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STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company.

ASSETS

Cumrent Statement Date

1

Asssts

2
Nonadmitted Assets

3
Not Admittod Assots
{Cols. 1- 2}

3
Docomber 3T
Prior Year Net

Admitted Assote

18,

16.
171

17.2 Netdaferrod tax assat

18.
8.
20.

21

22,
23,
24,
25.

1001,
1002,
1008.
1088,
1099,

Bonds

10,940,014

10,840,034

0,518,167

Stecks: .
2.1 Proforred stocks

2.2 Commen stocks

134,303

134,368

148,313

Mortgags loans on real octate:
3.1 First Eens

3.2 Other than first fiens,

Real ostate:
4.1 Properti lod by the

. 1

(less §

2

4.2 Propertles hekd for ths production of income fless

] t }
4.3 Propertios held forsalo less§ — oo —_

v

Cash($ . _107,353 ), cash aquivalents
(s } A ol A_w 1
investments (§ 31,83 }

3,007,751

Contract loans (inchuding $ pramium notas)

Derivati

Othor invested assots

(R) e

Recot for

Aggrogate write-Ins forinvasted assets

11,543,369

11,643,3%¢

12,674,251

Subrotals, cash and investad asssts {Lines 1 to 10}
Title plants less § harged off (for Titlo &
only}

116,486

116,466

%5 3%

Invostraent income due and accrued
Promiums and considerations:

37,340

37,340

30,365

14.1 Uneoliected promiums and agents* bal inthe course of collacti
14.2 Dofomed promums, agents’ bal and instalimonts booked but
dofemed and notyet dus indluding $ ...

1,838,811

1,333,911

earned but unbiled premiums}

1,443 4%

143 A 4 p Ive p
Beinsurance:
15.1 Amounts blo from rel

156,976

156,976

156,876

15.2 Funds held by or daposited with roi ]
15.3 Other jvable under red caniracts

A i s ablo ralatl 1 2 nlans

G P

Current fodoral and forign tax iblo and interost thereon _

g

2,514,725

2,116,725

Cuaranty furds ivable or on deposit
Blectrenic data p i i and soffware

A

Fumiture and equipment, including haalth care defivery assets

& }

Net adjustment in assets and iablites dus te forsign exchange rates

115,43 |.

115,438

Recoivables from parent, subsidiaries and affliates

Health care (§ —v—mvo—o—emem } and other amounts raceivable ...

43,204

43,258

38,823

Aggregate write-ins for cther than invested assets

Total assets excluding Separate Accounts, Segregated Acoounts and
Protectod Coll Accounts (Lines 11 to 24}

15,860,925

2.115.725

13.745.200

14,838,178

From Sep Accounts, Segregated Accounts and Pratected Cell

Accounts: °
Total {Lines 25 and 26}

2,115,725

13,745,200

DETAILS CFWRITE-INS

Summary of remalning wrlte4ns for Line 10 from overflow page

Totals (Lines 1001 through 1003 plus 1098){Line 10 above}

2401,
2402,
2403,
2498,
2499,

43,254

38,823

Premitm fax receivable

)

Summary of remalning write-ins for Line 24 from page

Totals (Linos 2401 through 2408 plus 2498)(Lino 24 above)

43.254

38.823




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currort
Statement Date

2
December 81,
Prior Year

1. Losses (cumrent accident yoar § }
2. Relnsurance payablo on paid losses and loss adj b exp

Aseh .

8. Lloss

4. Commissions payable, conting issions and cther similar charg

12,144

2,508

5. Otheroxpenses {excluding taxes, fcenses and fees)
8. Taxes, licensas and foss (excluding foderal and foreign income taxes)

18,301

7.1 Cument federal and forsign income taxes {including § on roalized caplal gains flossos))

7.2 Not doforred tax liability
8. Borrowed monoy$ — ... - andinterest therson §

8. Uneamed premiums (after deducting d promiums for ceded red g 3,520,038 and

4

indudin " ofs }

123,621

113,257

10, Ad p
11. Dividends declared and unpaid:
11.1 Stockholders

11.2 Policyholds
12. Cedod minsurance promiums payable {net of cading izsions)

1.976.85%

2,183,938

13.  Funds held by company undor rel troatios

14. Amounts withheki or rtained by company for account of others

p

15. Remitances and items not allocatod

1

16.  Provision for

17.  Netadjustments in essets and fabilities duo to foreign exchange rates

18, Drafts di

Payablo to parert, subsidiaries and affiliates

Beri.

Payable for securitios

Liability for amounts held under uninsured plans
Capital noteS $ oo e and intorest thereon $

Aggrogate write-ins for abilities

45,688

43.820

Protacted cofl fiablfitios

1,633.406

2.974.331

Total liablities (Linos 25 and 28)

1,839,406

2,974,331

Aggregate write-ins for spacial surplus funds
G capital stock

266,000

268,000
3,000,000

Preforrad capital stock

3,000,000

18.
20,
21
22,
28,
24
25, Total Babilities excluding protectad coll liahilides {Lines 1 through 24}
25,
27.
28,
29,
30,
81

Aggregate wiito-ins for otherthan speclal surplus funds

32 Sumplus notes
33. Goss paidin and contributod surplus

7,032,360

7,632,360

'84.  Unassignaed funds {surplus}

1,807,435

3,565,488

35. Lesstmasuuy stock, atcost: . .
35% shares {vako inchuded inLine 22 % }

852 s shares prefeired (value Included in Lino 80 $ }

36.  Surplus as regards policyholdets {Lines 26 to 34, loss 35}
37. Totals

12,105,795

13.745.200

DETAILS OF WRITE-INS
2401, Escheat

46,659

2402,

.

2408,

2498, Summary of remaining write-ins for Line 24 from ovorflow page

2499. Totals (Lines 2401 through 2403 plus 2488} (Line 24 above)

46,650

43,920

256,000

208,000

2801. 0Tk aduilted purswent Yo patagraph 10.e. of SSAP No. 10R
2802,

2803,

2898. Summary of remaining wiite-ins for Line 26 from overflow page

2898, Totals {Lines 2801 through 2808 plus 26898} (Line 28 abave)

d

3101,

8102,

3163,

3188. Summarty of remaining write-ins for Line 3% from overllow page

3199, Totals {Lines 3101 through 3103 plus 3198MLine 31 above)




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

STATEMENT OF INCOME

18789, Totals (Lines 8701 through 57408 plus 8788)(Line S7 above}

4 2 3
Cutrent Prior Yoar Prior Year Ended
Yearto Date o Date Docamber 3t
UNDERWRITING INCOME
1. Promiums oamed:
1.1 Direct {written § 8,118,825 ) 8,486,700 10,276,238 13,388,751
1.2 Assumed {wiitton § ) 9,234,028 $,234,028
1.3 Ceded (writton $ } 5,485,700 10,277 081 13,389,603
1.4 Not {wiitton $ 8,119,525 ) 9,233,175 8,233,176 )
DEDUCTIONS: ’
2, Llosses incurrod (cumront acddont year$ c—— e ¥
2.1 Direct 3,735,470 6,748,396 8,519,418
22 A 3 8.4D¢ 848 B,401.848
2.3 Coded 8,735 470 £.748 3% 8,618,418
24 Not 8,401,848 B.401,849
3. Loss adj 2xpaNsos ¥ d 785,224 784,24
4. Other undenvriting exp & d 280 3,756,578 3,813,380
5. Aggregate write-ins for underwriting dad!
6. Total undomwritng dedustions (Lines 2 through 5) 280 12,942 648 12,093,453
7. Netincome of profected colis
. 8. Not undenvriting gain or (foss} {(Line 1 minus Line 8« Line 7} (280} (3.70¢ 473) (3.765.277}
INVESTMENT INCOME
8. Net investment inoame earned 254 852 357,336 83,375
16, Net roalized capital gains {lossos) loss capital gains tax of § 8 {623.094)) 154,861
11, Net investment gain (loss} (Lines 2 < 10} 254,860 134,241 1,124,288
OTHER INCOME
12 Net gain or (loss} from agonts’ or premium bal charged off {ar reoovend
S — amout charged off S ) (6,573) (6,573} '
13. Finanoe and setvice charges not includ ‘ln 56,604
14.  Aggregate writo-ins for miscal, income -] B38
15, Tetal othorincome (Lines 12 through 14} 89 (8.573) £1.070
16, Netincome before dividends to paficyhelders, afer capital gains tax and bafom all ather foderal
and fareign income taxes (Linos 8« 11 + 18} 254 669 (3,581 ,804) {2.580,9513] -
17.  Dividends to policyhold
18.  Netincoms, affer dividonds to policyhalders, after capital gains tax and before all ather federal and
forsign income taxes (Line 16 minus Line 17} 254 669 (3.58%,804)| {2,590,981}
19. Federal and foreign income taxes i d
20, Net income (Line 18 minus Line 18){to'Line 22) 254,668 13,581 804) (2.590.841}
CAPITAL AND SURPLUS ACCOUNI'
21, Surplus as regards policyholders, Decomber 31 prior year 11,863,848 13.483 934 13.493.934
22, Netincome {from Lino 20} 254,668 {3,581 ,804) (2,590,841}
28, Net fors {to} fram Protected Cell z
24, Change In not unrealized capital gains {losses} less capital gains fax of § {4,503) {8,362) 407 393 409,514
25. Change in net unrealized fereign exchange capital gain (loss}
26. Change In net deferred income tax 1148,371) 1,060,054 927,083
27. Changeln imitted assets 145,010 {B62,339) 1345,884)
28,  Change In provisien for el (68,024}
25, Change in surplus nofes
80. Surplus {contributed to} withdrawn frem protected cells
81, Cumulative offect of changes in ynting principh 1228,814}
82, Caphal changes: - -
32.1 Paidin
322 Transferred from surplus {Stock Dividand}
32.3 Transferrad 1o suiplus
33, Surplus adjustments:
83.1 Paxdin
38.2 Transferred to capital {Stock Dividend)
33.3 Transferrad from capital
34, Not emittances from or {to} Home Office
85, Dividonds to stockhold
'86. Change In treasury stock
87. Aggregate write-ins for galns and losses in surplus 265,000
88. Change in surplus as regards policyhalders {Lines 22 through 87} 241007 {2.955 795) {1.620.086}
39, Surplus a5 rogards policyhelders. as of stafement date {Lines 21 plus 38} 12,105,795 10538, 138 11,853, B48
DETAILS OF WRITE-INS
0501,
0502,
0508.
0598. S of ining write-ins for Line 5 from overfiow page
0599, Totals (Linos 0501 through 0503 plus 0598}(Line 5 above)
1401, Hiscellaneous incore 89 838
1402,
1403.
1488,  Suramary of remaining write-ins for Lins 14 from overtlow page
1489, Totals {Lines 1401 through 1408 plus 1488){Line 14 above) - 83 838
8701, DTA adritted pursuant to paragraph 10.e. of SSAP o, 1R 256,000
8702
3763,
8798, Summary of omalning write-ins for Line 37 from overflow page
265.000




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

CASH FLOW

Ourre:at Year PdoraYm Prior Yo?\r Ended
Yo Date Jo Dato Dscomber 8t
Cash trom Operstions
1. Promi llactod not of rei {699,768} 14,858,411 5,423,043
2. Neti it income 315,198 917,428 -.1,335,852
8. Miscelk income 8 (6.573) 51,070
4. Total{Lines 1108} (384,484} 15.769.268 7.810,085
5. Bonsfit and loss mlated payment 9,805,668 17,832,254
8. Net transfors to Separate Acoounts, Segregated Acoounts and Protected Coll Accounts
7. Commisslons, expenses paid and aggregaie write-ins for deductions (27,658) 5,668,808 8,935,029
8. Dividends pald to policyholde .
8, Federal and foraign income taxes pakd ( d} net of $ tax on capltal
gains {lossos) {25650} {25,650}
10. Total {Lines 5through 8} {27.658) 16,648,827 24.801.642
11. Net cash from opemtions {Lins 4 minus Line 10} (355, 823) {878, 550) £16.891.577)
Cash from lrvestments
12. P ds from ts sold, o d or repaid:
12.1 Bonds 389,861 2,088,287 17,581,318
122 Stocks 2,069.822 2,058 822
123 Merigage loans
124 Roal ostate
125 Otherinvested assets
12.6 Not galns or (losses} on cash, cash equivalonts and shortderm i nt 8
12.7 Miscellaneous procosds 1,107,501 1,144.000
12.8 Total investment procesds (Lines 12.1 to 127} 389,859 5,235,610 20,785, 141
3. Cost of invastments acquired (long-term only}:
3.t Bonds ’ 1,802,136 1,915,078 1,815,070
13.2 Stocks.
13.3 Montgage loans
18.4 Roal estate
13.5 Other Investod assefs
13.8 Misooll pplicati
87 Total investments acquired (Lines 13.1 to 13.6) 1.892. 136 1.915.078 1.915.079
14, Netlncroase {or docroass} in confract loans and promium nofes
15. Net cash from investments {Lins 12.8 minus Line 13.7a_nd Lina 14} {1.802, 268} 3,320,531 18.880.052
Cash from Financing and Miscell $i
18. Cash provided {applied):
" 16 Surplus notes, capital notes
16.2 Gapital and peid in surplus, less y steck
16.3 Borowed funds ...
18.4 Net doposits on depositiype and other liabilitles
18.5 Dividends to stockhaldars
18.6 Other cash provided (applied} _{679.667) 1.465.711 {381,397)
17, Net cash from flnancing and miscellaneous sourcos {Line 16.1 through Line 16,4 minus Line 18.5
plus Line 16.6) {678,667} 1,465,711 £391.307)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalonts and short-term investments {Line 11, plus Lines 15 and 17} {2,538,758) 3,806,683 1,497 178
18. Cash, cash equivalonts and shortterm investmonts: '
19.1 Boginning of yeor . 3,007,781 1,510,573 1,510,573
18.2 End of period {Line 18 plus Line 18.1} 468,992 5.412.256 3.007.761 |

Note: Supplomental disclosures of cash How information for non-cash transactions:
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5.

8.

9.

10,

1L

12,

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

A,

Accounting Practices

The accompanying financial statements of National Merht Insurance Company (“the Company”) have been prepared in
conformity with the National Association of Insurance Commissioners (“NAIC") Annual Statement Instructions and
Accounting Practices and Procedures Manual, (“the NAIC Manual™) and the laws of the State of Washington.

The Washington Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the
State of Washington for determining and reporting the financial condition and results of operations of an insurance
company, for determining its solvency under the Washington Insurance Law. The NAIC Manual has been adopted as a
component of prescribed or permitted practices by the State of Washington. The Company has not adopted prescribed
accounting practices that differ from those found in the NAIC Manuat,

Acconnting Changes and Correctigns of Errors + No change.

Rusiness Combinations and Gosdwill No change.

Discontinaed Operations . No change.

Investments

D.

&3]

oing Ventares, Partnershins

(1) The fair value of loan-backed securities owned by the company was $1,101,154 as of September 30. 2010,

(2) Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from
broker dealer survey values or pricing services.

(3) The Company’s loan-backed securities portfolio is concentrated in Ginnie Mae, Fannie Mae and/or Freddie Mac.

¢4 The Company did not recognize any other-than-temporary-impairment Josses on loan-backed securities in the first nine
months of 2010, :

.(5) The Company does not hold any loan-backed securities with a recognized other-than-temporary-impairment as of

September 30, 2010. i
(6) The Company does not hold any loan-backed securities in an untealized Joss position as of September 30, 2010,

¢7) The Company regularly teviews its investment portfolio for factors that may indicate that & decline in fair value of an
investment is other than temporary. Some factors considered in evaluating whether a decline in fair value is other than
temporary include: 1) the Company’s ability and intent to retain the investment for a perlod of time sufficient to allow
for a tecovety in value; 2) the duration and extent to which the fair value has been less than cost; and 3} the financial
condition and prospects of the issuer. Losses arising from other than temporary declines in fair vaiue are computed on 2
specific identification method and are reported in the Statement of Income in the period in which the decline was
determined to be other than temporary.

The Company has obtained fair values for all of its securities.

and Limited Liability Companies No change.

Investment Income No change.

Derivative Instraments No change.

Income Taxes No material or significant change.

Information Concerning Parent, Subsidiaries and Affiliates

D.

Amounts Due 1o ot from Related Parties:

The Company reported $1 15,433 receivable from the Parent, Trinity Universal Insurance Company.

Debt ) ‘ No change.

" Pogtretirement Benefit Plans

A,

B.

Defined Benefit Plan: No change.
Defined Contribution Pian: ' No change.
Multiemployer Plan: No change,
Consolidated/Holding Company Plans: : No change.
Postretirement Benefits and Compensated Absences: No change.

No change.




14.

15,

16.

12

18

19,

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

Contingencies

The Management of the Company is unaware of legal or other contingencies, which Management believes would be reasonably

likely to have a material adverse effect on the Company's financial statements.

Leases

Information About Financial Instruments With Off-Balance Sheet Risk and

Financiaf Instruments With Coneentrations of Credit Risk

Sale. Transfer and Servicing of Financial Assets and Extinguishments of |

A. Transfers of Receivables Reported as Sales:
B. Transfers and Servicing of Financial Assets:

C. Wash Sales: :
The Company has no wash sales.

Gain or Loss fo the Reporting Entity from Uninsured Plans and the

Uninsured Porfion of Partiafly Insured Pians

Direct Preminm Written/Prodaced by Managine General
AgentyThird Party Administrators

Other Items

Events Subseguent

Reinsurance

No material or significant change.

No change.

No change.

No change.

No change.

No change.

No change.
No change. .
No change.

No change.

Property and casualty insurance reserves ate estimates based on historical experience patterns and curtent economic trends.
Actual loss experience and loss trends are likely to differ from these historical experience patierns and economic conditions.
Loss experience and loss vends emerge over several years from the datés of loss inception. The Company monitors such
emerging loss trends. Upon concluding. based on the data available, that an emerging loss trend will continue, the Company
adjusts its property and casualty insurance reserves to reflect such trend. These changes in Joss trend are reflected in the resuits of
the period of change and included in the Company's financial statements net of reinsurance. The business to which this
development relates is not retrospectively rated; therefore. they are not subject to premium adjustments.

Intercompany Pooling Arrangements

Stractured Settiements

Health Care Reveivables

Participating Policies -

Premium Deficieney Reserves

High Deductibies

Asbestos/Environmental Reserves

Subseriber Savings Accounts

Muitinle Peril Crop Insarance

Financial Guaranty Insurance

B. Financial Guaranty Insurance:
The Company does not write financial guaranty insurance.

61

No change,
No material or significant change.
No change.
Neo change.
No change,
No change.

No change.

No change.
No change.

No change.
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1.2

21

22

4.3

42

LA

8.2

83

8.4

8.8

86

71

8.1

82

83

8.4

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL
Did tho roporting entity expatience any material transactions requiring the filing of Discl of Material Ta ctions with the Stdte of
Damiclle, as required by the Model Act? Yes{ ] No[X])
i yos, has the repart boen filad with the domiciliary state? Yes{ 1 Mo{ 1}
Has anych:;;?e boen mads during the year of this staternentin the charter, by-laws, articles of incorporation, or deed of settioment of the
porting ontity? Yesi 1 Mo X]

if yos, date of change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes 1 X7 Mol }
K yos, complets the Schedule Y - Part 1 - crganizational chart,

Has the reporting entity boen a pary to a merger or consolidation during the pariod d by this stak ? fes | ] N[ X]

H yos, provide the name of the entity, NAIC Company Code, and state of domiclle (use two letter state abbreviation) for any entity that has
coased {0 exist as & result of the raerger or consclidation.

b 2 3
Name of Entify NAIC Company Godo| State of Domicile

It the reporting entlty is subjoct to a managemert agrement, Including third-party administrator(s}, man&glng geneml agem(s}. anomey-
in-fact, or similar agreement, have there boon any significant changes regarding the tems of the ag: or principals ivolved? ... Yes{ [ M| ) WALX]
It yos, attach an sxplanation.

