AFFIDAVIT OF ERIC SALSBERG FLET

COUNTRY OF Canada) ZNCCT 2r A %60

PROVINCE OF Ontario)
Eric Salsberg, being first duly sworn, deposes and says:

1.

) ss.

| am the Vice President, Corporate Affairs of Fairfax Financial Holdings
Limited (“FFH"), a publicly traded Canadian corporation that owns, among
other entities, Commonwealth Insurance Company of America, a
Washington domiciled insurer.

FFH is effectively controlled by Prem Watsa, the Chairman and Chief
Executive Officer of FFH. The corporate structure of FFH is as follows
{share numbers and percentages below are as of June 30, 2011, the date
of FFH's most recently published financial statements, but there have
been no material changes to those nhumbers and percentages since June
30, 2011):

a. FFH has two classes of outstanding common (voting)
shares, one being Multiple Voting Shares (“MVS") and
the other being Subordinate Voting Shares (“SVS"),
both classes of which are identical in their terms
except that the MVS carry 10 votes per share, while
the SVS carry 1 vote per share.

b. This corporate share structure essentially results in
control effectively continuing in a founder or founding
family and in a company's being protected from
hostile or opportunistic takeover bids, and is not
uncommon in Canada. Since 1885, in its annual
reports and other filings, FFH has informed investors
that it is effectively controiled by Prem Watsa, that Mr.
Watsa has no intention of selling the company, and
that therefore investors in FFH should have no
expectation of benefitting from a takeover bid.

C. FFH's outstanding voting shares consist of 1,548,000
MVS, all of which are owned by The Sixty Two
Investment Company Limited, a private Watsa family
holding company controlled by Prem Watsa, and
19,636,876 publicly traded SVS. The MVS represent
over 44% of the votes attached to all of FFH's
outstanding voting shares.




d. Through his control of the MVS and additional
holdings of SVS, Mr. Watsa has approximately 45%
of the votes attached to all of FFH's outstanding
voting shares and is recognized as FFH'’s controlling
shareholder.

€. Any person owning 25% of the currently outstanding
SVS would only have 14% of the votes attached to all
of FFH's outstanding voting shares.

3. Various units of The Capital Group Companies, Inc. (“CGC”") have been
investors in FFH for a number of years. CGC has only acted as a passive
investor and even with a 25% ownership of the outstanding SVS, CGC
would not be in control of FFH.

4, FFH fully supports the Disclaimer of Control and Request for Exemption
filed by CGC and request that the Washington Office of the Insurance
Commissioner issue the appropriate Exemption Order.

FURTHER AFFIANT SAYETH NAUGHT.

ERIC SALK G
SUBSCRIBED AND SWORN before me this 11" day of October™32011

| Notary Public in and for the
Province of Ontario, Canada

My Commission Does Not Expire

G:\Low&CoheniClients\CiCapital Research and Management Company\General Representatiom\Documents\Affidavit of Eric Salsberg 100711 rdj.doc




- dill=te
AFFIDAVIT OF WALT BURKLEY FILEZD

Y oo
otT M A 0

STATE OF CALIFORNIA )

COUNTY OF LOS ANGELES )

) ss.

Walt Burkiey being first duly sworn, testifies and says:

1.

| am the Vice President and Senior Counsel for the Capital Group
Companies, Inc. (*CGC”) and | am authorized to testify on behalf of CGC
in connection with the filing of a Request for Exemption/Disclaimer of
Control filed with the Office of Insurance Commissioner, State of
Washington, on or about November 23, 2010 regarding the acquisition of
not more than 25% of the total issued and outstanding public voting
shares of Fairfax Financial Holdings, Limited (“FFH?).

| am knowledgeable of the business of CGC and the corporate structure of
CGC including the various subsidiaries that provide investment
management services. :

There are two principal CGC subsidiaries that provide investment
management services, Capital Group International, Inc. (“CGII") and
Capital Research and Management Company (“CRMC”). CRMC
conducts its business operations through two divisions, Capital Research
Global Investors (“CRGI”), and Capital World Investors (“CWI").

The investment and management services provided by CGli, CRGI and
CWI are provided to the American Funds Family of Mutual Funds and
financial institutions and high net worth investors throughout the world.
CGlIt, CRGI and CWI are all Section 13(g) filers with the United States
Securities and Exchange Commission. What that means is that they have
discretionary investment authority to purchase and sell securities for their
various clients. CGIl, CRGI and CWI are all passive investors and only
hold securities in the ordinary course of business and not for control
purposes.

CGC agrees to limit its total investment in public voting shares of FFH on
behalf of all CGC subsidiaries and operating divisions to not more than
25% of the total outstanding public voting shares of FFH in the aggregate.
Further, no individual CGC entity including CGil, CRGI and CWI wili
acquire more than 9.99% of the totaf outstanding public voting shares of
FFH.



6. Funds and clients of the investment advisory subsidiaries CGC currently
own 1,599,791 shares of FFH as of September 30, 2011.

Cadde

WALT BURKLEY

FURTHER AFFIANT SAYETH NAUGHT.

SUBSCRIBED AND SWORN before me this 10" day of October, 2011

A TR~

Notary Public

My Commission Expires:

Febroory 27,2012 . MARIA E. HURTADO
7 A5 Lanh Commlsslon # 1792328
\ } Notary Pubiic - Callfornia 3
' Los Angeles County n
My Cormm, BxpiresFeb 27,2012 |
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