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CARNEY BADLEY SPELLMAN, P.S.
701 Fifth Avenue, Suite 3600
Seattle, WA 98104~7010

(206) 622~8020

Anderson@cameylaw.com

PLEASE TAKE NOTICE that Jason W. Anderson and Carney Badley Spellman,

P.S., appear in this proceeding as attorneys for Jeffrey S, Hollingsworth, Licensee, and all

future pleadings, correspondence, and notices (except original process) shall be served on

them at the ibllowing address:

DATED tills 12th day ofJuly, 2012.

CARNEY BADLEY SPELLMANI P,S,

5Y2=2 -
Jason W. Anderson, WSBA No. 30512

Attomeys for Jeffrey Hollingsworth

Licenste.
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I. RELIEF REQUESTED

Jeffrey S. Hollingsworth moves fot roconsideration of the Final Order entered and

filed June 26, 2012. This motion is based in part on the Declaration of Jeffi'e)" S,

Hollingsworth dated July 12~ 2012. and filed with this motion,

rI. AUTHORITY AND ARGUMENT

The Final Order concludes that Mr, Hollingsworth violated RCW 48.17,597 by fa.iling

to report action taken against him by the Financial Industry Regulatory Authority (FINRA),

For three reasons, Mr. Hollingswol:th did not violate RCW 48,17.597.

First~ RCW 48.17.597 requires an insurance producer to report to the Ole "any

administrative action taken against thl;; insurance pl'od\ll:~e,r".in another jurisdiction or by

Licensee.

JEFFREY S. HOLLINGSWORTH! MOTION FOR RECONSIDERATION
OF FINAL ORDER

Docket No. 11-0282

BEFORE THE STATE OF WASHfNGTON
OFFICE OF TBB lNSURANCE COMMISSIONER

In the Matter of
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23 anothel' governmental agency in this state[.]" (Emphasis added.) FINRA is not a

24 govenunental agency. It is a private corporation that aets as a self-regulatory organization for

2.5

26
JEFFREY HOLLINGSWORTH'S
MOTION FOR RECONSrDERATION
OF FINAL ORDER - 1
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1 seem-hies finns doing business in the United States, t As a result, Ml'. HoUillgSWC1l1:h was not

2 required under RCW 48.17.597 to report his suspension by FINRA to the ore and did not

3 violate that statute,

4 Seoond, even assuming RCW 48.17.597 applied, Mr, Hollingsworth could not report a

5 suspension notice he never received. FINRA sent the July 8, 2011, suspension notioe to an

6 outdated address, contrary to a notice of change of address previously provided to FINRA..2

7 The first notice Mr. Hollingsworth receive<1 of the ~WR.A suspension was from the orc,3

8 Third, again asstuning RCW 48.17.597 otherwise applied, the FIN'RA suspension was

9 not a "fInal disposition" under that statute. The suspension was subjoot to being liftl.'ld

10 automatically upon submission of proof of satisfying of an arbitn\tion award, which Mr.

11 Hollingsworth could have provided had he rl.'lceived uoticc.4 Fm1hermore, the suspension did

12 not preclude Mr. Hollingsworth from transacting secruities business but merely from

13 assooiating with Qr receiving compensation from another FINRA member, 5

14 The remaining vIolations found in the Final Order are that Mr, Ho11ingb'Worth failed to

15 update his mailing address with the Ole within 30 days (WAC 284-17-005) and to respond to

16 Ole inquiries regarding the FINRA suspension within 15 business days when he did not

17 receive the inquiries because the address on file. with the Ole was outdated (RCW

18 48,17.475). Because Mr, Hollingsworth did not violate RCW 48.17.597, because the-t'e is no

19 conSwller complaint at issue in this pl'ocei3dingl and because Mr. Hollingsworth has no

20 history of consumer complaints or misconduct, to uphold the revocation of his license based

