STATE OF WASHINGTON

Phons: (360} 725-7000
www.insuranca.wa.gov
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MIKE KREIDLER
STATE INSURANCE COMMISSIONER
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INSURANCE COMMISSIONER

MEMORANDUM .
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e I R K

TO: Patricia Petersen

FROM: Jim Odiorne o
DATE: January 11, 2013

RE: Request for hearing

Attached is the original of a request for hearing from James Gerber, Deputy
Rehabilitator of American Community Mutual Insurance Company.

This request for hearing was received by OIC on December 28, 2012, a time when 1
was on vacation. | was not aware of this request until sometime afier { returned to
the office on January 7, 2013.

| am providing a copy of this request for hearing to the Legal Affairs Division along
with my request for the assignment of a staff attorney to represent us in this maiter.

cc Legal Affairs

Maillng Address: B O. Box 40255 « Olympia, WA 88504-0255 !
Strast Address: 5000 Capitol Bivd. « Tumwater, WA 98501 i



1HIGAN
RICK SNYDER DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS STE}/E ARWOOD
GOVERNCR OFFICE OF FINANCIAL AND INSURANGE REGULATION ACTING DIREGTOR

R. KEVIN CLINTON
COMMISSIONER

State of Washington
Office of Insurance Commissioner RIFCTH YR ™
Att. Mr, James T, Qdiorne, CPA JD LR

Deputy Insurance Commissioner

Company Supervision Division ro 2%
SO00 Capitol Blvd.
Turnwater, WA 98501 INSEL A IR

Re: Notice of Intent to Revoke Certificate of Authority 2267 Aﬁ-‘lgriba'n Community Mutual Tnsurance
Company

Dear Mr, Odiorne:

We request a hearing under Section 48.04.010 under the Washington Insurance Code. We respectfully
disagree that mainiaining American Community Mutual’s State of Washington is hazardous to the people
and policyholders of the State of Washington. Please find enclosed American Community Mulual’s
monthly November 2012 financial siatement showing a surplus of $17,396,776 before surplus notes.
These financial statements are submitted monthly to the Ingham County Circuit in Michigan which
oversees this case. American Community current financial status meets the requirements the capital and
surplus requircments of Section RCW 48.05.340 of the Washington Insurance Code. As you may be
awarc American Community never actively wrote business in the State of Washington and currently
American Community has no policyholders outside of a block of lifc and annuity business which is 100%
ceded out. We are working on an assumption of that block. We are also current on al! our obligations to
the State of Washington statutory fees and guaranty fund obligations.

As I mentioned m my c-mail to you we would like to maintain the Washinglon certificate of authority as
an assct ol the estate and explore the possibility of a sale of the American Community Mutual shell, This
has been done in other rehabilitations around the country. | also mentioned that 1 was willing to surrender
the State of Washington certificate of authority if the sale of the American Community shell did not
occur by December 31, 2013,

Thank you for your consideration of my request. [ can be contacted at (517)-335-1738.
Yours truly,

/M et T

James Gerber

Deputy Rehabilitator
American Community Mutual Insurance Company in Rehabilitation

Lnclosure: American Community Mutual November 30, 2012 Financial Statements

1 LARA is an equal opportunity employer / program.
filiary sids, gervices and other reasonable accommodations are available upon reguest to individuals with disabilities.,
' '{strpetrD?Mery Address; 611 W. OTTAWA ST, 3" FLODR, LANSING, MICHIGAN 48933
ailing Address: P.O. BOX 30220, LANSING, MICHIGAN 48009-722¢
www.michigan.govfofir « TOLL FREE (877) 999-6442 « LOCAL (517) 373-0220



American Community Mutual Insurance Company

November 30, 2012
Financial Statements
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American Community Mutuat Insurance Company

income Statements
For the Periods Ending
November 30, 2012

Premiums collected {nef of refunds)

Net premiums earned

Benefits paid

Changes in reserves
Net Benefit expense

Commissions
Contribution

Salaries & EE benefits
iT Services
Other General Expenses
Taxes anc fees
Total Acmin, Taxes and Fees

Net underwriting income {foss)