State as of what dato tho latest financial examination of the reporting entity was mada or is being made. 1213112006
State the as of date that the Jatest financial examination report became available from onherthe sum of dom!db or the reparting ontity. This

date should be the date of the examined balance shest and not the date the mport was p 12431006
State as of what dato the latest financial examination report bocame avallable to other states orthe public from either the state of domicile or

the reporting entity. This is the release date or complstion date of the tion roport and not the dale of the examination {balance sheot

dato}. 03/22/2008
By what dopartment or dopaitments?
W ashingten State Office of the Insumnce Commissioner
Have all financial statement acjust within the latest financial examination report boen accounted for in a subsequent financial

1t Hed with Departrents? Yes [ X} tof ] WAL 1

Have all of the recommendations within the latost financial ination report bean complied with? : Yes [$F Mol ) WAL ]
Has thie repcnmgonmy had any Certificatas of Authority, ficenses orregistrations {inckuding corp jetration, it applicable} suspended or

rovoked by any governmenttal entity during the g poriod? ° hd fes{ ] Mo[X]}
If yes, give full information:
ks the company & subsidiary of a bank hokling company regulaied by the Federal Reserve Board? Yes{ ] Me[}}
It response to 8.1 is yos, plonse Identlly the nams of the bank hoking compary.
Is the comparny affiiated with ons or more banks, thrifts or itios firms? - fes {X] No ] }
i rosponsa 1o 8.3 Is yos, ploase provide below the names and location (city and state of the main offics} of any affifztes mgulmed by a foderal

regulatory services aﬁg:m y [ie. the Federal Reseve Board {FRB], the Ofiics of the Comptrolior of the Currency (OCCY, the Office of Thikt

Supomswn {OTS}, the Fadoral Depostt Insurance Cerporation {FDIC) and the Securities Exchange Commission (SEO)Iandldamlfy the

affifiate’s primary federal rogulator.

¥ 2 3 4 8 £ 7
Affiliate Name Location (Cliy. Stata} FRB | OCC | OFS | FDIC | SEC

Fireside Bank Pi ton. €A YES




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

a1 Amthoaen!oroﬂnors' incipal stive officer, principal financial officer, principal tin oéﬁeeru,

, orp ¥

similar functions} dthowwﬂmmnysubpct to-a code of sthics, which Inchidos the folk Ing fes{X) N[ }
(o} Honest and ethical conduct, Including the ethical handling of actual or apparent conflicts of interest beh P | and prok |
relationshi
{b} Full, fain, timoly and dable disdl inthe periodic reports roquirad to be filed by the rporting entity:
(¢} Compliance with applicabk | s, rules and regulations:
{d} The pmptm:nai porting of violations to an appropriate persen or poarsons ientified in the code; and
{e} Accountabifity for adhe:e:m 1o the code.
811 Htho response to 8.1 is No, pledss axplain:
82 Hasthe cods of othics for senlor managers boen ded? Yest ] Mo[X}
9.21 Htho response to 82 is Yes, pravide information related to amendment(s).
83 Have any provisions of the codo of ethics been waived tar any of the specified officers? fes{ ) NolX}
931 [l the responss to 9.3 is Yes, provide the nature of any waiver(s). !
FINANCIAL
10.1  Doas tho reporting entity report any amounts due from paront, subsidiaies or affliiates on Page 2 of this b2 Yes{X) N[ I
102 Hyes, indicate any amounts receivabla from parent induded in the Page 2 amoumt: 415,433
INVESTMENT
111 Woro any of the stocks, bonds, or other assats of the reporting ertity loaned, placed under option agreement, or ethenvise made avalabls for
uso by ancther person? {Exclude sacuritios under itiss landing ag ts.} Yes{ ) NefX}
1.2 Ef yas, give full and complete information relating therete:
12. Amount of real estate and mortgages held in other i d assets in Schedule BA:
13.  Amourt of real estato and morigages held in shortfam investm
141 Doos the roperting entity have any investments in parent, subsifiarios and afffiotes? Yes{ ] Me{3}]
142  [f yos, ploase complete the follawing:
' 1 2
Prior Year-End Current Quarter
BookiAdjusted Book/Adjusted
Ganying Valus Carrying Value
14.21 Bonds $ $.
14.22 Preferred Stock $ b
14.23 G Stock $ L%
14.24 Short-Torm kvest S %
14.25 Mortgage Loans on Real Estate 3 3
14,28 All Other $ $
14.27 Total k rit in Parent, Subsidiarlos and Affiiatos {Subtetal Lines $4.21 to 14.26} 3 $
14.28 Total lnvestont in Parent includex in Lines 14.21 to 1426 above $ %
15.1 Has the roporting entity entered into any hedging ions reported an Schedule DBY? Yesf 1 Nof%1}
182 Hyes, has a comprohensive dosciiption of the hedging pregram been made available to the domiciliary state? Yesf ] Mol 1}

I no, attach a description with this statement.

7.4




Safekeeping Agoemonts of the NAIC Financial Cendition Ex
6.1 For ol agmements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the fellowing:

16.  Exduding items In Schedule E - Part 3 - Spaclal Deposits, real estate,
offices, vaudts or safety dopesit boxes, wer all stocks, bonds and cther secuiities, cwned throughout the cumrent year held pursuiant to 2
custodial agreerent with a qualified bank or trust company in accordance with Section 8, it Genducting Examinations, F - Gustodial or

"

held physically in the reporting ortity's

gage loansand i

Handbook?

STATEMENT AS OF SEPTEMBER 3¢, 2010 OF THE National Merit Insurance Company

| GENERAL INTERROGATORIES

Yes {X] Mo

1
Name of Custodian(s}

2
Custodian Addrss

The Northern Trust Cozpany

50 South LaSalle Street, Chicago, IL 80675 .__..._....___.._.._

16.2 For ai agroements that do not comply with the requirements of the NAIG Financial Condition E:

location and a complete explanation:

Handbook, provide the name,

1 . 2 3
] Namofs} Locationls| Gamplete Explanationis)
f 18.3 Havo there been any changes, induding name changes, in the custodian(s} identifiod in 18.1 during the curent quarter? ..o Yes [ ] Mo [ X ]
) 18.4 [ yes, give full information rolating thereto:
¥ 2 3 . 4
Olg Custodian New Custodian Date of Change Reason
16,5 Idontily all investment advisors, brokers/dealors or individuals acting on bohalt of broker/dealers that have acoess to the investment accounts,
handle securities and have authority to make Investments on behalf of the reporting ertity:
1 3
Contrai Registration Depesitory Name(s} Address
17.1 Havo all the fifing requiroments ofthe Purposes and Procedures Manual of the NAIC Secuiitios Valuation Office been followed? ... Yes {X) Mo

172 | no, list exceptions:

7.2

H

I




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Metit insurance Company

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. [ithoreportingentity is a ber of a pooling arrang v, did the ag nit or the reporting entity's participation change? Yes{ ] Be{ ] NA[X]
lf yos, attach an explanation. LV
2. Hasthe mporting ontity reinsured any risk with any cther raporting entity and agreed to release such entity from Habllity, in whole orin
part, from any loss that may eceur on the risk, or portion thoreod, reinsurad? iy Yes [ ] RBof ¥}
li yos, attach an explanation.
3.1 Have any of the roporting endity's primary reinsurance contracts been lod? Yes [ ] Mo}
32  HKyes, give full and complote Information therste.
41 . A any of the liablities for unpald Iossos and loss adjustmont expenses other than cortaln workers’ compensation tabular reseives
{sao Annual Statemant Instructions portaining to disclosure of discounting for dofinition of * tabular reserves" ) discounted at 2 rate of
intorost groater than zero? Yes| ] Nal X1}
42 K yes, complate the following schedule:
TOTAL DISGOUNT DISCOUNT TAKEN DURING PERIOD
1 2 S 4 5 [] 7 8 g 10 1%
Maxirum Discount Unpaid Unpaid Unpaid Unpaid
Lino of Business Interost Rate Losses LAE IBNR TOTAL Losses LAE IBNR TOTAL
TOTAL!
5. Operating Percentages:
5.1 A&H loss percert.
52 A8H cost i percant
53 ARH exp parcent excluding cost cor p
87 Doyouactasa Jian for health savings 7 Yesf ] to[X1}
§2 [Hyes, ploase provide the amount of custodial funds hold as of the reperting date 3.
83 Doyou act as an administrator for health savings accounts? Yes | ] Nof %1}
84 Hyos, ploase provids the balance of the furds administered as of the reporting date 5.




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Curmnt Year to Date

1 2 3 4 5
Is Insurer
NAIC Fedoral Authorized?
| Company Codo ID Number Name of Roinsurer Location tYos or No) |




STATEMENT AS OF SEPTEMBER 20, 2010 OF THE National Merit Insurance Compény

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year fo Date - Allocated by States and Territories
1 Direct Prmiums Written Direct | ossos Paid {Doducting Salvage} Diroct Losses Unpaid
Active Currer?t Year Pﬁmst Cm-re:t Yoar Pn'orsYear Currerﬁxt Yoar Pn'or7 Yoar
States, stc. Status To Date To Date Yo Date To Dsto To Date ToDats
1. Alat AL It}
2. Alaska ——AK I}
3. Arzoma A2 N
4. Ar AR N
5. Colifornia CA N
& GColorade cOo N
7. Cc out CT 11
8, Delawarn DE N 8
8. District of Columb DG K
16, Florida FL N
11. Georgia BA N
12, Hawaii Hi N
13. kiaho D i
14, Hinois | i
15. Indiana IN N
16. lowa 1A (]
17. Kansas KS N
18, Kentucky KY N
19, Louisiana ... 1A N
20. Maine ME N
21, Maryland MD N
22, M hussit MA N
23. Michigan ME N
24." Minnosota ... —N I}
25, Mississippi Ms N
26. M MO N
27, Mont: MT N
28.  Nobrash NE N
28, Novada NV N
30. Hampshire ....... -NH N
31, NewJemmoy NJ R
32, New Mexico Nid N
38, New York —NY 1 2,773,088 -.3,181.822 1,702,449 2,185,582 1,837,997 2,505,760
34. North Carolina NC N
86. North Dakota.—...... ND N
86. Ohio OH N
87. Oklat OK N
38, Omgon OR I
39. P lvani PA 13 1,78 5,288
40. Rhode lsland 513 N
41, South Carclina______SC N
42 SouthDaketa__..._____SD N
4. T ™ N
44, Texas 174 N
45, Utah uTt N
46. Vo t Y7 K
47. Virginla ... ) YA N
48, Washington WA I 5,346,488 6,629,831 4,185,209 5,082,003 5,042,811 B.844 630
48, West Virgiria L '
B0, Wi f Wi N
51. Wyoming wY N
52 American Samea____AS N
5. QBuam | GU N
54, Puerio Rico PR N
55 U.S.Virgin lslands _.._ VI i
§6. Nothern Mariana
lslands P N
57. Canada CN N
58, Aggmgate Other Allen OT XXX ,
59, Totals a) [} 8.118.525 9.811.658 5,867,658 7. 2647655 7.881.95% 14,355,
DETALS OF WRITE-INS '
8801, XXX
5802, XXX
5803, XXX
5898, Summary of remalning
writo-ins for Line 58 from
werlloy page XXX
5899, Totals (Lines 5801 through
5803 plus 5898}{Line 58
gbove} XXX
{L}Licansed or d - Licensad Carmior of Domicilad ARG, (A} R d - Non<femiciled RRGs; (Q} Qualified - Qualified or Accradited Folnsurer; {E} Eligible - Reporting

Entities aligibls or approved to writs Surplus Linas inthe state; (N} None of tha above - Not allowed 1o writs business in the state.
{a} Insort the number of L. responses axcept for Ganada and Other Alien,

10
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STATEMENT AS OF SEPTEMBER 20, 2010 OF THE National Merit fnsurance Company
SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 — ORGANIZATIONAL CHART

i g Mol Compey QU031
Fuslenn
it v Apaice

Tremty

vy
v gponas. O Rk Cara
b joat Covnty MouiFle 3. s

Unitrin, b,
{Dielawure}
RIN 93235432
r Y Y . 1
Fireside Securides Ome Esst Wadzr Uil Services Primasco, k. Tririty Univers insiuanoe Company Vized lageran, pry—
i liog elreare - 100%) cxas = 100%) incia- 1008
(Califomia - 100%) Miinit- 100%) CHlinois.. 100%) ER 631195138 ETNT5.0620550; NAKY 10057 12 361806670, NARCY 60900
BN 01129112 EIN 00148115 ETN 364105168
Fireside Bank m Ounypany Toiumma CoRLy Uummtrnélwﬂmm M iy Lite Deicisoe Compury
EINGLZIETI20 (Waronils - OB iis - 100%) 10k} Ahbms.. 106}
EIDN 11344105 NAKR 26358 EIN 36-2220019; NAXH 0934 RN |mmr, NAKY 15008 EIN 67.01 €405:0; MAICY 6697
Fluadst ksdenniey Company Serastee trduweios, a8 Tnkn Satpuand Resramre Cowrgany 3%shal Savisas Fire Iisuranoe Qe
(Caiidomis . 200%) {Detorare - 1005) xosia- 100%) ¢Albans - 300%)
EINOSIA6HT, NASCHIORS? EIR9E0408 EIN ¥hHO1H & NAKT 40705 EDN 670528704 NATCH SE178
Direst Respone serashs oot Valkey Granp, o
Detorare - 1005) (MEials - 100%) (@ g 100%) Seserrve Nethns) nmmace Compaty
ENOGHTR%19 EING2DIT5T; SAKAI68 BIN £L096567 Odatome - §00%3
EIR 701N NAICR 61462
Renoos ldemity Congrmp ol Calteedia Usioz NaKoml Fire tiwmese Comgany iy e Compuy
o g2 (Lmians - 1078 it 1o0%) . m"”‘:‘“’“m
EDN 6135270 NAKRIOTT BINI24019724; NAKS 19900 ENSAI0RIEY, NARCY 1138 I L0661 10: RAIGS 4159
Respanee Tiaunace Compeny Leied Casuaky Hismeae Comspey 6PA ey Pyt tasurazne
mﬂf-xmr (llinoks m?.; EDUD- 1614367, Cmp’ag @ryol ) Fally =3g;1mnuww
DN D1 D9503: NARCH42043 Mo EINA-T208L S et g‘:‘, x;m“
ance Company IneRace Compary Chrer Groop. s
(Wabisgor- 1035, e Yk = 100%) Tz 300%} m’;’“‘_"'m EReTawe Compey
EIN G231 55030 RABCI33004 EI¥ 17:304181; NAEY 10881 ENT$.1504 forimrpieprtee N
Woridwk batirace Qonmanty Untmis Azt s Hore Rstricoe: Coopey Chaser Gexal,  FIC.
{ilitods - 1003 {Hew Yo - 1003 nux..xm-,"w
EINFRI4141 NAICR:050 EINS2-T52277; NAKH 16061 EINTS 1285314
Wamer tagsance Uk Tecs Izusoce Compay Chaner hadermiky Comgamy
Cllifols - 1003} (ERimis— 100%) - 300%)
36 IATBIT, RAKII60S EIN 362013625, NAEY 10226 EIN?S 163145 NAICY 7535
&med-& DectALn Lnsria Diect Progeity & CLIaPy CORgay mett CormGtin
fisrence Compey (IHIab — 100%) (liiota - 100%3 einwane - 100%3
riyintiog St EIN36-450008; NAKH 20915 EDNTS 2530




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

PART 1 - LOSS EXPERIENCE
Cument Year to Date 4
A E 2 3 Prior Yearto Dato
Direct Promiums Direct Losses Diroct Lose Direct Loss
Lins of Business Eamed Incutred Parcentage Paroontage
i Fire
2. Alliad Lines
3. F muttiphs peril
4. } muttipls paril {15,408}
5. C ial muitiple pas!
5 " g v
8. Ocean marine
g Indand marine
10, Financial g Y
1.1 Modical profossional lability - '
1.2 Modical professional liability - clalms-made
2 Earthquake
13, Group accident and health
14 Cradit accidart and health
15, Other accidort arvd hoalth
18, Workers' i
17.1 Other linbility - o€ 18,208 4,874 254 820
17.2  Other liability - claims-made.
170 Excess workers' i
181 Products figbifity
182  Produtts liabifity - claims-mada
19.1,10.2 Private passenger aulo liabifity 4,865,343 2,207 201 a3 %5
18.8,18.4 Commeicial avto Hability
T, Aute physical damage 3,802, 154 1,538,763 405 2.3
22, Airciaf {2l perils)
23, Fldslity
24, Swety
26. Burglary and thel
21, Bollar ard machinary
a8, Cradit
20, I
30
81. PRl - Nonprepartional Property XXX, XXX XXX XXX
32 Rai - Nonproportional d Liabifity XK XX, XXX, XXX
33, Rei - Nonprop ¢ Financial Lires XXX, ba oy XXX, XXX
34, Agolegate writs-ns for other lines of busi
35. Totals 1,486,700 3.735.47% “0 85.7
DETAILS OF WRITE-INS
3401,
3402.
- 3403,
3408,  Summary. of temaining write-ins for Line 34 fiom ovarfiow page
2400,  Totals {Linos 3401 thiough 3403 plus 3408)(Line 34 abave}
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
’ Curmnt Prlor Yoar
Line of Business Currond Cluartor Yearto Date Year to Date
1 Fire .
2 Alfiadt Lines
3, Farmownars multipls peril
4. Homsownars multiple peril
5 C 3l mudtiple poril
8. Mortgage guaranty
e Qosan matine.
8. Iniang marire
10 Financial guaranty .
111 Madical profossional lisbifity
112 Madical profossional lisbifity - claims-made
12 Earthqu
13 Group accldant and heaith
14, Croadit accident and heaith
~ 18, Othar accident and hoalth
18 Warkers' compensati
17,1 Othor fiability - 7.7 20,170 23,218
17.2  Other labilily - claims-made
17.3  Excessworkers’ ti
18 Products liability -
18,2  Products liablity - claims-made
181,182 Privain g ger auto liability 1,456,066 £ 476 .91 5,367,108
183,18.4 Commeicial atto liabillly
21 Auto physical damage 1,172,058 4,619,384 4 401,338
22, Alreraft (all perils}
23 Fidality
24, Sumty-
26, , Burglay and thaft _
a7, Bailer and hil
28, Credit
20, frtarnational
30 Warranty
3t. Ral 108 - Nonproportional A d Property KRX XXX, XXX
32 Rel - Nonproportional A d Liability KX XXX, XXX
23, Rai - Nonpropostional A d Financial Lines XXX XXX, XXX
34, Aggregate wiits-ins for ather fines of busi|
35, Totals 2.635 617 8,118,525 9,811,658
] DETAILS OF WRITE-INS
3401,
3402,
3403.
3408, Summary of rornaining wiite-ins for Line 34 from overflow page.
3400,  Totals (Linos 3401 through 3403 plus 3468)(Linc 34 above}

12




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Mer Insurance Company

- g

PART 3 (000 omitted)
LOSS AND LOSS ADNUSTMENT EXPENSE RESERV
3 Z 5 $ 7 i3 13
Brior YourEnd
BNRLoesand | Prior YearEnd
0.8, Di» Known {AEResanves | Total boesand
Tata) Prie Gase Lossavd Doveloped LAE Rocawe
Yaer-End Loss Toi) 2010 {oes | LAE Reporvos on {8avings)’ 6
Years inWhich ProrYew-End andLAE W LAE S YO {8mvingsy
Losses Xnown Gese Looe Pesorver Payments and Ogenas of {Coln.54848 Deficiancy
Cegurred andLAE Reserves) 10ais. 445 Prior Yesr End fiovs Cof. {Gole. 14612}
5. 2007 « P
2 2008
3. Subtolsls 2005 & Pior,
4. 2008,
5 Suttelsls 2008 2 Pdor.
6. 2019, AKX XK. 25 b ot S
7. Taiss
for YearEnd B ol 12,Line7 | Colsgbie?
LY P;-grnagrm s AswofOol2 | AsnalGol3
ars. 11,856 tine? Lrey
Cok. 13, Line 7
Asa%alCd 1
Unos




. Modicaro Part D Coverage Supploment {Document ldentifier 365}

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following sup irod to bo flled as part of your statement filing. However, in the event that your company doss nat transiact the type of
business for which the apadd mpoﬁ must bo filad, your response of NO to the specific intorrogatery wil be accepted in lieu of filing & “NONE™ raport and & bar code will
be printed below. i the supp tis requirad of your company but is not belng filed for whatever reason enter SEE EXPLANATION and provide an explanation follewing
the Interrogatory quastions.
Response
Will the Trustoed Surplus Statement be filoadwith tho state of domiclle and the NAIC with this statement? 4]
Wit Supplement A to Scheduls T (Medical Profossional Liability Supph } bo filed with this st nt? W
. Wil the Medicare Part D Caverage Supplement be filed with the state of domice and the NAIC with this statement? ... ... H
Explanations:
BarCodes:

S AR AT QIR QIR KRR

. Supplement A to Schodule T {Document Identifier 455}

NN IATA AT
0 RS N

14




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

OVERFLOW PAGE FOR WRITE-INS

NONE

15




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

Year to Date

2
Prior Year Ended
Docamber 8t

Mo

Bockiadjusted carrying value, Decomber 31 of prior year

Cost of acquired:

2.1 Actual cost at time of acquisition

22 Additional i

troent made aftor figiti

Currert yoar change In encumbrances ...
Total gain {loss} ondisposals ... ...