21
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1 See www,finm.orgiAbcutFINRAlLeadership/ (Exil. A to Hollingsworth Decl.); see also
http://<m.wikipedla,org/wikiJFinanciaUndustry_Regulatory_Authority.
:l Hollingsworth Decl. ~ 2 & Exh, C,
~ ld,

4 Hollingswo1'th Ded Exh. B.
j Hollingsworth Dec!. ~ 4 &
http://finra.coIrtpHnet.com/en/display/display_malll.html?rbid=2403&elernentjdoo1890 (Hxh. D to
Hollingsworth Ded.),

JEFFREY HOLLrNORWORTH'5
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solely on these remaining violations would be excessive, arbitrary and capricious, and an

abuse of discretion. The penalty of revocation is disproportionate both to the gravity of the

violations and to the BBllctions imposed against other licensees found to have conunitted

similar violations, thus violating due process, See Matter ofDisoiplinary Proceeding against

Plumb, 126 Wn,2d 334, 342~43, 892 P.2d 739 (1995); Matter of Disciplinary Proceedittg

against Curran, 115 Wn.2d 747, 772,801 P.2d 962 (1990).

ID. CONCLUSION

Mr. Hollingsworth respectfully requests reconside;ration of the Final Order and that

the order revoking his insurance producer's license be vacated,

DATED this 12th day of July, 2012.

CARNEY BADLEY SPELLMAN, P.s,

By=-::< ;'>
Jason W. Anderson, WSBA No, 30512

Attorneys for Jeffrey S. Hollingsworth
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9 In the Matter of

BEFORE THE STATE OF WASHINGTON
OFFICE OF THE INSURANCE CO).1.\I11SSIONER

Docket No. ll~0282

10 JEFFREY S. HOLLINGSWORTH.

Licensee.

JEFFREY S. HOLLINGSWORTH declares:

eighteen and competent to testify.

DECLARATION OF JEFFREY S,
HOLLINGSWORTH

I am the licensee who is the subject of this proceeding. I am over the age of

The :fIinancial Industry Regulatory Authority (FINRA.) is a private corporation

I recently obtained a copy ()f a July 8, 2011, letter addressed to me regarding3,

2.

1.

that self-regulates member seou1,'iries firms. It is not a governmental. agency, Attached as

Exhibit A is a true and correct oopy of a. page from FlNRA's website explaining that it is a

non-govenunental entity.

smpension of my FINRA registration, A true and correot copy of the letter is attached as

Exhibit B. 1 never previously received a copy of this letter. The letter indicates it was s~mt

vIa overnight mail to &307 214th Ave. E in Bonney Lake~ WA. I no longer Teslded at that

address and had previously provided Ffi'.:"RA notice of my new address at 8;18 Main Street E

in Bormey Lake, WA, Attathod as Exhibit C is a irue and oorrec.t copy of a certified ldtCl'

from FINRA dated June 14, 2011, showing that FINRA had my tllen cw:rent address on Main
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4. Attached>U~~ibit Dis a true and C(1ITect copy QfFINRA Rule 8311 (Effel.1:

of ~ SUSpension, R.evoCll,jiiI;Ul';: CanceUlltion, or Bar). ~t explains that. sole effect of suspension

by FmRA is that the l!llcmber may not associate or emain '$~po1ated with llllother FfNRA

I DECLA,l<E 'UNDER PENALTY OF PE Y UNDER TIlE LAWS OF THE
STATE OF WASBtNGTON THAT THE Fti.QEG lNG IS TRUE AND CORRECT to
THE BEST OF MY KNOWLEDOE.

