Bond (collectively, such amounts and obligations, the "Obligations"), 
Indenture Trustee hereby, for the benefit and security of Beneficiary respecting the Obligations, 
ccnfinns that it holds for Beneficiary and its successors and assigns, a first priority security 
interest in and mortgage and charge on, all of Owner's estate, right, title and interest in and to the 
following described property, whether now owned or hereafter acquired (other than Excepted 
Property (as defined in the Indenture): 

all of the property described on Schedule A hereto; 

all substitutions, renewals or replacements of the property described on Schedule 
A hereto whether the same are now owned or hereafter acquired by Owner; and 

all property insurance proceeds related thereto. This ITR is governed by the laws 
of the State of Utah. 

AND, FURTHER, Indenture Trustee hereby acknowledges that all Property referred to in this 
ITR is subject to the security interest, and the terms and conditions, of the Indenture. A copy of 
the Indenture has been given to Beneficiary. 

Us_ACTI\IE-100835872 .1 
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IN WITNESS WHEREOF, Indenture Trustee has caused this ITR to be duly executed on the day 
and year first above written. 

Wells Fargo Bank Northwest, N.A., as 
Indenture Trustee /} .,... 

By: ~~ 
Name: Alan p. Doty 
Title: Assistant Vice President 

Address for notices: 

MACX: U 1228-120 
299 South Main Street, 12th Floor 
Salt Lake City, UT 84111 
Telecopy No.: (801)246-5053 

- 2-
U.S...ACTIVE-100836872.1 
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SCHEDULE A 
to 

Irrevocable Trust Receipt No. SKYLINEPP05112011 

DESCRIPTION OF PROPERTY 

Description Quantity Location 

surface, previously mined, 23,391.44 gross tons that certain 115.4 acre tract in 
coal Nicholas County, West 

Virginia, owned by Owner 

Obligee/Beneficiary: City of Clarkston 

Obligee/Beneficiary's address for notices: 829 slh St., Qarkston. WA 99403 

Bond: SKYLINEPP05112011 

-3-
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Coal News and Market http://www .ei a.do e. gav I cneaflcoa \/page/ coal news/ coal mar. hllnl 

I o\'1 

U.S. Energy lnli>rmation 
Admittistrntion 

1:1m:J1.Q: , C!!JJ ·· Cool NoMuntl Merllelll 

Coal Nows and Markota 

Report Releesed: May 9, 2011 
Next Reteaae Date: May 16, 2011 

"Coal News and Markets Report" summarizes spot coal prices by coal commodity regions (I.e., Central Appalachia (CAP), Northern Appalachia (NAP), 
llltnols Basbl (ILB). Power River Baaln (PRB), and Uinta Basin (UIB)) In the unted States, Tre reporllncludes data on average weekly co~l spa! market pr 
average waekly coal commodity spot prices, monltiy coal production, Eastern coal production trends, an:! average cost of metallurgical coal al coke ptan\1 
and export docks. The llslorloal data for coal commodity spol markEJI prices are proprietary and not available for pl.bllc release. 

Average WIUitkly coal commodity &poL prices 
(dollars por short ton) 

Previous Coal News and Markets Reports 
Contra I Northom 

Illinois Basin 
Powder 

Uinta Basin w .. k Appalachia Appalachia 11,800 Btu, River Blls In 11,100 Btu, 
Endud 1~500 Blu, 13,000 Btu, 81800 BIU, 

1.2S02 <3,080Z 5.0 902 
0.8 S02 0.8 802 

26-Mar-11 $75.20 $76.15 $47.50 $13,40 $41.00 

01·Apr-11 $78.66 576.16 S47.75 $13.25 $41.00 

08-~f-11 $78.85 $76.15 $47,75 512.75 $41.00 
15-Apr-11 $78.85 $76.15 $47,75 $12.65 $41.00 
22-Apf-11 $78.85 S76.15 $47.75 $12,50 $41.00 
29-Apr-11 $78.85 $10.15 $47.76 Si2.45 $41.00 

06-May-11 $76.65 $78.15 $47.75 $12..35 $41.00 
1Coal prico8 ehown ate tern rnlullvnl)'hlgh-81ucoal seloaled In eachroglou, lor daR~ory•nll'e ~prompt ql.llrtiJr:ThB 
prom pi qualtoJI$\hlt q~.K~Jturii)IIDwlng tho ct.rf(l~ q~.,rtor. Foremmplo, rrom January IIYoughMEUth. 1ho 2ndquai1Pr Is 
U111 ptompl quarter. Stortlng on Aprl11, July'ltt"oughSoplembordofina the ptompl qwnter, 
Source: Wllhpermlulon. ueloclad ptlea& In Pial\$ CoaiOulloDk, ''WeoklyPIIco Swvay." 
Nolo: 1M hlsloricul d11lo n1o or ~pol prlceo b pmprlutory and camo1 bu relaoood by E\11.; 9oa Coal NoW!l aM' Prien, 

View the Weekly Coal Producllon Report for I he most recenl week. 
VIew the NYMEX Report for lhe maS! recent week. 
VIew the Quarterly Coal Report far tre most recent quarter. 
View the most recent Issue of the Amual Coal Report. 
Viaw an on-line summary of U.S. Coal Supply ard Oamand. 
Sign up lo automatically receive via Email. 

Contact: · 

Tejasvl Raghweer 
Phone: 202 • 586 - 8926 
Email: Telasvj Raghuveer 
Fax: 202. 287 ~ 1944 
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... ~ -·~ GENF.Rt.LAGREEMENT OFJNDF.MN[TV 

TillS Grnernl A~rG~ml'nt of lndtmnlly{ho!i!btnflel" ~Ailed A"rerment),IRlldc: nnd enl~r~d Into tbiM /? fJ.. day or Apc1{ .'20JJ,by!h~undtnlgned 

----------Skyline Contractors Inc., _______ ---'ns PRJNCJPAL(S) 

,-.,..,..-.--,----,,--===-:===·Lisa B. Roberts; Headwaters: Development Gro11p LLC 11s JNDEMNITOU(S), 
jointly 1nd m•erally, c:nlletiiVtltnnd lndlVidualty.nnd Is e:uculcd ror(bt continuing ben~fll ofEIIMUND C. SCARDOllOUGII, IndlvlduniSPnly, U SURETY, (nlso 
rd~;"r"'clto u •'Surtty'', 4111'\ "His/Him11), 944 Ol~nwoad Slnlion l.nm; Sulte104,Cbnrleltt'.'lViUe, VA 22901 
WIIEREAS, Ute PRINCIPAL, in lim {lllrfull!lnnen ofwntrncls .11nd tho fulfillment of obligations acnemlly, wltei!Jcr solely in its own name or a:; co·vc:nturc1' wilb others, mlly desire, 
orbs requ!rell, tG gi\-eor procure cm1um DOND.'3; ~tnd, 

Wtmm:As, atlhtl rcquBst or tho PRINCIPAL nod tim INOI!M~ITORS and 1,1pon th.e exp~css underslnQding thnt thi5 Agreement should be given, Ute SURBTY hM executed or 
procur~d to OOoxecuti!d.aml mR)' ftnm time to lime hereufterexccuto or}lrocurc to bo ex~cutcd,s~ill !30NDS on behlllfol'lhe. PRINCIPAl.; nnd, 

WJrERRAS, the INDHMNITORS hmvo nsubslllnliul, matm-iul orOOneficfallntercst In the ubmlnlng, rcnawing, continuilll! orllubs![Ming oflhe BONDS; ond, 

WHEREAS, SUREl''V has rBHOO upon lind will continue to ro!y upon d1e reprt;SCnlalions or f'RlNClrAL nnd INDEMNITOR& liS to lh(lir character, Identity, control, beneficial 
own~n;hip, OUiliiC(a! eonditlcm ontlcxlstcn<:c in BXIIC~tingor proourlng BONDS; 

NOW 'J'HI!:RF:FORE,. in considlltlltfon or IlK: ubtwc: 11totcd pr<~ml~ und other good nnd volunblo consideration, the n:cBipt ami sumclcnny of which nrc hereby acknowledged by 
PRINCIPAl. and each t1f the INDEMNITORS, the PRfNCIPAI. tmd INDiiMNJTORS lbr them.solves, their hairs, cxccutors,lldminl5irators, &liCCCSSOr$ and assigns, jMntly and 
severally, hereby covonontnnd llJJ,tee with !he SURETY, 1!9 sucecssoi'$ und ns~igns, as follows: 

1. DEFINITIONS. Whercvcrtheyappoor in thi11 Agrecmeru, thB following tBrmsllfO deflncd IIJ.isct forth in !his section: 
A. BOND m~mns 11n undertaking, n oonlroct or suretyship, suqronty or !ndomnity, ~~~ ngrccmolll, consont or lctlfr lo provide ~uch on undertaking or eontroct, boibro-or nner 
Ute dulc of ibis Agreement, and the comin!Ji\lion, extension, ai!OJ'alion, rcnowuT or substitution of such an und~ctnking, eontmc~ Ogrccment, consent or lcllrr, tvhc!hcr with rile 
sariiDordUferer¢ pcnolti~s nnd CQndltlons,cK~:cull:!d, provided, or proourcd by t11e SUREITV. 
a. CON1'RI\Cf mrmns nn agrecml!ll! bo(wcen PRINCIPAL alldatbird pnrty, tcgcthcr with ollllssMiatcd doc:umcn\J (including but 110t limil~ to genera! nnd speci1tl 
conditions, spoolfications 1111d dmlvinus) fur ·which SURIITV eK~Utes orproourcs the cxccullm~o of a BOND. 
c. PRINCIPAL menns any on~, combination or, or nil ofllle IIBmed lndividilllls, firms or corporations sol rorth bolowa.~ PRINCIPAL including lillY of their prcscnl or flllurQ 
sub~idiruy COJPDroll(l~ und any~orpomtions orolllBr pereol'ls orcntitioS: wiU1 which !ltcy IIIII)' now or horrmJlcr be controlled or otl\tialcd, or theirsuccessaQ in interos1, l\'hcthcr 
uluncor ire joint venture 1llilb othcra not named hcrBin, Jnc1Lldillfl WI,Y ~uch ontityfor wbicb SURI!'rY oxecutas BONDS. 
1>, INDEMNITOR m~onsnny Ofll\ combinotfon of, or u\1 ofthe nanlcd indl~lduats. rum~ or ~O'JIOrnti011sset forth below BSlNDEMNl'fOR(S) lno!udlngl\nyoflhcir prc.senr 
or Rtturo subsidiBI)' corponnions and any cmporation~ or other po!'$0ns or cntitiiiS with whltb lhBy mey uow or lt~reafle~r 00 controlled or nffillnlcd, or tl111ir sllOOII\i!lm'l! in 
fnlcrest, whether alone or In joim ven!UTII with others not ntuncd hcr~~in, including MY suo:~l1 ('Cr&On or ~nllly who ltllteQflcr O{lrccs to become nn!NDBMNITOR under this 
Agrcomant. 
H. SURETY means P.dmund C. Scllr\lorough, liS Individual Surot:y,end his sUCCCSSilrsond 1155!gns. 
tr, E\'I':NT 01' DEFAULT mcnns any ouc or more- urtho follow~ (i} Any dcclnmtion of dofoull b_y an obllsoo on llnY BOND, or any octual or ullcg~d nbnndonment, 
forr~itulll, or lnea~hor, or ihilurc, rc::fusal or f11ablllty 1o perform, nny CONTRACf!'or cbli&!llioooon!llined in a BOND, orthn Jilina of!tny suil or commencement oflllly o~Uon 
or proceeding by o ered'ilorurobJig~ ornn obligation against PRINCIPAl. or any INDEMNICOR., or any suspension. revocation or nlllcr maletinl advemo chang~~ in thcstntus 
of Ill\}' li~cn~e. permit cor olher rigbl orJWrmi&~;ion lo bid or ptrllmn Wlllk uf I'IUNCIPAL with MY oppHeablc licensing board or agon~y; (il) Any actu~J cr aHBged roillli'C!, 
delay, relb>alor !nubility of tho P~INCIPAL to puy nlalrns, bllltorother indebtedness Incurred in, or fDconneclion wilb, tho pcd'otml\llca of any CON1'RAC'1', (iii) Th~ nctuPI 
or nl!aged fuilurt~ to putlbrm, or comply \\itl1, ony oftfte turms, oovnnnntll, comlilion~ or obligolill/1$ in this Agrcamr:n~ or of any BOND or obligation lsslll'd by SURbTY 
pursuunt to I his Agreement, including tho fbiluro to pa.}' or dischnrsc, when duG, PnY indc:btedn~ss or oth~r obli8111!on orthn PRrNCIPAL lo tlic~ SURirfY, and lhc failure of 
flRINCIPAL or .pny INDBMNITOR lo prnmplty furru'~h accumt~, complete end up-tD-datc fmam:inl stalcltl~llill Ol'<llher inibnnationupon roql!CStofSUR)JfY, orlho fum!ahing 
ora limmolol stntnment or oth~r inrormallon by PRINCIJlAL olllily INDP.MNITO!t whioollnonluiliS nny mDLarild missWtement or m!srepres~nt~!ion, or which roils to cootnln 
!nfDtlllutinn nccO.'ISIIIY fbr Pn act:urato prtlsBnllllion or PRINCII'AL'S or any INDEMNITOit'S financlal condhlon; (iv) till llliSignment by the PIUNCIML or nny 
INDEMNITOR furlhc bcnem oferedilors, or the sppaintmcnl, or nn Ppplleallon by lhei'RJNCJPI\Lor nny INOEMNI'fOit fbr thoapP<Iintmcnl, ora rocc!veror lntslec fur tho 
PRINCII'AL ar nny INDf:"MNITOR or their property, wbctbcr ln~olvcnttJr not, or 1111 application by the PRJNCIPAL ornny JNDBMN'lTOR for reorg!Uli:r.flt!On (lrnrrangcm.~nl 
under n11y bankntplcy lnws ortl;o U11iled Slolc.s or of any Sfute. pnssc:sslon or tarri!OJY of Ute United Slotu,, or rrproctedi11gs for the appoi11tment ofn recci'fCrortrcuteo, for 
Hquldetirm a!', for the TCOr~VUtfution or nnun11oment of thn PRINCIPAl.. or nny JNDIJMNI'fOR slnlll be inllilltc:d by olllot pcaDils; (v) 1r the PRJNCIPAL or any 
INDEMNITOR Is nu indivitltlal, the PRINCIPAL'S or INOHMNI'fOR'S dying,nb.~onding, disappearing, illCompetcncy, bcting convicted orn lblonyorimprlsomxl, btcom/nga 
fU,Uitlvc ft\lmjustic:l.l. or mnrzylns(wilhonl the spoiL~ bcooiDinB lllllNDEMNITO!t)~ ot, if tim PRINCWAL oriNDEMNITOR i$IIIIY other type of entity, nny chilllgB orth~l 
nf cht~ngc in llul ohaructcr, !dcnllty, control, mtllngcment, mllflagement. bencflclol owncn;hip or existence of tho i'IUNCIPAL. or INDEMNITOR, any discODiinualion ar 
<:cSSiltiOn of upc:rolions, being C\lnviclcd of o felony, bcb1g debarred from bidding on uny lhderal, Mal() or local guvJ:rnmcntal projel:(s, IIII.V mliliniol advcrne change In lh~ 
flnanclnl c~nditlon of tho I'RINCTPAL or any fNOEMNITOR or any transfer tlf1135t:ls, by PRINCIPAL or JNDUMNiTOR, nn~ fn the ordi11ary l:OUIStl ofbWifnusmn pnrnon or 
entity not11n fNDAMNITOR; (vi) Any proceeding or thlll':~tt:lci~~ of any rights by any lndfvidt~al or entity, inoludfna PRINCIML or any INDBMNITO~, whiol• deprlvr.s or 
in1pol1'11 PIUNCl~f\WiusB of Its plunt,mnehlnol)', equipmcn~ plans, <1rn1vinas, tools, suppliBa or mnterinls; (vii) The hapflllnlng ornny r,vcnl oii1Br limn u10sc &peci!Ted In (I) 
through (~I} \\itich, In the SURETY'S sole opinion. m11y Cl.'lpo~'C SURIITY to loss, cost or expense, includ/11g bllt no! limited lo currency fluctuations whore tho PRINCIPAl. 
ondlor INDl!MNn'ORS hn~D ussumed tho r1'$k currency fluctuations and the voluo::ofuny applicable ronligrt cunency incn:ascs or~~II.Stl!ihc COJT(l$po!'ldillgdo11ar valu~ of 
tho conlmcl ur obligetion by five (5%) pcn:cnl. . 

Jl, JND~~MNI'I'YANIJ HOI.DHAR~ILESS. 