G

Deduct

Fotal foreign

ts recoivad on disp

hange change in bock

A

Doduct curront year's other than temparary impa

jati

Deduct current year's dop

Bookiadjusted carrying value at the end of current period (Lines 1+2+3+4-6+6-7-8}

Doduct total nonadmited

Siatement value atend of curent period {Line § minus Line 10}

SCHEDULE B - VERIFICATION

Mortgage Loans

t
Year to Date

2
Prior Year Ended
Dooarnber 81

N o

14,

Book valusrecorded investment excluding acerued interest, December 3t of pricr year

Cost of aoquired:

2.1 Actual cost at time of acquisition

2.2 Additional Investraent mads after acquisition

Capiialized deforred interast and other.

Accrual of discour

Unrealized valustion i

Tk

Total galn {loss} en disposals :_..

Daduct k

Deduct amortization of premium and morgage |
Tatal foreign exchange change inbook vatuslr o
Daduct currant year's ather than terporary impaimnent recognized

on

-

4 inve.

ook valualrecordod
Fotal valuation allowance

o

dintorost ot end of current peried {Lines 1+2+3+4

8-7-8+8-10)

Subtotal {Line § plus Lins 12}

Daduct total nonadmitted

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Asssts

|_15. Statornent value at ond of current period Line 18 minus Line 14}

1
Year to Date

2
Prior Yoar Ended
Docomber 31

Book/adjusted canying value, Docomber 3t of prior year

Gost of acquired:

2.1 Actual cost at time of acquisition

2.2 Additional investment made affer acquisition g .

Capitalized deforrad intorest and other
Accrual of discount oo

Unrealzed valuation I

ok

Total gain (loss} on disposals

«

4 2

Deduct b

on

4 ks (o)

Deduct ization of p

!
N i Sortelond
e changein i

d carrying value

Fotal foreign

Deduct currant year's other than terporary impalnment recognized

Book/adjusted carrying value o end of current pariod {Lines 152<3¢4+5+6-7-8+9-10}

Deduct total nonadmittad

St valuo at ond of cument pariod (Line 11 minus Line 12}

SCHEDU.LE D - VERIFICATION

Bongds and Stocks

1
Year to Date

2
Prior Year Ended
Daoamber 81

8.
8.
10.
11.

12, Staternont valus at ond of cumrent period (Line 10 minus Line 11}

Book/adjusted canying valus of bonds and stocks, December 31 of prior year

Cost of bonds and stacks

irnd

9,666 458

26,782,796

1,892,138

1,915,078

8,011

6,141

Accrual of discount

U Ty ert wal 1

{12,864)

620,021

Total gain {loss} ondisp

154,891

Deduct consideration for bends and stocks disp

 of

383,861

18,651,141

88,513

171,282

Deduct amertization of p

PO

TFetal foreign exch

go change inbooklad]
Doduct currant year's othor than terporary impaiment ecognized _.
Bookadjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9}

} cantying value

11,074,407

3,665,498

Doduct totalr dmittad

11.074 467

9.666.498
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SCHEDULE D -PART 1B

Shawing the Acquisitions, Dispositions and Non-Trading Activity

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE Naticnal Merit insurance Company

Duming v Cumrert Guarter for 34 Bonds and Proferred Stock by Rating Class
7 z 3 3 3 g 7 3
i e | homny | S | Emptm | g | s
Begnning Dsing During 3 Endof B of of Daoember3d
of Cuent Quwier Gumenl Guaripr Curoonl Quatter Qurmnt Quarter Pt Ohvanter. Second Querier Thid Quarter Brior Yaar
BORDE
1. Onss(s) 12,126,523 B 467,280 8,282,470 28,0600 . —rRASE L 2188 LSS | . RN
2. Osss2(s)
3. Ones3fs)
4. Qsss4{a)
5. Onss6{a)
6. Qass (s
7. Total Bonds 12,1588 3,467,290 9.282. 170 128,880} 11.801.3% 12,126,823 11,50£ 653 12,200,673
PREFERRED STOCK
§. Classt
9. Casae
19, Cigss 3
4. Caspd
12. Clams
13, Classd
14, TolPmlered Stock !
15. _ Total Bonds anif Prefoand Biotk 12,0623 8.487.280 9.282. 170 129.8601 11.21.392 12,128,823 11.30£.653 1220608
&} A Camfng Vah forfhe and of b T P g o dah v cash equh NAIG NALC 13 i NAIG2 S ;s RACS 8 H
NAIGE 3 S NAIDS $ ’

T NAICE 6.




SCHEDULE DA - PART 1

STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

Short-Term Investments
2

: * Pai o
Book/Adjusted . Interest Colloctod Accruad Intorest
Carrying Valus Par Value Actual Cost Yearto-Date Yearto-Date
9189999 Totals 361,639 ) - XXX 361.639 3
SCHE DULgogﬁn lmystian FICATION
1 2
Prior Year Ended
Year To Date Dacember 31
1. Book/adjusted canying value, Decomber 8 of prior year 1.501,690 | 986,098
2. Costof shorttarm i nts aoquired 15,938,185 12,257,680
3, Accrual of discount
4. Unmalzed valuation ) )
5. Total gain (loss} on disposal
* & Dodugct consideration mceived on disposat 17,078, 185 11,719,855
7. Doduxt ization of premi 2,228
8. Totalforelgn exchange change in bookiad]usted carrying value
. Deduct current year's other than tersporary Impal -‘mo'ogﬁ»d
10.  Book/adjusted carying value at end of surrent pariod (Lines 1+2+3¢4+5-67+8-8) 361,639 1,501,660
11. Doduct total dmittod
12. _Statornent valus at end of surent period (Line 18 minus Lino 11} 361.6%9 1.501.690

$103




'STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

Schedule DB - Part A - Verification - Options, Caps, Floors, Gollars, Swaps and Forwards

NONE

Schedule DB - Part B - Verification - Futures Contracts

"NONE

Schedule DB - Part C - Section 1 - Replication (Synthetic Asset) Transactions {(RSATs} Open

Schedule DB - Part C - Section 2 - Reconciliation of Replication (Synthetic Asset} Transactions Open

Schedule DB - Verification - Book/Adjusied Carrying Value, Fair Value and Potential ‘Exposure of -

Derivatives »

NONE

Sio4, SI08, 8i086, SIo7




STATEMENT AS OF SEPTEMBER 30, 2016 OF THE National Merit insurance Company

SCHEDULE E - VERIFICATION
{Cash Eguivalents}

Year To Date

2

Prier Yoar Ended
Dogomber 81

-,

FER Y
[

w oW N s BN

Book/adjusted cartying value, Decomber 81 of prior yoar

1,218,988

23,808,938

1,219,985

Costof cash equivalonts acquired

Accrial of discount

1,007

1

Untealizad valuation ] Td

Total gain (loss) on disposal

25,028,948

Deduct ideration received on di

Doduct amortization of p

Total forelgn exchange change in book

9

d carrying value

perary impalment recognized

Deduct current year's other than

Book/adjusted canying value o eid of curmnt poried (Lings 1+2344+5-6758-9}

1,219,998

Doduct total dmitted

Staterment valus at ond of cuont period (Lins 10 minus Lino 11}

1.219.996

Sios




STATEMENT AS OF SEPTEMBER 20, 2010 OF THE National Merit Insurance Company

 Schedule A - Part 2 - Real Estate Acquired and Additions Made

NONE

Schedule A - Part 3 - Real Estate Disposed

NONE

Schedule B - Part 2 - Morigage Loans Acquired

"NONE

Schedule B - Part 3 - Morigage Loans Disposed, Transferred or Repaid

NONE

Schedule BA - Part 2 - Other Long-Term Invested Assets Acquired

NONE

Schedule BA - Part 3 - Other Long-Term Invested Assets Disposed, Transferred or Repaid

NONE

~ Schedule D - Part 3 - Long-Term Bonds and Stocks Acquired

NONE

E01, E02, £03, E04




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE Nafional Marit Insurance Company

SCHEDULE D - PART 4

Talal Total NAIG
Cumord | Chargein| Fomigy Doog:
Yoars | Bookf |Ecchenge| Book/ Bord ngtion
Prie Yarr Owent [Othar Thani Adusiad |Chengein| Adivetad | Foreign ferest! o
8okl |Un d] Yem's [Tomporwy| Cenwing [ Book Qemping | Exchargs | Repized Sk Wkt
Nurnber of . Adjvend Vataton | o g Veho |‘Adivesd| Veivesl | Gem | Osin [Tots Gein| Drideoss

¢l | tizadon) ﬁf’é.wg- {1 s 12 cvmm ﬁ?;o:ﬂ ﬂ.gm)a? n.pu}ord: m D%ew?d
[Decasol] Acorstion, _J)?ﬁ__w__m_—w‘_—_’“&ﬁ

— L — :1
1 (0 x
N 3 53 2
— —
i} s JO—
X X 4 Y ]
i SIRE St ST . —t 3 1,0¢ 3
; | so00su 60 |SIMNE S0F 30068 DB — 38 8 4 53 2
! [t fid (st st e 3 ) S— Y > -] 3
! i3
e 2
$% n
] x
P> ) 5
U X
=5 —
26 | 145
] "5 K]
Y 30 1.8
m 7 -y 3|
- — —"t o Lo
—b.i8 S
s Y
— L. - — 28
—. 2 V]
s alwt |HUDE S BB BN |9 KRN = 1 AL Eal]
3194599, Bands . U.S. il Dovames 30 Do oY | XXX |
£352097, Toisl - Bonds - Putd 8201 23 201 226 | XX XXX
5335980 Tolt) _Puts X[ XRC | [ RRC_ B[ ax® XXX o ¢ D¢ < S
8333990, ‘ﬂﬁ'ﬁﬁ; B £ 1Y 3 =¥ 2% m Zﬂ
8595007 Ti1) - Dt e Dlocks - DEIE po: A R
5589936, 1611} PR G100kS - DEIS X R X piie XK XK XK R | % X XK | XXR
8595008, Tolt) - PEB A SI0ks XXX TA_| XXX
9730037, Total - Comnan Stocks -Bad 4 XX Pl XX
3739000 Total - Comman Stocks -Pad S 00X XXX X X0 XXX XX peed XXX XXX XXX 0% XX XXX X XXX
$759050_Total - ComIOn Jocks R R | R
9839639, Total - DREIRT B R O DA M2
5929639 - Yok CX AR 250 BN F 3 X3 236 R BN

{8} For a1 commmon Sioek b2esing mamel oF “U” £504i06: D OT02T OF weEs_




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

Schedule DB - Part A - Section 1 - Options, Caps, Floors, Collars, Swaps and Forwards Open

NONE

Schedule DB - Part B - Section 1 - Futures Contracts Open

NONE

Schedule DB - Part B - Section 1B - Brokers with whom cash deposits have been made

NONE

Schedule DB - Part D - Counterparty Exposure for Derivative Instruments Open

NONE

E0s, E07, E08




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit insurance Company

SCHEDULE E - PART 1 - CASH

Menth End Depository Balances
1 2 3 4 5 Book Balance at End of Each Month g
ing Current Quarter
Amount of Amount of [3 7 8
Intorast Rocaived| Interest Accruad
Rate of | During Current at Curont
De pository Code | Interost Quarter Statemont Date First Month Socond Morth Third Month *
\Pliorgan Chase ¥hits Plains. MY 185,833 235,512 107,353 | XXX
0199888, Deposits in ... depositories that do not
axoood the aflowablo limit In any ono depoesitory (See
instructions} - Open Depositories * XXX | XXX XXX
0188998 Totals - Open Depositories. XXX | XXX 185.833 25,512 107.353 | XXX
0299988, Doposits in ... tories that do not
axcoead the allewable limit In any one depesitory (See -
instructions) - Suspended Depositories XK XXX XXX
0299998 Totals - Suspandod Depositoris: XXX | XXX XXX
0399999, Total Cash on Deposit XXX | XXX 185,833 26,512 107.353 | XXX
0493399, Cash in Company's Office X0} XK XX XXX XXX
05938989, Total - Cash XXX | XX 185,833 25,512 107,383 | XXX

£09




STATEMENT AS OF SEPTEMBER 30, 2010 OF THE National Merit Insurance Company

SCHEDIULE E - PART 2 - CASH EM%U!VALENTS

Shox imostments Ownod End of Cumrornt
Z 3

Descrigtion

4 ]

Lo DaleAoquind Rale o inworeet JAghety Dato

g
BooWAdusizd
Smoiog ‘f"fm

7
Amount of inemst
Dve sndAccrved

Ampunt Recomed
Dutg Yess

0i3
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STATEMENT AS OF JUNE 30, 2010 OF THE Natlonal Metit Insurance Company

 ASSETS

Currert Statemont Date - 4
b 2 . 8 . Docomber3
Nat Admitiod Assots Prior Yoar Net
Assoty . Nonndmfﬁegi Assofs {Cals.1-2} Admitted Assets
1. Bonds 11,052,591 - - 11,062,681 9,618,167
2 Stocks:
2.1 Prafored stocks .
2.2 Common stochs o4, 127 124,327 148,313
8, Mortgage loans on real estato; '
8.1 First fons . :
8.2 Other than first ens,
4. Rodlestate:
4:1 Proparties plod by th pany loos §
4.2 Propantles hekd for the production of incorme fless
s P )
4.3 Properfios hekiforsako {oss 3
6 OCash{y .. 28,65 ) cashoquivalents
- 500,000 }.and shortterm
i 3 473,822 ) 1,822,588 1,522,588 3,007, 751
6. Contmet loans {including § promium notes) . ‘ '
7. Derivath
8 Othorinwested assato
9- P fvabk fﬂ arith
10.  Aggiogato wito-dns forinvestod assats .
M. Sublotals, cosh and iwestad asests (Liiss 110 10} 12,400,208 12,499,906 12,674,264
12. Tilaplants bss$ chatgét off (for Title lnnurers :
only} - - e
13. Invastment ircome dus and accrued 107,030 107,030 85,320
14, Promiums and consldorations: :
14.1 Uncollectod promiums and agarts' balancas inthe courea of edfection 46,50 45,5% 30,568
14.2 Dofamed promiums, agents' balancas and instiliméns bookad but : '
doforred arctnot et dus {ncluding § .
onmed but unbied promiums) 1,822,818 1,022,818 1,443,434
143 Accrved pective prami .
16, Relnsurance: .
i8.1 A ts blo fr i 161,634 151,664 156,978
5.2 Funds held by or doposttad with reinsured oampank
15.3 Othar ts racaivable undarselnsl.
16. Ar jvabk felaﬁng‘ i "‘ -
17.% Currortfoderatandiomign e bla and interest thereon
17.2 Netdaformodtax asset 2,501,250 2,202,250 200,000 399,000
8 & hinds receivab or on deposit . B
18, Eleckonlodstaprocessing equipment and soft .
20. Fumituro and equipment, including health caro delivery assets
[ }
21, Net adjustmont in asests and inblilos due to forsign oxchange rates
22, Receivablos from parent, subsidiates and aftiiates
23, Heafthcore {$ }and ofheram oeiveble
24, Aggreguio write-ns for otherthan investad assets__ R 12,276 3,810 8,406 3,58
= T&'ﬁimdcaum" {Linos 111024} L 16.740.877 2206120 14,834 757 14,6370
26, From Separate Accouts, Segrogatedt Ascaunts end Protocted Gall
27. Total {Lines 25 and 28) 16.740.872 2,206,126 14,884,767 14,888,479
DETAILS OFWRIE-INS
1001,
1002 -
1003,
1088, Summary of remalning welle-las for Line 10 from avarflow poge
1099, _ Totals (Linos 1001 throuch 1003 plus 1098)(Line 10 shove
2401, Premium tax receivebl 8,408 5,406 38,823
2402, Prepald expenses 3,670 3,870 ’
2408, -
2488, Surmmary of rsmalning write-Ins for Line 24 from averliwy page
2493, Tolals {Lines 2401 through 2408 plus 2498){Line 24 above) 12,26 3,80 8406 38,82




STATEMENT AS OF JUNE 30, 2010 OF THE National Merit lnéurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currant
Statement Date

i

R 2
Dacombor 81,
Prlor Yaar

1. Lesses (cument yoar$ _)

2. Relnsurance poyabbonpa’rdl;ss'esand los adjustment expensos

8. Loss adj texp

)

4. Commissions payable, contingant eslons and other similar charges

3,547

2,608

8. Otheroxpenses fexcludingtaxes, Ecenses and foes)

6 Taxes, licanses and foos {exchxing fedora! and foreign income taxes)
7.1 Cumentfederal and foeign income taxes {including §

7.2 Netdslomed tax Sablliy

onmalized capital gains (I 3}

8 B d maney $ and ntsrest themon §

ds 3,691,220 and

8. Unenmed premiums (after deducting d promiums forcedad refr
P | ofs . )

112,681

113,257

10, Ad i

p
11, Dividerds daclared and unpald:

11.1 Stockhoklers

11.2 Palicyhokk

2,202,480

2,183,838

12 Goded rainsurance pramiums payabls {nst of ceding commisslans)

13, Furds held by undor rel troaties

14, Amaunbwmxlw!domtnhodbje_ompwtormmafoﬁwn

15, Remittonces and ifems not aliocaiad

£8,024

53,024

18, Provision forrel

17.  Notadjustments in asssts and Babilities dus to fomign axchange rates....

18, Drafis di

19,  Payabl to parent, subsidiarles and affiliates

2, Derivat

21, Payablo for securities

22 Liabllity foramounts hold under uninstred plans

23, Capital notes § and Interost thareon §

24, + Aggrogte wiite-ins for Habilios
25, Total labiiles exclding protected coll liablfitios (Lines 1 through 24}

25, Probeted cell fiabliitios
27, Vool fiablites (Lines 25 and 26)

28, Aggregae write-ins for special suplus funds

‘29, Gommon capial stock

30, Prefamad capital stock

265,000

81, Aggmgate wite-ins for ctherthanspocial surplus funds

82 Surplus notes
88. Gross pakiin and contribufod stepl

7.082.360

7,022,360

1,628,712

1,565,483

84, Upassigned funds (surplus)

85, Logstmasury stock, atcost:
851 ) shares. {valus includedinLine 28 S
852 shares proforred (value Induded In Line 80§

31.997.072

11,883,848

85, Sumplus as regarda policyholders (Lines 2510 34, lass 35)
87, Tctals i

14,884,767

14.88.11

o198 Summary of remaining writs-ins for Line 3t from overilow page

DETAILS OFWRITEINS

43,520

2401,  Escheat

2402,
2403,

2498, Summaiy of remaining wiite-ins for Line 24 trom overilow page

52.36

2499, __Tolols {lines 240% through 2403 plus 2488} [Line 24 above)

43.920

2801,

2802,

2808.