Net investment income
Ceding & profit commission
Change in discontinted cperalions

Nat operating income (loss}

Surplus Redforward
Beginning Surplus
Nat operating income {loss;
Changs in nonadmitted assels
Endinig surplus

MTD YTD
$ - $ 73,139
$ - $ 74,303
{7,142} 274,953
(2,845) (681,467)
(0,988) {418,513)
(150) 10,163
10,137 480,654
19,208 2,111,492
94 952 2,050,868
94,114 1,208,934
2,388 (98,197)
210,863 5,363,097
(200,525) {4,882,443)
15,497 326,911
- 25,366
185,028 5,552,283
$ § 1622118
17,396,776 15,604,375
. 1,022,117
470,284

$ 17,398,776
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American Community Mutual Insurance Company Page 2
Balance Sheets

As of November 30, 2012

and December 31, 2011

Nov-12 Dec-11
Cash $ 208,568 $ 363,714
State depesits & restricted furds 10,625,201 6,575,202
Short-ferm investments 3,047,919 3,825,080
Bonds 3,870,000 14,920,000
Totel custodia, acct investmenis 7,417,918 18,845,080
Total cash & investmen:s 18,251,688 25,774,005
Ruilding 4,350,000 4,350,000
(nvestment income dug 68,184 183,042
Premiums due - (627}
Premium tax recoverab'e 70,075 488,973
Other assets 133,950 138,274
$ 22,873,888 $ 30,511,888
Total Claim reserves 747 556 1,471,280
Premium received in advance - 537
Comerissions due and accrued - 2,173,042
Accrued general expenses 385,560 895,320
Taxes, licenses and fees due 188,585 203,519
Remitlances not allocated - (8,169)
Discontinued operations liability 4,144,377 9,693,658
Eschaats 14,042 579,03
Other liab lities - .
Tatal iabilities 5477, 20 15,037,281
Capital and sumlus 17,396,776 16,904,375
Total liabilities, capital & surplus $ 22,873,898 $ 30,911,666
Nonadmitted Assets:
Security deposits - 13,820
Prepaid sxpenses - 40,976
Agent debit balances - 2,700
PBM rehate recoverable - 51,788
Total nonadmittad - 470,284

ShllsersitspurgeonpoiCocumentsiH Drive\Financial sb20 12w anagment Seport Template 201265 Sum 12MH2012 552 AM



American Community MutualInsurante Company Page 3
Muonthly Income Stataments
Novernber 38, 2012 Jan feb Mar Apr May Jun Jul Aug Sep 0ct Nov Dec YTD
Premiys enllacted {nat o7 refunds) 5 868§ 14386 5 12484 % 8518 § 2958 S 1961 § $ 882 § - - % - % 73133
Het presmiums eaned s 5214 § 1387 8 12232 % 6524 § 5804 § 1%1 § $ 887 § - - % - 74303
Beneis pard 83,767 (64,435 REkNAK] 47 425 123558 11,337 480 (35.575) {5,037) TAMT {7,142) - 274,953
Chargas in raserves {100,153 (320 {139,546, 63,623 {28657 {256,073) (3,008} 10,884 §.800 {41 966} i2,845¢ - {691.467)
Net benefll expense [16,005) {117 544 24,157 [16.108) (5,139 {244.736) {2,518 [24,591) 1,74 {4,539 {4.988) - (415.513)
Canmiszions 2510 1548 1,015 i 520 (56) 92} 183) 4181 N0 VED) - 10163
Cartibuton 36,586 ‘31781 12850 34,941 13423 248,752 2,308 25,566 {5.545) 4,540 10137 48],654
Salnizs 4 EE: berstits 288,037 226,158 047 267,824 n22er 269,234 323,827 48,335 17,836 15,109 13,208 - 2411432
I senvices 291,596 23307 265,861 275,087 24418 244,080 71,632 140,421 £9,479 A9.83 04,852 - 2,050,566
Otker general expenses 114,888 {4135 99,356 208,803 64411 116,321 178 478 100,203 125984 33583 94,114 - 1,208,934
Taxes and fees (23,548 53,023 16.336 141,303 {11,859 11,000 12,351 {125,058 7113 1745 2,398 - {98.157)
Total adrain, 1axes and fees BTHETH 649,616 V13,301 710,212 539,345 540,643 537.078 163,864 AT 120,659 210,663 5,353.097
Nt yaders-iting ircome J[oss) [631.077) BI7.53%) {426,850 [585.272) 625,323} {3493 B85) 1534 465} 1138, 1EE) 313,281 (115,019 [7006,575) 4,682,443)
Net investme 1t ineeme 49,045 4170 35296 22,0070 A1.5E7 33182 16,310 19,451 33,342 18,571 15,467 - 26,511
Ceding & prof: commission Feu! - - 24,657 - - - - - - - - 29,365
Chznge ir discomtir 250 nperafiors 581,323 476666 690,554 534,544 ShL 356 1,382,818 518,159 118,747 279,940 95.028 185,028 - 0,952,433
Net opeating hioime (ss) 3 - & {0 $ - & (] 0§ 072117 § 3 o4 - 3 - i 107218
Stirplas Rolforsarg
Baginning surplus % 12,004,37 § 6020812 § 16052248 § 16,783,213 § 15374653 § 5374850 § 17.3%6,77B & 17,396,776 5§ 17,395,77 3 15,604,375