A. Th~ PRINCIPAL and INDl!MNlTORS,johnty and scvcmll}', shall e;'(oncratc, hold harmless, indemnifY tu1d keep indemnified tht: SUIUi'rY lium 1md ngqin,tlllly ami R!l 
clnl_ms, dCll11lnds,1inbillly, losses. OO!Ls., nnd PKflePOOS of'IVhliiSocVor kind or noturo, including ~ourt ccsiS, nttomcys' fee:;, adju~ting cosb nnd lnYcsticnti\'C casts, nnd fiom nnd 
ogulrntony and ull olflar suoh IO$ll~ flml cxpenms which !he surmTY m~y sustuin, au ITer or ln~ur: (i) Dy reoson or having executed orproe\lrcd the ~xncution ofDONDS· ~Q 
Uy ft'aron of tho follnre of1h~ PRINCIPAL or INDEMN11'0R8 lo perform or comply \\'ilh nny of the cover~ants or condltforu oftbls AgrCt~m~nl, Including but not limited to 
the pny~cnt or all funs dllCI fer BONDS; (iii) In enforcing any of !he co\'enant~, obliB~!ions or conditions ottlll~ A~eme~t; (lv) In making nny Jnvcstigaticm, obtm'nlns nr 
~tlcmptmg lo obtoi1111 rclenscundrrcr cxoner11tion of11 BONO orofPRlNCJPA[.. orSUR!ITV, or recovering or Allemptlng to rct:~r 19:1.'1 or expense paltl oi'Ubjltiid liOnil"ibB 
in·cunncttlon \vill1 thl~ Asrec-ment orruty BOND;('>') In prDS!lculing ordclfilndinn nn.v ncllon or clnim in cunneclicm w1tl1 nny BOND, whct11er SURETY ot its su1e option c!ccls 
to employ IL~ 0\'<ll counscl, or permits or requires PRINCIPAL and INDBMNITORS to mokc l!!l'aH.Rcmcnts for the SURETY'S Jcgnl rcprosenlolion; (~I) By reason of lha 
occurrence of lli\Y Event or Defuul( by PRINCtPA!, ur any INDEMNITOR; (vii) As n result or liability iuetJm:d cr nmounts paid In smislboUon or seul~mlll'lt or nny or ntl 
cloinu, dcmnnds, daiJIIJ&(lS, cnsts,lor.w, suits, prOOI!eli.in,gs or judgments rolntinc 1o Jhc PRJNCIPAt.'S non-perlbnnnnc& of an obligation, CONmACf, or any clhcr mmter 
under or ~y n BONO; (viii) As 11 result ofllnbillty incurred or expensos pnid ln connection with Dlnims, sufls or jndj!.mCnls rclnling In an obiiSittlon, CONTRACT, or n 
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B()ND, in~ludlng, whhout ltmllot!on, ultomey's fe611 und nlllognl e~pensr:s, including in·house nltomcy's fees, ~djustlng fees or invllllliga1ive fees, nnd till fe~ nnd cos1s for 
lnvestigollon, liCC<,lunti:ng, ndjuslfnll, engineering or other profe.s;;iunal scrvr~~ rcllllcd to th~ adjustment or claims nnd lOSS!:& deemed neecsso.ry or appropnntc In the sole 
discretion orsuturrv. 
D, Puymentshall be made to tltP SURP.1'Y by tht~ PRINCIPAL and !NDEMNITORS as soon ns llabl\lty exists or Is osselled ucelrulthe SURETY Md tlteSURh"TI' l"lltlkCli 
damondon the PRINCII"'AI. Btld JNDEMN1"1'0RS, whetlu:rornotlhe SURtrJY 1ihtdlhovc mod1111ny paytnMl therefor!~'. 11; under tho lawappllcoble to thiR Af!I'C'Cmcnt, Ji~blllty 
o~i~ts only upon tlleSURETY''S actuallneurrenec or pll)'mcnl ofdWT1118CS, then lfnbility ofthe JIRINCWI\L an~ INOBMNITORS shall exbt, ond phymenlby tllc Sllll1~shnl! bo 
mndc tu the SURIITY, RS soon a.~ the SURETY lncum or paysnetual damages. Such payment slulll bo el!herequnl to lhr:amuunl of any rc~erve set by the SURElY, or equal to 
lllltlll ,mount~~S the SURETY, in hlo 5olcjudgmenl, shall deem sufticfont tc. protect k from lo,, Tho SUIWTY sllolt ha.~ tl16 right to usa tho payment, or any pm1thoreof, in 
payment or tcltlemttll of any liability, Jos.q, cosier axptnSG fur whleh PltiNCIPAL ur the INDEMNITORS would be obltguted to il\llemni!Y the SURETY urdcr lht terms (lf 
this Agreement. In thl! OVI!n!lhatiNDEMNI'I'ORS ~rc cov~red by lillY lnsumneo polioy or pollelcs for lillY mntlnr or cll!.irn Lbat may 00 brouglu ap,ainst SURETY, or Jbrwhich 
SURE TV may have OOJ)' cxposum or llnbrlfly, tile covcrngc 11nder such ln~umnco J'IOIIcy or pCIIIcic~ slmll be primacy Wld any obligation ofSURE'fY shull be secamlllf)' lo it. 
INOP.MN!TORS w;dv~:11ny 1111d all clalmB ohubrogation again.n SUIUJ"TY. 
C. In t® cvontofaqy peymnnl by tho SURETY, tb1l PRINCIPAL. find INDEMNITORS further agree lh~l in 1111y nccounling bctweon the SURIITY nnd Ule PltlNCIPAL, er 
beiw<'cn tb~ SURETY nnd the !NDEMNJTORS, Qreithcr or botlt of them, t11c SURE"IY shill! h entitled to reimbursement fllr nny ~nd oil disbursements nuu:lc by ll in good 
fnl1h in and about the mattcra oontcmplnted by this Agreement und~r the belief tllnt il i~ or WIL'< liable for the sums ond omnwll$ so di5bursed, or .lltat it ~ nteessary or 
ellpedlcnltP make such disbttrsotnenl~, whether or not sueh liRbilily, n~csgity, or expediency c~ist;d: Md, lhailhe vouch!m! or other evidence of any sucll payments made by 
lhe SURETY ~hp\1 b~ prima lilcfetwidenccd'lhb futt nnd tlmount oflh~ liability orPRINCJPAI.and INDBMNITOil.S to Jhc SURB"IY. ln~tddfllon to tile paymcniS to be made 
lo SURETY !ISsttlbrth uhovc, PRlNCIPAllllld INDEMNI'fORS os~e lo pay to SURETY inlerosl on ull dlsbur.;~mcnts mDde by SURETY Dl tln~mruclmum rata permittOO by 
lnwcnlctJlnled fl'orn thcdnteofeachdlslrumcmcnt. 
D. In uddflion In nnY other rights efoith~r party IP the Slllndord indemnity Ayeemnt Ul\der\fb!Cb Edmtmd C. Scqrborough is fumishins bondins fot PRINCIPAL{S), ll ir 
hereby ngrt!c!d bydro undcmlgncd Company fQr wltkh Edmund c. ScarborouJ!h is i$ulng or hi!$ i~utd a bid bond, payment OOnd nnd!ot pcrfullllnncc bond as an lrldividu~l 
suraty th11t should ll•c Owner or any oUter flamed oblige!) objeot to ll1c bond(s) lbr nr1y rworr and rofus'e to proceed wilh the oomruct for willeh lb~ lwnd(!l) YoWl issued, the 
Comp~ny ogrees to hold Scurboruugh, hls11sent;, em pi~«-'< and n.'lSi!JilS harmless frnm Ill)(! II&BIMI ony and nll <:!aim.<;, dnmRgcs, cost& and exp~~nses, Including llttlmleys fees 
thntthoComp!lny sullt"r.t~ orfncllrflll!l n rcsull til~ reo[ If forELW mll.Siln whnt~ocvcr, thcOb!h~tc rejects lhesurer:y bond and you,M principal, rcqueat in wrilinglhn\ the surely 
ndvocalu tor !be. boll\l.'s Approval, then yau, M principal, a.sree~lo pay for amy and all rela!cd custs, Jncll.lding but notllmiled lo ottomey's fuss. The s11rtty shall utlli:zc hs kst 
~flbrts to obll.lln flppruvnl ortha bond by the Ob!lgeo, but m&kesnogut~runty or \\'llrnmty lhnl its llffilrl!will succeed, 

Itt, ASSJGNMEN'I', 
A. "11tc PRINCIPAL, nnd Ute INI)IIMN!TOI{S llll their Interests 1na.y appear in lht full Diving sUb.'iectiom cf this pamgraph, lloteby wl,sn, tnmsror, piWge iUld set Dvcr to 
SURE"IY elf~e!ivc ns of tho err~liv~t dnla ofcath BOND executed by SURHI"Y, the rfglt~ and prcp:rty described horeaftn~. a9 collaJIJI"((I, to secure nny and all obligallons in 
this Agreement nnd 811y other indcbtt'dncs.s or linbllitl~ of the PRINCIPAL or INDEMNJTORS to lhfl SURETY, whether hcreto!bre ar berBnft~ incurred~ {I} All IIlli righ(ll of 
the I'RJNCII'I\Lor INOllMNITORS ln,ond arising in any m~nncr out ofanyCON'i"RAC'I'; (II) All tht1 rlsht, title and lnterestorthcJ'RINCIPALor INDBMNITORS In at1d to 
ull machine.,', equipment, plo111, Cools. invcmtmy orui matcrlols whlth nre now, or may hereaflcr be Uli1iz00 in c:onnectiorl with<t!ij' CONlRACT, reganllessofwhtlher lhey ore 
localctl ut n comtmct!on site, In slomsc elsewhere, or in trun~it anywhere; (ill) A lith~ rlg.h~ title and interost nfthe PRINCIPAL ur INDI}MNITOR in 1111d to oil s~bcontrncts 
~nil puro!UISe <'rder~ lei or to bo let in connection with ob)' CONTRACT ond in and lo all s!ll"cty bonds supporting sueh subeontrucl$ or pUICh~ ordem; (iv) AU tl1o righl, title 
und lnt~r~l of tlm JlRINCli'Al~or INDT:lMNITOA.S ln nnd to ;my nclioru, CIIUSII~ \'If action, cluims or dcmMlh whatsaovcrwhlch tho PRINCIPAL or JNDBMNITORS mu.y 
ha\'ll or at'<juireagnirut llnyparty lo any CON1ltAC'1', or uctio~s, tt~IJScsofnctioiJ, of aim~ or dem~nds arl~ing out of or In conncolicn with Dny CONTRACT iflclud!llg but not 
limited Itt those against obllfles on boruh, design pmfu.t$ional:~, sen em! ermtmctom, Sllbcontmetors, lobowrs or matcrllllmcn or any pt:I'Stln furnfsltlng or ~recing: to filmi$h or 
supply labor, materinl, SUf'IJllies, nmchincry, IDolg, inventory otathcr·cquipmont in conneolirm with or on act:oum of MY CONTRACfund ngainsl any surety or~urelies of1111y 
ob!!ge:c, goneMI PRINCIPAL, aubcontrncwr,labrucr,or mnterlalmen; (v) AU monle9 r~tained tmd anynnd 1111 monill.'<thnt may be doo er wiJieh hen:ofter bccomp duo on account 
of any CONTRACl', bonded or unbonded, or on any promissory ncte or nccounl rt&civablc; (vi) Any lllld all right. title, interest In, or USC) of lilly p11tcnt, copyrightllf Undc 
S~:crat which is or mil}' bB neooliSllry lbr tllc completiOJI cf ony bonded work; (v/J) AI! monies due or to become duo to PRJNCIPAL or INDEMNITORS on any fiOlicy of 
ittsPmnce relt~tlng to amy ~laims arising out ofth~ portonnBnco of any CON'I'RACT,lnduding, butoot limited to,claims undarbulldm risk, lll!biil,y, fim,emplo,Yec dislwnesty 
orwmkers compen511tlon lnsura11ce pnlieiCII, including: roo refunds; IJid (VIII) Any und all undisbursed lonn f\11\ds, dllJloSi\!1 or interest reserve nccounlll to"flich PRlNCIPAL or 
INDEMNITOR$ may be enlilled, and any and all oolloteml fnr and undt!rtllkii13S @vcn by the PRINCIPAl. or INOEMNITORS in conllllctlon Wilh DJIY CONTRACT ar 
obligntlml. 
B. SURii.TY slmtl hll\'a tho fulltmd cxcl11~1vo tight {but 1111t tho. abUgnHo,t), in lis JlQIJIII ur in the nllmtl or lhe PRINCII•AL oriNDEMNITOKS, to prosecute, compmm\~e, 
rnlcnsllor othai\\iliC rt!SOivc ony of~ claim~. CIIUSB$ <~fllcllon or other rl@hl!l whicltlltl'l ttSSiSiled to SURb'TY,or which arc upon or mlatinglo tmy BOND or which life by lll'l)' 
INDEMNITOR 11ga/nsl o third pnty relnllng to lin)' BONU Dr any lnterc:~ creal~ Utercin upon suoh lllrm~ liS SURETY, In its sole diserctrrm &hnll deem appropriat=. 
SURETY's dMi~ion wilh respoct thereto shalt btl hlndfng nnd conclusive upon INDEMNITORS. 
C. The PRINCIPAl.. nnd INDI!MNJTORS hereby im:vocably nomir~atc, comtltute, .appoint ntJI designate the SURB'IY, or IL, designee(s), Dll'ough 11$ lllllhorlzOO 
rcpresenlntlvc(s). MtheiraUormy-in•fnct with the rlshl, bUI not thcobllgutlon, to cx~rol!14all of1he rfght5 of lite PRINClPALnnd !NOE!MNITORS assigned, \r.,1nsferred ond set 
ovl!lr to SURITI"Y in thL~ Asrecmont. and in thD npmc of the PRINCIPAL and 1NDI!MNITORS to makt;, cxcc~Lc. and deliver any Plld nil atlditiono.l or other nssil!llments, 
documoots, P<Jpcll'li, ctu:~ks, ~mfls. wamuns or othc:r lnslrumcnl!l mndu or issued in payntcnt of any obligation IO whioh SURETY hilS tho right to n:cc.ipl ofpaym~t pursunntlo 
this AgreetnWJtdoomed ncc~111Y nnd proper by the SURETY in order to give full effCllt no!tmly to~~~~ Intent and meaning of the assi{VIrmmls made in lhls Agreem~nt, btl! nlro 
10 the full prctcction lntcndi:d In be herein given to the SURETY ~ndtr nll otllcr provi~lnns of Ibis Agr«mont. 1'1La PRINCIPAL tmd INDilMNITORS hereby mUff nnd 
conlinnai1Bcl.$und actions lok~nand done by SURETY or illi design«(!) ns such atleraey.ln·lhCL 

lV, RF.SER\1F,DEPOSIT, 
A. .It for nny re~n SURETY sl~oll doo.m it uec~ry to cstabi!Jh or to lncJ'l;lliSB n reserve lo cover 1111)' possible ilabJJily or !Q55 fbr whiclt tht! PRINCIPAL or 
IND~MNITORS will be ~;~bll,qatcd In md~1nmf}' SURSrY under the torm~ ~;~fUtl~ Agrecmcn~ or tc ~t~!Jlfsh a collateral Ill oonnecl/on with tlte iusuanoo orpl'OOllrcmcnt ufany 
BOND for PRINCIP/\1., dtc PRtNCII'AL or INDEMNITORS \viii dupo~lt with SURI3'fY, immcdintdy upon diiiQand, n sum ofrnoncycquullo sud! mscrvo nnd any fncre.ps0 
thcmQf'RSeollutero.l sccurlly to SUR~rY lbr~uch liability or loss. SUIU!TV shall ilavelltC right to us~ lhcdcposlt,or onypnrlthareo£ ln payment or setllement of~~ny ll~bility, 
loss, cx~nS;C 'llr other mallor fur Whtch th~ PRINCIPAL or INDEMNITORS woold be obliga!L:d to mdemnify SUit ElY under the (cnns of this Agreement. SURti'IY shall 
have no obltgothm Co invest, nr to provide n rclum or intere51 on lhcdcposlt. StJRBTV'S domands~all bo sufficient if sent by l'CUis11!fed or celllfied mail to 111~ PlUNCIPAI, ar 
JNDBMNIT~ns at the nddrcs..qeg stated herein or at tho eddrcssc!l of lh~ ?IUNCIPAL or JNDBMNJTORS last kncwn to SURElY, regardless of\\hcllter such deme:nd i~ 
uclually reco111ed by the. PRINCIPAl, or INDb'"MNI'J'ORS. 