2898, Summaty of remaining write-ins for Line 28 from overflow page

2899, _Totalo {Lineg 2801 through 2808 plus 2898} (Ling 26 above)

9101, DTA adnlfted pursuant fo paragraph 10.e. of SSAP Ho, IR

102
8103,

8189, _ Totals (Linas 310t through 8103 plus 3198} (Line 31 above}




STATEMENT'AS OF JUNE 80, 2010 OF THE Natfonal Merlt}nsuranca Company

STATEMENT OF INCOME
1 2 3
Curront Prior Year Prior Year Ended
. Yearto Date 1o Date Decomber 31
UNDERWRITING INCOME | :
1. Premiumeocmad:
1.1 Direct {writien § 5,480,448 ) 5,749,058 5,985,958 43,388,751
124 g (wiltten $ ) 8,%4,08 - 9,234,028
1.3 Codext (written $ 5,488,448 ) 5,749,432 5,983,337 -.43,389,600
1.4 Not {wiitton $ ) 9,234,028 9,233,178
) DEDUCTIONS:
2, Losses incurred {cunent accldent year$ )5 . . .
© 2.9 Direct. 3,021,072 5,028,281 8,518,419
224 d 8,567,269 $,401,848 {.
2.3 Coded 3,021,072 5,011,432 8,618,418
. 24 Net 8,579,088 8,401,649

8, Lossadj g Inaurtod. mnn 834,033 784,224

4, Other undatwriing expenses ineurfed . 280 . 3,529,409 3,813,380

£ Aggregate writs-ins for undanvrting daduct ‘

& Totl undarurting deductions (Lines 2throigh 5} 20 12,883,501 12,609,453
7. -Netincome of pi ik colk - -

8 Net mdsfwntmggnmor{!ms)ﬂmf minus lne 8+ Lne 7} {220y 48,708, 473) {3,763,2¢7)

. lNVESTﬂENl'lNOOHE .

2. Netk ] eamad, 150,277 522,355 90375
10; Notroalizod capltal galns {osess) loss eapw gains tox afs 2 {659 .557) 154,881 |
1. Netivestmont gain (loss} (Lines 9+ 10) 160,278 (87.202) 1,124,288

: OTHER INCOME '
12, Notgein or{ioss) from agents’ or premium bal charged off { wd
$ ount charged off § } 16,578 (8.678),
13, Flnance and service charges net Included in preml 58,804

14, Aggregate write-ins for miscoll Income & B33
16. Total otherincame {Lines 12 through 14) B 6,573 _51.0m |
16, Netincome before dividends to policyholders, after capital gains tax snd bofare all ather federal .

ond teraign income taxes (Linss 8« 11 + 18} 160,068 {3,753,247)). {2,690,841)|

17.  Dividends to palicyhold:

18, Netincome, afferdwidends to pdicyholdars, after capﬁa! galns tax aryf bofore all atharfederal and ..
“forslgn intamo taxes (Line 16 minus Line 17} 160,089 {3,753,247) (2,590,841}

19, Foderal and forsign Incoms taxes ncurred. . ) .

20, Netincome (Line 18 minus Lino 19){to Lina 22} ... 160.083 13.753.247) (2,550,941}

CAPITAL AND SURPLUS ACCOUNT. B
a1, Suplus as regands policyholdar, Decembeor 3t prior year 11.853.848 1.43,634 13,483 661
22, Notincome (fromLine 20} ~ 160,089 13,783,247) {2,590,841)|
. 28, Nettransfers (o) from P d Gell I .
24, Changs In not urrealized capltal gaing {losses) bascnp&nlgdnomxofs {8,008) (15,039) 428,138 409,514
25, Change in net urweallzed forsign exchange capital gain {loss}
26, Change In net doforrad ncoms tex (83,441) 1,018,583 927,063
27, Change In nionadmitted assats 54,816 {835.,8983) . {848,884)
28, Change In provision far rel {63,024)
23. 'Change In surplus notes .
80, Surplus {confributed toywhhdrawr from prateciad calls _ -
31, Gumidative effect of changesin ing principh {28 834)
82, Capital changes:
32.1 Pakdin
82.2 Transferred from cumius (Steck Dividend)
3238 fered to nmpill: -

33. Sumplue adjusimente:
33,1 Paidln
33.2 Transforrad to capital (Stock Dividend)
98,3 Transforred from caphtal

84, Netrmmittances from or fo} Home Oftice

8. Dividendsto stockhold

86. Changs intreasury stock

87. Aggregats write-ins for gelns and lossee in surplus 265.000
88; Change In surplus as mgards pollcyhelders (Lines 22 through 74 PR - 133.224 3,248, 4181 {1.6%0.086}
39, nfs palicyhoklors. 82 of statemant dato {LInes 2 phus 38} 11,997,072 16.245.518 11,863,848

DETAILS OF WRITEINS .
0501, i
0502
0503,
0596, Stmmary of remalning write-Ins for Line 5 from averflow page
0508, _Totals {Linos 0501 wroggh 0508 plus 0698){Lino S above}
1201, ulscel)meous incane texp 89 838
1402,
1403, -
1488, Summary of mmelning write-ins for Lins 14 from overfiow page
1488, Totals {Linos 1401 through 1408 plus 1498){Lino 14 above) Bo 838
5701, DTA atiof tted pursuant to paragreph 10.e. of SAP No. 1R 268,000
8705, . .
8703,
37988, Summasy of remalning write-ins for Lins 97 {rom overfiow paga
3789, Totals (Linos 8701 ﬁmr_ugh 7498 ok!sS?ﬁB]{le 7 above) 265.000




STATEMENT AS OF JUNE 30, 2010 OF THE Nationat Merit insurance Company

CASH FLOW

Curre:ﬁ Yoar PrbrzYm PriorYegr Erdlad
To Date To Date Dacomboar 31
Cosh from Operations
1. Promiums collctod nst of ol ' 122,00 9,002,308 5,423,083
2. Neti nt income . 189,668 615,52 1,835,052
8. Miscellarous Income ] {6.573) . 5,00 |
4. Total {Lines 1o 3} 31.967 8.612.354 7.810,065 |
5. Benelit and loss rolated paymen: {5,312) 5,796,278 17,832,264
. Nettransfors to Separate Accounts, Segragated Accounts and Protocted Coll A h
7. Commisslons, axpenses pald and aggmgste vrite-ina for deduct ~{TE3) 4,207,543 5,995,009
8. Dividends pald to policyhokk .
9. Fadoral and foreign & 1axos pald { )y net of § tax on capltal
gains (lossas) (25,650} {25.650)
10.  Total {Lines 5 through 8 16.074) 9.977.871 |. 24.801.642
1. Netcash fram opsations (Line 4minus Line 10) 2808 (365.617) {16,891.577)
Cash from irvestments
12. Procesds from Invastments sold, matured or ropaid:
12.1 Bonds 307,489 2,810,269 17,89%,319
12.2 Sickks 2,053,622
123 W loans.
) 124 Real ostate
12.8 Otherinvasted assets
12,6 Net gelng or (losses) on cash, ash equivalents and short-tarm lavestment
127 Misoolk procont . 1,107.501 1,144.003
12.8 Total iwestment proends (Linss 2.1 to 12.7) — 307,488 4,017,760 20,762,141 |
18. Cost of investments acquired {longarmo only):
9.1 Bonds 1,802,136 1,915,078 1,815,079
182 Siccks :
13.3 Mortgage loans
18.4 Roal estafe
18,5 Otharinvested assate
13,6 Misoslk pplcati
137 Totall rts acquired Lines 134 to 18.6} 1,802,135 1,915.0% 1,915,078
14, Netl {or dacredss} in contract loans and p nofes )
15, Netcash frem investmonts (Lne _12.8 minus Line 13.7 and Ling 14) {1.584,548)] . 2,102,681 18.83(.)])82
Cash from Fh and Miscelk 5
. 16, Cashprovided (appliad):
6.4 Surplus nots, caplial not
16.2 Coplial and paid in curplus, leos treesury stock
1863 B d fund ”
18.4 Not deposits on depositype and other i liabilties
16.5 Dividends fo stockholders.
16.5 Other cash provides {applisd). 1428,573) {1.058.785} 384.207)
17, Nt cash from financing and miscell sourcas {Line 164 through Line 164 minus Line 165 i
plus Line 186} : N . (428,513} (1.058.785)] £391.307)
RECONGILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Net change In cash, cash equivalsnts and short-erm Investments {Line 11, plus Lines 15 and 17) {1,693, 163), 678,288 1,497,128
18, Cash, cashequivalens ond shortterm i it
124 Boginning of year 3,007,781 1,510,673 1,510,673
‘ 18,2 End of period (Lino 18 plus Line 18:4) 1,502.68 2,188.882 3,007,751 |

Note: Supplemental disolosuras of cashflow intormation for non-cach fmnsactions:
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STATEMENT AS OF JUNE }50, 2010 OF THE National Merlt Insurance Company.

«Summmury of Sipnificant A ccounting Policies-
A, Accounting Practices -

The accompanylng findncial -stafeivents of Nationsl Meth lnsurance. Coijiany (‘e Comipany”) have been prepared-in
conformity with the National Association of Insurance Commissioners (“NAIC") Annual Statement Tstructions and
Accounting Practices and Procodures Manual, (“the NAIC Manual”) and the laws of the State of Washington:

The Washington Department of Insurance recognizes only statutory accounting practices prescribed or permitied by the
State of Washington for determining and reporting the financial condlion and results of operations of an ipsurance
company, for determining its solvency under the Washington Insurance Law. The NAIC Manual has been adopted 25 a
component of prescribed ot permitted practices by the State of Washington. The Company has not adopted prescribed
accounting practices that differ from those found in the NATC Manual. | . .

. Atcounting Clianges and Corrections of Errors ’ - No change.
Business Combinations nd Gopdwll A ’ : _ No change.
Discontinued Operations ) No change-.
Investments ‘

D. (1) Thefairvalue of loan-backed secusities owned by the company was $1,185,525 as of June 30, 2010,

(2) Prapayment assumpfions for single clask and multi-class mortgage-backed/asset-backed securities were obtained from
broker dealer survey values ot pricing services.

{3) The Company’s Joan-backed securities portfollo Is concentrated in Ginnie Mae, Fannie Mas and/or Freddie Mac,

¢4) The Company did not recognize any o!her-than-mmpomy-impairmént losses on loun-backed securities in the first six
months of 2010, .

{5) The Company does not hold aﬁy loan-backed securities with a recognized other-than-temporary-impalrment as uvaune
30,2010. .

(6) The Company does not hold any loan-backed securities in an unrealzed loss position as of June 30, 2010.

¢7) The Company reguiarly reviews its investment portfolio for factoss that may indicate that » declins in fair value of an
investment Is other than temporary, Sowme faciors consideted in evaluating whether a decline In fair value is other than
teraporary include: 1) the Company’s ability and intent fo retain tbe investient fof a period of time siifficlent 16 allow
for a recovery in value: 2) the duration and extent to which the falr value has besn less than cost; and 3) the financial
condition and prospects of the issuer. Losses arising from other than tempotary Geclines in fair value are compuled on &
specific identification method ‘and are reporied in the Statement of Income in the period in which the decline was

" determined to be other than femporary. . :

8 ‘The Company has obtained fair values for all of its securitles.

Foint Ventures, Parinerships and Limited Liability Companies L No change.

Investment Income ’ ,N_o. ﬁllange‘ .

Derlvative Instraments . No change,

Ineame Laxes . - ©_ Nomaterisl or significant change.

Information Concerning Parent. Subsidinvios and Affiltates

D. Amounts Due to or from Related Parties:

The Company reported $98,977 payable to the Parent, Trinity Universal Tnsurance Company.

Dbt o . ‘ ' No change.

Pustretirement Benefit Plans
A. Defined Benefit Plan: . No change.

B. Defined Contribution Plan: No change. -
C. badtiemployer Plan: . ' ' Na change. '
D. Consolidated/Holding Company Plans: - ' : No change.

. E. Postretiremisnt Benafits and Compensated Absences: - ' No change.

No change.

PN




4.

15,

16,

17.

18,

25.
26,
27,
.
28
30,

3L

STATEMENT AS OF JUNE 30, 2010 OF THE Natfonal Merit Insurance Company

Contingencles

The Management of the Company is unaware of legal or other contingencies, which Management believes would be reasonably

likely to have a material adverse effect on the Company's financidl siatements.

Leaset

Intormation About Financial Instruments With Off-Balance Sheet Risk and
Financial Insfruments With Concentrations of Credit Risk

Sale, Trunsfer and Servicis

A. Transfers of Receivables Repotted as Sales:
B. Transfers and Servicing of Flnancial Assets:

C. Wash Sales:
The Company has no wash sales.

Gain g1 Loss te the Reporting Entity from Uninsured Plans and the

Uninsured Porfion of Partially Insuréd Plans

x of Kinancial Assets and Extinpulshments of Liabtlities

Direct Preminm Written/Prodaced by Munaﬂlﬁy General

Agentd/Third Party Administrators
Other- ftems
Events $ub_seguunt

Reinsurance

Changes in Invurred Losses and Toss Adjnstment Expenses

No materisl or significant change.

No change.

No change.

No change.

No change.

No change.

No change,
No chauge,

No change.

*No change.

Property and casualty insurance reserves are estimaies based on historical expen’ence patterns and current economic trends,
Actual loss experience and Joss trends are likely to differ from these historical experience patterns and economic conditions.
Loss experieuce and Joss trends emerge over several years from the dates of loss inception. The Company monitors sich
emerging loss trends. Upon concluding. based on the datn available, that an emerging loss trend will continue, the Company
adjusts its propesty and casualty insurance resstves to reflect such trend. These changes in Joss trend are reflected in the results of
the period of change and included ih the Company’s financial statements vet of reinsurance. The business to which this
developuient relates is not retrospectively rated; therefore, they are not subject to premium adjustments.

Intereompany Pooling Areangoments

Struchured Settiements

- Health Care Receiviibles

Paticipating Policies

DPremium Deficteney Reserves

High Deductibles )

Diseounting of Linbilities for Unpatd Losses and

Unpaid Loss Adjustment Expenses

Asbestos/Envirenmentif Reserves

Subscriber Savings Accounts
Mulfiple Peril Crop Insaranee
Fingncial Guaranty Insurance

B. Financial Guaranty Insurance:

The Company does not write financial guaranty insuranoce.

8.1

No change.
No material or significant change.
No change,

No change.

- No change.

No change.

- No change."

No chénge.
No change.

No change. .
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STATEMENT AS OF JUNE 30, 2010 OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERRCGATORIES -

GENERAL
Dicithe reporting artity experience any material transactions requiring the filing of Discl of Matorial T ctons with the Stafe-of
Domidia, as required by the Model Act? fes{ ] No[X])
H yos, hastho rport boan flled with the domicilary state? i . YesI ) Mol )
Has mychn;?e been made during the year of thic stalement i the charter, by- Iawa, aricles uflncorporuion ordesd of seﬂlamom oltho
roporing o } Yesf ] No (X1
¥ yos, dato of change: . .
Have them been any substantial ch inthe L2t} charrmeaﬁ)epriorquamrend? : Yes [ ) NoIX}
Hyes, comp!smheSchaduloY - Part 1 - organizational chart. . .
Hasthe mpotling enﬁtyboonnpmyfo&mmerormoﬂdnﬂon during the peried covered by this stalement? . ' Besf ] MIX]
[F yos, previds the name of the antity, NAIG Company Codo, and state of domkells {uso twolstier stats abbmv]ﬂlon)fornnyemnyﬂwt has '
coared oaxist as 2 resudt of the erger o oonsolldnﬁon
- - -~ et
' Nameo of Entity NMAIC Gompany Code | _ State of Domiclle
lithe rapolﬂng onﬂh{ls aubkettuammngenw mt, Includl i munng(ng gonoral npsnl(t). dtomey
In-fact, or simil n%:anwm. have there beon any sig'ﬂﬂcnnwhmgnmgudlngﬁw‘wnns oﬂhﬂ oF princip LYes [ TRl ] NATK]
I yes, attach an expl )
State as of what date the lafest financial examination of the raporting entity was made or Is boing mede, ‘ §2/81/20065
Statothe &5 of date that the Iatest finanelal examination report became avallable fom oltherthe mte of domidle or tha reporting entify, This i
" dato should bo the dete of the axamined balance sheatand not the dato the mportwas comy 1273512006
Stato aw of what dato the !u&sfﬁumnh}oxmﬂnmlon mporf. bocame avallable to cther states oriha publicfrom oiﬂwrtha smbo%domldbor
the gentity, This is the dats of the if mportandnutthedataofﬂ:emrnlndm {balance shost
dato).. - 0372212008
By what dopartment or departments?
Washington Stefo Office of the Insurance Commissioner .
Have allfin nancin! sMamefﬁncﬁLstmemwwﬂntho intast financial ination report beon d for in & subsaquant finanalal :
e it D Yos [XF 8ef ] WAL |
Have oll cfthe nendations within the latost finandial examination reportboen camplied with? Yes [X] Wl J WAL
Huﬂiumpmagonﬁwhaéwcerﬂfhﬂuomuww Eeenisss orregistrations {inchuding cerporiie registration, it appicable} suspendid or
rwnlwdbynnygwammenm! ontlty during the g poriod? o - . fes | ] NoIX}
lEyas, give full i-:fonmﬂon: . '
Is the company & subskdlary of & bank hokding company régidalad by the Foder! Raserve Boord? . - e Yes[ ] iR}

Jéresponsa to8.1 {2 yes, plaase Idordlly the niame of the bank hiokding compary.

fo the company difiiaiscwlth ane or mors banks, thits or seciiles firne? S Yl W}

If msponse 108318 yos, plosso provkle below the names and location {cily and stots of the maln aftice) of any affilates regulated by a ladaral

B?fst;rvlms %my[la the Fodaral Rasove Board gRB) tha Otiles of the Comptraller of the Curnency {OCC), the Office of Thilt
Supewl o (OTS), the Fedaral Depostt Insurance Carporation (FDIG) and the Securites Exchange Commnslon {SEC)) and Idernly !ho
afitinte’s primoary federal wgulmr
T ] 2 ; 3 %1 5 | 6 7
Affillate Name Location (Clty, State}: FRB | 0CC | OTS | FBIC | SEC
Firestde Bank . leasanton, CA YES

N




STATEMENT AS OF JUNE 30, 2010 OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

1 o minnl B Inl iralnal

91 Arothe sanlor dlficers (princl) hi officar, g
similar functions) oFthe mwﬂm enfuysub;oct toacodo of ethics, which Includos the followl -

dﬁearu.

arco trolor, or persons porforming

A

@ Honosmnd ed-»cn! concuet, Including the ethical handling of actual or epparont conflicts of interest bah P ond p

by Full, falr. necumla, timely and understandable disclosure in the periodic reparts rocuirad to be filed by the mporting enlity;
{c} Compliance with applicablo gx ! s, rulos and ragdd'm
{d} The pmptmbmd porting of violations to an apprapriate persan or persons Kantified in the code; and
(e} Accountabifity for adherence to the code, .
+ 971 [fthe responsato .1 Is No, ploase axplain:

82 Hasthe codo of ethics for serior boen dod? !

N e}

821 Ihharwponsnos.als‘les.pmﬁdo” tion related to

83 Have eny provisions of the codo of ethics bean walved for ary of the spectf

d officors?
831 [Ifthe responss o 8.31s Yes, provide the nadure of any waiver(s). :

FINANCIAL

101 Doos the roporting entity report any amounts due from parent, subskilaiios or afflfiates on Page 2 of this t?
102 [fyos, indicate any amounts recaivablo from parentincluded inthe Page 2 amount:_

Yes {X] No[ -}

Yes | ] MaIX]

fes | ) BoX]

Yes [ ] MIX) .

INVESTMENT

.1 Wers any of the stocks, bands, crah‘wrasselaof therc»poﬂ}n?‘7 ity loansd, placed undaroplion ag t, or othemwi
use by ancther rsan? (Exclixlo securitios under ecurities land ing agroements.)

dabls for

1.2 lfye.-.. give full and complate information relatlng theroto:

Yes[ 1 M {X]

12, Amount ot real estals and mortgages held in other invest

d assots Il Sohodule BA:

18.  Amountofreal estale undmonmeu bold in short-tarm &

144 Doosthe in parent, subskllaries and affillalos?

any
14.2 Ifyes, plom conpimﬁw following:
1
. : Prior YoarEnd
BoakiAdjusted
' Canying Value

14.21 Bonds

YesI | (%1

2
Current Quarter
Bock/Adjustad’

Garying Valoe

14,22 Proforred Stock,

14.23 Common Stock
14.24 Short-Term hvestments

14.25 Morgago Loans on Real Estate

14,26 AllCther.

