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Attached is the original of a request for hearing from James Gerber, Deputy
Rehabilitator of American Community Mutual Insurance Company.

This request for hearing was received by OIC on December 28,2012, a time when I
was on vacation. I was not aware of this request until sometime after I returned to
the office on January 7, 2013.

I am providing a copy of this request for hearing to the Legal Affairs Division along
with my request for the assignment of a staff attorney to represent us in this matter.

cc: Legal Affairs

Mailing Address: P. O. Box 40255 • Olympia, WA 98504-0255
Street Address: 5000 Capitol Blvd.• Tumwater, WA 98501



RICK SNYDER
GOVERNOR

STATE OF MICHIGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
OFFICE OF FINANCIAL AND INSURANCE REGULATION

R. KEVIN CLINTON
COMMISSIONER

STEVE ARWOOD
ACTiNG DIRECTOR

State of Washington
Office of Insurance Commissioner
Att. Mr. James T. Odiorne, CPA JD
Deputy Insurance Commissioner
Company Supervision Division
5000 Capitol Blvd.
Tumwater, WA 98501 INStJ
Re: Notice ofIntent to Revoke Certificate of Authority 2267 Ah;gricl!n Community Mutual Insur1n\.ce
Company

Dear Mr. Odiorne:

We request a hearing under Section 48.04.010 under the Washington hlsurance Code. We respectfully
disagree that maintaining American Community Mutual's State of Washington is hazardous to the people
and policyholders of the State of Washington. Please find enclosed American Community Mutual's
monthly November 2012 financial statement showing a surplus of $17,396,776 before surplus notes.
These financial statements are submitted monthly to the Ingham County Circuit in Michigan which
oversees this case. American Community current financial status meets the requirements the capital and
surplus requirements of Section RCW 48.05.340 of the Washington illsurance Code. As you may be
aware American Community never actively wrote business in the State of Washington and currently
American Community has no policyholders outside of a block of life and annuity business which is J00%
ceded out. We are working on an assumption ofthat block. We are also current on all our obligations to
the State ofWashington statut01y fees and guaranty fund obligations.

As 1 mentioned in my e-mail to you we would like to maintain tlle Washington certificate of authority as
an asset ofthe estate and explore the possibility of a sale of the American Community Mutual shell. This
has been done in other rehabilitations around the country. [ also mentioned tllat I was willing to surrender
the State of Washington certificate of authority if the sale of the American Community shell did not
occur by December 31, 2013.

Thmlk you for your consideration of my request. I cml be contacted at (517)-335-1738.

Yours truly,

James Gerber
Deputy Rehabilitator
American Community Mutual Insurance Company in Rehabilitation

Enclosure: American Community Mutual November 30, 2012 Financial Statements

.,., I LARA is an equal opportunity employer I program.
"W~Wl:fry aids, ~ervices and other reasonable accommodations are available upon request to individuals with disabilities.

rl'1'~t(Ojlliwry Addre&~; 611 W. OTTAWA ST" 3'" FLOO!', LANSING, MICHIGAN 48933
rlAalling Address: 1".0: BOX 30220, LANSING, MICHIGAN.48909'722Q

www.mlchigan.gov/oflr. TOLL FREE (877) 999-6442 • LOCAL (517) 373-0220
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American Community Mutual Insurance Company Page 1

Income Statements
For the Periods Ending
November 30, 2012

MTD YTD

Premiums collected (net of refunds) $ $ 73,139

Net premiums earned $ $ 74,303

Benefits paid (7,142) 274,953
Changes in reserves (2,845) (691,467)

Net Benefit expense (9,988) (416,513)
Commissions (150) 10,163

Contribution 10,137 480,654

Salaries & EE benefits 19,208 2,111,492
IT Services 94,952 2,050,868
Other General Expenses 94,114 1,298,934
Taxes and fees 2,388 (98,197)

Total Admin, Taxes and Fees 210,663 5,363,097

Net underwriting income (loss) (200,525) (4,882,443)