U, INDEMNI'fORS RO'knowledge that ihcrc is no ndequatc P,':mcdy ntlew for tho breach oftltis provision nnd \hal paymcnl of dwnages would Jlllt ndeqtmlcly compensate 
SURliTY forsudt hrcach, AccoWiugly, SURETY m113 oompo!IJNDEMNJTOns lttsjXlotnc»\ly perform jhcscobllgatfon.~pursun.nttoapplicoble Jaw, 

Y. ltEMEDlES UroN UEFAIII,T. 
A, In thDt:nnt or any EV~NT OP DEPAULT PS dcscrlb.!d in tltfs Agrccm~nt, SIJR.bTV ~hall hnvc tho righ~ nt il$ option, llll!l ini\!J ~ol~ nnd obsolutc discretion, nnllls 
hereby so nuth~rlud by PRlNCIPAL nntlJNDEMNJmRS to toke any cnc or moru oF tho fnllowlna UQIIo!L~; (I) To consenlto wty Qhang~ in or allcmtion In any CONTRAC:r 
or in any und nil plans nnd ~pecifieatinns rolnting Uwrcto; (il) To tulce over any CONTRACT ood arro.ngc for its completion; (Ui) To blke poJSC:>'l\nn of PRINCIPAL'S 
cq~ipmcnt, ·mntctiflls. nnd sttpplios at lhe site of the work or elsewll~ro, and llRINCiflt\L'S offica equipment, books nnd reeords as nre nece$SI\I)' and utilizo flm snma ror 
oompicLion oflllly CONTRACT; (iv) To ndvancc Pr loan such funds or gwmm1~o aloBn for ful\ds cith~ prior lo or oncr det'bul!, as SURETY shall dtem noo~ssmy lbr the 
complctlon or any CONTRACT and for the dischlugo or SURETY ln oorulaetion with nnyCONTRACT. The rcpaymanl of such advance or loonsholl be tho Rl.SjXlnslblllly Df 
the PRINCIPAL am!INDEMNITORS; (V) 'l"o file en Immediate Bolito en!bm: the pmvlslons cfthis Agrnomont; (vi) To hike JIOMCA'!ion cftlt~ wmk pertbrrnM and to be 
performed purs~lor nny !XU1 of any CONTRACT, nnd Ptllm CXpolt~ of PRINCIPAl. nod INDEMNI'J"ORS, to completo lhc pnr!bmto.nce rcqllhed by th~obligalloiJ or 

lnlllobr -· P~,Rfllof9P~gu ~ 
RuJud JIISflOit ~ 
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CONTRACT or lo CtlU.~e lhc sumo to be com}llctcd by others or Ia consent 1o the completion thllreof.nnd to ll'lkc any olh~r aelion which SURETV may deem opproprlnte in 
connection thart~wlth: (vii) in itsnamo or in the namo (lrthc PRJNCll'AI.or INDEMNJ'l"ORS lo Utijust, &altlll or compromlstiUIY claim, countcrolnim, dcmnnd, suit or judgment 
lnvolvinl! any IJONO or to t~kc whatev~r allier oct ion It may deem ncct:SSilry, cxpcdlem Clr upproprlate with rcs~ct tu such mnlt~r. SURP.TY'S dclenninntion as to whelherrmy 
suoh cloim, countcrelpim, demand, sttll or judgmtrt should be Slll11ed ordefend~d shall bn binding wtdconclus'tvcujllln the I'RJNCIPAL and INDEMNri'ORS. 
R. Any such action may be taken by SUKE'IY with or wlthOJtl SUREITY ~xerclsing any other Tight or option conl'eqed upon SURETY by lnw, llquity or !he terms of this 
Agre~mpnl,and withoutwaivlnguny othl!rrighl or optfonso conferred upon SURH'I'Y. 
C'H Atlt!J Mile opllon, SURJJrY mny red~a lhcamounl ofPiliNCIPAL'S nnd INDEMNITORS1 \iabilliy to SURE.TY hcrt\ltld~rby applying to BUCh llabnily nny money 
pnynble to flRlNCIPAL lllldlor !NDEMNITORS by SURETY, ·nto mo11ey pll)'nble !tJ PRINCIPAL or INDBMN!TORS mn.y b~, but Ts not llm!le!llo, nny money paynblc by 
SURETY, ns" rclum nf~manmtd or othor fcc:~, or money payable to sclllc o cloim ofPRINCIPAL Ot JNDP.MNITOI~S pgainsl SURETY or ll!l,V indivldlUII orolllcr legal entity 
bondc~ b)• SURETY. Nothing ecmtnlned herein sh~ll operate to cnl~~tgo nny oblltmlorw of SURe'IY to PRINCIPAL or INDEMNITORS beyond those conllllne\1 in this 
A&retmenl orinnny such lllhor bond. 
D. !IIUNC!PAL RllellND!iMNITOitS ngme ihlrt 1111 nmottn15 duo SURETY ltereuuder, !md B111lnb'tlities ofi'RlNCJPAt.and INDEMNITORS to SUR.hTY nrc !CPIUlllc Dlld 
htdependeilt fram illl)' oelunl orallcg;~d linbillly of SURETY to PRINCIPAL antliNDEMNITORS, and Umt no set-all'ofnny Sllcb nmowlls or·dalms shall be pcrmltletJ to 00 
e~xcrciS!ld by PIUNCIPAl. and INDEMNITORS ugnln!l SURElY nm used ns o dafcnsc agal1151 any claim of SURETY. 1l1c PRINCIPAL IU'Kf INDEMN11'0RS waive Pnd 
Sllbordlna!e aU rights ofindcmnlly, subf(lgnlion and c~ntribUiion cuchuguin~t th= other ~nlilnll obligations lo tha SURETY under this Agreement,.allowor In ~quity, have bean 
l.'lli!sti~inl\J!I. 

VI. Ft•;&S AND CJIARGr~S. 
TIHll'RINC!PAJ, uruliNDF.MN!TORS willpny tt~tho SURill"Y, as outlined inSecUoJl XIX', <Jom:roll1roYision~ of tillS OcrJCml Anreemcnt of Indemnity, oil fecsnocl char!!Jl~ 
ofthe SURI3TV fur tho BONilS (Including but nlll llmlletl to inllinl, rencwnl, C{lltlplctlon c)i!ensitln, addltionnl, ond eontrtlct OIIOO'Un fi:e lle<:otding to thcSURI!I'Y'S current 
rum m11ntml) immedilllelyupon {SSUIIJiee ofQnch l)OND, Dr RS sueh fc11 may orlsc.. Any billing prnr.Uac, delay in ~~ymcnt or oUterpaymcntprocednn: variflTlee slmllnot 
oons!flmoa \\'llivcrofSURllTY'S rights to ob\1\ln full puyment upon IJto Issuance ofnny DONO, or o.~~>ucb fcas may rulsc. Current rate ntlll)u~l isdll!Tn~d os3.s%orthc 
c<Jntmct value or pcnulsum of lite. bond (whfchover is urcaler) for the first twelve (12} months a.ner issunnce oflha bontJ. Forcauhnddition!il Lw::lvc (l2)month period or 
porlion thcrcor, un additiooal premium of 1.0% ot'tlto contrsot vnlu~torpona! sum ('Ahicbovtr Js grco~er) will be ehoiJ,Ied. Addlllcns tlllhe contmct va1un by cb!lllgeordcr or 
(lthcrwise whicb intrl)IISO the oontmct vahte or in~fCflsto the lillrcty's el{posure, whether or rmt they increase the fl!lh$111 sum, wiU incur odditionul prCitlium of3.S% JC8nrdlcss 
ohvlum they ()C(Ur, Iho fulllnltlnl fee is !\lily cnrncd upon ox.etuiloDorthc UONDund will nul 00 refunded, Wflived or Ct111cellcd for any reason. 

JNbEMNI'I'ORS shnll pay intercsl nn, nnd inter~t sholl 11corue on, ell unpail:llndebt~noss of (NOEMNITORS to SURETY nt an inlcrest rate cqu!l ti'l the lesser ot: (!t) 
ciahlecn porcant {1H%) per annum or {b) tlu: Highest Lawful Rate (II$ snch term is dnflned bolow), Jnlcre$1 on unpairl prBmiurm shnU not begin to Oe!llllo, howo~r. ~nlil 45 
days following thB dltlq ofe"ecuUon ofu BOND, or Ute reno\ WI afu BOND, by SUIUI'rY oril!l allorn~y·it~·foct. Nnlwithstandjng ony other provision herein, lhe aggteBata 
interest mto charged 1111d~rtbi8 Agreement. inclmling all clnJrucs, fees or other paymool!i in connection hcre1viU1 or rhcrcwi111 dcem~d In Lhc nnltJre ofinlcrustllntlllt applicable 
lnw 31tallnot c.~cced tho Highest loiVf!ll Rnto. II is the intention of lho SURETY nnd INDEMNITORS to confonn strictly to nny applicabfe usury la\1'5. Accordingly, It 
SURETY contmcts for, ehafBCS or Jccclus uny ctmsid~rotion which ooliSIJtut~ intarest In c"eess 11f lhc Hl.r;best Lawful Rote, rhtn uny su~h oxcess sludl be eancaled 
uutomatleolly Pnd, ifprovlouslypnltJ, sh~IJ al SURB'fY's oplion be applied to tha(lLIJStnnding pr/nclp~l balance due hercundor or be rofnndcd to the INDBMNITORS. As usod 
in thl~ Puregraph, lh~ term "Highest Lawful Role" mew1s the maximum lowfnl inlan~s~ rote. ifpny, that ut rul)' time ot Item lime to time ma.y be eonlrllcted lbt, cl!qed or 
rccelvt<l under the lnwt~nppllcoble roth~ SURETY which ll1C prasently In em~t or, lethe ox~ent ollo,vcd by Jaw, Wld6! SLinhapplleable lows wJJieh may hcrca!ler bo In cfft<:t 
nnd \l'hloll allow a higllcrrnllllimum non·n~uriow inrorestmtn than t~ppllc4blt laws now allow, 

VU. 1'RUST FUND. 
A. The ?RINCIPAL IIJI~ INDEMNITORS ooVollarll and fl8rt~ thnt ell payments rc~clved far or on Bllt(luntofuny CONTilACT shall b& held in lnlstw n trust tund (or the 
pny.ntlnl ofobligutlmlll incurred or to be lncurrod In I he porfbnnM~ of nny CONTRAC1'w1d ~d for lubor, lnlllerl~ls, and scrvlces1\Imi5h~ In \he prMI!Cutlon of the work in 
an}' CONTRACl'orllny n:ortcnsion or modifi!:lltlon thcreor. It I~ 1lllpre55ly under:;lood lmddoolon:d tltatoll mD!IIesduc llJid to become due \llldllrnny CONTilACTillO alsc trust 
1\md~, whcJhor in tho p!).~!iOll~ion of the l'RINCIPA!. or IND13MNITOR& or atherwl<:e. Thelrnst fund.J shall bo for Oto benefit Cllld p;ayrncnl of all obligllllmw for \\ltieh lha 
SURETY IDI\Y he llableundcruny DONDS. '010 IJUst{s) 5hulr Inure 10 the bertell! Dftllc SURB1'Y forllf\Y Jlp,bilily orlms it mil)' h11.ve or SJL~to.in under any 90ND, nnd for nny 
ond nil oblf811tkms oi'PRINCIPAI.and JNI)EMNITORS undor this Agrcem~nt,and this Agrccm~ntMddcelnmllon con;tlture.nntlceofsuch trust. 
B. lfSURI!TY .aischorQIIH any such obligation, II shall be cnrltld to IISSCrt the claim cf such person to tbo tmsl funds, ord PRINCIPAL and INDSMNITORS !ih~ll. ~n 
d~UIQH~ ofSURF;ry nnd in lmplemonllltlon ot'tlle!rust arlniSis he!>!hy cr~uteil, OJII!n an ~ecounl or accotml:! wit!la biU!k :;ch:cted by SURETY whlch shall be designated ns \l 
trust account or nccountR ror Ute deposit of such trust funds, nnd shall tllcmupon dc?USit therein oil monies received purSUlUlt to said CONTRACT or CONTRACTS. 
\Vilhdrnwols from such ncc<~unls sholl 00 by check or slmflur Jnstl\lmcnl sign~ by the PR.INC!flAI, il!ld connlersigool by a rupres~nlalive of SURhJY, Snld tru~l(s) shall 
tcrtnbUU~: on 111e payment b}• l'RINCIPA[. of~ll the cblfg~~llons for !11e payment ofwloich lhll trusl(s) nre ho111by orented or l.r?Oil tho cxplmtion or twenty ~or!l from the dD.I4 
hcrear, whilllt~vcrs'hull Jirntoecur. 

VIII, PERl'.ECT'lON OF SECURITY IN'CER&ST. 
"Il1l~ Agrc~trnent 5hnll eon~tftuto n So;curily Agreement ibr tho benclil oflhc SURETY and nlso 11 financing Sllltcmont, bolh in uccordanco wirh tbc provisioll!l ofllttt Uniform 
CollliiiCK:inl Code or any slmllllt statute, ordfna111,1o or rc&Uiaiion oiUJJy juriluJIQ1/on QT agcnr:y, Wid Ill!\\' bow uS!ld by tho SUREIT without in any \Y.tY obrogaUng, rostrletins 
or lhnl!iJt8 Om rights llftho SURbTV under this Agrcemcm or under law or in equity. SURliTV .may odd suoh l;llhcdulesto !his Agreement dcscrlb!ns speoliio items oflilrourity 
covered horcl.rnd'cr M $hall be nccc.;:;aty or ~ppmprTatc. Tho sURRTY mny, nt ils optiun. til~:~ or mcoRI this A~m~nt or nny otltcr douument executed by any or all of tho 
r>RINCJPAI.or INDEMNJrtJRS In conneollon with lha npplicalion, is;unnco ofCli~Uiion ofany DONO(S}, or reoownl U1croof, coming within theooopc oftltls itlstnnnent as a 
security ugrc~m~nl or liS piiif of o Roancing statement or, ns notioo of irs rrior hltcmsL nnd U$lflllment under lhc provisions oftllc Uniromt CommcreJcl Code or MY olltcr 
statute, ord(naneo or ltl!Jlllltion of uny juri3diclion orngcmr.y. '!110 fnilwa to oo file shall not rolema or dlschnrnc rn1y oflhc vbll&otlons of tOO PRINCIPAL or INDEMNI1'0RS 
urnler thi~ Agrcomcnl. 

IX. CHANGES. 
lhO SURETY, at if~ SDIO option, iii authurized nod empower~. without nollco to or knowledge cf PIUNCIPAL or llmJNDBMNITORS, Jo ugreo or refuse to agree to any 
chnnge wlmtsoevcr 111 tmy BONO, or any CONTRACT oth~rthan BOO~'WlmentCOl'trRACT, including, bLit JlOtlimltcd to, nny chllllSQ in tht tlmo for the COitl(ll~tlon ofnny 
CONTRACT 4nd to puym~nls or otlvPnt:c~ there IInder before lhc 5lll'l1B may hi! due, Pnd to usscnt to or tllktl1U1y ~t.'>SiCnmcn! or assignments, to excc~to or ~on sent to tho 
eseoniTon orruty eontinuntions, elllcnslt~tl>, renewals, cnllllgcmoot$, modifiCD.\ions, chong~ or nllcrations or any BOND and to oKccule nny ~ubstltute or subslitutes tbe~fure 
IYilh tho :.~moor diftbrMt coii!.ITtlon!, t~rovisians and obli1:n1/oJU und with the same or lafBcr or ~mllller P~~nnllitl!l. It b cxp~sly understood onti n8,1Ced 11!allhe 'PIUNCEPAL· 
und INDl!MNITORS dmll rern~~iu bound under tlut farm~ oflh!s Agr~mcnlcvan llu)ugh nny such IISSOn't by d1e SURE1Y does or might subslollllnUy incroasc tit a Jinbllfty of 
soid PRINCJML or INDEMNITO!Ul. 

X. ADVANCES TO PRINCIPAL. 
'~'he SlJRS!Y,ot its sole option, is aulhoriz~and empowcr¢d to gmunntoo io~. to ~di'Mooor londta, or for the uocollnl of, the PRINCIPAL~ monoy, wl1feh lite SURETY 
1n l191iolo dt:x:ro!ion mny sec ill to do, reservmg lo Itself, hcw~vor, thcab!l(l!utc rlnhlto e~neoJ nny such gunraotee and lo®nse adYancing or lcnUmg money to tbe l'IUNCIPAL 
or ~t t~o litWLittl of tim PRINCIT'AL with or Without cause lin~ with or without notico to PRINCIPAL or lNDI!MNI'I'ORS. SURI!fY !1\llllllol be hold rc.~ponsible fur 

.. cpphcattOnof.thc proceeds otsuch loan oradv411cc. All money c~rpeildW by the SURrrrV, or l~nt oradvancod from trm~:.-ro.timc to or lbr tile nr.eonnt of. tho PRINCIPAL or 
gumante«l ~y the SURE'IY, nnd oil related cost ami c.'<pcn:;c incune\1 by lhD SURtr!'Y, sbnH bo Joss to tbc SURliTY for wl1ich d111 PiuNCIPALand !be lNDEivmiTORS shall 
be resporu:iblc,.notwith;tMdlng lhatsaitl money or tmy part tltereaf9hould not bll~fl used. loy the PJUNCIPAL. 

