Cairns, Kelly (OIC)

From: Anderson, Jason [Anderson@carneylaw.com]

Sent: Thursday, December 15, 2011 11:29 AM

To: Cairns, Kelly (CIC)

Cc: Dew, Susan; Philhower, Andrea (QIC)

Subject: RE: The MEGA Life & Health Insurance Company, et al., No. 11-0279

Attachments: NOVEMBER 1, 2011 HEALTHMARKETS LETTER .pdf; 2011-12-12 Amended Demand for
Hearing.pdf

s, Cairns,

The reguested evidence of extension is attached.

In addition, please note that The MEGA Life & Health Insurance Company, et al,, filed on December 12 an Amended
Demand for Hearing that invokes the right to a hearing presided over by an administrative law judge assigned under
chapter 34.12 RCW {copy attached). Ms. Phithower has acknowledged on behalf of OIC that it has no basis to object to
that request, We look forward to receiving confirmation of the transfer to QAH.

Thank you for your assistance,
ason Anderson

Jason W, Anderson, Principal
208-607-4114 Direct | 206-622-8020 Main
Bin | vCard | Address | Website
anderson@carneylaw.com

This e-mail containg corfidential, privileged information intended only for the adidressee, Do not reat, copy, or dissendnate it wnless you are the addrassee, If you are not the addressee,
please permanently delate it without prinfing and call me mmadiately at (208) 622-8020.

Pursuant to US. Treasury Clroular 230, this communication is not interided or wiitten by Camey Badiey Spefiman, P.S. 10 be used, and it may not be used by you or any other person or

eniity, for the purpose of (i) avolding any panaliies that may be lmposed on yeu or any other person or enfity under the United States Intemal Revenus Code, or () promicting, marketing,

o recorminending fo another party any transaction or matter that is addressed harein,

From: Cairns, Kelly (OIC) [mailto:KellyC@oic,wa.gov]

Sent: Thursday, December 15, 2011 9:32 AM

To: Dew, Susan; Philhower, Andrea {OIC); Anderson, Jason

Subject: The MEGA Life & Health Insurance Company, et al., No. 11- -0279

Ms. Dew, Mr. Anderson and Ms. Philhower:

During the first prehearing conference held December 12, 2011, Judge Petersen entered several oral orders which are
confirmed in writing in her Notice of Hearing entered December 14. (An electronic copy is attached for your
convenience; the original was mailed yesterday.}

In follow up to one issue, pursuant to their letter Request for Hearing dated and filed November 18, 2011, The MEGA
Life & Health Insurance Company, Mid-West National Life Insurance Company of Tennessee and The Chesapeake Life
Insurance Company requested a hearing specifically pursuant to RCW 48.37.060(12})(c). RCW 48.37.060{12)(a) through

(c) provide:

(a) No later thon sixty days after completion of each market conduct examination, the commissioner shall make
a full written report of each market conduct examination containing only facts ascertained ....and such
conclusions and recommendations as may reasonably be warranted from such focts.

{b) The report shalf be certified by the commissioner or by the examiner-in-charge of the examination, and shall
be filed in the commissioner’s office subject to (c) of this subsection,
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{c) The commissioner shall furnish a copy of the market conduct examination report to the person examined not
fess than ten days and, unless the time is extended by the commissioner, not more than thirty days prior to the
fiting of the report for public inspection in the commissioner’s office. If the person so requests in writing within
such period, the commissioner shall hold a hearing to consider objections of such person to the report as
proposed, and shall not so file the report unitl gfter such hearing and until after any modifications in the report
deemed necessary by the commissioner have been made. [Emphasis added,]

As stated in the Companies’ November 18, 2011, Request for Hearing, apparently the Companies received a Summary of
Findings document on August 15, 2011, As stated by the parties during prehearing conference, the commissioner
furnished the Companfes with a draft market conduct examination report on October 11. The Companies must
therefore have filed their Request for Hearing within thirty days of October 11 for it to be valid unless “the time [was]
extended by the commissioner” as cited in RCW 48,37.060(12)(c} above. While in their November 18 Request for
Hearing, and during the prehearing conference, the Companies did state that the commissioner extended their time to
file their Request for Hearing until November 22, however as of yet there has been no evidence of this extension
provided by the Companies. Please provide evidence of this extension promptly.

Ketty A. Cairns
Paralegal, OIC Hearings Unit
360-725-7002
KellyC@oic.wa.gov




Phone: (380) 725-7000

MIKE KREIDLER
www.insurance.wa.goy

STATE OF ASHINGTON
STATE INSURANGE COMMISSIONER

OFC OF
INSURANCE COMMISSIONER

November 1, 2011

Ms. Susan Dew, Sr. Vice Presldent

Associate General Counsel & Chief Compliance Officer
HealthMarkets, Inc.

9151 Boulevard 26

Morth Richland Hills, TX 76180

Sent by Electronic Mall and USPS -

. .RE: Examination of Mega Life & Health, NAIC #87055; Midwest Natlonal Life lnsurance Company, NAIC #66087; _

" Chesapeake Life Insurance Company, NAIC #61832

Dear Ms. Dew

On October 7, 2011, we sent you a draﬂ report of the follow up ‘axemination of the companles listed above In
that letter we stated that.on-November 7, 2011, pursuant to AS 21,06.180 or RCW 48.37.060(12)(c) that the -
report would becorne a puslic document unless the review perlod was extended by Director Hall or Commissioner

Kreidier.

Commissloner Kreldler has approved extending the review perlod until November 22, 2011. This action is based
on additional Information presented to the departments concerning findings in the report.  This requires additional
scrutiny by the examiners that cannot be completed by November 7, 2011.

If you have any guestions concerning this action, please contact me or Leslie Krier,

Sincerely,

Ronald J, Pastuch, CPA

Acting Deputy Commissioner
Company Supervision

Cc:  Mike Watson, Chief Daputy Commissionar, State of WA
Leslis Krier, Market Canduct Oversight Manager, State of WA
Director Linda Hall, Alaska Division of Insurance
Katie Campbell, Actuary, Alaska Division of Insurance
Joel Sander, Deputy Commissloner of Finance, Oklahoma Insurance Department
David Moskowitz, Assistant Chief Examiner, Texas Department of Insurance
Pam O'Connell, Bureau Chief, California Department of insurance

Mailing Address: P, O, Box 40255 » Olympla, WA 28504-0255
Street Address: 5000 Capitol Bivd. » Tumwater, WA 98501
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