Me~ apersiing inzome (kiys)
Ciange in ncnadmiiad assets
Mei uniealized capital gains {(0sses):

5§ 1795775 % 17,235,775

Frdirg surplss

- {0} - ) RzZan 0 0 - - 10622117
115,437 3143 10,96 211,435 - - - - - 470,284
§ 15020812 5 15052246 § 1563213 § 1074650 § 1674659 § 17395776 § 17,395,776 § 17,395,775 § 17398775 § ‘7396776 § 1306,76 $ 7336775
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American Community Mutual Insuvance Company Page 4
Manthly Balance Sheets
Nowember 30, 2012 Jan Feb Mar fpr May Jun Juk Aug Sep et _ Nov Dec Dec-11
Zas 5 inBA38E 3 35301 § 133634 5 121834 § 28309 & BOFAL % 208208 § ACGS63 3 239793 5 65306 S 200568 § § 34
Shottem irvestments £,503, 714 5048458 54531518 5447 {7 4 806,017 4 A58 936 £,093,155 4551,351 £,350,800 5,9C2.450 1547510 3,345,090
Sta'e doposs b rasincied funds 5,475,205 G,475.3C8 §.475,217 GATH L0/ E.374,587 5,3/4,884 £,275,192 5,275,134 £,275,197 027588 0525204 6,575,777
Bunds 11,820,008 11.170,000 5.320.000 917,000 004,03 3,420,000 7 O0L03 7,420,000 £,370,0603 4,870,00C 3.370,000 14,920,040
Total cash wd iwesnents F3EN3 22 TTR 98T 280613 21,714.813 20569508 19.58RI4T 194BYior 18793007 1B.235¥30 18372958 18,201,638 25,774,005
Building £, 350,000 4 350,000 4 350,000 4,330,000 4,350,090 4,350,000 4,350,000 4,350, HIC 4,350,000 4,350,IC 4,350,000 4,350,000
Fesaivables for securtes - - - - - 102,438 . - - - - -
Investment income due 158,167 145,565 127,932 135729 19024 T2 B9.602 102,021 V7 BGE B7.378 B3,184 183,042
Pramisrs due 45 £33 381 “L 1S - - - - - - . {B27)
Pre mium tee recove:sbig 239,348 237,188 2898 235982 286,23 91,268 89,047 63,033 58,5398 53269 TE,075 4B, 473
Sharmacy rabates 172 B35 2,052 3318 TBEG 23,945 23549 20481 20,481 0481 21,465 1,935
Ofher assels . Tdho - - 243,004 138,858 223,781 143023 £2.275 270,503 151,455 112,404 136,338
Totzl assets 328021828 § 37515607 S5 26377596 926203800 525483863 G244BC4B9 524183272 §23.397.518 323223843 $23.051.581 S254738%6 § 530911666
Total Clalm -eserves 1371551 1,315,185 1207534 1,144,134 101,278 TEC134 T47,165 54,507 51407 4941/ 747,538 1.471,280
Pramium received ir advarce 867 131 A3 - - - - - - - 337
COMmissions €18 and accrued (11,920 8,274 £752 137 - - - - - - - 2472042
Arcrisd ganer’ exenses TH35158 833234 211,578 736,383 758,202 203 1.005,3%7 02 438,382 415,675 385,550 625 320
Taxes, icenses anc faes dus 195,151 122,315 133,561 2727 215,853 162,425 200,315 167125 100,527 189256 189,935 203,319
Remittancas nof eliccaied [* 554} 1623 7ol 2847 kL] 25 - 1438 =1 - - {5,159
Cigconiinued opetations lahifity 8,112,336 8 RI5ETD THENG 73472 5722157 5,339,295 4821140 4,702,333 4472 453 2325405 441377 9,693,659
Eschaale 7,108 TR H07.251 483,663 40£.365 10457 12,458 14,160 14,144 14,042 14,042 575,103
Uther Fadilves - - - £153 4,153 - - - - - - -
| el fiabdlitias 12,000t 11,463 357 13,714,582 §3u5,14 310824 7082712 786,436 6,003,742 5,626,887 5,684 8C5 5,477,120 15,007,291
Capital ard surplLs 1E,020 812 16,052 247 15,163,214 1€,3/4503 15374 17,386,776 17386776 TA857V0 1 IBGYTE 1TI85TTE V3BETTR 15,04 3%
Tolul kabiliies, captal R sumplus  § JB021829 § 27519607 § 25B77B96 50670900 FIndRA! $2448940% 524182272 $23397,518 S23720543 32509 561 S22R73a8% § 30,911 RAE
honadmitted Assefs:
Secusity deposits ‘3823 13,820 13.82C - - - - - - - 13,320
P-epad experses 284,894 278,680 166,706 - - - - - - - - 401,976
Apent debit ba'ances 2,700 734 b - - - - - - - 2,700
PEN rebate recovaraale 32433 28478 30,892 - - - - - - - 51,738
Tata’ ronacnitied 353,847 322412 21,445 - - - - - - - 470,234
ZALn s ' iH DrivgiFinanc il=\30h 2, Hennd “emp ale 2012488 THITRTS S AR