XI, ltOOf(SANhR:,D: 
lnlllnls: ,,.,,,--~-6-'"'R•_f-.;,.,_ ________ _ 
R!lY/srd l/UI/lnl I 
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AI ru1y lime, und un\11 ~uoh lime M 1hc llobl1/ly or 1l1c SlJRBTY undcr«ll BONDS is 1ennlnoled nnd SURB'rv Is fully reimbursed atl umoW!ls due to II under Ibis A(ll'eer~~ent, 
!he SURETY shall h11vo thr: tight ofm:ceav to the book9, !llcords, acoo11n1S Pnd dooumcnts or the PRINCIPAL nmJ lNDEMNITORS, wberovcr local~. for the purpose: of 
inspi!cllon, coPYing cr roprodueticn. Any fl~Ell\ciPI lnslltullon, depository, nmtarilllmun, supply hOU$e, obligee, &Mcrnl PRINCIJIAL, subcontractor, or oilier pem~n, firm, or 
corporolion, wl1cn rc:ques1cd by the SUREiTY, is horeby aulhorizcd by PRlNCIPAt. and TNDHMNJTORS 10 furnish Ole SURBTY any lnfmmP\ionrcquc.s1ed by SURETY, 
including, but11ot limit~d to, tbn sto.lll$ oflhe work um!er any CONTRACT buinB perfurrnOO by Ill¢ PRINCIPAL, the 6IAIUll, extent or oondition of the perfonnl!llCc of nny 
CONTRACT \:It, ins pcrJbrm~d by the PRINCIPAL, tho s!nlus, eA1cnl or condilion oftha perlbrmnnoo nfony otltcr CON'm:ACT and payment ofnccounts. Upnn !he cecumncc 
nf dnJ' 8vent ot' De raul!. f'RINCJPAL and INDEMNI1'0RS, 11pon SURETY'S rt:qlle!ll, sbnll imm=dialllly tum over to SURETY, or hs dcslgnco, at a placo and in11 milliner 
d~sign~tt'd IJ)• stJRP.'I'Y, such books, reeords,o~oLtnts, documents and CONTRACTS In whmovcr form, ilS requested by SUREJY, The ox~nse ufany lnspcot!on flennlHcd 
he1cundor, oml of provfd!ng the records so $)lC'Oiliod, shall be boma by PIUNCIJI'AL and lNDEMNI'I'ORS. JNDEMNITORS wJII cxamte, 118 ~ucsted by SURBTY, B!lY 
nddidmml doauman\!olneeMSacy to oollsc the release and produelion afrecords 1111d /"f0!11111tlon authorized by this: )m'liSillph. SURETY mny furnish nny infornuttfun, Which it 
now h\\S "r may hnre11Rer llC<tUITc cone¢ minslho PRINCIPAL end JNDBMNITORS.to other persons, firms or entllfllS for 1~ purposo of procuring co-suretyship or ofudvislng 
sg.;;h porsons,ltrms, or(:ntllies, w; It mny deem npproprinle. 

XII. DECLINA'riON OF EXIK.'VTJON, . 
11JC SURET'r' ba~ the rigllt in 11!1 sole ilfld ~bsolute dimotion, to dcollno.tu cKcoulo, J1rovidc or procure anY BOND requested by PRINCIPAL. If SURETY doe~ excculo,. 
pro~ Ide or proaurc tlte cxcculion afu bid bond orpropoSBI bond, or ogrees or C4lrucnts to provide such eonlmct ofsurc!y$hip, SURIITY rolains t~ right in ils sola t1nd Absolute 
dis;rc!ion to d~lioo mo:cecutcUlo nnal bond, indudlnll, btl\ not limited to, perJbnnbl~e. paym~r1t or mnfr~lennm:e bond(s), tho! tt\1\y be rcquiR(\ In oonnaction wit~ nny o.ward 
that rnay bo mode under the bid propo~ul or tender to wltlcb n bid bond tlr JlrQPQ541 bond wo.~ issu~d by SURETY. SURJ.nY sllult nnt be liublo to PRINCIPAL or 
INDl:iMNITORS fur tinY 6Uoh oclion, 11nd is rt~lciiSCd from nny end nllltablllty, cmt cr rucpenSC! arising Oil! of, relnling to or rcsllltintJ from any Sll\:h uctlon. Jlurlhcrmore, 
I>RINCIPAL lfJd JNDBMN!TORS aro not oblig~~tcd to request Ute SUfllirY to cxeoute, provide or procure any BOND required orlh~m in tho pertbrrnlll\ee and fulfillmnnl of 
t1blfgatlon9; Jmwever, PRINCIPAL 5hllll not, durinG tlte 1um of this Agr«mcntund while any Bond l~ outstut1dfng or remain~ in effect, withnutlhe express written C4lnSC~nl of 
Surety, CIIJltiSO On)' other pe150n orcnt[ty to provide bonds for PRINCJPAL. • 

XIIJ, WAJVI!:RI'J BV rltiNCIPALAND IND~MNJTOUS, 
The PRlNCIPAL and JNOBMNITORS heroby w11ivo and agre-e noliO nmrt o.ny oflhe lbllmvlng, t.o lh~ end lllld cfftct !hnt PRINCIPAL and INDiiMNITORS 6hall bo Jll1d 
~ontinuo to be liablo ltflrcnndor. (iJ Any d~lbnse llmt thie Awecment was exwutW sub~ueniiU the. date of My l30ND, it being oxpr11S$Iy undcntood ftlld fi8Tl:~d that the 
PRINCIPAL nnd IND~MNITORS hnreby admit nnd env~llllnllbntllto BOND was er.cettlcd by SURETY pumlllll1l tc.thc roquestofthn PRINCII'AL and INDBMNITORS lllld 
In reliance on th~:t p1oml~e. by lht PRINCIPAL und INDEMNITORS 1<1 ~outc und JHlrform this Agreement; (ii) Any right to claim llJat nny of their properly, lncll!ling 
homesteads, i& nKompt from lovy. execution, saln or ulhor leg~~l ptQI:OS!I utTdor 100 111\YS of eny slllto, !eniloJY or po~ior~ In wty action brought by SURlll'Y under thl$ 
Agreement; (tli) An3• rigltt W requi1o SURBn' to proceed og11irtsl PRINCIPAL or INDE!MNlTORS or any olher pcMon. finn or emily or to p~ccd ngainst or cxllu1131 MY 
security or rem~y held by SURETY at any time or to pnrsuo ony olhor romclly in SURE'IY'S power, (111) The dcfentc ofllm s!Ututc orlimillltions in IU1)' 11111ion hereunder ror 
the cnllcc!inn ofl'llly claim or umounL due under 1hls Agrcnment, or lhB ~mumc~ llfany abllgnlinn intlcnmined htmlby; (v) Any defeflSCI bll&t'd upanuo election ofremedic~ 
by SURETY, which e!L'ctlnn nllly destroy or olharwisc impo.lr snbrogt~dunlighls of PRINCIPAL or uny INDEMNITOR or the right of INDEMNITOR. to proceed ogo.inst the 
PRINCIPAL or ogqinst eny ,~curity; (vi) Any right to notice oflhe executlo.n ufany BOND and orthe a~cpllmce. onhis Agreement;(vii,) Any rlghtto notice of lilly defaull, 
p~zymenl orw;y alhcracl oracb giving riso tc any nlnim unll(ll' my BOND, ru; wclln.~notiecofany nnll allllftbility orthc SUR&TY undcrml)' BOND, and any nnd nllllabltit)' 
anlhcpart of PRINCIPAL nnd JNil!iMNlTORS hcrllundcr. 

XIV. F.NJ'0RCF.M~NTOI7 AGRERMENT. 
A. Sopnmlouctlonsmuy bo bmpght ~y SURElY ogain~t nnyonlll of the PRINCIPAL or JNDI.!MNI't'ORS to cnforca lhc hlrms ofthts Agree men! as cause!J ofnetion occn.tc, 
und Uto b1inging nfsuil or tht: re<:overy of judymcnl upon any caPSC of action shnll not prejudice ot btlr !he bringi11g of olhnr suiiS 11pon olher causes of nct!nn, ,..ncllter 
previously or llDbsequcndy arising. 
D. ·n1o PRINCIPAL mld/i:lr IIDY INDBMNITOR ls lhc agent fe~r the PRlNCIJlAl. and Ell! INDEMNITORS for lite purpose of ncceplfll,IJ service of ony process in tho 
jurisdiclinn in which tl1e PRINC!Jl'AI.cr IND~MNlTORS accepting tit!' procoss:resklc~, is domiciled, isdolngbu!llnessor Is found. 
C. This Awcemenl shRII be interpreted in accordBnco with tho luws of the Commomwllllll of VIrginia. Venuo ln 111\Y ncllM relBtln~ to Uds Agreement shall lie solely In tho 
approprlalo.c(lurllo~otcd In tile Cmnmonwealch oF VIrginia, 
D. Exoopt wlrcrc prohibited by law, !NDEMNI'l'ORS )lcreby waivo ell right lo clnhn any property, iflllluli'Jng homestead, as exempt ftom levy, execution. !i!llo or olharle-!111 
prOOilM wcul'«!orrcqu~<.R~ by SUltBTV ~ndor llle lnws oflhc United Stl)IC.S or orony !late or province or ofnnyother government. 

XV. RIGHTS 011CO.SURETIES, REINSURJmS, AND OTHER ENTITlES. 
A, Jfthc SURETY procures thn cxccutitmofany BOND byctltenurcties, urnxceutcs tlte BONDS wltl)co-;;urntli!S urrolnsuresony portion ofsoid BONDS w/lh rclll.$urcrs, 
then nil I~~ lctmll und cPnditfons of this Agreement slta/1 Inure to the bone fit of~uch otlt~r :;urclles1 co·sureliCIS 111td reinsllfers,as 1hclr interests may 11ppear, and it i~ expm.t'<ly 
ayeed by PRINCII'AI. ond INDEMNITORS lhllt su~h other $Utcties,ro-suroliealllld rdosurers &Jail be #llrdpurly beneficiaries ofthisA&r«mcnl 
B. ·n~~ INJJEMNI'roRS ~.tncler.;lllnd und ngreo lhRt lite tlrocwnstnnOOil, nnancial or ollierwist, of any one ot 1norc of lli~ INDEMNt'rORS mRy ohangc subslnntlnlly over lhc 
pnriod ofthl~ Agreement nnd the INDiiMNlTORS thcrnfbr~ agree to keep thonWllves 1\tlly inCounMtlll (o the business ncllvl!ics nnd linnnciol uffitii'S'oflllly ono ormoreofllto 
INPJ:MNITORS und of the rlsb beittg cnsnged in .~o lhlillhciiNDSMN!TORS nrc Ill ways awnre of lho risks. nml hazilrds in conlillltiDg to net w; JNDEMNITOitS. Tho 
INDEMNI'fORS hereby eltpnl~slywilivu any requir11ment for notlco ftom tho SURP.TY or any raat or lnrorrnntilln coming to lilo nnt.ieeor k~owlcdgc of the SURr.'rv affecting 
ill! riaJti$Ot lito tighlsor liob11itic~oftl1c INDEMNrTORS. ' 
{1, In the ovem ofony elnim or demand b~ing mod~ by lhc SURB'fV 11gainsl unc or more ofthniND13MNITORS, tlta SURETY is hereby oxpressly nulhorlzed to settle or 
t:llmpromlsc \Vilh any one or mom Dflhc INOfiMNlTORS lndlviduolly, nnd \vitbout rciercncc lo lho othern, nnd ~ueh senlam~nt or compromise Shilllrtot uflh11tthc llabllfly of 
nny of tho ethers nnd lhc INDB'MNI~'ORS liereby cKpressly ~i~ lhc Tight to 00 lliscltnrs~d !iy reason of lim release nf olll! or more or tho INDEMNITOttS, lind hereby 
consent to any :~ettlomcnt nr !iompromtsc thai may hcreoflcr bo mndD. 
D. 'rho INOEMNil'ORS 11aknowlcdg~at1d !lgrco that ll iN their sole respoll!llbilitylo provide. lito proper forms for tho BONDS to beCXlleotcd by th11 SURETY on~ 1o rnvi~w 
and ~ppmve any I.IONJ) o~ undertaking C~«:ottlcd by the SURlnl' Ort it.<t own Jbnn~. Neither tltn SURE'I'Y nilr Ill! agonl!t shall bavo any liabR!ty who'tsoover to the 
INDRMNITORS If iltn)' rml to furnish ll1c SURETY with the propor limns or object 10 fonns ftlmisltad by the SURmY. It shell be the solo responsibility or the 
INOEMNITORS to TC.Vie\l' all BOND fonns IIKCCUted by tho SURETY for nppropri~I~Mss and for 1111y error.> or omiMIOJts prlor to tic livery of the BONUS to an obl/1!,® 
SURETV and its agents ~hall hn~e no liubili\y to the INDJiMNJTORS or~ nceount or any neglige~ (whclhtr sole or concllrront} lnadvcrtcnee error "'omission Itt th~ 
pre.purotlop, oxeeullon or tlelivC'fY of any BONDS. Prior tn requo.~ting du1llhe SUIUi'rY issue l'llly BOND, lite INDRMNITORS $ba11 oblnln con~'tmat/on lltat the proposed 
tlbllsoo on th~ llOND \\illatccpl the SURETY us surety on the proptuod ROND; ftlld n11ithcr the SURETY nor lis uncnl~ shalllmvc any !illbillty whatsot:vor Jfpny obllgoo 
~oll!scs, lbr whatever renson, ~ atcoplthe SU~TV us 3Urt:ty Dllllny bond. The INDI!MNITORS ugree lhnt lho lNDEMNJTOl{S shall be so!Oly rco:pons!bla fbr ommglng, 
mdcpe11de01 nftho SURIITY, for the tltnely deiiVel}' ofiiTJ)' BOND lathe obligee. SIJRIITY and illl oBents shull have no 1/llbi!ity to tho INDEMNITORS lf'nny BOND is not 
timelydallvercd touny obligee forauy reason \'otmt.~ocvtr, includlngony negll,ftlllll act~oromissians on the pnrtoflltc SURB'IY or hsagonts, 

X\'J, Tto:RMINATION. 
o\. 'Jhis Agi'Dl!flllllt Is 11 eontinulng obligntion of thn Jl~INCiML ond IN';>E~NITORS, Md !heir 1iUCCe5SOr!i, lt!llll rt:prc~entallvts, c.stntc~. heirn and nssll!lls. unlcs.; 
lcm)!Jtol~d by \WtHcn notice h;,> SUR~Y os hcrelnuftccprovtOad, and such. t(:rmmatton by 11 particulur per.SOilOI' entity shull in no way affect lho obligot{on cfanyoth11rperstin 
orentlty\\tlU hllll not glvcn such nob1:0. lrPRJNCIPAL nr INDEMNrrons hnvc prcViCIIl$[J I!Xl!lluicd ua Agr~m~nl in favor ofSURETY lho acceptance by SliRmY of this 
Agn:cm~nlsholl no! rellc\'C PRINCIPAL or INDEMNITORS from 1/nbillty to SURETY under such prlor Asresmr:nl. ' 
B. ·ntis Agreement may ho t~rmino!!ld b.)' PRINCIPAL or uny IN[)EMNI'fOR upon written nollco to SUREn' by PitiNCII>ALor INDEMNITORS, or byPRINCIPAUS nr 
INPIIMNITOR;'S legal rcpre.s.e~lfv~ or successors, by Registered or CCI1ffied ~?II ndd~sed Ito StJRF.TY nt its )1omc offi~e shown ill U1is Agm~mcnl, liS such may 00 
chJnged frornl!mc·to-ll'nu:. 1emtinuhon oft hi~ AWl!OmcntMIO utteh person prov1d1HR nohco shnU not be cm<:tivc until tbirty (JO)dnysuftcr receipt of:lllid wr!Uen noli~!' by 
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SURETY, 11 is understood und nwred tl-twl ora( n!ltlco to or con,qtructive notice to nny ogcrt ot employ~o ofSURm'Y shall not consdtutc cff~clivc notice oflenniMtion under 
this Agreement. 
c. T\!llllinullon of this 1\,l!tcement shall not relieve tho Pn!NCIPI\L or INDHMNITORS from Uobilii,Y to SURIITY arising out ofeny BOND executed, oulboriud,provided or 
procP~ by SURRIY Ollbehlllf of PRINCIPAl, prior to the effective d11le ?fsm~h l~rminntlon 1m~ fo: wb!~h thls Asreemcnt .is part of the OOMidcrnt!on on which SURE'I!' 
rclil!d lne1>t'<'Uihl& :1\J!lmriaing, providing or procur/ng9uch BONDS,lncludmg 1111y tenewals, subshtutmiL~ nnd eliton.!IIOrtS tkercof,lllld any BONDS oxetuted Plll'lllUIRI too btd 
or pro~sal b!lnd c:<ccutcd or outhorlztd pliorto suth cff'ectivc dote offQnnlnctinn, and any rei\0\Wit,i\Jbsti!U\ions llild extension~ thereof, and any malnlonllllCe or guonmtoo 
bonds executed incidcntol to an}' ali!Br BOND, nnd any roncwatt.~ubslitutions and cXItn~ionsthareLl(. 
ll, ·n1c llnhility oflhiiiNOEMNITORS herc:und~r ns: to cudsling or l\JIUre BONDS of P!UNCrPAI.. shall ne>t tcrmlnnt(l, by reason e>ftho fililurc of SURETY lo disclose facts 
kno\m ubout PRINCII'I\L, oven though such lhcts materially Increase thn risk beyond !hill. wbicll the lNDEMNITORS mightln!end to R.S9Uml:l. Whether SURETY may havo 
reason to beliuve such rncts nrc unknown to the fNDEMNITORS, or wh~thcr SUR!ll'V mny have rensannblo opp01tunlty to communiC<~to such tl.tal$1o the INDBMNITORS, 
tbe INDiiMNI'fORS hmuby \VIIivonatie4ofwch racts, and e>fany oblltpdlan ofSURETY to notify INDEMNlTORS ohornc. 