Net investment income 15,497 326,911
Ceding & profit commission 25,366
Change in discontinued operations 185,028 5,552,283

Net operating income (loss) $ $ 1,022,118

Surplus Rollforward
Beginning Surplus 17,396,776 15,904,375

Net operating income (loss) 1,022,117
Change in nonadmitted assets 470,284

Ending surplus $ 17,396,776 $ 17,396,776

C:\Users\tspurgeonpc\DOCllments\H Orlve\Financlals\2012\Managment Report Template 2012\18 Sum 12/13/20125:52 AM



American Community Mutual Insurance Company Page 2

Balance Sheets
As of November 30, 2012
and December 31, 2011

Nov-12 Dec-11

Cash $ 208,568 $ 353,714
State deposits &restricted funds 10,625,201 6,575,202

Short-term investments 3,547,919 3,925,090
Bonds 3,870,000 14,920,000

Total custodial acct investments 7,417,919 18,845,090

Total cash &investments 18,251,688 25,774,005

Building 4,350,000 4,350,000
Investment income due 68,184 183,042
Premiums due (627)
Premium tax recoverable 70,075 466,973
Other assets 133,950 138,274

$ 22,873,896 $ 30,911,666

Total Claim reserves 747,556 1,471,280

Premium received in advance 537
Commissions due and accrued 2,173,042
Accrued general expenses 385,560 895,320
Taxes, licenses and fees due 188,585 203,519
Remitlances not allocated (9,169)
Discontinued operations liability 4,141,377 9,693,659
Escheats 14,042 579,103
Other liabilities

Total liabilities 5,477,120 15,007,291

Capital and surplus 17,396,776 15,904,375
Total liabilities, capital &surpius $ 22,873,896 $ 30,911,666

Nonadmitled Assets:
Security deposits 13,820
Prepaid expenses 401,976
Agent debit balances 2,700
PBM rebate recoverable 51,788

Tolal nonadmitled 470,284

C:\Users\tspurgeonpc\Documents\H Drive\Financials\20r2\Managment Report Template 2012\B8 Sum 12/13/20125:52AM



American Community Mutual Insurance Company Page 3

Monthly Income Statements

November 30,2012 j,n ',b M" Ap' M,y jun jul Aug Sep Oct Nov D" YTO

Premiums collected (nel of refunds) $ 24,869 I 14,366 $ 12,484 $ 8,619 $ 9,958 $ 1,961 $ I 882 $ $ $ $ $ 73,139

Net premiums earned $ 25,214 $ 15,687 $ 1~232 $ 9,524 $ 8,804 $ 1,961 $ $ 882 $ $ $ $ I 74,303

Benefits paid 83,167 (84,435) 133,713 47,428 123,559 11,337 490 (35,575) (5,037) 7,447 (7,142) 274,953
Changes in reserves (100,163) (33,209) (109,546) (63,623) (128,697) (256,073) (3,008) 10,884 6,800 (11,986) (2,845) (691,467)
Net benefit expense (16,995) (117,644) 24,167 (16,196) (5,139) (244,736) (2,518) (24,691) 1,764 (4,539) (9,988) (416,513)
Commissions 2,610 1,549 1,015 779 520 (56) (92) (93) 4,181 (101) [150) 10,163

Contribution 39,599 131,781 (12,950) 24,941 13,423 246,752 2,609 25,666 (5,945) 4,640 10,137 480,654

Salaries & EE benefits 288,037 229,156 331,047 267,624 302,287 269,234 323,627 48,335 17,836 15,100 19,208 2,111,492
IT services 291,696 273,302 265,961 275,087 254,476 244,080 71,632 140,421 69,429 69,831 94,.952 2,050,868
Other general expenses 114,888 94,135 99,656 208,803 94,441 116,331 129,428 100,203 212,954 33,983 94,114 1,298,934
Taxes and fees (23,944) 53,023 16,336 (41,302) [11,859) 11,000 12,391 (125,095) 7,118 1,746 2,388 (98,197)