Armerican Community Mutual Insurance Company Page 5
Maonthly investment Income
November 30, 2012 Jan Feb War Apr MWay Jun Jul Aug Sep Oct Nov Dec YD
Portiolic Holdings: End of Perod $23,139,538 $22778.9€7 S227180,613 $21214813 $2053G508 §19.500041 5 19487567 B18763707 §18,435790 § 8372958 § 18251638 $18,251.588
Average Portdolio Holdings 24466,7¢2  2427BA86 2246079  2BBrT713 20802381 20084475 16543200 19140632 18614748 18404374 18312323 22,012 846
Irteres: income Received 79,855 b4, 7o4 £8.075 19,982 51,188 56,865 31,022 8,796 58878 15,290 40,695 485,405
Changes in Due (24,374} (11,183 {19,052} 7.796 {15,805] {20919 19,320) 12,330 (24,154) 2510 18,191 1114,B58)
Amoriization of Preimium 12,0704 {230 - {5,010) (7,311}
Total Interest Income 54985 43,572 39,023 27,779 43,312 35723 21,701 21,126 34,724 24,801 15,491 363,237
Expenses

Bank Feas 5868 2315 3,208 5,708 1,745 253 5,39 1,875 1,283 4,828 954 35,939

Miscellzngous Tk & 298 - - - - - - - - 386

Expenss subtctal 594 2402 3720 5,708 1,745 2531 5331 1,675 1,383 4,829 54 36,329
Core Investment earnings 49,045 414,170 35,286 22870 41,567 33,192 16,310 19,454 33,342 19.9M 15,497 326,911
Samings f Avg Portclio x 12 24% 2.0% 1.9% 1 7% 24% 2.0% 1.9% 12% 21% 1.3% 1.0% 15%
Sezalzed Casital Galn ! {: ¢s5) - -
Net investment Income S 43045 & 41170 $ 32§ 2070 5 4567 § 0 33192 § 16310 § 1343 8§ 33342 § 19971 § 15497 § $ 326911