DATED this 12th day ofJuly, 2012;.~ ~~;....;...;;;;~....::..;...=--~

member or teeet,vecartaiu salary or commissions fro

4

1 Strert in 'Bonney Lake. The tJrtt 1lotice I received Gf my FINRA sU$peuslon was from the
I '

2 j Office Qfthe Insurance- CuJl1Ii1!sSi(lnel' in late 20IL . '
I
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FINRA leadership

FIMRA - FINRA Leadern~lp

FINRA Is the leading non-govemmental regulator for allsecUlitles filTTls dOing bus.lness with the U.S. public-abDtrt

4,400 firms employing Iltlllrly e30,020 ragi~t~red f1';lpresenlatl~8. Our chief rnle Is to protect Inves~ors by
malt'ltelnl~g the fairness ofthe U.S. capital markets,We barry I: out by writing and lilllfurdng rules, examining firms
for corn'Pllanoe I'tith the (1,)le$, Infcrmlng and educating In\Estors, helping firms pre-empt risk and stay in
com;>li~nca, a1c prmiding [(little ~porting and othe"ltcuslry utililieS,

• g~~~.~(~.I,~~.

• .?~.~~LCl.tgR~m\?f.~-

• .g~.~m,I_\!~,~~,

.', .E.9.r::!:1~r.gh,~!,r~~,~.r.

©2012 FINRA. All rights feser..ed. FINRA Is a r~istered trodemari< of the Flnanciallndllstly Kegulatory AUlhoJiI~. [~c.

wwwoflnra.orgll\boutFINRA.'leadeflilhlpl
1f1
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VIA OVERNIGHT MAIL

July 8,2011

Jeffrey Scott Hollingsworth
CRD #: 1496508
8307 2141h Ave. E.
Bonney La.ke, WA 98391

SUbject: FINRA Dispute Resolution Arbitration Number 10~OO688
LPL Financial Corporation vs. Jeffrey S. Hollingsworth

Dear Mr. Hollingsworth:

Pursuant to Article VI, Section :3 of the FINRA 8y,Laws and the Rule 9510 Series of lhe Manual,
as of the date of thls lette( your registratlonhas been suspended for falling to comply with the
awarQ rendered In the abOVEHeferenced matter or to satisfactorily respond to our request for
information concerning the status of compliance,

The suspension will continue until ycu provide FINRA Dispute Resolution with documentary
evIdence thet onc or more of the following events halle occulTed:

1. Full payment of. or complIance with, the award;
2, The CI;;dmantiJ have ~reed to instBllmant payments of the amount awarded or

have othelWise agre.ed to settle the action;
3. The award has been modified or vacated by a court;
4, A motion to vacate or modify the award is pending 10 a court; or
5. You have t:i bankruptcy petllion pending In U.S. Bankruptcy Court pursuant to Title

11 of the Unttad StatEl& Code (the Federal Banktuptcy Code), or the award in the
action has been discharged by a U.S, Bankruptcy Court.

Your attention i!> also directsd to F1NRA Rule 8311, "Effect of a Suspensionj Revocation,
Cancellation or Bar,!'

. If you have questions regardi ng the;;. above information. please contact me.

Very trUly yours,

A.... ichalBadash
AssocIate Director
212-856-4325 Fax: SO1·527-4739

Jnve~loT protection. MarJlct'il'llegrr\y•. [)i,pLJte ~,;olution

.).fk$t R~Orlal offl[f
900-S0 1I~11 (j r.a ruJ A...e~ U~:

~I,lit;: 900
lQ$ AnI!eIes, C;~
~OO7'j.·"13S

t' 2.1~ 61916$0
f '2.13 til" 'lQ~]

www.fil.lr~.ors
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evichai.badash@flnra,org

ARS: ba1;LSOOB
idr: 09115/2010

cc;
Dallid S. Markun, Esq.• LPL Financial Corporation .
Mi!lrkun Zusman & Compton LLP, 17383 W. SunsB~ Blvd" Suito A38D, Pacific Palisades.
CA 90272

Lance Burkett, FINRA District Director

COUltlley Reynolds, Office of Hearing Officers

Ray Parker, FINRA F;mmce

Anthony ,J, Cavalla."o, Vice Pre$iden1, Centra.l Review Group

,.-
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Sent via Elrst Class ~an9~d P.erttfled Mall

June 14, :£011

Mr. Jeffre~ Hollingsworth
8307 214 Av£~, E;
Bonney LakeI WA $8391
Certrfied Mall"tt ,lQ.l,~ 2780 000003320029