Total admin, taxes and fees 670,676 649,616 713,001 710,212 639,346 640,645 537,078 163,864 307,337 120,659 210,663 5,363,097

Net underwriting income (toss) (631,077) (517,835) (725,950) (685,272) (625,923) (393,893) (534,46S) (138,198) (313,281) (116,019) (200,525) (4,882,443)

Net investmerlt income 49,045 41,170 35,296 22,070 41,567 33,192 16,310 19,451 33,342 19,971 15,497 326,911
Ceding & profit commission 709 24,657 25,366
Change in discontinued operations 581,323 476,666 690,654 638,544 584,356 1,382,818 518,159 118,747 279,940 96,048 185,028 5,552,283

Net operating inCome (loss) $ $ 10} $ $ (0) $ ° $
1,022,117 $ [0) $ ° $

$ $ $ 1,022,118

Surplus Rollforward
BeginnIng surpius $ 15,904,375 $ 16,020,812 $ 16,052,246 $ 16,163,213 $ 16,374,659 S 16,374,659 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 15,904,375

Net op8rnung income (loss) [OJ (O) 1,022,117 (o) 0 1,022,117
Change in nonadmrtted assets 116,437 31,434 110,967 211,446 470,284
Net unrealized capital gairls (losses):

Ending surplUS $ 16,020,812 $ 16,Q~2,246 $ 16,163,213 $ 16,374,659 $ 16,374,659 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 17,396,776 $ 17,396,776 L'7,396,776

C:\lJ5ers\tspu'~onpclDocuments\H DriveIF;"ancialsI20121Managment Report T"mplate 20121IS 12113120125:52AM



American Community Mutual Insurance Company Page 4

Monthly Balance Sheets
November 30, 2012 Jan Fob M" Ap' M,y Joo ,,' A,. Sep Oct Nov 0" Dec-ll

Cash 5 11,849,31l6) $ 85,301 $ 133,884 $ 121,934 S 218,209 S 350,720 $ 209,208 $ 406,563 $ 239,793 $ 265,308 $ 208,568 S 5 353,714
Short-term investments 6,593,719 5,048,458 5,631,518 5,447,872 4,806,717 4,453,336 5,083,156 4,691,951 6,550,800 6,962,450 3,547,919 3,925,090
State deposits & restricted funds 6,475,205 6,475,208 6,475,211 6,475,007 6,374,982 6,374,984 6,275,192 6,275,194 6,275,197 6,275,199 10,625,201 6,575,202
Bonds 11,920,000 11,170,000 9,920,000 9,170,000 9,170,000 8,420,000 7,92D;000 7,420,000 5,370,000 4,870,000 3,870,000 14,920,000

Total cash and investments 23,139,538 22,778,967 22,160,613 21,214,813 20,569,908 19,599,041 19,487,557 18,793,707 18,435,790 18,372,95B 18,251,688 25,774,005
Bunding 4,350,000 4,350,000 4,350,000 4,350,000 4,350,000 4,350,000 4,350,000 4;350,000 4,350,000 4,350,000 4,350,000 4,350,000
Receivables for securities 10~438

Investment income due 158,167 146,985 127,932 135,729 119,924 99,012 89,692 102,021 77,868 87,378 68,184 183,042
Premiums due 48 633 381 1,155 162D
Premium tax recoverable 259,548 237,188 236,918 285,982 286,231 91,268 89,047 69,033 68,998 69,269 70,075 466,973
Pharmacy rebates 1,724 1,835 2,052 33,118 18,961 23,949 23,949 20,481 20,481 20,481 21,466 1,935
Other assets 112,804 249,004 138,859 223,781 143,028 62,275 270,506 191,495 112,484 136,339