SR S

0 i inin indn o

1427 Total Imvostmant In Paran, Subsldiaries and Afiliates (Subtatal Linas 1421 to 14.26)
14,28 Total Investmont in Parert included in Lines 14,21 fo 1426 abxove ..

15,1 Hasthe mporting enthy entered ioany hedging - ried on Schedule DB?
182 | yes, has & comprohensive description of the hedging pmgram bosn made avallable 1o the domkiary state?
|f 1o, attach a dessription with this staterent,

7.1

F8 [
zF
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- STATEMENT AS OF JUNE 38, 2010 OF THE National Merit Insurance Company

 GENERAL INTERROGATORIES

Excliding tems in Schedulo E- Pait 8 - Spodial Deposits, real astate, morigage loans and i fold physlcally in the repartingentily's
offices, vaults or safoty dopest baxas, were all stocks, bonds and athar socuirities, ownad throughout the current yearhold purstantios - -
custodlal agreemant with a qualified bank artrust company In amrdameﬁi'm;lch‘\ of;dlon 8, it Condusting Examinations, F - Custodial or

Safekeeping Agmements of the NAIG Financlel Condition Exami

Yes {X] Nof

161 For all agreaments that comply with the rquiramerits of the NAIC Financlal Cendition Exemissers Handboold fota thé talowin
1 . 2
Nafme of Custodian(s} Custedian Addrss
Tex Rorthern Trost Gorpany 50 South LaSalle Streat, Chicago, L. 80675 . .
16.2 -Foral greoments that do not comply with the Tequl of the NAIC Finantial Condition Examiners Honcbook, provids the name,
location and a complete explanation: .
T 2 [
Name(s} Locatlon(s Complots Explanafion{s)
1838 Hawether baon anychanges, including name changes, inthe dian{s} Kentifiod in 16.1 duting the curmont quarfer? Yes{ | Ho(X])
184 Kyes, givefullinformation mlating theneto: . ) . .
1 2 i 3 4
. Did Custodian Now Custodinn Daofo of Chenge . . . Roason
185 ldontiy allinvastmant advisors, brakers/dealers or individualo acting on bohalf of brokeridaalers thath 1o tha Investment acoourts
‘handls socurities and have authority fo make investments on bohalf of the reporting entlly:
1 . 2, . T . 8
Contral Beglstration Depository | . . Namefs}. - __Addpas
174 Havedl ﬂn{ﬂﬂng nqukwmonfootﬂw Purposes and Procadures Manual of the NAIC Securities Val ion Office boen followad? Vs (X)) Mol

72

K no, list exceptions:

]
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" STATEMENT AS OF JUNE 30, 2010.OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

. PART2- PROPERTY & CASUALTY INTERROGATORIES

1. _Ifﬁ»rop&&agon&n‘yisumemhorofnpooﬁng ng did the ag| nt or tho raposting entity’s participation change? Yes{ 1 Bl J NA[R]
It yos, attach an axplanation. .
2. Hasthe mporting entity reinsured any risk with any other roporing sn‘myundageed 1o mloase such entity from Habliiiy, inwhole orin :
part, from any loss that mey ccour on the risk, crporﬂonﬂuraaf.mmmod? Yes[ ] Wol4}]
If yas, attach an explanation. .
31  Haove eny ot the mporting omtlty's primary reinsurance contracts been cancelod? . Yas{ | Mol X}
32 | yos, give full and complate Informatlon thereta, '
44 Amany dho) (mb!ﬁtbo{or unpald losses and loss adjustmant exponses. olher than cartain workers' compensation tabularresorves
{ss0 Annua! Statement Instructions p of dl! g for dofinition of *tabular reserves” ) discatsmied ata rte of
interest geater than zere? ; Yesf | MIX]
42 Hyes, complefe the fallowing schedule:
TOTALDISGOUNT DISCOUNT TAKEN DURING PERICD
1 2 ) 4 7 8 1 10 11
Maximum Discount Unpald Unpa!d Urpakd Unpakd
Line of Businass. Interoat i °_Hate Losses IBNR TOTAL Losses LAE IBNR TOTAL
. : TOTAL . .
5. Opamting Pemn‘hagas:‘ ‘
5,1 A%H loss porosnt
5.2 A8H cost contal porcent..
53 ASH axpanse parcent excluding cost contad P
6. Doyou act as & cusfodian for health savings.accounts? - fesf ] NoIX}
82  lfyes, ploase provide the amountof custodial funds held as f the raparting dats I :
" 83 . Doyou act as an administrater for health savings accounts? Yes | ] Baf%]
B4 lfyes, please provide the halance of the funds edministerad as o the reporting date 5




STATEMENT AS OF JUNE 30, 2010 OF THE National Metit insurance Conipany

SCHEDULE F - CEDED RElNSURANCE

1 z 4 5
Is Insuror
NAIC Fodaral Authorized?
Com 1D Number Namo of Flelnmr Location {Yos or No)

Showing All New Rainsurers - Current Year to Date
_—H————_--——S -

/"\



STATEMENT AS OF JUNE'sb. 2010 OF THE National Metit Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Cument Year to Date - Allocated

by States and Temitories
1 Dirset Promiums Written Direct Lozsas Poid (Deducting Salvage) Direet L 05308 Unpald
2 8 4 5 -3 7
Active Gurrent Year Current Yoor Prior Yoar Gument Yoar Prier Year
States, slc. Status To Dato ToDate To Date ToDate ._Tobate
1. Alat AL I
2 Alaska o AK N
8. Arzona A2 B -
4 A AR N i
5, California ... CA N
6. Colordo. co N
7. G lout CT N
8. Delawar DE N L
9. District of Columble ...DC ]
10. Florida FL R
‘{1, Goomln £A N
12, Howali HI N
13, - Kdaho ID [
14. llinois L] I
15. indiana. IN N
16 lowa A R
17. Kansas. ks | &
18, Kentucky Ky N
18, Loulsi LA N
20, Malne ME N
21, Marylond MD ]
22, Massach MA [}
23, Michigal Mt N
24, Minnesctt e MN K
25, Mississippl Ms N
25. Mssoud. MO N
27. Mont MT N
28, Nabrask NE i
29, Novadn NV N
30. New Hampshire. . NH Il
81, New Jorsey. NJ i}
82 New Mexico,. NM N
83, Now York NY ] 1,877,925 1,283,773 2,428,242 3,334,163
84, Nerth Carolna_.. _NC N :
95, North Doketa—___ND )
85. Ohio OH [
87. ONat OK i)
38,- Omgon =} )
3. P feani PA £ 7,776 {18,784}
40.  Rhede Jstand, Bl N
41, South Caraing. SC . N__
42, SouthDaketa____SD' N
43. T TN N
44, Toxas X N
45 Utah Ut i
45, Vermont NT il
47, Virginla_. . VA N . .
48, Washing WA i 3,605,623 2,683,883 5,681,688 B,408,166
43, West Viginla ____._ WV X
B0. Wisconsin Wi N
51, Wyeming wY N
62. American Samoa____AS N
53, Guom elf) N
§4. PuorioFico PR 1]
55, U.S.Virgln lslands ___V1 N
8. Nothern Mariana :
kstands Mp N
57. Canada CN N
88, Aggrogate Other Alan OT | __ XXX
82, Totale Yo} [ §.484 440 6. 3.917.681 (- 8.117.553 14.720.545
DETALS OF WRITE-INS ' '
5801, XXX,
6802, XXX
5808, XX
5898, Summary of mmalning
- Write-ng for Line 58rem
verilow page X%
o Tk LSy
above) XX .

{L}Licsnsad or Charsled - Licansad Insvrance Casnier or Domiclisd ARG; {A)} Reglstersd Non-dom

Entities aligivls or approved towrits Surplus Lines inthe stats; (N) None of ths above - Not allnvad to wrile posinass inthe slats,

(a} [nsort the nusmberof L responsos excapt for Ganada and Other Alian.

cilad RRGs; {Q) Qualified - Qualifiad or Aceradited Painsurar; (E}Ekdlﬂe Raporiting
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STATEMENT AS OF JUNE 30,2010 OF THE National Metit Insurance Company

PART 1 - LOSS EXPERIENCE
i Curent Yoarto Date 3
: ki 2 8 Prior Year to Date
. Direct Promiums Diroct Losses Direct Loss Direct Loss |
Lino of Bus Eamed Incummod Porcentage Peroontags
1. Fite
2 Abiad Linas.
a mutips paril
4 H maltipls potit 9,51
& & fal muitiple perif
& quaranty
8 Ocean marine
Q Inland marine
10. Financial guaierty
114 Msdical professional Babilty
1.2  Medical prof | Bability - dial 0
12 Earthquaks
13, Group accident and healih,
14, Cradit accldart and hazlth
15 Other accldant and tpalth,
16 Workars' comp I
7.4 Othsrliabliy - 12,85¢ 2 o4 504.¢
7.2 Othor liabillty - claims-mads
7.3 Excessworkors' i
181 Prodwislisbillly
B2 ¥ liabily - clai i
101,182 Prvals p sto liability 3,168,783 1,348,667 427 083
188,194 & avto Eabllity
21, Auto physical damage 2,575,861 1,662,761 845 24.6
22, Aircialt (nllpurlln\
23 Fdlity
a4, Suety.
26 Buglayand theh
an Bollerand !
28 Cmdh
20, Irtamational
30, Y
381, f - Nonpiap | d Propary XXX, besd XK. KAX
% R -Nonproportional A < Liabify XXX XX, XXX, XXX
33, -Nonprop al d Financhl Lires XXX XX, XXX, X¥K
24, Aggragate write-Ins for other lines of businass
35  Totals 5,748,430 3,021,072 825 7.8
DETAILS OF WRITEINS :
8401,
3402
3403,
3498,  Summary of remaining writs-Insfor Lina 34 fiam overflow page
3480,  Tomle (Lings 3401 through 3403 plus 3408)(Line 34.above) -
\ .
PART 2 - DIRECT PREMIUMS WRITTEN :
. 1 2 8
: Current Prior Year
Line of Business Current Quarter Yoarto Date Yoar to Dats
1. Fire
2 Alfisct Linas
3. Farmownars multipls perll,
4. H Toutiipls parl
5, C sraitipla pari] .
8. A guaranly
8, Ocaan matine.
8 lndang marime
10, Finantial guaranty.
114 Madical profonsional Habilty
:12 HMeticat profassional liabifty - drims-made
2. Earhquak .
13.  Group accldant and hagith
14 Cradit aceidert and hoatth
165, Orhsr acoident and health
16 Workam' compansati
1.t Cuher Habiliy - 8,081 10,243 34,884
7.2 Cther Iabiliy - claims-made
173 Excasswaorkars' componsath
i85 Products llability
182  Products liability - clai da
194,102 Privai p ot auta labilly 1,435,638 3,024,875 3,860,577
198,104 C cinl auto Eabifly :
af. . Aute physical damaga 1,180,472 2 461,33 2587 263
22, Alrerait {all parils) .
23 Fidelty
24,  Sumly
26,  Bumlary andthelt
27, Boller atd machi
a8, Credit
26, ! jonal
30, . Waranty
3. R - Nonproportional J Propotty XXX, XXX, XXX,
%2 R wroportional } Liability X0 XXX, XX,
33,  Ral - Norproportional A 4 Financia Linas XXX, XXX, XXX
24, Aggragate wiits-ins for athar ings of business — -
35  Totals 2.62 187 5.484.448 6,662,823
DETAILS OF WRITE-INS
3402, .
3403, 4

3408, Summary of remaining write-instor Line 34-from overflow page
8480, Tatals (Linas 3401 through 9403 plus mgglﬂl.insﬁtt above}

12
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STATEMENT AS OF JUNE 30, 2010 OF THE Netional Merit Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The follewing supp ! mports are requind to bo fled ns part of your statement filng Howevar, in the evant that yeur sompany doss naf transact ths type of
businoss for which the spacial report must be filed, your msponse of NO to the specilic Infomagatery will be acoapted in lleu of filing o “NONE™ roport and a bar cods will
be printed below. i “z: supploment s raquired of your company but is not being fled for whatever reason enter SEE EXPLANATION and provids an explanation following
the interrogetoty questions. . .

®

~ . . ' ‘Response
1. Wilithe Trustood Surplus Statement bo filod with the stato o domcile and the NAIC vithihis statorart? : (Y
2. WA SupplomentA 1o Schaduls T {Medical Professionai Liabiity Supplem ‘boﬂbdwéth:.&’ ? i
3. Wilithe Medicam Part D Caverogs Supplemont bo Tiled \vlll{the stafo of domicie and the NAICwith this smlenwnt?____.,_;_ i
Expm;m&

) .
2.
LN

BarCodes:

e NN

y % b 0 & 2 B p ¢ % 0 6 b B O 2 i /-
¢ commrsaresess RS
¢ memsmasiomoeecess NNNNMIRNNNE

O

14
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STATEMENT AS OF JUNE 30, 2010 OF THE National Merit Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

Year to Date

2
Prior Yaar Endod
Dacomber31

@ N oo

1. Booladjusted carrying vakue, Dx ber 81 of prior year
2, Costof asquired:
2.1 Actual cost at time of acquisition
2.2 Additlonal irvestmant mads afte r acquisition
Current year change In encumbrancas
Total gain (loss} on disposals
Doduct nts reosived an dispesa
Total foraign exchange changs in book/adjusted |
Doduct eurrent year's other then temporary impad
Deduct curront year's dep
9, Book/adjusted canying valus ot the end of currnt period (Lines 142+3+4-6+6-7-8}
10, Deduct totel dmitted amounts
11, Sutsmmont valus atand of current periad (Line @ minus Line 10)

Inth

SCHEDULE B - VER!FICAT]ON

Mortgage Loans

Year to Dato

2
Prior Year Ended
Dacomber 81

luoiretardod invastmont oxcluding nocrued interest, D bor 81 of prior year,

Book

® o

2.1 Actual cost at Ume of acquistiion
22 Additlonat Investment made after acquisition
Copitalized defarred interest and other .
. Accrual of discount .

Costof aequired:

0o

S

4

5. Unmealized valuation increase (d
6. Tetal galn {loss} on disposals
7 Dsdudamnmtswoohlodondlsposa!s____ :
8. Deduct ization of premium and mortgage il

8. Tatal foralgn oxchange change in book value/re Rioci
10, Deduct current yoar's othorthan teraporary impat

1. Book

12, Total vakiation allowance
18.  Subtofal {Line §7 plus Line 12}
14, Deducttotal dmitted amounts

helrocodod b t excluding }intorest ot ond of cusont porlod (Lines 1528¢4+5:6-7-8+8-10)

15, Statorvont value.at end of sument period {Line 18 minus Line 14}

. SCHEDULE BA - VERIFICATION

Other Lonq-Term Invasted Assats

3 -
Prior YoarEnded

1. Bookl

Deacomber 81

22 Additional i do aff
. Cnpnakzad deforrad Imarest and cther...

djusted carying valus, x ber 81 of prior year

2. Costotf acqired:

2.1 Actual cost gt time of acquisiti

i of discount

3.

4

8. Unenlized valuation incrazse {decreena}
6. Totalgain {loss} on dlepoaals [
7. Daduct ic s -
6. Doduct ization of promk und‘r atl
9. Totalforelgn exchange changa in book/i ‘,‘ d carrying valuo
10. Deduct currant year's otherthan temp Imment recognized

11. Book/adjusied carying value at end o!'cumm poriod {Lines 152+344+5+6-7-8.49-10)

12, Deduct fotal nonadmitted amounte

valuo atend of cument periad {Line 11 minus Line 12}

48. St

SCHEDULE D - VERIFICATION

Bonds and Stocks

1
Yearto Dato

2
Prior YearEnded

Docomber 81/

1. Bookladjusiod carrying valuo of bands and stocks, Dacember 31 of prior yaar
2, Costof bonds and stocks sequired

9,665 4%

26,782,788

1.892,1%

1,915,079

£,640

5,141

3 A

 of discount

{23,17%)

630,021

4. Unmalized valuoti inerom("‘

)
4

154,891

5. Tolalg

8. Tolal foreign exchang changalnL ljusted canying valus

10, Bool/adjusted carrying valus af ond of current potiod {Lines 14-2-;3-}4«-5-8-7«&-0‘
44, Deduct fetal nonadmitted amounts

2. _Statemnont value at ond of cument period (Line 10 minus Line 11)

In (fosc) ondl ]

8. Dedur.i considaration for bonds and stocks di § of

307,483

18,851,141

57.831

171,289

7. Doduct izetion of p

Vi

.

9. Deduct current year'’s otherthant y Img m recognizad

1,176,718

11.76.718

9.666.488

slot

9,565,498 |
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STATEMENT AS OF JUNE 30, 2010 OF THE National Merit Insurancé Company

Short-Term Investments
2 a 4 5
. Paid for
Y Book/Adjusted ) Interest Colocted Accruod Inforest
Canying Vakso ParValuo Actual Cast Yearto-Date Yeardo-Dale
9198999 Tolals : - 473.92 XX 473,982 165
Shott-Term Investmerts :
. T 2
Prior Year Ended
YoarToDate | Docember 31
1. Book/adjusted camying valus, Docomber 81 of prior yoar 1,501,680 966,088
2. Gostotshorttorm & it soquired 12,830,542 12,257,680
8, Accrual of discount
& Unmalized valuationi o )
5, Tetal gain {loss} on di R i
8. Daduct consideration received an disposal 13,658,300 14,719,865
7. Deduct amortization of pramk . 2,223
" 8. Total forelgn exchange changs Inbookiadjusted carrying value .
9. Daduct curent year's other thaniemporary Impalment recognized. :
10. Book/odjusted canying value at end of current pariod (Lines 142+3+4+5-67+8-9) 473,832 1,501,690
' 1. Dedmttdnl'mnqdnﬂuodamo}lm's ) -
12 Stalomentvalus atend of curant pariod (Line 10 minus Lins 11} 573 8%

8lo3

1,501.690 |




STATEMENT AS OF JUNE 30, 2016 OF THE National Merit Insurancs Company

Schedule bB - Pan:A Verification - Options, Oaps Floors, Collars, 8waps and Forwards

NONE

Schedule DB-~Part B - Verification - Futures Contracts

NONE

Schedule DB - Part C - Section 1 - Replication (Synthetic Asset) Transactions (RSATs) Open

NONE

8chedule DB - Part C - Secfion 2 - Reconciliation df Replication (Syninhetic Ass_e_t} Transactions Open

Schedule DB - Verification - Boo}dAdjusbed Carrymg Value, Fair Value and Potential Exposure of
Derivatives

NONE

Slo4, 5105, Slos, Slo7

o

TN
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STATEMENT AS OF JUNE 80, 2010 OF THE National Merit Insurance Comnpany

SCHEDULE E - VERIFICATION
{Cash Equivalentst

|12 Statement valus atend of curent poriod {Lina 10 minus Line 11)
7

7 z
: Prior Year Ended
. Yoaor To Date Docomber 81
1. Book/odjusted camying vakus, Docombor St of prior yoar 1,218,905
2, Gostof cash equivalonts noquimd_ 18,628,221 1,219,965
3. _ Accrual of discount 782 . 1
4. Unrealized valuation Increaso (c )
5. Totelgoln (loso) on disposal . 2
6. Doduct consideratl e on disposal 10,250,001
7. Deduxt amortization of promh
8. Totalforelgn exchange change inboolad]usted carrying valus
. Deduduq-rantyear‘soﬂmihmmmpomry' drent recognized
10 Booklad];lstedwnyk)gvnkndon:iuicmnipodod(Lﬁws1+2+3+4+5~5—7-u‘3-9‘ 600,009 1,219,9%
11, Deducttofal nonadmitied amourts ) ]
€00.000 1.219.9%

.

Slos




STATEMENT AS OF JUNE 30, 2010 OF THE Nationat Metit insurance Company

Schedule A -Part2 - Real Estate Acquired and Additions Made.