Mr, Jeffrey HollingsVj.r;Qrth
a518 Main 61. E
Bonney Lakej WA 98391
qelllfie~ Man #: 7010 2189 ,,~.9.0..\~332 Q.Q.3S

REo SeCOND ReqUEST
ExamWBDoa Nurnbet: 2011 02674521 RR; HoUlngswprth. ,Jeffrey §cott
.Fi'tttn': Nell6Dandal ~ro1iQ. Iflc.l Woodbury Financial S~r:fJ~'tMl Inc.

sincerelYW~rS"II. CFl;
SenIor 'eo<am;ner

Enclosure; Pre-vious Letter dated May 23 f 2011

VI 'd SHl 'ON
:1/$1(1:1.
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7/12112 nllra,complinel.comlenldi&playidlspIOfj..ftlairl.h1ml'/rtid,,;t.-403&9lemenUd;;;3800&ptlnt=1

, Print'

8311. Effect of a Suspensic:'n, Revocation, Cancellation, or Bar

1f FINRA or the SEC Issues an order that imposa~ a suspens lon, re'¥'Ocallon, or cancellation Of Ihe regis !raMon ofa
person associated with a meml;>er or bars a person !Tom further aSsociation w!!I1 any mem ber, a mem ber $ hsll notallow
S!.Joh petS on 10 relmain i:j$$ ot;:la~d with it in anycapOlcity, Inoludi 119 a cieri calor minIs teri aJ oa pa r:ity. If FINRA or th e SEC
$ uspen ds a pers on as;:; 0eiated wlU'l ;;l mem ber, the member aIso ~hall not payor Credit "'I1Y $ ala ry. or any t.am mIsslon,
profi~ (l r ol1er ram unI;lratlor'l th at r~sulls dj reC'AJy or in direcUy from anyseourities Iransactlo1'1. tnat me pe rs (J n auoci ated with
n member might have earned during the PB!iod ofsuspension.

r-----------~.--- ~-------.~....., ......... Il'"'l"""'''''",--_
Am et'ld~d by S~~FINRi\.2t'JOe-021 eft. Dec. 15, 200 a,
,Am ended by 6R-NASD-97-B 1 ert. Jan. 16, 1998.
Mop(ed OYSR-~ASD-97·:28 elf. Aug, 7,1997,

Salected Notice: 08-57.

©200B FINRA. ~f rights reserved.

I

f n"~.eom 011 nI~l_cornl9 MdI;,;p1"yfell ~play,_rr aln, ~- tlnl?Ibid -.z4Q;l~(llL'Wil onUd"-389a&p rl nl"1 1fi



STATE OF WASHINGTON
OFFICE OF THE INSURANCE COMMISSIONER

In the Matter of
NO. 11-0282

JEfFREY S. HOLLINGSWORTH,
CERTIFICATE OF MAILING

Licensee.

The undersigned certifies undel' the penalty of pefjury under the laws of the State of
Washington as follows:

I am now and at all times herein mentioned have been a citizen of the United States
and a resident of the State of Washington. I am ovel' the age of eighteen yeatS, 110t a party to
or interested in the above-entitled actionl and competent to be a witness herein. On the date
given below I caused to be served the forgoing 11/otiOlt for ReconSideration, Declaration oj
J({ffre.y S. Hollingsworth and Notice ofAppearance on the following individuals via US.
Mail:

Robin Monson, StaffAttorney, Legal Affairs Division
Office of the Insurance Commissioner
PO Box 40255
Olympia, WA 98504-0255

SIGNED this~ of Julyl 2012, at Seattle, Washington.

Patti Saiden, Legal Assistant

CERTIFICATB OF MAILING-1
: CARNEY

IBADLEY
SPELLMAN

70] Fifth Aven1.1o, Suite 3£00
Sea.."tle, WA 98104..7010

T (206) 622·&020
F (206) 467.. &215

1I~123n:59!r 11)12-07-]2
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