Total assets $ 28,021,829 $ 27,515,607 S 26,877,896 $ 26,269,800 $ 25,483,883 S24,489,489 S24,183,272 $23,397,518 $ 23,223,643 $ 23,091,581 S 22,873,896 $ $ 30,911,666

Total Claim reselVes 1,371,551 1,315,195 1,207,584 1,144,134- 1,001,279 750,194 747,1-86 754,602 761,402 749,417 747,556 1,471,280

Premium received in adval'\ce 867 131 131 537
COmmissions due al'\d accrued (11,920) 8,276 8,762 127 2,173,042
Accrued gel'\eral expenses 763,516 833,234 911,578 736,363 759,402 800,301 1,005,397 341,025 438,382 415,675 385,560 895,320
Taxes, licenses an.d fees due 195,151 122,315 133,561 237,277 215,868 192,426 200,315 187,125 190,527 189.266 188,585 203,519
Remittances not allocated (1,594) 1,523 790 2,947 39 35 1,436 (41) (9,1691
Discontinued operations liability 9,112,336 8,635,670 7,945,016 7,306,472 6,722,117 5,339,299 4,821,140 4,702,393 4,422,453 4,326,405 4,141,377 9,693,659
Escheats 571,109 547,016 507,261 483,669 406,365 10,457 12,458 14,160 14,144 14.042 14,042 579,103
other liabilities 4,153 4,153

Total iiabiITtles 12,001,017 11,463,361 10,714,682 9,895,141 9,109,224 7,092,712 6,786,496 6,000,742 5,826,867 5,694,805 5,477,120 15,007,291

Capital al'\d surplus 16,020,812 16,052,247 16,163,214 16,374,659 16,374,659 17,396,776 17,396,776 17,396,776 17,396,776 17,396,776 17,396,776 15,904,375
Total liabilities, capital &surplus $ 28,021,829 $ 27,515607 $ 26,877,896 S26,269,800 $ 25,483,883 $ 24,489,489 $ 24,183,272 S23,397,518 S23,223,643 S23,091,581 $ 22,873,896 $ 30,911 ,666

Nonadmitted Assets:
Security deposits 13,820 13,820 13,820 13,820
Prepaid expenses 284,894 278,680 166,706 401,976
Agent debit balances 2,700 738 27 2,700
P8M rebate recoverable 52,433 29,175 30,892 51,788

Tota! nonadmitted 353,847 322,412 211,445 470,284
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PilgeSAmerican Community Mutual Insurance Company
Monthly Investment Income

November 30, 2012 Jan Feb Mar Apr May Jun Jut Aug Sep Oct Nov Dec YTD

Portfolio Holdings: End of Period
Average Portfolio Holdings

$ 23,139,538 $ 22,778,967 $ 22,160,613 $ 21,214,813 $ 20,569,908 $ 19,599,041 $ 19,487,557 $ 18,793,707 $18,435,790 $ 18,372,958 $ 18,251,688
24,456,772 24,276,486 22,469,790 21,687,713 20,892,361 20,084,475 19,543,299 19,140,632 18,614,749 18,404,374 18,312,323

$ 18,251,688
22,012,846

Interest Income Received
Changes in Due
Amortization of Premium
Total Interest Income

Expenses
Bank Fees
Miscellaneous
Expense subtotal

Core Investment earnings

Earnings I Avg Portfolio x 12

Realrzed Capital Gain { (Loss)

79,859 54,754 58,075 19,982 61,188 56,865 31,022 8,796 58,878 15,290 40,695 485,405
(24,874) (11,183) (19,052) 7,796 (15,805) (20,911) (9,320) 12,330 (24,154) 9,510 (19,194) (114,858)

(2,070) (230) (5,010) (7,311)
54,985 43,572 39,023 27,779 43,312 35,723 21,701 21,126 34,724 24,801 16,491 363,237

5,868 2,315 3,499 5,708 1,745 2,531 5,391 1,875 1,383 4,829 994 35,939
i';':iiiii:!i!mii~# 87 228 386