NONE

Scheduls A - Part-3 - Real Estate Disposed

‘NONE

Schadule B - Part 2 - Morigage Loans Acquired

NONE

Schedule B-Pat3- Mortgage Loans Dlspeseci Transferred or Repald

NONE

Schedule BA - Part 2 - Other Long-Term Invested Assets Acquired

‘NONE

Schedulé BA - Part 3 - Other Long-Term Invested Assets Disposed, Transferrad or Repald

NONE

Eo1, £02, EO3

RN

o
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STATEMENT AS OF JUNE 30, 2010 OF THE National Metit Insurance Company

Schedule DB - Part A - Section 1 - Options, Caps Floors, Oollars Swaps and Forwards Open

NONE

Schedule DB - Part B - Section 1 - Fuures Contracts Open

NONE

Schedule DB - Part B - Section 1B - Brokers with whom cash deposnts have been macie

NONE

Schedule DB - Part D- Counterparty Exposure for Denvatxve Instrumenits Open

NONE

E08, E07, E08




STATEMENT AS OF JUNE 30, 2010 OF THE Natlonal Merit Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Dapository Balanoas
8 4 i

1 2 Book Balance at End of Each Month 9
Cument Quarter
Amountof Amourt of 3 7 8
Inforast Recoived| Infersst Accruad :
Rateof | During Current at Cument
. Daposttor Coda }intorest Quarter Statemenf Date | __Firat Morth Socond Menth | Thin Month >
Fhorgan Chase Fhite Plains, WY : 1. 168,540 513,133 248,556
0595298, Depoaits dapusitoiiss that do not

exoeadthe aUuwnble lmhlnunyme dapositery (Seo .

Instructions) - Opon Depositories KK X XX
0199899, Totals - Opon Depositories XX | XXX 1,168.540 515,133 248,856 | XXX
0298888, Deposits In ... dsposkaneathu donat

axoead the allowebls fintitin any one dapository (Bee

instructions} - Suspendad Dapasitoriss patd Bt XXX
0266899, Totals - Suspandad Depositorics. X oKX X
0382099, Tolal Cash on Depogit XRX | XX 1,168.540 515,133 248,856 | XX
0499899, Cash in Company's Oftico X} XXX XXX K X

e — =
0589089, Total - Cash XXX § XKX 1,168,540 51,133 218,856 | XXX

Eog

N
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- ANNUAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2009
OF THE CONDITION AND AFFAIRS OF THE

National Merit Insurance Company

NAIG Group Codo 0215 1284  NAK Company Code 39004  Employers 1D Number 91-1119010
{cutranty (Pnor] - .

Organizod underthe Laws of Washingion » Staio of Domiclle or Port of Entry WA
Country of Domicie " - Unhed States of Ametica
IncomoraledOrganized 081811980 G d Bust 12/3111880
Sialrtory Home Office 1330 N. Washinclon St,, Suits 2100 R Spolana . WA 88204
(Suvat and Numbaer) B {City or Town, Siate and Zip Code)
Main Administrative Office 500 South Broad Street
. {Street and Numbar}
Merklon , GT 08450-1034 s 203-834-7200
(City or Town, State and Zip Code) (Araa Codo) (Telephons Number}
Mall Address 500 South Broad Street. . . Meriden , GT 05450-1084
. {Stroet and Nurmber of B.O. Bax) (City or Town, State andZip Gode}
Primary Location of Baoks and Raccrds 500 South Broad Stroot
) (Suwet and Number}
{deriden . CT 05450-1034 ; 203-634-7200
(Chy or Town, State and Zip Code) {Ama Coda} (Telephons Number)
Intornot Website Address . www,uritrin.com .
Statutory Statement Cortact Clark Hubbard Roberts f 904-245-5600
. {Name} {Aroa Code) {Telophone Numbar}
. usgs ; 804-245-5301
{E-mall Addcoss) . (FAX Number)
. . . OFFICERS - )
Chail of the Board Jamos Allon Schulte # Vice Prouident _ —  GlakHubbadRoberts &
Prosident & CEQ Timathy Dauglas Bruns ¢ . Soaatary Mt Lorraine O'Hara #
. . OTHER
Ronaki Edward Greco # Vice Preaidert ; David Michsal Etkins 3 Sonior Vica Prosidert
. DIREOTORS OR TRUSTEES ' '
Timothy Douglas Bruns ¢ John Miches! Boschalli # Semuel Lowle Fitz%v_k:k #
Edvard Jamss & Richard NMI Hoeske & Jomes Alian Sehulte
Francis Joseph Sodaro #
State of ‘ Florida .~ 88
County of ‘ Duvel . °

Tho officorz of this rting entity being duly mm‘ sach day nrdsuythnt&wynmﬁw desribad officers of sakt mporting onthy, and that on the reporting period stated above,
all of the hemin da';elobodgmsatﬂ mgtha 2 me propertgo:? the said mponmg 9m)ty froe nnd cloar from any liehs o claims themon, axcept as herelg !:t:md. ang that this

statlemert, tegether with wlated exhibls, schedules and thorein i or ferred to, Is & full andtrus statement of all the assets and liablities and of the
“condition and afiairs of the gald mpmganﬁiya.vo{ﬁ‘:e fepofhng peno& stated abovs, and of its income and deductions thesefrom forthe period endad, and have been complated
in accordance with the NAIC Annual S Pmohcas and Pmcoduros manual oxcept to the oxtent thats () stato lay may differ; or, (2)that stato
rules o reguletions require differences in rporting not relms& to , acoording 1o the bast of their informatien, knowl ledge anxt belief,
Tespectively, Furthermem, the scape of this attestation by the daseribed oéflcers also imludes the xelmed ccrrospondingr olectronie filing with the NAIC, vhen wquired, thatis an
axact copy {except for formathng dﬁwms dus to 6} fiing) of th lic filing may be roquosted by varions regulators inlisn of or In addition
1o the onclesed statemant. . .
i
Timothy Douglas Bruns Glark Hubbard Robens Margaret Lormine C’Ham
Prosidant & CEQ . Vics Prasidont . ) .8ecnatary
. a lsﬂﬂaanonghu]ﬂung? aremmemmestme Yes [ X ] No{ |

Subsciibed and'swom to befors me this . . b. Eno, : :

1. State ﬂ'mmndmrrinumbor_
2. Daeflled oo
3. Number of pagas attached_... ..

day of Fobmuary, 2010




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Menlt Insurance Company

ASSETS.

Cument Year
i 2

Prior Year

1
Agsots

Nonadmitted Assets

=

Bonds (Scheduls D}

8
Net Admlitad Assots

{Cols. 1-2)

3
Net Admitted

Assots

9,518,187

24,565,076

2 Stocks{Schoduls D):
21 Protorod stod

9,518,167

2.2 Common stocks, :

18,313

148,813

2,207,718

8. Mortgege loans on real sstate (Schodule B):
8.1 Firat bons,

8.2 Other than fimt fena

4. Roalaginte (Schedulo A):

4.4 Propertius occuplad by the lecs S
. oo X

4.2 Proposties held for the production of incom (loss

. 3

$ }
4.3 Propertiss heldfor sole (less $

3

B Cash{§ . 285,061, Schodubo E-Part1), cash equivalons
$ _1.219,9%5 , Schadulo E- Part2) and shortterm

3,007,751

1,510,878

3,11)7,?5.'5

i 6§ —— 1.501,6% , Schosio DA)

&, Contract loans (insluding $ - promium notes}

7. Otherinvested assats (Schadulo BA)
8. Rocobiable for sscurfiios

1,144,000

. Aggregate wiits-Ins for investad asset

12,674, 51

10. Subtotals, cash and investad essots (Lines 0 9) -
11, Title plants less $ ehargod off {for Title insurere

12,674,251

29,437,868

only}
12k incoms due and acoed

95,330

85,38

296,750

18.  Premiuvms and conskiorations:

o ol

50,5

20,368

77,583

18.% Uneollectad pomiums and ngants’ bal Inthe carsa of
18.2 Deferred promlums, agents' ball and instatiments booked biut
dofarred and not yet due {including §

1,448,434

1,433,434

earned but unbilled promlums) —

18,83 Accrued ret tive premk
14 Relnsurance;

164,678

141 Amount blo from

14,2 Funds hold by o depositedith reinsured comp

14.3 Other nt tvablo inder rel

15 Amotmis reteivable ralating to tninsured plans ....

thereon

25,860

8.1 Current foderel and farelgn Ineoms tax blo and i

2,659,583

16.2 Natdoforrod tox essot.

2,260,5%

17, Guamnly funds ricelvablo or an depasit

18, Eledmiéd&upmssing quip and softwara,
18, Fumhue and equipment, ingluding health care delivery assets

[ !

20. Natadjustmentin assets and fiabllitkes duo to forelgn exct '_, rates
21, Rooaivables from parent, subskiiartes and afflixtes

1,854

22, Heolthcar ($ }and oth heabk

33,855

142

3,828

23, Aggregats wittedns for otherthan invesfod assats,

24, Total assets excluding Sop Accounts, Soprogatod A and
Protoctod Cefl Ascaunts {Linas 1010 28}

17,098,815

2.260,735

14,838,178

35,150,792

25, F‘r.nm Soparate Accounts, Sagregated Acoounts and Profectad Coll

25. _Tolal {Linas 24 and 25}

17.038.816

2,260,735,

83,160,702 |

‘DETAILS OFWRITEINS

14,838,479

0801,

0802,

0803,

0888, Summary of remalning writedns for Line 8 from averikwe page

0999, _Totnls (Lines 0901 thr 0308 plus 0988YLine ¢ above}

38,828

33.823

2801, Prenfum tax recelvable

142

2302 Prepald oep

2308,

2308, Summaryef remalningeiitoIns for Line 23 from overfiow page

2399, Totals {Linss 2301 thru 2303 plus 2398){Lino 28 aboue)

83.955

19210

38,823




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Meril insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Yoar

2
Prior Year

9,596,721

-

Losses (Part 24, Line 35, Column 8}

2. Rsinsurance payablo on paki losses and loss adjustment exponses (Schaduls F, Part 1, Column 6}

2,350, 18%

8. Loss adjustment exponses (Patt 24, Line 85, Column 8)

4. Commissions payabla, conting isslons ang other simllor charges

2,508

38,613

6. Ctherespenses {exduding taxas, f andfess}

1,130

"6, Towes, liconses and foes (axchuding fodoral and foreign income taxes}
7.1 Curent foderal and foreign income taxes (ncdluding$ ~—-—.

A

on realized copita! gains (

7.2 Notdelormed tax Gablity .
8 B d money § and Interest therson §

A

for caded il

8. Uneamodpremiums (Part 1A, I.i'b&b.bﬂlumn 5) (atior deducting

)

of

6,544,470

$ 3,895,213 andincluding resorves of §

113,257

145,982

10. Ady li

Dividerds declared and unpakd:

1.4 Stockhold

11.2 Pelicyhoks

inalanrl

-..2,183,838

12, Cedad minsurance premiums payabl (ot of cading

18, Funds held ty company under ol treatiss (Schodule F, Part 3, Calumn 19)

14.  Amounis withhoki or retained by cormpany for account of others

110

16. Remittances and iwms not allecatod

58,024

16. Provisiontforrelnsurancs {Schadule F, Part7)

17.  Netadjustments in asseic and liabiiies dus 1o foreign go ridos

18. Drafts outstanding

18. Payabls fo parant, subsidiarios and affillates.

20. Payablo far sscuritios

Linbility for ameunts held under uningured plans

[

22. Capitalnotes$ . and interest thoroon §
23.  Aggmgate write-in Jor Babilifies

24, Tolal Habfiles excluding protected coll liabilities {Lines 1 through 23}

43.92

2,974,331

25, Protectod cell Jabiltiss

2. “Total Rabiifes (Lines 24 and 25)

2,974,331

. 21, Aggregate write-ins for special suplus funds

3,000,000

25, Gommon caplial stoek

2. Profomd capital stock.

286,000

80. Aggregate write-ins for ctherthan apeclal surphus tunds

81, Sumplus notes -

7,032,560

7,032,350

82 Gross paldinand contrbuted surpl

1,565,488

2,481,574

88, Unassigned funds (surplus)
84, Lesstmasuy stock, atcost
345 h {valus inchxded in Line 288
888 e . sharesprefered {valus includedin Line 29
85. Sumplus as regards policyholdors (Lines 27 1038, loss 34} (Pago 4, Line 89)

11,033,848

13,493,834

14.838.178

32.150.792

86. _TOTALS (Pags 2. Line 26, Col. 8} N
. DETALLS OF WRITE-INS o

2301, LAD fess

84,246

43,620

43,099

2302, Escheat

2308,

2398, Sv.;mrnuryo(’ mmaining write-ins for Line 23 trom overilow page

2389, Totals (Lines 2801 thru 2303 plus 2388)(Lino 23 abovel

2701,

2702.

2703,

2788,  Summary of remaining wiita-ns for Line 27 from overflow page

2799, Totale [Lines 2701 thru 2708 plus 2798}{Line 27 above)

3001, DTA adnifted pursuant fo paragraph 10.e. of SS4P to, 108

$002,

3003,

8088. Summaty of emaining write-ins for Line 30 trom averflaw page

"] 8082, Totals !UM& 001 thru 3003 plus S096]({Line 30 above)




ANNUAL STATEMENT FOR‘ THE YEAR 2009 OF THE National Merit insurance Company

STATEMENT OF INCOME
. Gma:k Yaar . F’rior2 Year
UNDERWRITING INCOME . : )
1. Promlumsaamed (Part 1, Line 35, Golumn 41 9,233,176 18,604,285
DEDUGTIONS: .
2 Losaeawurred {Part 2, Lina 85, Collmﬂ 7} 8,401,848 13,888,327
8 loss inourredt (Part 3, Lina 25, Coturan 1) 788,224 2,480,178
4. Other mdemrﬂngammesmnlred {Part 8, Line 25, Column 2} 3,818,380 ‘5,472,188
5. Aggrégate write-Ins for undarwiting doduct )
8. Total undomwriling dedustions (umgﬂ'mgh B) 12,939,453 22.920.6%9
7. - Netincoms of profoctad oelis .
8  Nat underwiltinggein or {loss) {Lin 1 minus Line & plus Line7) {8,768,277) ... ..{3,318,404)
INVESTMENT INCONE
8. Netimvestmontincome oamed (Exhibit of NetIrvestment Incorne, Line 17} 959,376 1,007,424
10, Netroalized copital golns or (fsses} less capitalgainstocof§ ____________ {Exhibitof Capital
Balns {Losses} ) 154,801 85,724
11, Netinvestment galr (foss} {Linos 8 = 10) 1,124,266 143,145
. OTHERINGOME
12.  Not gain or(loss} from agants’ ar premium bal gacolf recoverad :
$ . amountchargedoff § 6,573 } {8,573) (23,916}
18. Fnance and cevied chames natinduded in i 6,504 120,820
14, Aggregats writo-hs for miscol income - .88 9,900
15. Totalctherincome {Lines 12 lhmugh 14) 51,070 115,804
16, Netincome before dividends to polieyholders; after oapital galng tax and bofor all ather foderl and foraign kwame taxes
{Linos 8+ 114 15) (2,590,841) {2.087,48)
47, Dividonds topolieyheld i .
18 Nstincoms, dtardwidordstopollcyhddars. aftar capital galns tax and befors all atherfedeml and iorelgn Innome toxes
{Line 18 minys Line 17) (2,590,041} 12,037,485}
18, Foder! and forelgn income taxes fncurred _ 2,71)|
20.  Natincoms (Line 18 minus Line 19){to Line 22}, (2.590.641) {2.014.584)
CAPITAL AND SURPLUS ACCOUNT .
21, Surphsasmgardspo!wyho!dsrs, Doeombcrai prior yoor {Page 4, Line 88, Column 2} - 13,493,834 17,046,878
23, Net income (from Line 20} 12,590,041} {2,014,684),
23, Nettmnslers o} from Protested Gall b .
24, Change in net unrealized capltal gnins or (lcssas} less capital gains tax of § 220,507 409,514 {904,345)
28, Change in not trrealized farelgn exchange capltal gain {nss} :
26, Change In et deformd Income tax 927,083 607,652
27, Changs in nonadmitad assats (Exhiblt of Nenadmitted Assets, Lino 28, Col. &) 1845, 884) {1,831,567)
28, Change In previslon for einsumnce {Pags §, Line 16, Column 2 minus Goluron 1) (68,024) s
29, Changs insurplus netes
30. Surplus (mhhmedio)wmsdmmfmm tectad oolls
81, Cumuletive effect of chang nting principh (228,814)....
82 Capital changes:
224 Paidln _
822 Transferred from smplus(&md( Divkdand}
2.8 Transforred to surplus
33, Susplus adjustments:
23.1 Paidin
38.2 Tramsforred to caphial {Stock Dividend}
83.3 Transfetrod from capital .
| 84, Net remittances from or {io} Home Ofﬂce
35 Dividends tostockholck
. 86, ChangeIntreasury stock (Page 8, Lines 84.1 and 842, Column 2minus Golumn 1)
87, Aggregate write-dns {of gains and loeses in surphts 266,000
a8, Change in surplus 2s mgards polksyholders forthe year {Lines 22 through 37) {1.530.%5)' {3.552,844)
89, Surplus as regards polkyholdarw, Decamber 81 curent year {Line 21 plus Lino 88) (Page 8, Lins 85} 11,863,848 13,408,934
' DETAILS OF WRITEINS
0501, .
0502,
0503,
0598,  Summaty of remalning wriie-dne for Line 5 from avotflow page
0583, _Totals {Lines 0501 thru 0603 pius 8588} {Line Babove} 5
1401 Miscel Jansous Incose 838 —9.90
1402,
1403,
1408,  Summery of remalning writedne for Line 14 from overflow poge
1499, _Totals (Lines 1401 thru 1408 plus 1498)(Line 14 above) 838 5.0800
8701.  DTA admitted pursuant to.paragraph 10.. of SUP No. 108 286,000
8702 "
8708,
8798.  Summary of remalning write-ins for Line 87 from overdlow page
2788, Totals (inos 8701 thru 708 plus $708){Lins 87 above} 265,000




O

ANNUAL STATEMENT FOR THE YEAR 2008.OF THE Nationat Merlt Insurance Company

_ CASHFLOW.