For April and May, investmant income was artificially low in Apell due fo misgalculation of accrued interest  May cerrests calculstion thus (s higher than expacted.
Average annualized yield for April and May 's 1.88%, which ppears raasonable.
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American Community Mutual Insurance Company Page 6
General Expense Analysis
November 30, 2012 Jan Feh Mar Apr May Jun Jul Aug Sep Oct Noy Dec YTD

Salaries & salary related cosis:

Salares 3 158,033 $102052 3 156419 5 148154 $146052 525559 §$116142 5 99510 3 14,826 § 16533 § 15578 5 - § 1150018
Cther Compensatan 80,525 56,428 124,277 91,800 122248 115744 158,048 {299,352) - - - - 692,016
EE Benefiis 9715 1,460 32,477 19,021 19,130 11,426 {1,218) 370 (124} (4,825) - - 87.432
Payroll taxes 38,708 18,215 17 874 B850 15,058 18,505 9,655 48,307 3034 3387 3,830 - 184,022
285037 22056 331,047 267624 302287 268234 123527 48,335 17,836 45,100 19,208 - 2,111,492
iT sarvices:
TechTeam 12,268 8.525 8025 1,250 1,250 1,250 1,250 1,250 - - - - 35,568
Irfocrossing {data cenler} 150,130 150,13C 120,120 180,130 150,130 150,330 - 50,000 - - - - 950,780
Eauipeen: rental 19,482 3,718 5,306 11,631 478 6,581 8,057 276 7.154 7.555 32,534 - 112,624
Sottware rental 100,673 05,795 92,868 102,943 d3748 86,119 82,325 79,762 62,275 52,275 62,313 - 857,003
Disaster Rerovery 9,123 8,133 9,133 9,133 9,133 - - 9,133 - - - - 54,798
291,695 273,302 235,961 275,087 254476 244080 71,632 140,421 58,429 59,831 94,952 - 2,050,868
Outside services:
QOuiside services - other 43,032 23,935 19,451 18,518 26,027 32,645 24,594 10,711 13,726 13,132 10,963 - 235,934
OFIR & NOLHGA 12,100 12,080 ‘8,607 12,009 12,000 12,211 12,768 30,924 12,000 2202 27,020 - 171,831
55,132 35.035 36,008 30,518 38.027 44,656 37,462 41,635 28726 25,334 37,862 - &7, 764
Underwriting, claims & network fees
Network Focs 1,044 1,07¢ 1,004 913 29 656 42 1 - - - - 5,577
Other 638 487 515 273 el (39) - ‘96 - - - - 2,370
1,982 1,642 1,520 1,186 g19 628 42 127 : - - - 7.946
Postage, printing and office expenses:
Postage 972 R25 Ben 488 96 143 299 245 35 105 (164) - 4405
Printng & stationary 53 1:8 483 114 4 - - 448 - - - - 568
Telephone 24132 23,201 21,303 20,018 19,406 19152 13,157 13,008 7.426 8,203 518 - 169,353
Saooks & pericdicals 463 396 396 4,955 396 356 356 396 - 396 - - 5,200
25,505 24540 72314 25,580 19,684 19,691 14,532 14 358 7AG1 8,705 432 - 162,828
6,134 6,201 B,63/ 3,957 4,019 7,762 3.042 3,480 10,875 8351 10,671 - 70,120
Audit, tax and actuarial servic: {7,120} 455 578 1,243 154 - - - - - - - {4,697
Building Expenses 45 877 42 876 33,8/ 46,454 £2.554 43133 47 237 38,553 37,588 42,517 46,145 - 464 129
Other Expenses {12827y [EE1S) {536} 63865 (11,137 %4 25,193 4331 131,303 (48.924) {1,156} - 170,840
Other generaf expenses 32,264 32,047 33,765 151,518 35,600 51,157 77372 A4 347 178,768 f58) 55,650 700,398
Net general expenses $ 694,621 $596593 § 596565 S 751,514 5651,204 $620645 5524687 & 288959 § 300218 $118913 $208274 § - § 5461204
Taxes & Fees Y (23944) § 53023 § 16336 § (41,302) §(11,859) § 11,000 § 12391 $ (125005) § 7118 § 1746 $ 2388 § - {98,197