5,940 2,402 3,727 5,708 1,745 2,531 5,391 1,675 1,383 4,829 994 36,325

49,045 41,170 35,298 22,070 41,567 33,192 16,310 19,451 33,342 19,971 15,497 326,911

2.4% 2.0% 1.9% 1.2% 2.4% 2.0% 1.0% 1.2% 2.1% 1.3% 1.0% 1.6%

Net Investment Income $ 49,045 $ 41,170 $ 35,296 $ 22,070 $ 41,567 $ 33,192 $ 16,310 $ 19,451 $ 33,342 $ 19,971 $ 1~497 $ $ 326,911

For April and May, investment income was artificially low in Apnl due to miscalculation of accrued interest May corrects calculation thus is higher than expected.
Average annualized yield for April and May is 1.89%, which appears reasonable.

C:\Users\tspu'1le<lnpc\ODcumentslH Drive\Fll1ancials\2012\Managment Report Template 2012\lnv Inc 12/13120125:52 AM



American Community Mutual Insurance Company Page 6

General Expense Analysis

November 30, 2012 Jan Feb Mar Apr May Jun lui Aug Sep Oct Nov Dec YTD

Salaries & salalY related costs:
Salaries $ 159,093 $152,052 $ 156,419 $ 148,154 $146,052 $125,559 $116,142 $ 99,510 $ 14,926 $ 16,533 $ 15,578 $ $ 1,150,019
Other Compensation 80,525 56,428 124,277 91,800 122,046 115,744 199,049 (99,852) 690,016
EE Benefits 9,711 1,460 32,477 19,021 19,130 11,428 (1,219) 370 (124) (4,820) 87,432
Payroll taxes 38,708 19,216 17,874 8,650 15,059 16,505 9,655 48,307 3,034 3,387 3,630 184,025

288,037 229,156 331,047 267,624 302,287 269,234 323,627 48,335 17,836 15,100 19,208 2,111,492
IT services:

TechTeam 12,268 8,525 8,525 1,250 1,250 1,250 1,250 1,250 35,568
lnfocrossing (data center) 150,130 150,130 150,130 150,130 150,130 150,130 50,000 950,780
Equipment rental 19,492 9,719 5,306 11,631 4,218 6,581 8,057 276 7,154 7,556 32,639 112,629
Software rental 100,673 95,795 92,868 102,943 89,745 86,119 62,325 79,762 62,275 62,275 62,313 897,093
Disaster Recovel)' 9,133 9,133 9,133 9,133 9,133 9,133 54,798

291,696 273,302 265,961 275,087 254,476 244,080 71,632 140,421 69,429 69,831 94,952 2,050,868
Outside services:

Outside seNices - other 43,032 23,035 19,461 18,518 26,027 32,645 24,694 10,711 13,726 13,132 10,963 235,934
OFIR & NOLHGA 12,100 12,000 16,607 12,000 12,000 12,211 12,768 30,924 12,000 12,202 27,020 171,831

55,132 35,035 36,058 30,518 38,027 44,856 37,462 41,635 25,726 25,334 37,982 407,764
Underwriting, claims & network fees
Network Fees 1,044 1,076 1,004 913 829 666 42 1 5,577
Other 938 467 515 273 90 (39) 126 2,370

1,982 1,542 1,520 1,186 919 628 42 127 7,946
Postage, printing and office expenses:
Postage 972 825 660 489 96 143 999 245 35 106 (164) 4,405
Printing &stationary (63) 118 (45) 114 (4) 448 568
Telephone 24,132 23,201 21,303 20,019 19,406 19,152 13,157 13,009 7,426 8,203 646 169,653
Books &periodicals 469 396 396 4,959 396 396 396 396 396 8,200