2

1
Currerf Yoar Prior Year
Cash from Operations .
1. Promiums colloctod nat of rol 5,423,045 10,621,183 |
2. Netivestmentincome 1,335,852 1,288,877
3, Miscell incoms 51,00 115,804 |
¢, Total(Lines 1 through ). - B S 711, 20.974.854
5 Banefit and loss related 17,832,284 14,284,114
8. Nt transtors 1o Sopamio Accounls, Segregated Accourts and Prafacted Cell Accours "
7. Commisslons, axpenses paki and aggregie wiite-ina for doduct 5,995,028 B, 965,620
8. Dividens paidto policyhokk el
8, Federal and?oraig'a income tax pakl { o) net of tax on coplial gains {lossos) {25.650) {2,248}
10. Total {Lines 5 through 9)... - 24,801,542 23.228.483
11.  Notcash from operatiens {Une 4minus Lino 10} {16.801.577) (2.256.622
Cash from Iveatments ’
12, Proceedsfrom i;wesmnt; sold, matged or repaid: .
12 Bonds : 7,591,319 13,635,809,
12.2 Stocks 2,058,622 1,089,350
128 Morigoge loans : .
+ 124 Redostate .
12,5 Otherinvasted assats .
126 Natédnsor {lossas) on cash, cash equivalents.and shortdorm fwestonts
127 Misoallansous procoed: — : 1, 144,000 15818 |
- 12,8 Total Investment procseds (Lines 124 to 12.7} 20785341 14.674.017
13. Cost of investments acquired (longtem onfyh .
181 Bonds : - 1,915,072 11,250,212
13.2 Stooks . 570,02
Vé.q Mortgage loans
13,4 Roal estate
185 Otherinvested assats
13.8 Miscall fieal 1,260,078 |
187 Total Investroerts asquired (Lines 18 0 18.6) _ 1,915,079 13.074.218
44, Netlncronso (decroase} in tonfract boans and promium notes .
35.  Net cashfrum investrments (Line 12.8 minvs Line 1.7 minui Lina 74) BB 1,786,788
Cash from Financing and Miscell S
18, Cash provkded (applied):
16.1 Surpius nates, capital
18.2 Copisl and pald in surpluz, laes treasury steck
18.3B: i funds
**_ 164 Not doposits an doposit-iyps contracts and ather | co liablities
165 Dividends to stockhold : —
165 Otharcsh providad fopplad) _a91.807) 150,122
17, Netcash bom ﬁnqrcingm\dndscal!nneoussoumes {Lines 161 to 16.4 minus Line 18',5plus Line\16;6) {291, 307) i 1,510,172
. RECONCILIATION OFbASH, CASH EQUIVALENTS AND SHORT-TERM IN‘»’ESTMENi’S
8. Not changs in cash, cash equivalerts and chort-term [nvestments {Line 771, pius Lines 1 sand 17) O 1,407 178 1,080,348
18, Cash, cashequivak d sheri-term |
19.1 Boglnning of year 1,610,873 460,224
18.2 End of peried (Line 18 plus Line 48.1) 3.007.751 1.610.573 |

Nota: Supplomartal disslosurss of cash flew information for non-cash tronggctions




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Marit insurance Comparny

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

8488, Totols{Linos 840¢ thru 3403 plus 8498}{Line 34 ahova)

2 8 4
Net Pramivms. lé:ag?%e;ﬂ;;mf Umz%mﬁm .PmmlumsEnrnad
Line of Buslness Colmma BB | LnVomematt | e (c%fﬂgj 2-9).
t.  Firo_. _ : {1 )
2, Aliedlines
3 F muldple peril,
4 b mukiple perll.. (1) (1)
5 G el muliple peril
&  Morigageg
8. Ocoan marno
9. Inlendmaim . (4 4
10, Fi la} -
114 Medcal professlonal bty
112 Medial prolessionl liablfly - clafms-mado
12.  Earthqual .
13. Gmup accident and health,
14, Oredlt rocidert end health {group and individus!,
- 18, Other aceldont and hoalth
8. Workors’ camponsal
_‘;’r‘.} Othor Bability {44030 2 880 2 435
172  Other finbiity - cloims-meds
73  Excosswokers +
181 Products iablly
182 Products fabilly - clalms-med
19.1,18.2 Privafe passenger auloliablity 3,644,280 3,637,186 5,881,423
183, 9.4 Commerclel auto dabilly A
2. Autophysieal demage 044,858 2,804,460 3,640,318
22, Aforatt {al peris). -
23, Fidafity. .
24, Sumly
25 Bugly andihefl_
2?.  Bolorand machinery
28,  Crodlt i
29, i fonal a
80. W fy
&, Roli - Nonproportional A d Proporty
éa Rl - Nonprop l A d Linbiity
23, Pol Nonproportional Assumed Financial Linas
4. Aggmgmwﬂ!@bsiordhoriws?f‘ ]
35, TOTALS 2,688,705 £,544,470 9,233,178
 DETALSOFWRITEINS '
340,
8402, >
3403,
8438, Summasy of remaining wilteIns for Line 84 from oveiflow page




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Meril Insurance Company

. UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2 3 T4 5
m Rosowve for Rate
Ry Amount Unsamed | Amount Unoamed Credlis and
{Bunning One Year | (Running More Than, - Retroapective Total Resotve for
or Loss from Date One Yoar from Eamed But Urbilled | Adj nts Basad | U cd i
Lino of Business. of Policy} ta} Date of Policy} (@) Premivm_ on Experionce Cols.1+248+4
1. Fie : i a
‘ 2. Allied lines 2.
8  Fu mutipls patl
4 H mutiplo peril
5 G 1al muftiple paiil.
6' M Ji - & h
8. Ocean maring
8. Inland marine
10,  Finandlal guamnty
14 Mosical profossionsl liablity- occurer i
+1.2  Medical professional lishility - dlaims-mads -
12 Enthquake.—. !
38,  Group accldent end health
14. Qrs)c{lt‘ gcc}fiem and haalth {group and
15.  Other ecckdont end health
16, Workers' compsnsati
17.1  Other Iobillly
172 Other Sabillly - clalma-made
173  Excessworkers' compansation ...
183  Producis fiabiily -occumence _
182  Products Babllity ~clalms-made —ee— .
184,182 Piivate p sto liablity. .
193,184 G Jal auto Fability :
21.  Autephysical damage
. 22, Aireraft (all perils}
. ' 2. Fidoly
O ' 24, Sumly :
' 28.  Burglay and thelf
! 27, Bobor and machin
28,  Credit ‘
o0, | _ .
80, Wi y
81, ° PRl - Noripropoional Assumod
. Property.
s Rd .Nonpropatticnal Assumned
Liability.
887 Rel - Nenpropartional Assumed
Financial Lines
3. Aggregate wiite-ins for ather nes of busi )
> g5 JOTALS S '
88, - Acoruad retrospocive premkme bas pork
8. Eomedhutunblledp
38, Belance {Sum of Line 35 through37)
DETAILS OFWRITE-NS
8401,
3402,
39408,
: X 8488,  Summary of remalning write-ins for Line 3¢
. from cvaitkne page
3490,  Tolols (Lines 3407 thru 3403 plus 8468){Line
84 above)

{0} State here basis of computation used i each case




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 . Helnsuranca Assumsd Reinsurence Gagod 3
’ 2 j ] [3 B Nat Premiums
Line of Business Direct Businoss {a} From Affifates | From Non-Affiistes| _ Te Affiliates To Nondffilstes Cd&v‘:ih;s-%-&s
1 Fe : ' -
2 AlEeéiin‘gs
s F multplo porl —
4, K multiple paril
6. Commercialroutiple perll
&  Morgngeg y
8. Qeornmarine
€. Inland marine
10.  Finarchalg
114 Modea! profosslonal lnblity -
occumence:
112 Modical professional liabllity -
claims-made
12z Earthquak
13' Gm nu:blnn{ o haskh
14, . Gﬁl{m%ﬁndhm {group
16, Ofheracckiantand health—.
18.  Workers’ compensath
174 Otherilablity 28,787 {441) 1,263 27,564 {441)
17.2  OthorliabRBity - claims-made
17.3  Excossworkers' compensatia
181  Productsliabiiity - 6
182 Productsliablity - clalms-mada
184,10.2  Drivato passonger auto by 5,918,650 | 1,645, I 20,08 1,664,200
198,184 G la) auto liabilly ' .
21, Autophyskald 5,557,579 1,044,858 5,865,807 101,778 104,658
22, Alreealt (all potlls) . .
23, Fidsllly
24, * Suniy
25 Bumlay andtheft
2. Boierand machi
28, Credit.
PO tioral
20,  Wamany
st. Fﬁslnswar:e;f ;pN:ﬂnvpmpanlnml . ™ A
3 Qalnmar_gwuagei;pmpomow ot
as, Rlelmumrlo:_ ;‘:lrzm»ml. . . .
S4. Aggdrag:: wrvita-lmtoroﬂwlm.esd
85. TOTALS 12.610.925 2.638.563 12,442,424 168.357 2.688.705
' DETAILS OFWRITEINS '
8401,
3402,
3408,
8488.  Summary of remaliing wilte-Ins for
Lino 84 from overflow page
Totals (Lines 3401 thr 3408 plus :
| 9438)(Lino 34 above)
{a) Does th As direct emiums wition include prqmlﬁms rcordedonaninstalimentbasis?  Yes [ )} No[ K]
ifyee: 1. Theamountofeuch insmk $ .
lized basis §

2. Amountatwhich such nstallment promiums weuld have boon reported had they beenteportad onun
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Meril Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 &
Loss Adjustment | Other Undemwriting [
Expanses Exponset Exponses Toial
1. Claim adjushnéntsewiess:
1.1 Diroct . 33,11 335,114
1.2 Roi assumed 353,620 363,620
13 Rainsurance ceded..... : i 335.115 5,115 |
1.4 Not claim adjustment service (1.1 + 1.2- 1.3} 363,619 353,618
2. Commission and brokerags:
2.1 Diroct axeliding conting . 25
22 Rok d excluding contingert 52,002 52,002
28 Reir ded scluding contingent 20
2.4 Contingent - direct
. 25 Contingant - rell d 41,038 . 11,038
2.6 Contingent - rol codsd '
27 Policy and barchip foos. T
2.8 Not commission and brokoroge (2.1 + 2228 + 24 + 25 - 26+ 27) : i Y 53,000
8- Al ‘to managars and agents .
4. Advorteing 4,734 47,738
5. Bourds, bureaus and assodli . 332 | 2,25 X
& Suveys ang underwriting reparts - . 132,518 132,518
7. Auditof ds’ reeords
8. Selaryand related ltema:
81 Saledss . 223,641 1,733,609 1,862,250
8.2 Payroll tates . i 1,128 5,756 107,824
8. Employes relations and weliare.. 42,523 23,728 279,25t
10. | : A2 34,718 34.820
11, Directors' foos .
12, Travel andtravel ltems — 5477 : 8,220 14,688
13. Pont and rontitoms . - 2,847 2,15 2,0
14, Equipment : 5720 21,785 27,4%
15. Gostor depreclation of EDP equipment and sof 11,008 245,933 258,83
16. Pining and stationory - 1 . 2,73 85,76
17. Postage, telephone andtalegraph, sxch and oxXpras. .— oo — 27 465 140,26 167,682
18. Logeland audiing Bgg| - 2,53 23,118
18, Towls (Lines 3%0 18} A2, 18 3,024,438 |__ : 3,425,578
20, Taxes, licansos andfoar: :
30.1 Stafo and focal 3 sdoducting g Jetio i .
codis of § _ 123,034 123,834
2021 depariment fcensos and fees. , . 145,927 R
‘208 Brota g iat :
20.5 All ather fexcluding federal and foraign income and real astate) 51 [ 74
20,5 Tetal toxes, Hoanses and fees (20,1 < 20,2« 20.3 + 20.4) 283,732 68,782
21, Realestate oxp .
22, Roulestate taxes
. Reimt ke by urinsured ph
24, Aggrgatowrite-ins for miscst (o 18,465 | 457,170 25,271 500,805
25 Tolal expenses incurred : e 784,204 3,813,360 25,971 a) 462,875
26, Less unpaldexpenses - curmentyoes. . (%, 456) : {35,456)
27, Add unpald sxpe -priorysar. ... ; 2,360,188 2,043 37,000 2.3%0,93%2
28, Amounts mesivable relating founinsured plans, prior year .
29. Amotmis rcelvable relating founinsured plans, curent voar
$0.  TOTAL EXPENSES PAID (Lines 25 -26 - 27 - 28 28} 3,144,413 3,852,579 B?,éﬂ ?.639.253
DETAILS GF WRITE-INS ' .
2401, fulslde services i 2,307 212,228 214,626
2402, Wiseallanetus . . 15,888 164,202 180,285
2403, Bunk charges i 42 79,201 Lo 1,500 80,753
2498, Summaty of maining write-ina for Line 24 from averflow page 42 1,428 28,71 25,240
2499, _Tois (Lines 2401 thru 2403 plus 2498HLine 24 abova) 18.455 457170 25.271 §00.95
{2} Inchsas. gement foos ol § to offifdesand$ e te non-aifil stes. :
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Metit Insurance Company

. EXHIBIT OF NET INVESTMENT INCOME

| 2
Eomed During Year
42,9438

1. US.G bonds

51,177

1.4 Bondséxemptfrom U.S.tax
12  Other bonds (unaffifatad)

A75,472

13 Bonds of affliztec

24  Profored stacks {unaitfiated)

2.11 Proforred stocks of affilalos

22  Common stocks {unaffikated}

. 31,128

221 Cofmon stocks of afffiiates.

(o}

3, Moigage loans

(d)

a. Boelestat

&  Commetioans

{a} ... 16,07

5 Cash, cash aguivalénts and sh Y investment

4,421

7 Do tvative it

@

8,  Otherinvested nssets

8, Aggregato write-ins for Ivestment Income.
10..  Total oross investment income

1,863.448

884.846

25,271

1.k p -
12, lvestment toxeo, ficonses and fecs, oxcliding federdl incame toxes

zZes

13.  Inforestexpense

$4.  Doprociation on real astale and atherl d assats
15.  Aggregats write-ins-for deduations from investment income

2521

16,  Totaldaduclonc {Lines 41 through 185} .. . o
47, Notiwestment income 10:minus Line 16 P

969,376

DETAILS OF WRITE-INS
0901,

0802,

0808,

0988, Summaly of emakning write-dns for Line 8 from overfiow page

0998, Totals (Lines 0801 thru 0303 plus 0888) (Lina 8, ab abwn)

1801,

1802

1508,

1598, Summary of romaining write-dns for Line 15fmrn avatfiow page

1589, Totals {Linss 1501 thru 1508 plus 1598F (U_na 18, above}

171,289 amortizatlon of promi

{0} Inchxies § e B, 941 scorual of disoountloss §

andless §

2 ot ol ok

andiess$ 370 pakd for accruad Interst on purchasoes.

b

t foar
paicior

onp

{b} Irichudos § aceal of discotint loss § . ofp

andless §

paid for. d intéroston purchiases,

{c}includas & acerual of discount loss $ amortization of p

2

Intorast

(0} Inclidos $ for s ooeupuncy of Its own bulldings; and excludes §

andloss &

{0} Inchudos § 1 accrval of di loss $ 2.223 amortization of p

() Inchucos & - sconal of di loss & 3 ofp

i}

{g} Inoludes & : " - ands |
dand

{h) Inchuck interoston surplus notes and §

s
{) Includos $ o Pan Mmms depreckzt

EXHIBIT OF CAPITAL GAINS (LOSSES) -

Intesest on cepltal notes.
on atharInvested assafs,

puld foracerued intarest on purchases,

taxes, Iconses and fess, excluding Mn! i'\;:ame 1oxas, attributable to

On Sales or Mahury
1 USG bonds 182,307

Reslized Guln (Loss) | Other Roalizod
st

 Tetol Roalzod Capltel
G e
Columns
182,107

Changsin
UnraaH;ntgi Capita
Bain {Loss]

1479)

CGhange in Unrealized

33 from U.S. tax, e
12  Other bonds | {unafiiisted) §12,857

82,857

3 Bonds of affiiatos

21  Profomed stacks (unaffilted)

211 Profemdstocks of affiliates

22 ¢ stocks (unaffiiated) 1640.083)

{640,083)

231 G stacks of effliiates

3, Mortgage loans
4. Reslostde

5. Contractloans

6. Dash, cashequivalonts and shot4ermInvestment
o, Cesy " i

8. Otherinvestod assets

8.  Aggregate wﬂb-mforeaplmigm ([osses)
10, Total ains {los : 184,891

154,831 |

630,021

Forelgn Bx
e

DETAILS OF WRITEINS

0901, -

0802, .-

0908. u
a ‘

0898, of

wrlte-insfor Line 8 from

overtiow page
0898, Totals (Lines 090f thry 0903 plus 0998} {Lins 8,
ahove)

12
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Meril Insurance Company

EXHIBIT OF NON-ADMITTED ASSETS
) 1

.

Gurront Year Total
Nonadmitied Assets

25, _Toral (Lines 24 and 25} -

2

Prior Yoar Total
Nonodmitted Assats

{Col. 2 - Col. 11

8
Changs in Teaal
Nenadmitted Assots

1. Bends (Scheduls D}
2. Stocks (Sehodule DY
2.1 Preferrod stocks

2.2 Common stacks
3. Morigage loans on real estats (Schedule B):

8.1 Firstliens
8.2 Otherthan lirst lisns..

4, PRodlesiate (Schedule A):

4.4 Proparti jplad by the compary

4.2 Properties held for the preducton of income.

43 Proportiss hold for sale
5. Cash {Schedulo E - Part 1), coshoquivalonts (Schoduls E - Part2) and shortterm Ivestmanis

{Sohedul DA_\
. Gonfractloans

%)

6,
7. Othor invesied assets {Schedule BA}
8. Bocei for securitias.

3,

. Aggregate wrile-ins for invasted assets

10. Subtclols, cash and invested gssats {Lines 110 8)

11, Titie plants {for Thio insurers only)
12, Inveetment income due and accried,

13. Prmiumsand considorations:
18.1 Uncollected premiums and sgents® bal inthe coures of collection

18.2 Dofesrad promiums, ngents’bal and instalk boaked but deferred and not yot due

18.3 Accruad ratrospective prami

14, BRoinsurance:

1

F44 A blo from

- 142 Funds hokd by or depositad with reinsured compar

143 Other amaunts meeivable under i nitract

.15, Amounts mosivable ralsting to uninsured plans
181 Cument fodoral and forigh income tax blo and Intersst thereon

2,179 851

182 Not doforredtax apset
17, @ funds receivable or on dapesit

2,260,893

(80,742)

18, Elsctronic data yssing equipment and soft

19, Furninire endequipment, Induding beelth care dofivety asssts

20, Net adjustment in asssts and liahiitios dus to foreign exchange mtes

21, Pocoivables from parent, subsldisies and a.fﬁﬁmes

22 Healthcare and other feabk

23. Aggregals write-ins for othar thaninvested assefs
24> Total assats excluding Separds A Segrogated A and Protectod Cell Accounts

2,280,735

" {Lines 10 o 23) -

(80,884)

25, From Separate Accounts, Segregated Acsounts and Proteciod Cali A

" 2980 735

180.884)! .

DETAILS OF WRITE-INS

0801,
0302,

0303,

" | 0388, Sumvnaty of remaining write-ins for Line 8 from overflow page

0998, Totals (Lines 0981 thru 0308 plus 0896} Line § abova)

2380, _Townls (Lines 2301 thrw 2308 plus 2398) {Line 23 abavs)

_i142)

2901, Prepaid

2302,

2303,

2898, Summary of rernaining write-ing for Line 28 from puge

142

{142

(142)

18
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. ANNUAL STATEMENT FOR THE YEAR 2009 OF THE Natlonal Merlt Insurance Company

Summaty of Sianificant Acéounting Policies

A

Aoowmkag Practicas

- The ammpanymg tinancial statemeants of National Mert Inswance Company {%the Company”} have been preparod In conformity with the Natianal

Assoclation of Insurance Comemissionsrs {*NAIC') Annual Statement Instruclions and Accotinting Praclices and Procadures Manual, (the NAIC
Manual’}.and the laws.of the State of Washington.

The Washinglon Depariment of Insurance recognizes only stafulory accounting praclioes proaciibed or parmitied by the State of Washington for
daiaming and mporiing the financiel condilion and resuits of oparations of an insurancs compary, for detemlning Hs solvency under the
Washington Insurance Law. The NAIC Manual has been adopted as a companent of prescribet of permilled practioas by the Siaks of Washingtan,
The Company hasnot adopted prescribed aceounﬂng practices that differ from those found in the NAIC Manual.

Usa of Esfimates in the Preparalon of the Finandal Statemenls
The preparation of financial statements in conformily wrﬁ\ Stalutory Accotmting Pnnclples requlres managemem to meke esimaies and

asstmplions that affect the reported amounts of dssats and fablities. [t also requites disclosrs of contingent asssts and fabifitles at the dals of
the financial slalements and the rsporled amourits of reveriué and expsnises dufing the perled. Aclual rasults cotild differ froni those estimates.

Accoiming Policy

Promiums are samed over the torms of iho risted insurance pohcieé and reinsurance contracts, Uneamed premium resaives are esiablishodto

cover the unexpired portion of premiums written. Such ressrves are compu!ed by pro rata mottads for direct busitess and ere based on reports
received from ceding companies for relnstrance. ) .

Expenses inoursd in connection with aoquiring new inswence business, including such acquisition costs as salas comehisslons, am charged fo
operalions as incurrad. Expansasincurred are raduced ior ceding allowances received or receeble.