CiUsersispuigror pAlecumentsi= DiivesF nandalsiz 1 2\Wanagmant Repart Template I01205xp 1241372012 5:52 Al



American Community Mutual Insurance Company Page 7
Cash Receipts
For the periods ending November 30, 2012

Month YTD
Premiums collected $ - s 73,139
Net investment income 40,695 485,405
Pharmacy rebates recovered 6,332 139,967
Provider refunds 640 180,844
Ceding and profit share comissions - 25,366
Bond disposal proceeds 1,000,000 12,249,794

Total Cash Receipts $ 1,047,667 $ 13,154,515




American Community Mutual Insurance Company
Cash Disbursements
For the periods ending November 30, 2012

Paid claims

Commissions

Salaries

Information technology

Underwriting, claims and networks services
Real estate expense

Cther

Assumption agreement net payments
Bond purchases

Total Cash Disbursements

Month YTD

$ (171) § 595,785
- 2,028,986

25,645 2,224,283

94,952 2,000,868

- 7,775

62,309 508,456

(18,898) 1,153,388
4,355,010 5,457,310

$ 4518937  $ 13,976,832

Page 8




Armerican Community Mutual Insurance Company

Trial Balance

For the eleven menths ended November 30, 2012

Ageount

1000020
1030000
113000C
110021C
1110000
1110020
1600200
1800010
1540100
19401710
1640200
1930000
2200100
25030600
2600000
2600010
2600090
2€30100
2630170¢
2600171
2620000
2620040
2620060
2620080
2520300
3000000
3030100
3100100
3100460
3100470
3190490
4000000-AZ
A400CI00-CO
4000300-1A
4C0000-1L
SOI000C-1N
4000000-MI
4000000-MO
4000000-NE
4000000-0H
400CQ00-PA
4C00010-AZ
ACO0310-CO
403001C-1A
A4000010-11
4000010-1N
400001 3-M1
4000010-MC
AQDOI0-N=
ACO0MC-OH
ACI001C-PA
4000100-AZ
400K100-1L
46001 00-1N
4000100-MI
4000100-MO
4C00100-0H
400011011
4020110-MI
4000150-1L
4000300
40002310

un tio)

Corporale Bonds

HO Builging & Improvenanis
Cash-Coroer ca~Checking

Pelly Cash - HO

Short Term Investmerts

State Deposits & Res Funds
Siate Premlurn Tax Recoverable
Invest Incame Due- Gorp Bonds
Prepaid Property Taxes
Prepald Personal Proserty Tax
Prepald Expenzos

PBM Rebates Acerual

Claim Raserve Hith Basic Res
Disconlinued Operatiung Liab
Accrued Aggregate Gen Expenses
Accrued Salavies and Wages
Accrued Laogal Fees

Accrued 3ank Servica Crarge
Accrued Otver Senaral Expanso
Accruad JFIR

Accrued FICA

Accruad Premlum Taxes
Accrued Other Taxes, Lic & Fee
ACCRUED PEMALTIES
Escheaqls-Ganeral

Permanen: Surplus

Surplua Notes

Unassigned Surplus -B.OY,
Chyg in nonadm Seocunty Seposit
Chg in Nanadm Prepaid Expenses
Chg in Nenadm - Othar

Prem Colloct-Lila/snnuity Dir
Prem Collect-LFedAnnulty Dir
Pram Collec:-LiledAnn ity Dir
Pram Collect-LiferAnruity Dir
Prem Cellect- . ifarfnnuity Dir
Pram Collect-LilefAnnuity Dir
Pram Collect-LifelAnnuity Dir
Prem Collect-LifefAnnuity Dir
Prem Collect-LiafAnnuity Dir
Frer Collect-LifgdAnnuity Dir
Pram Collscr-Lifelann ity Ced
Prom Collagt-LifedAnr uity Ged
Prern Cellect- ifeAaruity Cod
Prem Collock-LifefAnnuity Ged
Prem Colleet-Life/Annuity Ced
Pram Caollect-Lifefannulty Ced
Prem Collect-LfefAnnuity Ced
Prarm Collec:-Lifeltnn silty Ced
Prem Collect-LifelAnr ity Ged
Fram Geollact-LifedAnuity Ged
Pram Collecl-Health Direct
Prem Collect-Health Direct
Prem Collect-Hoealth Diroct
Pram Caollect-|{2alth Qirecl
Prom Colicct-Health Direct
Prerm Collect- {eallh Sirec
Pram Ccllact-Heallh Ceded
Prem Col'ecl-Health Ceded
Service Fea Ircome