25,509 24,540 22,314 25,580 19,894 19,691 14,552 14,098 7,461 8,705 482 182,826

6,134 6,301 6,637 3,957 4,019 7,762 3,942 3,469 10,875 6,351 10,671 70,120
Audit,. tax and actuarial servicl (7,120) 455 578 1,243 154 (4,691)
Building Expenses 45,877 42,876 33,187 46,454 42,564 43,130 47,237 36,553 37,589 42,517 46,145 464,129
Other Expenses (12,627) (16,615) (636) 99,865 (11,137) 264 26,193 4,321 131,303 (48,924) (1,166) 170,840

Other general expenses 32,264 33,017 39,765 151,519 35,600 51,157 77,372 44,342 179,768 (56) 55,650 700,398

Net general expenses S 694,621 $ 596,593 $ 596,665 $ 751,514 $651,204 $629,645 S524,687 $ 288,959 $ 300,218 $118,913 $208,274 $ . $ 5,461,294

Taxes & Fees $ (23,944) $ 53,023 $ 16,33~$ (41,302) $ (11,859) U1,OOU 12,391_ $ (125,095) $ 7,1~$ 1,746 $ ~88 $ (98,197)
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American Community Mutual Insurance Company
Cash Receipts
For the periods ending November 30, 2012

Month YTD
Premiums collected $ $ 73,139
Net investment income 40,695 485,405
Pharmacy rebates recovered 6,332 139,967
Provider refunds 640 180,844
Ceding and profit share comissions 25,366
Bond disposal proceeds 1,000,000 12,249,794

Total Cash Receipts $ 1,047,667 $ 13,154,516

Page 7



American Community Mutual Insurance Company
Cash Disbursements
For the periods ending November 30, 2012

Month YTD
Paid claims $ (171 ) $ 595,765
Commissions 2,028,986
Salaries 25,645 2,224,283
Information technology 94,952 2,000,868
Underwriting, claims and networks services 7,775
Real estate expense 62,399 508,456
Other (18,898) 1,153,388
Assumption agreement net payments
Bond purchases 4,355,010 5,457,310

Total Cash Disbursements $ 4,518,937 $ 13,976,832

Page 8



American Community Mutual Insurance Company
Trial Balance
For the eleven months ended November 30 1 2012

Account Account Description Debits Credits

1000020 Corporate Bonds 3,870,000.00

1060000 HO Building & Improvements 4,350,000.00

1100000 Cash-Comerica~Checking 208,485.43

1100210 Pelly Cash· HO 82.29
1110000 Short Term Investments 3,547,918,57
1110020 State Deposits & Res Funds 10,625,201.41
1600200 State Premium Tax Recoverable 70,075.00
1800010 Invest Income Due- Corp Bonds 68,183.77
1940100 Prepaid Property Taxes 48,761.95
1940110 PrepaId Personal Property Tax 1,446.86

1940200 Prepaid Expenses 62,275.00

1960000 paM Rebates Accrual 21,466.10
2200100 Claim Reserve Hlth Basic Res 747,556.44