XVII, NOTIFICATION. 
A. The JNDEMNITOltS ngrcoumong.lllem~elvcs and l!ercb)IIICknowtcdse to SURElY tht notilicallon by SURETY to any on" iNDEMNITOR shall ccanstitutenotkc to all 
!NDBMNITORS. A11y ntltiee pe~rniUo;d to fRJNCJPAL or INDEMNITOR mlly be soot by SURETY !0 lhofr I'(!Specll<t~ llddrcsSll!l shown in Ul(s llgr¢emcn~ but failuru of 
PRINCif'AI, or INDP.MNITOR to recolve such notice &hull nat opcmtc ll!l n Wl\lvcr of SURETY'S rights cr t1 bor tc cnfoTCCmenl of SURtrrY'S right~. PRINCIPAl.. rutd 
INDEMNITORS ~boll flotiJY SURh1"Y prom~\yoronyobllllgc offtddtcS$. Written ~otlce must be given by PRlNCIPAL or INDBMNJTORS to SURETY at il!l homt~ office, 
11!1 shown iD thf~ Agrcomcntrmd ns sumc may be ehqed from time-to.llmc, orot sue~ ollrcr addross ll.'l SURRTI' rrmy provldo tea PRINCIPAL or INDEMNJTORS ltom tlme­
lo·llmc, at tim curliest pra~ticultimo of 11ny nnticipated <lhllllgc or riBgotlntloas ent~cd Into by PRINCIPAL or INDBMNITORS fear any nnliclpated change in tho ohlUllllter, 
Jdontity, controlummgcment, monogemcnt, bencfiolal owncrshtp (including, iru eorporatinn, mVl'L!lrsbip of more thnn 5% of tho stock afPRJNCIJ"AL or INDilMNlTOR), nr 
llxistcntc oft he .PRINCIPAL car !NDBMNITOR8. 
B. The PRINCIPAL nntl: INDGMNITORS lilrtlll promptly provltle wr!Uen nutico In the SURETY ~t its humc oflicc: as shown in tflis A!IICOJJlcnt. iiS suoh address muy be. 
cltanacd f}om 1imD-1o·lime, of .~~ny of the fnlluwlng even!ll: (I) Noll~ by My cbllscc: on nny BONO tea the PRINCIPAL I hut tho PRINCIPAL is Jn delltull or bll!l tniled or 
rnfllscd 1\"J pcrfurm Ll.11y CONTRACT obligation: or thal PRINClPAL.. hiLS railed to pay ony obllgatican; tuld (II) Notico by any cabtrgee an any IJONO to tl111 PRINCIPAL thatlhc 
PRINCIPAL.. cum its pcrfbmnmecot ahoW<:ausolllllo 1Wly lllll PRINCIPAL should noL be tcrminnt~d rord8fnu1f, 

X\'Jll, INSPECTIONS. 
The SUR61Y, by und through Hs outhoriztd u:prcsenllltives, shall have the rlshl, bul no\ the tlbl!goliMto inspect the PRINCIPAL'S property, document$ 11nd cpcmtiun~. 
JneluUfng pmjeo::ls on whic:h tlrc f>niNCIPAJ, fs per-funning work, whcth~r bonded or nm. nt any lime and fiom tfmo·to-limo. The PRINCIPAl, !ihall asstrrc ~~~~ [)y Ill~ 
SUIU:!TY'S nlpltlsentati\•o to ll\lllteas ortho PltiNCIJIAI..'S ptopcrty 1md o~r~~tlons. N"eillro th~ SURR'I'Y'S righl.to mllk'c lnspeclion9 nor tOe milk lOB tlmrcof, ncanhll mntlng 
of any tQport ll!lll result thc:rMr, ~h~llccan.~JHut~: llll und~rtllldng, by ll1e SURElY or llstllproo~tat!ves, of or fQrtbo b~clit of tho PRINCIPAL or INOEMNJTORS or lli'LY oth~r 
ptl1iOII,lirm, {lruoniYJJ\ion orcrtlfiY to d~t<trmino, wamm!yor guarruttcc that ~uch property oropemtiorn~rucSilfc, epprnprillle or ore inoampli~moo with llf\Y lsw, rulo, rcgulatton, 
or the CONTRACT; H-rc- PIUNCIPALund lNDflMNITORS shall del" end, lndcmnilf und hcald harmless lim SURE1"V !tom rmy nnd all clair:ns,.liabill(f orlcruarislng out ortho 
porlbrmance of such lnapccdoM. 

XIX, GENERAL PROVISIONS. 
{l) !(any provision. or provisions, or ponican tlu:reof, earth is Aj.l'(Mimcnt shnll be void or uneofbrceablc: undor thelo\'1\1 of any juJisdiction govoming les conslnLe!ion, 

thl:t Agre\lm~nl shallllOI bo vcaid or vitint~ thereby, but shoJI bo construed ulll ot®lttld will! the same effect us though such provision or provisions, orJM1Ition 
lheroof, Wl'lre omlitcd. (U) llll;ll!lll ony of the Plll1flls rnontfoncd in thi~ Agrccmcnt rail to fiX"~:Guto the Mme. or In use d1e C)«:outlon hcroor by any oflho portiL>S 
S"holl be doll!ctivc orlnrplld for ruw rcru;un, such tllihrre, dafcct or Invalidity shall nol in any rnMncr alf~t tho validityofthis Agreement or the Jiabltity~rcund~r 
ofuny ofJhc partll!.~ txll~utin,g lhc Sllrm!:, butl'lllch 111\d o::vccy potty wc:coulii!B snmo bfull be und romnin fully bound nnd llob!e hcl'OUI1d~r to the~ SlllllC cxtoolas If 
sLJeh thllu~. defect or Invalidity hod not 4'tistcd. (iii) All rights nmlwmcdic~ of SURBTV und~r lhla Agreement or however olhcrwrsc derived slmll be 
L:.lmnu1cniw;, and the eKerdiG of or falluro to cxernisc any right or remedy nt any time shall not be nn otectlcan ofJJ:mcdy caru \Wivcr cfllny cthetright or romedy. 
Failure nfSUREITY 10 putsueany romedy B.&llin~any CllC or moro oft1111 PRINCJPIIL or JNLJeMNI1"0RS ~hull oot rclca561)tWnfve any rlghtugalnstany otlrcr 
oflho PRINCIPAL or INDBMNITORS. 'fb~ SURETY is not required to ell:ho11s1 itsremetlic~ or rights agafnst PltJNCJPAL or lo await rtoclpt of My dividend.~ 
from tho legal reproscnllllivc~ of PRINCrPAL befo~ M~Miing IL~ rights un.d~r lhls 118Jllam~t agB!nst tho lNDUMNil'ORS. 11m righfll, powers and remedlll9 
given to SURfn'V lly thts A[ltcBn!oltt d!all bt; fllld om in nddilion lo, llnd notln \leu '"r, nny ond att righiS, powers lllld remetli~s wltich SURBTY may hnve or 
nequira Dgllinst the PlUNCIPAL car INDEMNJTORS or others whether by tho terms of cmy other agreement. by operat!can or law or olherwiso. (iv) The 
PRINCIPAL or INDEMNJTORS shoJI eonlfnuo tc remain bound under this Agreement even th.ou!lh SURh'1Y may, ttom time-ta.timo: 11nd with or\Yi!haut notice 
to (lrknnwlcdso oflhc PRINCJPAL oriNDI:MNITORS, have hcretoforooceeptcd orrolaasu!, or sllal( hereafter accept or release, olh~r Agrccmcrlts of Indemnity 
or rolcnso. exehol\!lc or rotum collntetnl or the PRINCIPAl. or INDBMNITORS or otbors {V) Failure ofl'RIN'CIPAl. to sign nily BONDS shall not relfcve the 
PRINCIPAL nr INDEMNITOP.S of lillbllil)' lln~er Uris Agrcemrnl. (Yi} "!Ue PRINCIPAL mnd INDBMNITORS will, on request of SURETY, proeurc llrO; 
dlroh11rg~ of SURETY from uny BOND,Iilld all liability hy rCII:I!In thereof, (vii) SUREr\' shit hrwc avcl)' rigid, dorei'\S'c, or remedy, \\1llch a pl!molllll !~relY 
wilhoul wmpensation l\'01rltl have., ineludlog tho rishl ofcxoncrotion. (VJ1i) "flre SURETY ~Hll have Ute right ta till in any l!lunks lall heroin and to corred any 
CLmrs fn Oiling in ;~ny bltmks hl!rcln. (ix) Neither PRINCIPAl. nor TNDI!MNITORS aru ogents or SURETY fbr nny plliJlOso. (IL) Any 1111d all paymc111s due 
SURSTV, whether denominated liS fees, chnrges, costs, damllgc,<;, or olll~h\~SC shall bo mudc by PRJNCtPAI. ll1)d/or JNDBMNJTORS in United States fmllolll 
only. (xi) Thi~ Agrtlcmenl m~y not be lliHillRcd ar mcdlfled omlly. No uhangtL or modiflcatinll sh~ll bo elfcrotlvo unloS$ spc:cifieally 11grood to In writing. nnd 
dsnd by SURETY. Cx!l) Whcrovcr ll'Uld in 1hi$Agnmncntlh~ plural 5hD11 include lhc slllgulor, \he slnsular s~~JJ lncludn 1hc pl11m\, ond lho ~~euler a hall inc!udo 
both 8Md<JJ'S, WIth~ cinmmstancos n:qulre, (xfil) This Agreement Is ll"l be Ubcml\y conslnled so liS to protcc~ excanerQle 11M lnlumnify sururrv and shnllnut 00 
con.~trucd cgafnst c1thor p;~rty ns dmR-cr. (xiv) 11m parugmpll tltiBliiQ conllllned m thia Agreement lll'll d~riptlve only a.nd do ncl restrict or modiJY tho ferm9 of 
lhc Agreement. In the evcnl ofony inconslstcnc.y between thu puragmJ)h ti~cs and !he term:; of this Agreement. the terms of this Agre~mcnt sltnll control. 

(iii Applicant/Ccanlractor pgrces. ond llcknowledgrn; thntlhc right to receive payment oflhe rec lo be due undar tbrs bond if Issued, shall bo llllsigned by 1hc 
individuolllurcly to 'l'he IBCS Oroup.Jm:., concurrently with c!C(CU!Ion oflhc bcand by llldividua! surrrl)l. ' 

(Ul)Sub!C:CjUCnl to th!'llns:slgnmcn~ fee paymont!L and ony othermoniw dua prrr:mnnl lea Cssuallceoflhbt bortd or under the gencml ogroomllnt ofindcmnlty drllll b11 
pnycablo lo The IBCS Group, Inc., 944 Otemvood Sllltinn Lon~. Sullo 104, ChnrloucsviUo, VA 22!10!. 

XX. MERGER AND CONSOUDATlON. 
TJIB PIUNCIPAI.. A.ND JNOBMNITORS HAVE RliAD AND UNDERSTAND THIS AGRI!IiMBNT, AND HAVB CONSUL'Il!O WITH SUCH LEGAL AND OTHER 
PRO!IIJSSIONAL ADVISORS AS TIIBY DEEM NECiiSSARY PRIOR TO l!XECU'J'ING 'I'HJS AGREilMENT. EXCEPT FOil ANY l'RBVJOUS INDI3MNJ1Y 
A0REHMBN1" OR AGREaMENTS EXECU'rED llY PitiNCfPAL OR lNDEMNlTORS IN CONNUCTION \VITJI PRSVIOUSLV ISSUED BONDS lli!S AOREP.MENT 
OF INDEMNITY CONSTITUTiiS 'I"HE fltmREAGREllMF.N1'B6TWEEN 'rHF. PARTIES. NO OTHllRSEPARATH AGREEMBNTS OR UNOEJisTANDINOS, PAST, 
PtmSEN'fOR PUTtiRtJ. WHI:.THER ORAL OR WIUTIBN, CHANOB 1'HB TBRMS OF THIS ACHlBEMUNT. 

XXI, C0Nl1ES.'i!ON Or JUDGMENT: Tirr: Unlienl&"ntd also ngree that! 

~rrnllve U!lon o~turnntc of nny breoc!J or dcfqull by lbt rrhidpnr nnd"lor suy ann or more lndcmnltort of 1111y of 1he provl5hms of tbiA Anrtcnttllf, nod wlthoul 
llmlting I he tnfor~cailllll)• nfii))J' oth~r provision ottbfs AgrtemDnl, the Prlnclpol and Inc!t!llm\lors hereby jo[nlly nod severally ir.-evn~llbly lllllhllrl7~ and ompoll'er 
nny ottorrtcy of record, prothonntnry, er Clerk or nny Jurlsdirllon \Vl!Jlin I hr. tlnlftd Stn1U or any of Irs t~rrllorlu or possessions !n appear for rm.Y nne nr more of 
lhrm rtl nny llnle or tlmr110 with ~$pe~C In any mon!rs dne und~r lllir Agre¢menl1 ond lo confm or rmtcr Judwmont by wom~t~l or amdal·lt of altorney ~prl!!l~ntlng 
Surely ngl!ltr~t nnJ' ~r nil or them fnr 1111 such sums pnynh!e und~r lhb Agr~emrnl os e\idenc~d by an affidJ\\'Jt slttRrd by an nutbarlud represNIInrlvt or surety 

lnltlllls; S;(/{ Page.5of!.lP.Ilt;ca ~ 
Rt~·t;~J/IS/lOJI ' !j1.; 
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nerllrlg lhrfh such ammmt due, plu~ r~~tsonable allorney~' rees, ellS! orsull,lntert~t, wltb nlease ofprotedurnl ctrorn aullwllhout rlghtohpptol, 1r11 copy ot lhiH 
A~rccm~nl, '\'erlfi~d by nffid11vll, aball IJg l'lleli,llshall not be netUz:~ry lnllle lit!: orlglmtln~ a Wl\rrJtnt urauorncy. Tho undersigned JolnHy aot! ~~VI:rallywalve !he 
rTgl1l or ~my .slny of ucctdlDn and fho hendll or nJJ.Y nnd all exemplltms lo wblch they m~y not or mn.r hc:rtRtter he enlltled under Jaw. No sJn!lle r.~crtl£e oft he 
Cure going wnrranl, affidavll or (lower fo brln~tan Rdlon or conf~njudgmonl ~hall be deemttlto u:h~tusl the power hut the power shaU tonllnue undiminished and 
mny b~ cxertrsed rrom lfmt to limo a~ ortena,_ Surely shall tl~:l, wltdh~r before or aner dernflnd li malle, un!U all rttlllJ pnyablu to Snnly undar lhiR A~:rument 
h111'c been p:dd In full. 

The PtiDcipn] ami ~nell nfrlte Jndemnilar.r repl'\'amnfli and warrants thnt lie ur sire hu rtnd I he fGregalrlfl: Conft'nlan of Judgruentnnd nndelllnnds lhll ho or she I~ 
waMng ~tnd rellnqubhlng I he rlgbl hill hearing andfor trial bmlore jlldgmtnf Is tllnfes.std, l~vy liDd execnllon mnde, and waMng and rellnqubbllll lhe rlghf lo 
appeal any judgment enlerw:d pursunnt ID the lbrtgOIIIIf Cl)nfesslon of Juda:m~nl, rmd thai each wnivts and rtll'llqulshu the right to $u~h lrParlug. trlr~l and appeal 
truly nnil \'ll]UJ!Inrlb•ln this buslnesi trnnsnctllln, 

If litis Confcssloll of Judgmeul or ally provl.sloo or fhb Agrcgmcnl or the nppllenllun thereof lo aay rurson or entity or drcumstan~t ~hll tH! ln~>nlld, lllegal nr 
unenroreenblt to nny extenl, tbe rc:mnlrtder of this Agrnmr.nt nnd the nppllca!!on th11reor shell not bt ni'T<!!c:ltd and shall be enrorce~tbl~ In !he fllllttl ~xttqt 
permltltd by Jnw. 