Chg in Prem Uncal Hith Direct
Chg i Prem Uncal Hith Ceded

Dabits Croditg

3,570,000,00
4,350,000,00
208,485.43
82,26
3,547,918.57
10,625 201.41
70,076.00
8B,183.77
48,761.95
1,446.86
52,275.00
21,466.10

747,556 44

4,141,377.32

50,000.00

3,822.26

15,000.00

£,060.50

287,737.52

24,000,00

265 16

1,772.00

86,547.76

100,000.00

14,041,82

+ 000,002,00

33,0¢:3,000.00
15,085,625.38

13,620,00

401,975 98

54 488,23

36,152.56

11,133.34

‘336,36

1€4,719.19

123,445 78

“55,209.61

6,452,75

13,232.01

142,532.18

662,94
36,152 66
11,133.34
1,526.36
103,970,165
126,124 66
155,209.61
8,191.65
13,232.01
142,532.18
862,94

818.37

68,10%,52

1,074.55

768,20

455 09

1,087 28
665.70
16.70

90,00
48,00

675.40

CilUsersitspurgecnpciDocurentsil | Drive\Financials\2012\Managment Repoit Template 2012\TB



American Communlty Mutual Insurance Company

Trial Balance

For the eleven months ended November 30, 2012

Arcount
4000500

400099
4100210
4100310
4100510
4100800
4102900
4300000
4400000
£000000-0H
5200000-AR
5200000-AZ
5203000-1A
E200000-1L
£200000-IN
52000C2-M)
5200000-MO
5200000-NE
5200000-NY
5200000-OH
£200000-0X
20000307
5200000-TN
5200000-TX
5200000-Wv
5200010
200100
5500202
5800300
5600210
GOA0OGO
6000100
E300150
100013
810C014
610D0G0
&100062
100083
G100064
G10006%
B30007d
8100075
6100076
6100076
6100080
g10008°
G1091CD
5100110
610C130
6100145
6100180
6100200
£100280
5100260
G100270
6100280
6100200
610¢300
3100320
6100330
G100340
5100360
100370

Account Desgription
Chg in Adv Prem Hith Direcl

inforest .neome Received Other
Corp Bond PRD Inlarsst

Corp bond Premium Amort
Chyg in Inv Inc Due Corg Bonds
Reclass from General BExpense
"9 Real Eslate Taxes pald
GCoding Somnm & Profit Sharing
Mist: income

Benefits Pd Life Diract

Nenefits Pd Hith Direct
Rensfils Pd Hith Diract
Benefits Pd Hith Direct
Ransfiis Pd Hith Clrect
Renefils Pd HIt Direct
Benedts Pe Hith Dirac:
Benefits Pd Hith Direct
Benafits Pd Hith Direct
Benefils Pd Hith Direct
3ensfits Pd Hith Cirect
Bencflts Pd Hith Sirect
Banedits Po Hitn DHreet
Benefita Pd Hih Direct
Benefils Pd Hith Girest
Beonefils Pd Hith Direct

FBM Retates Recovered

Chg in Claim Ros Hith Basic
Zhg 1 wnearreg Preniun Hith
Chy in Add Contract Res Hith
Chg In PBM Rebale Accrual
Commlssions Paid