2500500 Discontinued Operations Uab 4,141,377.32

2600000 Accrued Aggregate Gen Expenses 50,000.00

2600010 Accrlled Salaries and Wages 3,822.26

2600090 Accrued Legal Fees 15,000.00

2600100 Accrued Bank Service Charge 5,000.00

2600170 Accrued Other General Expense 287,737.32

2600171 Accrued OFIR 24,000.00

2620000 Accrued FICA 265,16

2620040 Accrued Premium Taxes 1,772.00

2620060 Accrued Other Taxes, Lic & Fee 86,547.76

2620080 ACCRUED PENALTIES 100,000.00

2920000 Escheats-General 14,041,82

3000000 Permanent Surplus 1,000,000.00

3000100 Surplus Notes 30,000,000.00

3100100 UnassIgned Surplus· B.O.Y. 15,095,625.35

3100460 Chg in nonadm Secu Iity Deposit 13,820.00

3100470 Chg in Nonadm Prepaid Expenses 401,975.98

3100490 Chg in Nonadm - Other 54,488.23

4000000-AZ Prem Collect-life/Annuity Dir 36,152.66

4000000-CO Prem CollecRlfe/Annuity Dir 11,133.34

4000000-IA Pram Collect-Ufe/Annuity Dir 1,326.36

4000000-IL Prem Collect-Ufe/Annulty Oil' 104,719.19

4000000-IN Prem Collect-life/Annuity Dir 126,445.78

4000000-MI Prem ColiecHife/Annuity Dir 155,209.61

4000000-MO Prem Collect-Life/Annuity Dir 6,452.75

4000000-NE Prem Collect-life/Annuity Oil' 13,232.01

4000000-0H Prem Collect-Life/Annuity Dir 142,532.18

4000000-PA Prem Collect-life/Annuity Dir 662.94

4000010-AZ Prem Collect-Life/Annuity Ced 36,152,66

4000010-CO Prem Collect-Life/Annuity Ced 11,133.34

4000010-IA Prem Collect-life/Annuity Ced 1,326.36

4000010-tL Prem Collect-Life/Annuity Ced 103,970.15

4000010-1N Prem Collect_Life/Annuity Ced 126,124.66

4000010-MI Prem Collect-Life/Annuity Ced 155,209.61

4000010·MO Prem ColiecRife/Annuity Cad 6,181.65

4000010-NE Prem Coltect-L1fe/Annuny Ced 13,232,01

4000010-0H Prem Collect-Life/Annuity Ced 142,532.18

4000010-PA Pram Collect-life/AnnuIty Ced 662.94

4000100-AZ Pram Collect-Health Direct 818.37

4000100-IL Prem Collect-Health Direct 68,189.53

40001 DO-IN Prem Collect-Health Direct 1,074.55

4000100-MI Prem Collect-Health Direct 768.30

4000100-MO Prem Collect-Health Direct 465.09

4000100~OH Prem Collect-Health Direct 1,067,28

4000110-IL Prem Collect*Health Ceded 658.70

4000110-MI Pram Collect-Health Ceded 16.70

4000150-IL ServIce Fee Income 90.00

4000300 Chg In Prem Uncol Hlth Direct 48.00

4000310 Chg In Pram Uncal Hlth Ceded 675,40
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American Community Mutual Insurance Company
Trial Balance

For the eleven months ended November 30 I 2012

Account
4000500
4100099
4100210
4100310
4100510
4100800
4100900
4300000
4400000
5000000-0H
5200000-AR
5200000-AZ
5200000-IA
5200000-IL
5200000-IN
5200000-MI
5200000-MO
5200000-NE
5200000-NY
5200000-0H
5200000-0K
5200000~OT

5200000-TN
5200DOO-TX
5200DOO~WI

5200010
5200100
5600200
5600300
5600310
6000000
6000100
6000150
6100010
6100014
6100060
6100062
6100063
6100064
6100069
6100070
6100075
6100076
6100078
6100080
6100081
6100100
6100110
6100130
6100145
6100190
6100200
6100250
6100260
6100270
6100280
6100290
6100300
6100320
6100330
6100340
6100360
6100370

Account Description

Chg in Adv Prem Hlth Direct
Interest Income Received Other
Corp Bond PPD Interest
Corp bond Premium Amort
Chg in Inv Inc Due Corp Bonds
Reclass from General Expense
Ho Real Estate Taxes paid
Ceding Comm & Prom Sharing
Misc income
Benefits Pd Life Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Beneflts Pd Hlth DIrect
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
Benefits Pd Hlth Direct
PBM Rebates Recovered
Chg in Claim Res Hlth Basic
Chg in Unearned Premium Hllh
Chg in Add Contract Res Hlth
Chg in PBM Rebate Accrual
Commissions Paid
Chg In Comm Accrued on Prem Du
Chg in Comm Accrued on Adv Prm

Salaries
Other Camp and Bonuses
Outside Services Other
Infocrossing Fees
Netwbrk Fees
Techteam Services
Reinsurance Expense Aiiowance
Employee Insurance Contrib
Admin Fees Employee insurance
Employee HO claims
Employee Cobra Contributions