IN WtTNRSS WHEIU:OF,thc PR!NCIPAL811d INDEMNITORS, [nlondinglob~legnllybound llc~by. ha\'B signed Wld rroaled thfsAgreomeJtl thnda.y Rndycnr Jinll abnVl) \~rlttfm. 

***SIGNATURE PAGES FOLLOW*** 

lnillnls1 ;,.;;;;;;--J/(V-.:t.-->~--------­
R~v•s~!l )/Ill/JOt I 
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I~ '1')1l0 N~mo/'J'itlo: .~4'l'¥~'t€1!d~.;r-f=-•~'lll!«!~:=::::::::,_ ____ ~ T t 
IAI'flXCOIU'DJI.ATil SOALJ ] 

PRINCIPALS: Sl(yline Contractors Inc. 

Addtm:l2402 North Division St. Sulto 209 

Clly, Stalo,Zip: SpokllllC. WA !151218 

NOTrm;TO N01'ARYPUIJLIC~ Do not ootnriu , or Qr~ family relol~d lo any oflht(IIIUPillly 

,,~tb(l!ctot)' tl·lllllnw to bD lh polrlun "110 b suLu:rikd lo in lhi$ inslnlmC'hl, wlw, bc:inS duly !WIOm,.Udd~posund :;ay!IIBI hobtha ~ __ or 

Sky line Contractors Inc. , ___ ---· diO CDIJl0¥111ion d~bod ln, and Wll!ch DHe>en!ed. thP wld~u lnstnllll~nl; !hal be knulva lhD _, ofelilwrpouUM; lhal die 

S\'3ll!flimlta Mid Instrument i11 s""h corpcnue5CIIII; Usal rtW4lll611fli.~od by J\IOOILIII~n oflh~ Doonl of Din:clo1"5 of~o~~id I:O!JlCiml[on, wllith resolulior. is aUocht:d 10 dlit inS1!UIRMI, ond th~llo(l 

$fantd t•i~nDnlo IMmto bY !ikcordcror :~::~:~:;::::;;:~~;,::";::~ :~::::::~~~";:;:;:::~:;;,~~;~~~r.!p;f!;;;;;;; ~;: :~;:;f~~m~O,..,,.'ll1 _____ ro"'•'nldrnown,t, ______ orsnld.tl)ij!Dratfomandll 

(olbtr I hun A C~rpurallon} 
NDTlCETO NO'I"AR\' PUBLICI Do IICI notorJr.e thll documrmtli'you arc an tmploytto(anyorthe romp11of!s lbled,orare.fornity reiAI~d to any oflhecomj'IRIIY 

~TATIWII' 

<.:{,IUN'l'YOI' •• 

NOTrCE TO NOTAR\' PUBL.IC! Do not or nrr. ramlly relaJtd lo nnr oflhe compBny 

STA'I'.I>OF 

COUNT\'01-' 

On IIlli ___ ..,,, bllforolllc~nonft!lyppjlllGn:l! _________________ u•m~pel'$0!lU11yknow, 

l'rt«!lcb:nlor ________________________________ ~tbgcol)lll"'tion~~rlbcdl~~,ru~dwhldlt~~tlltllo'rl,lhB 

JJI...cloN (lfJah!COI)lullltioct, whil:h ro.oh11icn iuiUichtd ID !IUs instnlll~l; lllet (s)h~ sism:dhislb~nllllle d~t"'ll>by li~"11 order or~lulion; IUld lh~ &(l(l~nii\JrlJ.~r ~d lhtlt 

(s)lie il; lhuo:ra nllk~ror&nid C'lllptlmtlw b1 &e~~rdanro \liti•IIlo lows orlhe$~la vrlncllfJ!Umriun or said ceq>gr,~.llorL 

llw~;~nllonq~ sub•criiH:d bcror~ me !his __ ..,,, ____ _ l>loti!cy l'ubll,,_ ____ _ 

MyCommlnl~mlilrplrt$>C' -------
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Holllt Address: 115 13 N, Llt!)'<i Chilli~ Lnno, SpukWIO, \VA 9t>218 
Rc!Tdt!itDI'IIIIIIOIJ: S09·a44·J2D 

I' 

NO'f[CF. '1'0 NO'I'AR\' l'UBJ.fC: Do 

Swom loBJuls••bitlibl:<lbclbran!Olhi~ __ dll}'or ____ ~ 

(SEAL] 

Sl'ATF.OF 

OOUNTYOI' 

swom1o Dnd ~umvlii1cd btlfoc~ moihll __ dayllf ____ ~ 

[!lEAL) 

l>i'A'I'J:: OF ·---'""""--~"'"•-·" 
"' CQUNT't'OP ·-·-···-""""""'""-""'""'" 

'-----------'"'----· 
Hom~Addrem 

M.wldcnu 

N'a!UtC' -----------
:SSII ______ _ 

-----

or an ramlly r~lnt~d IIJ any of the oo01pany 

Nolwy Poblloc_ ________ _ 

lt.ly CDIIlniiJ!ion l»;pil1lll' 

No1acyM1iio _________ • 

MyCommluiUIIBl!plrusc· -------• 

On 1lli~ __ dll,l' of _________. btllbtl'l me pen~Q~~lly ~rOO -;;:.;;;;;;;;;;;;;;;;;;;;;;;;;w;,"';;;;;;;;c;;;r;;;;;;;;~;;;;;.-;;:;;;;;o;;;;;-;;;;;;;:;;;w;;;;;;:;--petSOnnlly 
l:u01m lo Inc orprorallo mton Lb~ ba.1is ofllllisllldaoyevidmw 10 bcl!•c pcrooo \YIIo~illl11P Is subserikd loin thir inflrumont, lilld ~c~llf)W!o:'ii.sctt to me d•aJ {B)It~ Ol!ctutcd the Wll'· 

NolmyJ>ubii"---------­

My Comlllfa.~nn E!tpi 
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J[ AODI'nONAL CORPORATE lNDEMNilOR 

COIJKlrnlo Jndcmnilors Nnmct: Hoodwtern !)lV¢lopmtmtGmU!! !.LC 

Ad"reSII:I24112 NoitlJ Division St.,Suile209 

City, Slate,2ip: Spokane, WA !:19218 

'1\" m:_2::..;':....-....,(J~0_,_9-"3"'8'__,~:.---------

fOmpanlrs lbltd, t)r nrt family rEin ted to ony oflhc comp11ny 

cvideni:C In b~ th~ JH!I'UID whu is aubwn'be<llo in tbJs lll.ttnl!llenl, ll"ho, being. duly w.oam, did dtpose 1nd say !hat (s)l•c is lhtr. __ _,M••ornww~.-------'' 

Heudfil!IDm Dcyclpnmem OWJtP L! C 

ll!Td TmiQini.!~l !1 $11~11 CUIJllll'lllD ~1: lha! h was sD ~l'll:~~:=d by q~olutlun cf ll.o Buanl" orD!N41Qill oflllld ecrp6rt.lion, which molut{on /~ atlacheilln IIJi& in~>~Jum~••~ ancllhnt (a)hc 1lgntd ~illl'll:r 

01111~ lltOJlltO by like or&r ur I'C'Iulnllnn: an!ltho dt'Jillnent fluthor said l~aL (~)he I$ '"''"'"'"''"'''---,;;y;;f.~~~~,;;;;;;;;;.,;;;;;;;;;;"J-

A 'l"fES'f or J81 Pnrty Wilnos.t: 
By: _______________ _ 

lWc:Nam~f'litl~----------------

liMI~Add!Q$8: _______ ----------

NOTICE TO NOTARY I'UBl,JCt Do nol 

ST,\'ff, OF 

COUNT'\' OF 

Corpomlc fndemn!lors Names: 

Add""'-------------------
City,S!Lllc,Zip~· -------------~------

'liD< 

By'------------------
TiUc; 

are fAmily relded lonny oftbt eompllnY 

Onrbil __ daynr _____ _ 
, \ll!folll mc,pcniOnallylljl~d--------- penooAliY known tu 1n~ orprDv:d Ill 1011011 tllo hsitol'soLisfm:\OJy 

------------'' 
I he crupom~o~ detcribcd in,ond wht~h C!C<:Wicl. ~~~~ whhln IMillument; tlud b)h~ knoW:! tho seal nfs.tlh<.~JPOrllliOili lhflllh~ sW ~0'1.1cd co 

.u.id irulnumnt ;, ~·~h cnlpUJ'IlhllleDI; L~M II \I'M to arr~.~~w by m1olutlon or d11, Jlonrd arDJ~msorsllid ~rn!.ion, wbi~h reJGIIIlion iulloclle<ltn thl.! lnstl'lllll!llt, lllld: Umt (s}h '!RniXIIois!her 

----------- ofanld ;OI})tllllriDn .and lhat (s)llo iUb!orlbed bl~er Qlllll\l 10 Llm•vi~rin insuum~nt by~ like otdl.'l" oflhlo! Mid Board ofl>lret:tOOI. 

lnlliRir; --,;;;;;--~(t.!(_,__,__..;... _______ _ 
J«\istd J/fmon 

Notmy!'llblic;_ ________ _ 

MyCon~nil:sio!lll~plm: 

Pago 9 oBI Pnges 
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Edmund Sca1·borough, Individual Surety 
944 Glenwood Station Lane Suite I 04 

Charlottesville, VA 22901-1480 

Resolution 

RatifYing/Execution of General rndomnhy Agreement 

At ll Speclnl meeting of the Members of Headwaters Deyelonment Group LLC (hereinafter called the 
Company), duly cnlled and held Otl the 

r~ +J, day of A Qr ,/ '2011 __ , 8 quorum being present, the tbllowing Preambles and Resolutions 
~opted; ~/ ' 

"Whereas, this Company is nmterinHy interested through common ownership In transactions in 
connection with which Sl<yllne Contmctnrs Inc. • (hereinafter called the Principal) has applied or may 
hereafter apply to Eclnamd Scnrborough, Tndivldwal Surety, (hereinafter called the Surety) for bonds or 
undmt11ldngs; and 

WHEREAS, the Surety is not willing to ex-eoute such bonds or undertakings as surety unless it receives the 
written indemnity oflhls company: 

RESOLVED, that this company hereby fms requesledlintends to request the Surety to executa or procure to 
be executed such bonds, undertakings 1md instruments of gunnmtec as said Principal may require in connection with 
its business nnd to renew or continue tile S!lme from lime to lime. 

RESOLVED FUR'rHBR, that individuals nutllorlzed to ex:cculc documents 011 behalfor•hls Compnny. be 
and hereby are authorized to execute and empowered to cxecule ond/or ratify the eXeoution and indemnity 
agreen1ent or agreements required by the Surety as consideration fm• the e"ecution by it of nnY bond or undertaking 
on bchalfofsald Prfnoipal. · 

RESOLVED FURTHER, that the said individuals be and are herelly are authorized and empowered, at any time 
prlor or subsequent to the- execution by said Surety ofanysucb bo11ds or undertakings, to execute any nnd all 
amendments to said Indemnity agreement or agreements and to executa any other or fi1rther agreements relating to 
any such bonds or undettll<:ings or to all}' collateritl that may have bean deposited with the Surety In cormeclion 
therewith; nnd to lake any and nil other actions that maY be requested or required by the: Surety In the premises." 

I, LIS 0.. f(.rrb.r/> (Name of Secretary or empowered party), rf/ant/Ef(h~ f!Jem fer (Title), of 
Headwaters Dev"lopmcnt Graup LLC (name of Company) have oompru;dtJI foregoing preambles and 

resolutions with the origlnai thereof, o.s recorded In tl-ae records of said Company, and do certifY that the samo are 
com:ot and lrue tmnsoripts lllereftom. and the whole ofsnid original pro~mbles and resolutions, 
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t ·~·I[:CPPO~Jno 12 tW ORIGINM 
PERFORMANCE BOND 
(Seo-fnstructlons on f(lvar:sc) 

DATE aoNo execuTED (Must be some or facer man 
dDte of c:ontracQ 

J?MB No.: 9DDQ·0045 
Exp!ras: 11/3012012 

1\.'lny 11 21112 

Publio;; reportino butdnn /or .!hiS collatll011 of lnformn!ion Is e&llm~ted lo uvam~e 25 mltiU\.:>6 pCit re&pPil\.1~, lntiU!Iirlg !he li[llll for rovlewlttll lr,sln1cllon5, 11enn;nln11 (.'Xts1ing datil 
souJcos. galheriWJI l'lllt! mnint:lirllllg lhCI Ua!ll mtoded, aml complalil'lg 1111!1 ru\'ic1'/lng .,n colloc\lan ollnlorrna~cm. S&nd commont.IJ /t'QEirdlng thi~ burden C5!tmnto or lilf'lll othor n~:pect 
1:1/ th1s callucliM or fnlarmntlon, includl119 6UQ!!:05tions lor redul11ng this bLitdet!, to 11111 F'AR Sec.ralntla!IMVRl: Fndaral Ao: ~rslllon Polic:t Dlvi~lrin, GSA1 WiUhln!lton, DC 20405 

PRINCIPAL (Legal name and bus/m1ss addross) TYPE OF ORGANIZATION ("X" Ot:IO) 

Ci\11~<:. hit.'. D INDIVIDUAL D PAR'fNERSHJP 
1101 W.Grl\ll~l'A\·c. 
l'o:~t Full~. 10 8JH54 D JOINT VENTURE llil CORPORATION 

STATE OF INCORPORATION 
Jduh•l 

SURE:.TY(IES) (Namo(s) and bua/mws address(es)) PENAL SUM OF BOND 

Etlmtlnd Sl'ilr!Jol'tlllgh, lmlh'ldunl Sim!IJ' 

MILI.ION(S) I THOUSANO(Sl 

0 66 
HUNDRED(S) ! CENTS 

·''3 uu 
94·1 Glcmnmd Stutluu L:mc: Suit~· liN CONTRACT DATE CONTRACT NO. 
Chnrlntten•llh~, VA 2l901 

Ap1;112.~. 2012 \\'912~:1;·12·1'-Sil:i6 

OBLIGATION. 

Wu, t/IO l'rln!>lpal und Sut0ty(lo11)1 nro flrlnly bo1md to tha Unrtod Slaton or Amotlcn flmohHiftur·callod thu Govommont) In lho nbovo ponp[ sum. For paymonl of tho pon111 
sum, we blntl oul'llolvos,-our holm, oucuton, ndmlnlstr.~tors, nnd 3UIWOS&I.IIll,jolnllynnd sovorlllly. Howov_or, wtu~ru tho SuroUos nrn corporations m:tlng ns co.surnuoa, 
wo, tho surol!l:'s, hind Ollmofvll-s In ·such sum "jointly nnd 11PvumUy" ns well li!) ''GOIIllrUIIy" only fOt' tho purpo&o of atloWJno a Jolnl <Ill liOn or actions ngalnut auy or nil of 
tl9. ·Far nll othor purpusos, oach Suroly blndultnolf, JolnUif and soVot'llllywlth tho Principal, forthu ttllynwnt ot tho 111-lm shown opposite tho numo of thu Surety, If no limit 
of Uoblllty Is lndtcototl, tho lltnlt or liability lr; lho ru!l omountollho ponnl aUJn. 

CONDfTIONS: 

Tllo principal hau ontor.ad Into 1110 contro11t lduntJflli~l nbovo, 

TI·IEREFORE: 

Tho nhovo obii!Jnllon lo void If tbo- Prtoclpal-

(a)(t) Porfonns nntl fulnii'R ;~It tho urtdortaldnDIIr covll11nnw, (()tmli, cond!Uon,., Mti agro(lotil_rmts of tho contract durin!) lho or!glnaltorm or tho-contract anti 
~ny ll'XIonalom; thnroor U1111 nro granted by tho Govornmcwt, with or wlllloul nct!eoJo.tho Sur~ly!lt!~), un~._durlno tint ltfll of any.gunranty roqulrod llndor tho contract, and 
(2) parforms ond fulfills 1111 tllill!fltlorlaklngr, eovommts; torms condltlotta, ond ngro:!JmontJ- of. nuy and nl! duly authorJxod motllflcnllons of tho C:011trae.t thof horoaftor aro 
made. Notlco of Jltoso modtncaUons·to tho Suroly(lns) -am wnlvod. 

lbl P:'IY\1 ~~tho Govormnonl thu run amJJIInl OF lho lMCC)II- lmpoaud by Uta GovomntonJ,_if tho snlilc()ritract h; sub)oct lo tfto Mlllor Acl. (40 U.s.c. 270a-
270o), which nro coiJootod, dotluctod, or withhold (rom w.1oon pnld by tho Principal In tilrryblg oullha confttnlllilon cohtnu:;t with ro&pllct to which Ill hi- bond 1:: furnlahod. 