Ghg in Comm Accrued on Prem Du
Chyg in Comm Accrued on Adv Fr
Salares

Other Comp and Bonuses
Crutside Sorvices Other
Infocrossing Fees

Notwork, Fees

Techteam Sarvices

Ra nesurance Expense fuowance
Employee [nsuraace Contrib
Admin Feas Ergloyee Insurance
Employee HO claims
Employae Cobra Contributions
Employee Wolfare/Edusation
OF of ¥In & Irs Rag (OFIR}
l.egal Fees

Mediza! Record “ees

Accty & Actuarial Fees

Other Underwriting & Clims Srv
Poslage

Printing & Office Supplies
Equip & Maintenance Ruental
Softvrara § Maintenanse Rental
Telephone

Auto

Meals & Entertainment

Books & Pericdicals

Insyrancs

Bank Fees

Sundry Genera Expenses
Agency Fxpenses

Agency Balances Chargod off

Dobits.

2 860.73
731062
114,857.71
38,325 40
191,845,850

10,000.00
173,788.48

"63,523.58
51,408.72
59,204 90

98.42

112,56
70 06075
322,97
10,385.32
1,897,864

32,258.57
10,037.71

12567
1.205,377.68
746,004 79
236,932 51
800,780.00
5,576.78
35,568.00
171 00

154.80
111,575,681

812,91
183,830.83
70 118.56

44,114.36
2,237.26
4.404.80

567 95

112,629.03

437,092 86

13¢,652.03

737.31
117,14
819983
54,481.00
34,939.08
119.58
10,9394
708,80

Credits
53711
483,285.51

26,566.12
B3,288 75

2,214,118

45.54

8,120.41
114,407.09

1,091.61

139,967 36
705,205.5€
11,006,172
7,511.64

144

15,119.75

996112

38.60
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American Community Mutual Insurance Company

Trial Balance

For the eleven manths ended November 30, 2012

Account
B100420
6100600
5130000
6150010
G150020
6150030
B1E0C60
81500680
B1E0480
£150450
/8153470
615347
/160172
£150494
B1808C0
§200010
62004820
5200030
6200040
8200050
$200050
$260680
6260085
H253000
6250040
G2E0060
£250070
SBA0SNH0

Account Description

Regl Eslate Expenses

Disastar Racovery Expenses
Cha in Accrued Agg Gon Exp
Ckg In Salaries and Wages

Chg In Accrued PTC

Chg in Aceruad Relantion Barus
Chyg i Acsnied Defarrad Comp
i by Acorued Audit & Adl Fee
Chg in Agor Bk Sorvice Charges
Chy in Accrued Severance Cost
Chy In Acorued Cther Exponses
Chy In OFIR

Chy in nfocrossing

Chy in Accrued Ponalties
Reocless to Investiment Exo
Other Federa: Taxes Paid

State Premium Taxes Paid
|rstrance Deparimert Fees Pd
Penatles Paic

Agent Licesning Fees Paid
Other State Taxes Faid
Persans] Prog Taxes Faid
Guaranty Fund Assessment Pad
Chyg in Accrued FICA

Chg in Accrued Premium Taxes
Chy In Acer Othar Taxes, Licon
Chg in Guar Fund Assess Rec
Exlrs tems -Gen Txpenses

Total:

Dabits Crodlts
272282 21
54, 798 00
25,900,000
31,020.14
10.198.35
90,524,855
2,00
48,805.0C
1,063.00
078
82,111,008
12,000,00
£3,300.00
=03,000.00
35,325.40
147, 075.24
25414 31
46 881.37
500.C0
1,905.00
38,369.20
7.835.73
20 663,73
1,443.72
71,408,77
42,353.53
124,015.00
5,552,262,00
45,231,087.99 46,231,087.9%
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Bank Rec g0

American Tommunity Mutual insurance Company
Account Reconciliation iDisbursement Account
Concentration Account #1126600
For manth ending Novembter 30, 2012

General Ledger Bank Statcment
O cr. Dr, ' Cr.
Balance as of 113012 20B,485.43 Balance a5 of 17/30M12 2494,356.T1
|
Qutstanding Chacks 5 H71.23
’ 208.485.43 - 21235671 587428
Tetal Balance: ’ 208,485.43 Total Balanes: 208,485 43
Difterence: 0.00
Prepared oy Thicia Spurpzon Date

Final Review James Zerber Date