Employee Welfare/Education
Off of Fin & Ins Reg (OF1R)
Legal Fees
Medical Record Fees
Acctg & Actuarial Fees
Other UndelWriting & Clms Srv

Postage
Printing & Office Supplies
Equip & Maintenance Rental
Software & Maintenance Rental
Telephone
Auto
Meals & Entertainment
Books & Periodicals
Insurance
Bank Fees
Sundry General Expenses
Agency Expenses
Agency Balances Charged off

2,860.73
7,310.55

114,857.71
36,325.40

191,846.80

10,000,00

173,788.48

163,523.58
51,405,72
59,204,90

96.43

112.55
70,060.75

322.97
10,386.32

1,897.84

32,256.57
10,037.71

125,67
1,205,377.68

746,004,79
235,933,51
900,780.00

5,576.78
35,568.00

171,00

154.80
111,575,61

812.91
183,830.53
70,119.66

44,114,36
2,237.26
4,404.90

567.95
112,629.03
897,092,86
169,653.03

737.31
117.14

8,199.83
54.481,00
34,939.08

419.58
10,939.40

708.80

Credits
537.11

488,265,51

25,366,12
63,288.79

2,214.18

45.54

8,120.41
114,407.09

1,091.61

139,967,36
705,205.56

11,006.12
7,511,64

1.44

15,149.75

9,961.12

38,60
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American Community Mutual Insurance Company
TrIal Balance
For the eleven months ended November 30 , 2012

~ Account Description Debits Credits
6100430 Real Estate Expenses 272,282.21
6100600 Disaster Recovery Expenses 54,798,00
6150000 Chg in Accrued Agg Gen Exp 25,000.00
6150010 Chg in Salaries and Wages 31,020.14
6150020 Chg In Accrued PTO 10,199.35
6150030 Chg in Accrued Retention Bonus 90,524.65
6150050 Chg in Accrued Deferred Comp 2.00
6150080 Chg In Accrued Audit & Act Fee 48,805.00
6150100 Chg in Accr Bk Service Charges 1,000.00
6150160 Chg in Accrued Severance Cost 0.78
6150170 Chg In Accrued Other Expenses 92,111.00
6150171 Chg in OFIR 12,000.00
6150172 Chg in Infocrossing 50,000.00
6150191 Chg in Accrued Penalties 100,000.00
6150800 Redass to investment Exp 36,325,40
6200010 Other Federal Taxes Paid 147,079,24
6200020 State Premium Taxes Paid 25,414,31
6200030 Insurance Department Fees Pd 46,881.37
6200040 Penalties Paid 500.00
6200050 Agent Licesning Fees Paid 1,905.00

6200060 Other State Taxes Paid 38,389.20
6200080 Personal Prop Taxes Paid 7,835.73
6200085 Guaranty Fund Assessment Paid 20,663.73
6250000 Chg in Accrued FICA 1,443.72
6250040 Chg in Accrued Premium Taxes 71,408.77
6250060 Chg in Accr Other Taxes, Licen 42,353.63
6250070 Chg in Guar Fund Assess Rec 131,015.00

9800500 Extra items -Gen Expenses 5,552,282.00

Total: 45,231,087.99 46,231,087.99
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Bank Rec 00

American Community Mutual Insurance Company
Account Reconciliation lOisbursement Account

Concentration Account #1100000
For month ending November 30, 2012

Bank Statement
Or. I Cr.

214,356.71

5,871.28

5,871.28214,356.71

Balance as Of 11130/12

Outstanding Checks

General Ledg_er

208,485.43

Dr. I Cr.
208,485.43Balance as of 11f30f12

Total Balance: 208,485.43 Total Balance: 208,485.43

Difference: 0.00

Prepared by: Tricia Spurgeon _ Daie' _

Final Review James Gerber Daie' _