WITNESS: 

nm Principal ~nd Suroty(los) oxoeutod thiB pGrforntanco.bond 01nd 11lflxod tlu.>lr scnl11 on tha above d11to. 

PRINCIPAL 
1. 2. '· SIGNATURE{$) 

(Soan (Soal) (Soal) Corporala 
NA.ME(S) & 1. 2. '· Soil! 
TITLE(S) 

__ill!pod, 
INDIVIDUAL SURETY IESl 

XJl {. -~·,rcvc?,J 1'1. t:'!•-lJ i-ff~ 1 2. 
SIGNATURE($) 

"1. •• I -~~.::tJ' "-·L .. J.\·f.-(r;}.'~I..IC''-[·i.Jut:.~.r,;. r· !Soul) __@~ 
NAME(S) 1. £dmuud Scnl'lwrnU[th, lndl\'lduul Surety 2. 
(Typod) 

CORPORATE SURETY I ESJ -
NAME& ·· ··STA1'8"0F-INC; r I:.IABIUTY--UMtT· 

"' 
.ADDRESS 

1. 
~ SIGNATURE(S) 

"' " NAME{S)& 1. "' TITLI:(S) 
~ 11'11'!'!!} 

AUTHORIZoD FOR LOCAL REPRODUCTION 
Provlous odltlon not usablo 

'· 
--·-· 2. 

Corpomio 
Son! 

STANDARD FORM 25 (REV. 5·961 
Prescrlbad by GSA-FAR {48 CFR) 53.22B{b) 

EXHIBITC 
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' - .. .; -
CORPORATE SURE:TY 11::S Continued 

NAME & STATE OF INC, ! ~ABILITY LIMIT 
ADDRESS 

"' ~ 1. 2. 
Corporato 

"' 
SIGNATURE:{S) 

So a[ 

" "' NAME(S) & 1 2. 
TITLE(S} 

- I.JXl!!!ll! 

-

NAME & STATE OF INC, I ~lABILITY LIMIT 
ADDRESS 

() 

E 1. 2. 
SIGNATURE(S} Corporato 

"' Seal. 

" 1. 2. "' NAME(S)& 
Tl'fLE(S) 
(Typad) 

NAME& SlATE OF INC, I ~lABILITY LIMIT 
ADDRESS 

" 1. 2. 
j: SIGNATURE(S) Corporate w 

"' NAME{S)i:-
-------· Soal 

" T---·-· 2. "' TITLE(S) 
(Typcr:J) 

NAME& STATE OF INC, l itAatLJTY LIMIT 

w ADDRESS 

~ 
1. 2. 

5\GNATURE(S) Corporate 
0: Soal 

" NAME(S) & 1. 2. "' TlTLE(S) 
tTvooiJI 
NAME& STATE OF INC. ~lABILITY LIMIT .. ADDRESS 
--~-- ----·-------

i!: 1. '· Corporato w SIGNATURE(S} 

"' Soal 
::> 

"' NAME(S) & 1. 2, 
TJTLE(S} 
ITU!Cdl 
NAME& 

STATE OF INC. I UABILITY LIMIT 

ADDRESS 
$ . 

(!) 

~ 1. 2. Corporate 

"' 
SIGNATURE(S) SaEJ! 

" "' NAME(S) & 1. 2, 
Tl'fLE(S) 
ITVPoitJ 

IBON(BOND---....._J RATE PER THOUSAND{$) 

I PREMIUM ....... )S,Illl 
-------~---------~ 

TOTAL($) 

2,3211.% 

INSlRUCTIONS 
1, This form lu auUtorlzod for U5Q In connection wllh Govornmont contractll, hcwtlod "CORPORATE SURETY(JE:S)," lnlh!t lipllt:o dnslgnllled "SURETYIIESJ" 011 
Any tlovluUon from !hill lotm will roqulro thq wrUtnn iiPIJfOVlll t~f tho tho fato of tho form, llli:IIJrt onl~ t11o tottor ldontlnc'ttlliln llf \h1t 8ur«Uo&. 
Adtnlnltltr:tlor ol Genom! Survlcns. 

2 . tm;.arJ tlte full-1\!1}1\1- pamo--omJ -bu~lnl'BS oddre!i5-of·tne PnnctpiJJ m·thtr-<.t;pacc 
do'wll}notod '!='r!nt:tpnl' on the t1w:e of the fo•m An nuUtorklld por:son shalt.sf9n thu 
bond "rl)' l'urson sl!)nlng in n· lt~prf!liOII\allllo Cllpoolty {n.o., nrt ottorn!ly·lfl·fO!';!) must 
furn(sl\ uvtdenco ol AIHt'u:mty. If th!ll r.oprllGOilhllivtl IS no\ n mflmbtor nf tho llrm, 
p:trtnnrshlp, ot'lt;llnl vunlum, or nn ofl]cor ol the COif.IOtntlon involved 

J, (a) CorpornlloiiH oxucullnD lhu bond nu ourotlos 111\tlll appoor on tho 
Dnpnrtmqnt of thtt Tro~sury's Usl or ilpprcvod !luruUoa ond must act ·within tho 
1hnlta1.Jon Ustod thorotn. Whoro mora than ono corporato nuroty I$ lnw~1vud, 
lht!lr nnmos and nddros!lo!l ;$1trt11 apponr In tho spocn11 {Suroty A. Suroty B, ole.) 

(b) Whoro Individual nUr(IUt'S oro rnvolvl)d, n tompletud Arfldnvll of !ndlvlduot 
·· Suroty·(5tandnrd-Fonn ·26)• for·oach·indlvldunt ·surot}'t&hufl- accamp-nny·ttu!·hal\lf; 

Tho G~JVIIrnmont may retJulro the ouroty to furnish otldiUonal !IUbiillluilnUng 
Information COI1tornlng Uwlr nu:mc.lnl capability. 

~. CorpQratlons 4Jxocutbag tho bond shollnlnx thalr corporolt! &oillll, lndlvltluals: 
a hull oxocttto tbo bond oppor.lta th& ·word "Corporata S&lll", trnd $llall ;'lfflll lltl 
adllll$1vo soal If oxoeuted In Mnlllt;l, Now Hnmpllhlro, or 41ny olhur Jur!Milc.tlon 
roqulring ndho11lvo soalo, 

6, Typo tho namo nnd tiUo of onch fiDT90n .slonlnu tl!ls bond In th11 5paco 
m.wldotl. 

STANDARD FORM 25 (REV, 5·96) 13ACK 
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ElJ ORIGINAL 
PAYMENT BOND 

(See lnstmctlon~ on rvvurse) 

OATE BOND EXECUTED (Must f.JQ samll or lnt11r 
!han date of contract) 

OMB No.: 9000-0045 
Explros: 11/3012012 

i\-l=ly I, 2tf12 

Public WPOI1!ng'bufden lor this oolrt!<:Uon ollrllormntitm 15 ea\lrmlllld lo tWDtttO~ 2!> mlnutRS per tt:~pon~u. lncMIInll Ul\! !Into for lllvlowlngrnlllnrcllons, seorct1ing oxisllll[j dO til liOUrel.'<r., 
{lnlhonng nntl mnm.lilinmg lhl.'l dnta neMOd, nnd cornpiDUr\g :mrJ rcvlowing th~ collection of lnlormtlllon. Stirtd cbmmanl! lo19hrdilll1 lhls blml_en e~Unmlc or MY othar uspe.::l ol lhl& 

lltld . /MV ' c:ollaclion oltnlormnt on. n u u1g at~agcsUon:r. tor mdur.in(! !hill biJI'den, tc lh~ FAR Sccmtart;il R!. Fodcr111 Ac Ul~ll100 PoUc~ D!vllllon, GSA W~shln!lliJn. OC 2tH05 
PRINCIPAL (Leg<~! namo and business nddress) TYPE OF ORGANIZATION (11X" one) 

Cl\H~C. hH~. 0 INDIVIDUAL 0 PARTNERSHIP 
l Jill W. Gruu~;c Ave. 
Post Fnlls, J() 83HS·I 0 JOINT VENTURE Ci.ll CORPORATION 

STATE OF INCORPORATION 

lththn 

SURETY(IES) (Namc{s) and I.JIIsfrwss sddress{as)) PENAL SUM or BONO 

MILLIONJSI I THOUSANO{S} HliNORED(S}~lCI:!NTS 
Edtmmd :itnrhornu~h. lndh·ldunl Rut'CI)' 0 (i{i 31.:1 !)() 

t).j.\ Glenwood Stntlun Lun<! Suite JU4 CONTRACT DATE CONTRACT NO. 
Chnrlnttcs\'IIIC), VA 22901 

,\pl'll23. 21112 W1J 12~:1·'·1:!·1'·!iU56 

OBLIGATION: 

Wo, Uar Prlnciplll ;u1t1 Suril'ly[loll), llfll" firmly bound to lho UnUod St.-.tc'$ ol Arnorhm (horelnnllorcnllod tho Govern mont) In the nbovo.p·onol $11111, For pnymonl of tho fli!MI 
sum, wil blntl oUn;.!!IVos, our holrs, o~onulors, ndmlnlntr;~tors, nnd IIUCcontU!',jaln!lynnd Sil'Vomlly. Howovor, whoto tltu SimttiO$ MO corpor.itlo111I ncllnu Ml <:O·DUI1lth.•.u, 
wo, tho Smntlo$, hint! ounwlv&ll' In .IIUC\IIfUnl "Jointly nnd s~vnraUy'' as V'lllll us "sovorolly'' only lor thn purpolio or .,llowlng t1 joint Mtlon or nr:llons RO;tlnGt ony or nil ol 
us. For all_othor purpo&ou, oaoh Suroty binds lt.self,Jolntly nnd _sovorully w/01 llio Principii I, for tho J'l!l)/nlonl of thu sum shown oppO~I.tlllho namn or lito suroty, It uo llnllt 
of llablllty 111- Jnd/catod, lho limit of Unb1Uty ls.lho tull11mount or tho pllnnl sum. 

CONOil'IONS; 

Tho aUovP obllgat_lon lu void If U1o Prlm:/p;ll promptly mnkoo paymont to nll JIIUson~ having a dlroot rolt~tlonnhlp w!Ut U1e Prlntlpul or ;t -s.ubeontraclor of 11111 Prlnclpol for 
fumh:hlng tab.or, malorlnl_ (It lloth hi tho ptosnoullon of tho work jlrovldod for ,,, tl10 r:;ontrat:st ldonttnotl abovo, nnd ally uuthor[tod ·modJOcntlon& of lito contr.lct lh11t 
&ubaoqullnlly 11ru matlo. Notion ol thl)!ltt modlflc:~Uons tc t11o Sutoty(los) ;mr W<tiYvrl. 

WITNESS: 

Tho Pr!neiJHII nnd Sut&ty(los.) fJJcooututJ tJIIG pnyrnrmt bond and llfflXOd thOir noah~ on tho nbo~to dilto. 

PRINCIPAL 
1. 2. '· SIGNATUREISI 

'"-~~.-----f.------------~"S~••~•IILI~,-------------~~~s~oa~IL~-------------~~~s~o~olly 
NAME(S) & 1. 2. 3. 

corpora to 
Soal 

TITLE(SI 
_IIy££<ti 

SlGNATURE(S) 

NAME(S) 
(Typod) 

INDIVIDUAL SUR.ETY IES} 
i>fi:.JCN l.J · (~,:.:.r: .... •.~, 2. 

_/.lif2.J.1",J,.,:.lf ~t•J ·-fA-t: r !Sculll ISoal) 
1. Edmund :oicllrbnrou~h, lndh'ldtml Surt•t~· 2. 

CORPORATe SURETY IES 
- ""STATE"OFINC, -- ·-··r"liABrtiTYUMIT··· 

NAME & 
<t ADDRESS 

m SJGNATURE{S) 
1

' 

~ NAME(S) & 1. 

~TjiTLEISI --- frp~~~·~~ ... "'~"""''~~"'"~~·---­AU'rHOR.IZEtl t=OR LOCAL REPRODUCTION 
Provfous odlllon Is usablo 

2. 

'· 
Corporato 

Soal 

STANDARD FORM 25A (RE¥.10·98) 
Proscrlb_cd by GSA·FAR (48 CFR) 53.226(c) 
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- j "'' CORPORATE SURETY ISS ~onUnuod 

NAME& STATE OF INC. I ~lABILITY LIMIT 
ADDRESS 

"' r: 1. 2. 
CorporatD w SIGNATURE{S) 

" Soul 
::> 

" NAME(S) & 1. 2. 

~iTLE~~) Tvnod 

NAME& STATE OF INC, I ~ABILITY LIMIT 
ADDRESS 

" 
~ 

1. 2. 
SIGNATURE{S) Corporato 

" Semi 
::> 1. 2. "' NAME(S) & 

llTLE{S) 
(Typed) 

NAME & STATE OF INC. I ~lABILITY LIMIT 
ADORES$ 

c 1. 2. 

~ SIGNATURE{$) Corporate 

NA-ME(S)& 
SOil/ 

iil 1. 2. 
TITI.E{S) 
(Typad) 

NAME& STATE OP iNC, l ~lABILITY LIMIT 
ADDRESS 

UJ 

~ 
1. 2. 

_SIGNATURE($) Corporato 

" Seal 

" NAME{$) & 1. - 2. " TITLE{S) 

--- _f[yJ!ESIJ. 
NAME& STATE OF INC, -~ iiABILITY LIMIT 
ADDRESS 

"- 1. 2. 

~ SIGNATURE{$) Corpormo 

" Soal 

" NAME{S) & 1. 2. "' TITLE{S) 
{TY.f!C~ 

NAME& 
STATE OF INC, .I ~lABILITY LIMIT 

ADDRESS 

" 
~ 

1. 2. Corporate 

" 
SIGNATURE($) Soal 

"' " NAME{S) & 1. 2. 

;;TLE~~) 
Tvnod 

INSTRUCTIQNS 

1. TI1Is form, lor lho protoc!lon ol porsons ~llppiYing l;~llor and m.alnrlnl, ln. U&IJd 
Whnn u pnymnnt bontl Is t(lqulrod urulnr tho Act o-f AUgUis\ 'i!ol, 1 a.a&, 411 Stat. 793 
(40 u.s.c. 210a·270uJ. Any dovlt~Uon from thin !ann wm mqi1fro tho wrltmn 
uppruval ofUw· Atlmlnl~lrillor ofGomm:ll SoNicoi.l. 

2, ln&ot·t 1t1o fulling:~.! mnno ilncl bu!llnou nddross n! thu Prlnclpnlln thn Upt~oo 
doslgtralod ''Prlnclplll" on tho faco of tho hmn. An nuthorltod poraon ahnU alun 
tllll bond. Any porson 5I!Jillll{! In 11 ruprosontaUvo cnpaclly fo,g., an attornoy•lll• 
fact) mMt ruml!ll ovldMcll ot authority If thtll WJiru!lontatlvu In nollllllombor of 
the nnn, partnorshlp, or.jolnt·vonturo. or an olflner uf·th~t-corporntlon-lnVJJIVlld, 

3. fa) Corpornllonu uxocuUng lho bond na surotlas muat uppu-ar on thl! 
Oolp~rlmont of thn Ttonsury's list or apprOIIOd !IUrUtii.'U Olld lnU~t ,,cl WJihll\ thl! 
llmllntlon listed thoruln. Whuro moro than ontt oorpornlo 1.11irDly In lnvolvod, 
tholr nmno9 nnd adclroucs ~hrtll a11puar In the opocuu (Smuty A, Smnty B, otc.) 

hoadocl "CORI;>OR~TE SURETV(IES)," In tho spaco dosignotod "SURE::Ti'(IE:.S}" on 
lho fa co of the lonn, lltsurt only th(lloltor ltJuntlflc;~Uon .;.f U11J tsurollcs. 

(bJ Wfloru JmJivld1111l uu.roUon aro lnvo)vud,-p complnhtf Aflldovlt oflmllvldual 
suret~ (Stondnrd !!orm 28) for t.Hsc.h lndlvlduallluro_ty, fihnl/ at:compnqy tho bond. 
Tho Gcv11mmonl mny requlro tho suroly to furnish nddit1onal :oub&tantlnUng 
lnrl:lmJIIUon qoncorn!ng th/Jir nm:rnelnt cnpabiiUy. 

4, CQrporatlons o~oellllnglho bond.sflnll affilllholr corporoUt soars, Individuals 
· sh.111- OllliO utc·-lho-bo11d- oppcslle-tlur·word .. ~•GotpoN!Io-·Sr.nl'';· ~nd· ~~~~~~ .. nffh:""11n -
~dltoalvll' llfl"lll 1r oxncttlod h1 M11lnu, Now HIIP\PIIhlro, or nny olhor jurb;dh:;Uoo 
roqulrlng ndh1111lVe ao.nl&. 

5, Typ11 thu n:1m(t 111111 tllln ol nnch PC!.t11on ~;lgnlnu lhlo bond In lhn .spnca 
provldotl. 

STANDARD FORM 25A (REV.10·98) BACK 
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AFFIDAVIT OF INDIVIDUAL SURETY 
(Siio lnstmcr/Ons 011 roV!!rse) 

STATE OF 
Vir inia 

C:OUNn' OF 
Albemarle 

SS. VIrginia 

I. the undersigned, be-Ing duly sworn, depose and say tllat I nr11: (1) 111e surely to the attached bonds, {2) a citizen of the United States; tmd of full age and 
legally competent. I also depose and say that, concerning any stocks or bonds included m the assets Usted below. that there are no restrictions on the 
resale of these securities pursunnt to the registrallon provisions of section 5 of tho Securities Act of 1933. 1 recOgnize lhalslalerrtenls contahiad herein 
concern a rnatler within the jurlsdrclion of nn agency of the Unll<:!cl Stfil\es and lhe mall.ing of a false, ficl!lious or fraudulent slalemenl may render lhe maker 
subject to proseetltlon under Tille 18, United States Code Sections 1001 Elnd 494. This affidavit Is rnade lo rnduce the Uniled Stales Of America to accept 
ma as surety on the attached bond. 

1.1'11\ME" (F~rsl, Mlcldlo, Last) (fype ot P1inl) 
Edmund Craig Sca1'borough 

"2. t-IOME ADDRES3 [Number, Street, City, Stt~le, Zip Coda} 

1921 Fray's Ridge Crossing 
Earlysville, VA 22936 

-,;l~TY""P"'E-A;;;N:;;D;;bo;;U"R"A"T"IO"N"o"'e"· o"c'"c'"'U"P"A"T'-IO"N;------------1 o1. NAME AND ADDRESS OF EMPLOYER (lr.self·employad,so state) 

Individual Surety, 5 years: Heavy Highway/General Self-employed as individual surety, with office at: 
Construction, 20 plus years: and, other business interests. 944 Glenwood Station Lane Sulle 104 

Charlotlesville, VA 22901 
5. NAME; Aim ADDRESS OF INDIVIDUAL SURElY BROKER USED (if nny) 

None 

8. TELEPHONE NUMBER 
Business Office- 434-974-9777 
Claims Department- 434 .. 97 4-9777 

i TI-lE POLLOWING IS A TRUE REPr-tESEN'rATION Of THE ASSE1'S I HAVE PLEDGED TO THE UNITED s·rATES IN SUPPORT OF THE ATIACHE.O BONO. 
ta) f.l.oal eslll\e inclutle OJicgur daliCIIplicn, s11eet nddfess lltld otlu:lf Wmllifylng denctlptit.m~ th& rmuk<.>l Wli~Ju, 111\ar.h 91/f~portlng cartt!ir.id documents IJldudlng mt\orded llon; 
l!videnr.e of lillfl and \11e cut rant l~x tl\>'l'if.'S:iment on \111.1- prtlJnmy, for mnrkOr valtm approaclt also provide. a current appmisal 

-M~'1 As~s:-;a:;;ts:co:;;t;;cha;:;r,.-th"-a"n:Cr:;:e:;;ar-;a:::s;:ta"-te"("'d"es"c"rirr.b;:a-;;lh:::e:ca:::s:;:se::;l:;:s,'t"ha::-:;d:;;at"a'"Hs"o"l"th"-a"•;cs;-;c:;:r<NI=a;;;o;-;o:;:au"'n"t"'. a"n"d"a"'tt=ao::;,h:-o:::·a"rt"'lni':a::ld-:e:::v"ld;::e:::nce::. "t"'h:-ar::e=ar,-----------

See description of asset(s) in Irrevocable Trust Recelpl No. CMECPI'042720 12 submllled herewllh; see also the related Trusl Indenture 
and Sscurily Agreement dated April 16, 2009 containing an escrow agreement, and Indenture Supplement No, 2 (provided upon request), 
all of which are incorporated herein as If fully set forth. 

6. IDENTIFY ALL MORTGAGES, LIENS, JUDGMENTS. OR ANY OTHER ENCUMBRANCES INVOLVING SliBJe.CT ASSETS iNCLUDING REAL 
ESTATE TAXES DUE AND PAYABLE. 
None. 
NOTE: The fee ror !his bond t.s f~J!Iy earned upon receipt of this Instrument by Principal and Obligee. A "Consent of Surely" is requifecJ for 
release Cif all Progress Payrilents including retalnage: The-surety reseJVes the right to implement Funds Control at its sole discretioni and 
the Obligee(s.) are bound by thjs.condUion. This Bond is a guarMtee, it Is no\ an Insurance policy. Seek q(!:;:riiOed an.d licensed InSurance 
companies for all Workers Compensation and General Liabillly exposures. Nothing In I his performance bor~d shan be deerned lo Include 
coverage for Of ast,;urance of payment of delay damages, whether liquidated or actual, or (lny other form.of consequenlial damages. Such 
damages are specifically excluded from lila scope of this performance bond. Void without at1act1ed IRREVOCABLE TRUST RECEIPT. 
The Owner agrees that I he exclusive source of funds to pay any f.lva!leble claim under the lern1s of this bond.is the assets represented by 
the attached Jrrevocal>Je Trust Receipt. This bond Is valid only for one year from the date Indicated on Hs face. Any renewal or extension 
of that term will be allhe sole discraUon or the SU(ety upon request or the ohligee and subject to payment of additional fees. For labor and 
Materialmen's Payment Bonds, payment for work performed outside the term of this bond is not protected by this bon~.J, 

9 IDENTIH ALL BONDS, INCLUDING BID Gt)ARA.NTEES. FOR WHicH THE SlJBJECT ASSETS HAVE BEEN PLEDGED WITHIN 3 YEARS PRIOR TO THE DATE OF 
F.XEGUT!ON OF THIS AFFIDAVI"f 

None as lo lhe allocated portion of the asset pledged as securily for this Bond. 

10 SIGNATURE 

Sleven A. Golia, Altorney in Faril 

OMB con1rol No 21Z0·059G 

DOCUMENTATION OF TliE PLEDGED ASSET MUST BE ATTACHED 

11. BOND AND CONTRACT TO WHICH THIS AFFIIJAVIT RELATES ~Where 
approptln\e) 
Contract No, ~\YJ2.t::E~..!1..JS~.IJ.8} 

o CMJi'CPP042720 " 

(SF-28) FM Templuto t-lo. 1G (8W7) 
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INSTRUCTIONS 
'hA.) Niiil W','fj\ t ' 
@ vruw t ,.l!. 

1. Individual sureties on bonds executed In connection with Government contracts, shall complete and submit this form 
with the bond. (See 48 CFR 28.203, 53.22B(e)). The surety shall have the completed form notarized. 

2. No corporation, partnership, or other unincorporated associations or firms, as such, are acceptable as individual 
sureties. Likewise menders of a partnership are not acceptable as sureties on boncls which partnership or associations. 
or any co-partner or mender thereof Is the principal obligor. However, stockholders of corporate principals are acceptable 
provided (a) their qualifications are independent of their stockholdings or financial interest therein, and (bj that the fact is 
expressed in the affidavit of justification. An individual surety will not Include any financial interest in assets connected 
with the principal on the bond which this affidavit supports. 

3. United States citizenship Is a requirement for individual sureties. However, 'only a permanent resident of the place of 
execution of the contract and bond is required for Individual sureties in the following locations - any foreign country; the 
Commonwealth of Puerto Rico; the Virgin Islands; the Canal Zone; Guam: or any other territory or possession of the 
United States. 

4. All signatures on the affidavit submitted must be originals. Affidavits bearing reproduced signatures are not 
acceptable. An authorized person shall sign the bond. Any person signing In a representative capacity (e.g. an at!orney­
in~fac.t} must furnish evidence of authority if thai representative Is not a member of a firri'l, partnership, or joint venture, or 
an officer of the corporation Involved. 

All claims will be handled thru the offices of Tl1e IBCS Group, Inc .. the risk management company for Edmund 
Scarborough, Individual Surety. In order to expedite any and all settlements and claims, please follow the steps below. 

1) Contact The IBCS Group Inc. immediately for any suspected claims at (434) 974-9777 on the bonded project. 
2) E-Mail, fax or mall any and all documents pertaining to said claim to: IBCS Group, Inc., 944 Glenwood Station Lane, 
Suite 1 04, Charlottesville, VA 22901 and/or 
3) Jones Day LLP, 555 California Street Suite 2600, San Francisco, CA. 94104, to tile attention ot 
David suoncrlstiani {fax} (415) 875-5700 

OMB conlrol No. 2120-059/i (SF-28) J~AA Template No. 16 (Reverse) {B/97) 
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POWI\R OF ATTOilNEY FOH I':DMIJNil SCAilBOHOLIGH 
9~-1 Olcrm:ri.:1d .'i'llltiou l.nne Strite 10·1 ('lurtlnlh!.~,·illc. VA 22901 

www.ii:Jcs.~;onr 

EI IS3 

KNOW ALL 1\.U.{N.-B'' 'JI-IESI': PRES liN rs llllll. l~-DMUN!)_SC~/\IWCJ!WliGII. l11divithml ::iur-ctr ("Prindpnl"l. hcn:hy mnkt.::t 
i'l't)!i,!itl!)cS--~p"ifAm~uinL~: 

STEVEN A. qOUA 

, t~:l?ll i1tl_n:Ci~ll'r_~~-~-l'.u,r~!itl_lmYiill _t!Uome~·-hf·lhct (''At1~ml~:y-iil·F<Icl")_, f(rr himuncl in hfsrtJJnl~l. plncc :mJ st!.!ud r.n dclivcrnnd ncltiiOW!~dgc. fhr 
'(tQ!hlll."b\lhl'llf.~lf Pr:inuipnl; bond~. undi!mtkill,!li> tUHlrWI\tmcl-. tll"snrc:lyship givm!:_!. aud gti.iolinl:l Ullt\1 snirl Alltlmc};·in-Fncl Iiiii pllWI!r-nml 
n.uUmr·ihl_IO Uj) mid to'j'ic:r!iJrt11 ~:vci)' jtct jle-cC.~:>~Ir}·, rCquisiw Pf p_"rC'pcr llr b¢.ilmt~·- in.:.rrnrit:clioilther~wiOiliS Prlni:ip;d t('luld du, w1dul! unhc-acts 
of.sUid AUnm~,r~in·Fma. purnumn·(l) Lh~~C-prt<.Smlt.O:., arc h~!tl'l>)"l'lllilii:ll mill con !inned. 

· ·. _ .. -1-'i,_m 'the,a~t~llnLurc otlln:· Atluc·n~y·ln·F<ICI, "ilhcr uriLtinul nr l1ic$illlilc, ttftixcJ I!) nny .:;udr dunnn~·nt ruhlling llllhc /)U1p~1sc l)f.lhi~ 
Pt\w-..:r- (Jf A)ltlt:h_~y·_il:\ imthilfizcJ hcrl!ill sliull be \•nlid :md hindur!! upon thl.'l Principnf wilh respect m nuy h_mtJ, undc!'fUking IJ( conii'IICt 11f 
surct)·shipln.whi<ih·ir is llllll~hi.:d, 

'Jh·c iuidcl~iglii/J her~ by mtmcs olnd C!Ullinn~ ulllhllt ~mill AUt'lrnl!~·m·I 1:'1CI shull !:1wfully dll ~1r c:iusc 10 be dtmc by virtue hllNUf 

IN Wi:J'NPSS WHEREOF, c uw.lc!l-ilgnc1 has , .. '\\~'~utcd thi:.l.imitcJ l'lJ\\'CI of.-\tmrm:r n:-;c1rthis LZio1rof.__~, 20}_!_. 
"fl • 

. ··.. ?<A-· <:?'#("' /1 
E- ni~''': Oiubnro b -;/-:-"" 

:~p~Cinit;n, sigu'il(ttre:_,._r;\uilmcy:..in~r:.uct: 

f?J'z:;i:,lc~ 
_, SfC~t!n j\~'GO'fi~)- ~- -------------

·NOTICE: Thls-docmn~nt I~ nutmnnticu!ly VO!DF.[). ff tlu:rc urc any t!n:t-'>urcs, t~ros:H1uts or corrections of uny kind. 
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Wells For~ro Bank Northwest, N.A. 
Corporate Trust Lease Group 

MAC U1240·026 
260 N. ChBrles Lindbergh Drive 
Salt Lake City, UT 84116·2612 

Writers Direct Number: 
(801) 246-6418 
E-Mail jennifer.mrozlakiewicz@wellsfargo.com 

VIA FedEx 

Steven Golla 
112 West End Avenue 
Haddonfield NJ, 08033 

RE: ITR No. CMECPP04272012 

Steven, 

Enclosed please find the signed above referenced ITR. 

Enclosures 

Well5 f;lrga Bank Ncllhwest, N.A, 

Regardr, 

~~L{1t~\ 1~11 
Jennifer Mroziakiewicz 
Account Associate 

Tel: 801246 6000 
Fax; 801246 7142 
wellsfargo.oomJcom/corpotate-1rust/lease 

CORR45429 

April 27, 2012 
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IRREVOCABLE TRUST RECEIPT NO. CMECPP04272012 
(Confirmation of First Priority Security Interest) 

IRREVOCABLE TRUST RECEIPT No. CMECPP04272012, dated as of April27, 2012 (this 
"ITR"), of Wells Fargo Bank Northwest, N.A. ("Indenture Trustee"). 

WITNESSETH: 

WHEREAS, the Trust Indenture and Security Agreement (Surety Bond Trust No. 2), dated as of 
April 16, 2009, as amended (the "Indenture"), between Edmund C. Scarborough, an individual, 
the surety under the Bond (defined below) and the owner of the assets described on Schedule A 
hereto ("Owner"), and Indenture Trustee, provides for the execution and delivery of Irrevocable 
Trust Receipts, including this Irrevocable Trust Receipt (this "ITR"), 

WHEREAS, the Indenture relates to the assets described on Schedule A hereto and made a part 
hereof, which assets are a portion of the Trust Indenture Estate (as defined in the Indenture). 

NOW, THEREFORE, TillS ITR WITNESSETH that, in consideration of the premises and other 
good and valuable consideration, the receipt of which is hereby acknowledged, and in order to 
secure the CASH payment by Owner of all amounts payable to or for the benefit of the 
Beneficiary specified on Schedule A hereto ("Beneficiary") under the Bond specified on 
Schedule A hereto (the "Bond") outstanding from time to time, and to secure the performance by 
Owner of its obligations under the Bond (collectively, such amounts and obligations, the 
"Obligations"), Indenture Trustee hereby, for the benefit and security of Beneficiary respecting 
the Obligations, confirms that it holds for Beneficiary and its successors and assigns, a first 
priority security interest in all of Owner's estate, right, title and interest in and to the following 
described assets, whether now owned or hereafter acquired (other than Excepted Property (as 
defined in the Indenture): 

all of the assets described on Schedule A hereto; 

all substitutions, renewals or replacements of the assets described on Schedule A 
hereto whether the same are now owned or hereafter acquired by Owner; and 

all property insurance proceeds related thereto, 

Any moneys received or held by Indenture Trustee with respect to the assets 
described on Schedule A hereto shall be distributed by Indenture Trustee 'to Beneficiary as 
specified in Section 5.03 of the Indenture. 

This ITR is governed by the laws of the State of Utah. 

AND, FURTHER, Indenture Trustee hereby acknowledges that the assets described on 
Schedule A hereto are subject to the security interest, and the terms and·conditions.-ofthe 
Indenture. A copy of the Indenture has been given to Beneficiary. 
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IN WITNESS WHEREOF, Indenture Trustee has caused this ITR to be duly executed on the day 
and year first above written. 

Indenture Trustee ~ 
Wells Fargo Ban~k Northwest, N.A., as 

By: -~ 
Nam_e_:----~~.'A~Ia7n~o.•~~cy~--------
Title: AiiSliilint VICG Pres1dem 

Address for notices: 

MAC: UJ 240-026 
260 North Charles Lindbergh Drive 
Salt Lake City, UT84116 
Telecopy No.: (801) 246-6148 

-2-
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SCHEDULE A 
to 

Irrevocable Trust Receipt No. CMECPP04272012 

DESCRIPTION OF ASSETS 

Description Qua11tity Location 

surface, previously mined, 2,319.16 gross tons Those certain six tracts of land 
coal in Pike County, Kentucky, 

owned by Owner(Kentucky 
Berwind tracts 1006. 1272, 

173, 540, 1007 and a portion 
of certain Kentucky Berwind 
tracts described in Deed Book 

607, page 647, of the Pike 
County Clerk's office) 

Obligee/Beneficiary: USAED, Walla Walla- Contracting Division 

Obligee/Beneficiary's address for notices: 201 N. Third Avenue, Walla Walla, WA 99362 

Bond: CMECPP04272012 

Bond amount: $66,313.00 

Solicitation No.: W912EF-12-P-5056 

• 3 • 
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