In addition, the Company uses the following accotnting prindples:
{1} When ﬁelﬁ, short-tsnn investments aro slated &l amortizad cost. Gash deposits ars stalad at cost.
{2} Bonds are sisiad sl amarized costusing the sclenific melhod, '
{3) Common stocks, excopt for Invesiments In stocks of subsidiaries and affiliates, are camad at fitvalue,
{4} The Company carries no preferred stack, '
{6} The Compw carrles no mortgage loans on red estate,
{6} Loan-backed sacurilies are stated at either amoriized cost or tha lower of amortizod cost or falr market velus, The rm:ospectwe adjustment
xtgfggm rtr?e ‘:t?lo? ell esourities except for Infersst only.sscuriles or sacur]ﬂes wihere the yleld had become nsgalive, that are vaiued using
{7} The Company hes no relalsd non-surarcs companles.
{8) Tha Company has no ownarship inleresis in }oir'z.l ventures.

{8} The Cornpany hes no darivalives.

(10) The Company anticipaies invesimen{ income as & factor in the premfum deflciency celculation, in accordame with SSAP No. 53, Propatty-

ually Contracls - Premiums,
(11) Unpald losses and loss adjustment expenses include an amount determined from individual caee estimalss and kes rports and an amount,

d on past expariance, for lezsas incurred but nof reported, Such liabllliss are necsssarily basad on assumplions and estimates and viile |

managemml balleves the amount is atequets, the vlimate Tablity may bo In excess of or less than the amount provided. The methods for
making such estimates and for establishing the rasulhng liebililes are oonhnualiy reviewed and any adfustments are reflected in the petiod
dotermined,

(12)ﬁw Company hasn;:tmd]ﬂgc} its capitallzafion pelicy from the prior patiod.

{12} The Company has not recarded any phaﬁnacautical rebate receivablos.

Accounting Shandes and Comections of Etiors -

Buring December of 2009, the Naiiona! Assodation of lnsuranca Commissionars relsased Statemant of Stalutoty Aoeommg Principles No. 10R “Income
Taxes ~ Revised A Temporary Replacement of S84P No. 10, sifoctive for 2009 annual financlal statemsnts, &nd 2010 interim and ennual financlal
siatements only. The cumulative sifect of this change In accounting princiole es reporied on page 4, line 81 Is $226,814, Sioe this change only relates to
years 2008 and 2010, there Is no Impact on the 2008 financial statemsnts, Further disolosure relatad te the adoption of SSAP No. 10R is inoluded in Note 8.~

[ncome Taxes.

Business Combinations and Goodwll

A

Statutery Purchass Method

 The-Company was not 2 party to any business combinations and doas nat cany any gootvlll.
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Metit Insurance Company

Statutory Merger

The Company was not a parly {o any merger,

Impairment Loss

The Company did not recegnize any irnpalment losses, . ‘

4. Disconfinued Operations
The Company has ne discontinuad opsrations,

5. Invesiments

A

Mortgage Loans, including Mezzanine Real Estate Loans

The Company has no morigage loans, including mexzanine real estate loans.

Deht Restructuring

The Company has no debt reshucturing.

Reverss Morigages

The Company hes no reverss morigages.

Loan-Backed Securitiss )

(1) The fairvalue of loan-backed sacurlﬂesowrl\ed by the Company was §1 ,496,8595.sof December 81, 2009,

. 2} Prepayment assumptions for single class and muli<lass morgags-hacked/assetbacked secwitios wero oblained from broker dsaler suwvey

values or prichg services.

.13} The Company’s loan-backed sacurities portfolio is concentrated kh Ginnie Mas, Fannia Mae and/or Fraddis Mac:

{4) The Company did not recognize any other-than-temparaty-impalrment losses onloan-backed securities in 2008,

- {5) The Company does nat hold any loan-backed securitieswith & recugnized__oﬂwer-thamempuraryknpaimasmas of Decembsr 81, 2000,
" {6) The Company does not hold any loan-backad securities in an unrexlized loss posfilon as of December 81, 2008, ’ .

{7) The Company regulary tovlews iis investment portiolio forfactors thal may indlcate thal a decline in fair vakie of an investmont s other than
tomporary, Some factors considarad in evaluating Whethsr a dactine In fair velus 5 sther than temparary includs: 1) the Company's abillty and
inten to retain the investment for a periad of time sufficient to allow for a recovery In value; 2} the duration and extent fo which the fair valus has
baen loss than cost; and 3) the finandal condltien and prospecis of the issuer. Losses arising from otir than temporary declines b falr vaiue are
computed an & speclfic identification method and are reported in the Stalemant of income in the period In which the datline was datermined to be

other than tamporary. .

18} The Company has obtained falr values for &l of ils securitiss. Prepayment assumntions for singlo class and mulll cless mortgage-backed/asset-
backed sscurilies wars obtained from broker dealer suivey valuss of pricing senices.

Faspizchase Agreements

The Company has ne repurchass agresments:

Feal Estato )

The Company has no real estals.

Low Income Housing Tax Credits

"The Company has ne low income housing tax cradits. ‘ .

6.  Joint Veniures, Parinerships and Limited Liability Companles

A

. Detailfor Those Groalar than 10% of Admitied Assels.
. The Company has no investments in joint vénwras partnarships of limited liabillty companies that excoed 10% of lis admitted assets.

Wilte-downsfor Impairments

‘The Company did not recagnize any impaiment wrlle-down's for investments in joint ventures, patnsrships or imiisd liabillty companies auring the
statemant pstiods.

7.  Investment Income

A

Aceruod Investment Income .
The Company's accrued investmentincame is less than 98 days past due and accordingly is tmated a5 an adwitied assel at Decamber 31, 2008.

Amounts Nonadmitted

The total amount excluded was $0.
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Merlt Insurance Company

8. Derivative Instuments

“The Compary has no derivalive struments,

8. Income Taxes

A. . ‘Thecomgonanisof the nol defarreciax asset/|lioblity} in the Company's financinl statsments of December 81 are a5 follows:

2008 2008
Ordinaty Capitdl  Tolal Total Chiange

“Total of all deferreel ax assets (admited and nonadnited) 2,893,808 4821 2808820 2210028 BEBSI6

Statulory valuation allowance adjusiment {226814) 0 et {226,814)

* Adusledgross doferred tac assels (adniied and nonadmitted) 25665004 4821 ZOTLAD | 2210028 - 464,72

"Total o ll dsferredt e Inbfies . 0 (1mE) i) . (17 17RO

Netadnfiednd nonadrited defrod tax asse fabily) T 2886004 (400 2860503 217885t 470742
Total deferred tax assets nonadmitied a5 2 resuit of the q:plbabm of . ,

SSAPNo.1R . 2260593 0 260598 (2479850 {807y

Net aduitted deferred tox assef (b} 06401 (40 360,000 D 3000

The Comparny hos eledied to ndrmit dafoned tax assats pursuant o paragniph 10, o SSAP No, 10R for 2009, Such anelestion was not avaliable for 2008,

- The Company recorded an incrense In admitied deferrad tax assels asthe residt of s election to use the provisions ofparngmph 10.. of S8SAP No. 10R
L d Dacomber 81, as follows:

. ) 2008 2008 -
Ordinary Capital Tl Total Change
' Admittsd pursuant to paragraph 10.a. [} R ] ] [ ¢
Admitied purstand to paragraph 10, 133,000 8 133,000 0 13300
Admitted pursuant to paragraph 10, 7401 4821 12202 80472 {17,850)
Tolal admitied from the uss of paragmphs 10.2. « 10.0, ) 140,401 4,821 145,222 30,72 115080
Adwitedpursuant to poragraph 10,04, . . [ [ 0 e L3
Admitiad pursuant fo paragraph 10,61 266,000 ¢ 266,000 % 266,000 .
Adiid pursuant to patagraph 10.e.8 0 0 0 20X 0
Total admitied from the use of paragraphs 10:e. . 265,000 0 266,000 T 266000
Total admifed atiusted groas deforedime assete 405,401 aB anme . S0e  eei050

The Companysmkhmémpnul love] used forthe purpo@safpamgmph 10d.of SSAP No. 10H is bassd onan authorized confrol level of
$ 4,558,728 , and toial adjusied eapitel of $ 11507848

e Company used ths following smounts inthe Risk-Based Capital caloulation restiting from the caleunionin pajagraph 100fSSAR Na. 10R:

. . " Para 16,0 Parx 10.e Inaresse
Admiled adjusted defemad ta assets 145,222 411,222 266,000
Admitedassots wera1re 14838578 266000 -
Stalutory suphss 11,507,848 11,863,848 208,000
Total adjusted capital A 14,667,848 14,860,848 266,000

8 The Company doss not have any dekrre'dtax lebilties that are not recogrized, .
C.  The provislons forincurred taxes on eamings tor the years endad Decombor 31 are as follaws:

2008 2008 -

Fedaral Incoma tax expenss (benei) ' ¢ )
Fadoral incorne tex on netcapital gains 6. 85317
Foderal income taxes inourred . [ 12,546

The Company reported no foreignincoms faxes,

The tax offacts of temporary differsnces that give risa to signlhcanr pomons of the defered lax assats and daferradtax liabilities at Dacsmber 31
areas folows:

14.2




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Merit Insurance Company

2009 2008
Deferred Tax Assels: )
Bonds, excluding tnrealized capital gaing/losses. ) 4,821 0
Equiy sesurities, excludng unrealized capital gainsliosses LI A 144
Unralized capital gains/{losses) ) 0 208,285
Discounting of unpaid losses and loss adjusiment expenses 0 241,342
Uneamed and advance premium reserves’ . . 6,944 458,330
NOL eanyfonvard 2,886,814 1,103,882
Nomdmitted assefs . &0 0
Qiberilems C 0 13,007
Total deferred tax assels {admitted and nenadmiied) 2,808,620 2210023
Statvtory valuation allowanoe {226,814) 0%
. Total adjiusted defered 8 assels (udmﬂted and mnadm!ﬂed) 2871816 2210023
Toldl dafermed tax assets nonadritied a5 a result of the application of SSAP No. 10 (2,260,583) (2,178,851}
Admitted defermed tax assels 414,202 30,172
2009 ° 2008
Deferred Ty Linbiss:
Bonds, excluding unrealized capital gnmslbsses - . 0 28,602
Aqcrued dividends . 0 1,570
Unealized capital gaine/{losses) 12,222 0 .
Total defsrred tax liabiities . 12222 80,172
Nat admitted dsfened tax asset {liabify) ' %0000, .0

The chergain netdatormsd income taxes is comprised of the folowing:

Dec. 31, Dec. 31,

N 2009 2008 - Change
Told dofonedtax assels {admitted and nonadmlttad) . 2671815 2,210,023 461,782
Total deforrad tax. liabilites - C 12,022 30472 - (17,950}
Net admitted and nanadmittsd defered tax asset {liabiily). . 2,552,503 2,178,851 479,742
Tax effect of unrealized gains ) : 220,507
Changs in statutary velualion allowance . . 226,814
Change in net deferred income 1ex{page 4, column 1, line 26) : 927,083

D. . The provision for fedenl income taxes Incurred is differsnt from that which wouid be abtained by applying the statutory federal income tax rate to inoome
’ before incame texes, induding income from reatized capital galns and losses before incomes taxes of
§ 154891 h2008and  § 101,098 in2008, respéctively.
The signifioant items causinyy this difiererce for the years ended December 31, are.as foliows:

2008 2008

Tax provision at statutory rale . {oo6.828)  (700749)
Tex exempt income dedugiion |, . {15,225 R
Dividends recaived dedustion - unaffiiaied {4.959) {18,160}
Other "0 31,650
Tolal statutory income laxes (927,018)  (685,219)
RS
Federalincome taxes incurred . 0 12,546
Changein net deferred Income fox (page 4, column 1, ine 28}, . (BTsY)  (597,852)
. " lsss: Defemedta efigct on nonadmitied assets mdudedn.bwe s 50 (113}
A Tolal strivtory income lies ' (827,013} - (685218}
‘ L

E. (&  The Coropany hasnet opemtingloss canyfonwards of approximately $ 8,248,040 available, subject lo oerain fimitations, of which,
there is  valuation alowance recognized for . 646,040 asihe Company Is unsure as to its rénlizabiity.

o) The amountof ivome toxes incured that are available for recoupment Inthe event of futire st lasses are
' $ -~ and $ - In 2008 and 2008, respactively,

(e} The Compary does not have any deposits reparied as admited assals under Seation 6603 of the Intemal Ravenus Code.
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E A The Comgparny s includadin a consolidated federal inooroe tax return with the foliowing companiss:
. 801 Oxlord Vafey Insurance Aganay, Inc. Respanse Insutance Company
Alpha Praperty & Casually Insurance Company Response Property Management Corporation, Ina,
CL&C Hokding Incarporated Response Worldwlde Bireat Auto Insuranse Company
* Charter General Agenay, Ins, Response Workdwide Insurancs Company
Chariar Group, ing. Rural Amatican Consumer
Chatiarindamnity Company Seoutty One Insurance Agancy
Conneclicut Casualty Insurance Agency, Ina. Southem Siates Finance Corporation
Direat Responss Corpormtion ’ Summarset Marketing Cormpany
DROC Servioss Company The Reliable Life Insurance Company
Family Securly Funerals Company Trintty Univarsal Insurance Gompany
Financial Indsmnity Company Uncn Nalional Fire insurance Company
Fireskia Bank - {nton National Life Insurence Compary -
Fireside Securilies Comoration United Gasualiy Insurance Company of America
. Kemper Avto and Home Graup, inc, Uniled insurance Company of America
- Kemper Indepsncisnoe Insurance Company Unitrin Advantage insurance Company
* Merastar Industries, Lid. Unitrin Auto & Home instraios Company
Marestar Instrance Gompany * Unitrin Data Sysferns, Inc.
Mulua! Baneft Assessmant Company Unfirin Direct General Agsney, v,
National Assoclation of Medicare Merbars, Ina. Unitrin Direct Insumnce Company
Nallonal Associatlon of Self-Employed Business Owners  Unitrin Direct Properfy & Casually
NationatMerit Insurance Company . : Unltrin intemnal Audst Servioas, Ino,
NCM Mensgement Corporation Unitrin Prefoned Insurance Company
One East Wacker Corparation Unitrin Safeguard insurance Compary
Primesco, Ino,  Unifrin Sewvioes Gompany
Resatve National Instirance Gempany tndirin, Inz.
Response General Agency of Texas Valley Group, ine.
Response Indemnity Company Valley Proparty & Casually Insurence Gompany
Raspanse indemnity Comparny of Califomia Wamer Insurance Cormpany
{o}  ThoCompany Is party fo awiitlen tax shaing agresment with Unifdn, Ina.and fte subsidiaries, This tax sharlng agreementatates that each

patticipant in the agreement shall be allecated fax asifthey fled a separate-company return,

10. - Information Congstning Parenf, Subsidiaries and Affilates

A Nalura of Relationship

On Feb 17, 2009, Unilrin Inc. ennounced that its subskilary, Trinity Univarsal Insurancs Company {Ttinity”), complated iis previously announced
acquisition of Dict Responss Comporalion and its subsidiaries in & cash transectionvalued at approximately $200 million.

B Beleil of Transactions Greater Than %3 of Admitted Assels: .

‘There wers no applcabla fransactions except for those between affillates as shown in Schadubs Y« Part2.
c Change In Tems of intsrcompany Atrangements '

There wera no cther applicabls transactions batween affliates excapt for these shown in Schaduls Y~ Part 2 and f"loh 25.
D, Amounts Dus lo orfrom Related Parles and Tems of Setfements '

Balances due to or from efiliates 2re ssttied withn 46 days afar each quartar end. The Corhpany owns 1o shares, directly or indirectly, of iis

parent.
E Guamanises forthe Malsial Benefitof Affiates
‘There ate no guatantees torths.mmerial hensfit of affiliates.
F. Materd Ménagem'ent or Sewvice Conlracls or Costsharing Arrangements .
The Company Is party to asevie agreement wharty Diract Response Corporation (ORC) ellocaies all‘dinaei and direcly allocable sxpenses
attributabla to Rasponss Insurance Company (RIC) and peol membars to RIC. For the fist slx months of the yeat, expenses ware aliocated to the

pool members basad on their pool particlpation percsntages (see balow). The poo was commuted on July 1, 2009 {see Note 25}, Beglnniig July
1,2009 RIC bagan allocating expenses fo the fomer poal members based on parcentages of pramiums and claims,

Company NAICCods | Poot

Percontage
Hasponss Insurancs Company (isad company) 43044 18%
National Marit insurance Company 39004 13%
Hosponss Worldwide Insurancs Company - 26050 44%
|_Pasnonss Warldvikds Dirct Auto Insuranca Company 20183 220
Wamer instrance Company - 26088 8%
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G, Nalure of Control Relationships

Allths shares cutstanding are ovned by Trinity, which ls a vholly ownad subsidiary of Unitrin.. Hsferto the organization charkshovm in Scheduls Y
~Partt,

H. Amount Deducted rom ths Valus of Upstream lm'emlediale Entlly or Ultimate ParentOwned (SSAP 25)
The Company ovins no shares, dictly or indlreclly, of upstream entities Trinity or Unirin.
L Investment Inan SCA Enlfty thet Excesds 10% of Admitied Assels of the Company
The Company hes no Invastment In an §CA entity th.at exoasds 10% of admitted assats,
3 Information on Investment In Imp‘aired SCA Enlifies
The Company has no investment in impairad SCA enfitias,
K ‘lnfunna‘llon on Investment In Foreign Insurance Subsidisries
Ths Company has ro investment in foreign insurance subsidiarias. ' ¢
L Informafion on Investmant in Dowinstream Noninsurance Holding Compariss

. The Company has no Investment in downstraam neninsurance hok'jing companies,
1. Debt

The Company has no debt, hcluding’capital notes.

12. Relirement Plans, Deferted Compensalion, Postempicyment Benefits and Compensated Absences and_ Other Post:atsremen

Benefrl Plans
A Dofined Beneﬁt Plans

The Cormpany doss ol sponsor any dsfned bensltplans, - '
B Defined Contribution Plans

The Company doss rot sponsor any detined contribution plans,
c. Multiemployer Plans

The Company doss ot parihlpate in any}rxultle;nmloyer plans.
D. ConsolidatadHolding Company Plans )

The (bmpanydnesmtspansor or participate in aconsolidate%oldl‘ngcumpanyphn. ’ ) .

E-  Posiemployment Bonefiis and Compensaied Absargss
The Company does not participate in any athst postrstirement bsnems or compansaled absances plans

F. fmpact of Medicars Modamization Act on Postretitement Benefils (INT 04-17}
The Company doss not sponsor & postraﬁrsme'nrbenaﬂtplan.« .

13.  Cepilal and Surpius. Dividend Restrictions and Quasi-Reoruanizations

{4) The Company has 30,000 Class A comman slock shares authorized, with 30,000 shares lssued and outstanding. Thé sialed valus of the
commonstack as of Becember 81, 2000 was $100 per share,

{2} The Company has no preferred stock outsianding.

{8) The.Stato of Washington insurance [aw restricls companies from paying an sxtr&urdmary dividond wrthoutpnof notice to and approval from the
Mayor of Insurance. An extraardinary dividend is one whase tair market valus together vith that of other dividends or distributions made witiin the
precading twalve months excoads the lessar of 10% of the insurar's surpius as sgards to polieyholders as of Decerrber 31 next precading, or the
nel income, not Including realized capital gains for the twelve-month peried ending Decembsr 31 nexi preceding, but shall not Include pro rate
distibutions of any class of the Insurer's ovn securities. The Stale of Washington provides an aliernative method to determing if & dividend is
sxtraordinary that alfows a non life insurer to carrytorvard netincome form the secend and immadiate preceding yaar,

{4) No shareholder dividands were declared for the year ending Decomber 31, 2009,

{6) Based on the limiiations noted in (3} above, the maximum amount of dividénds that the Company can pay in 2010 without piior approval, is $0.
{8) There were no restrictions placed on the Company’s surplus, including for whom the surplus s bairig held.

{7) The total amount of advancas to surplus notrepaidis § 0.
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{8) The amounts of stock held by the Company, including stock of afffiated companios, are:
a. Forconvarsien of preferred stock: 0Shares
b. Foremployes stack options: 0Shaes
o Forslotk purchass wanants: 0 Sharss.
{8) Changesin balances of spacial suplus funds from the prior year are not appiicable.
{10} The portion of unassigned funds {surplus) reprasentad or reduced by unrealized capltal gains and (lossas} Is $22,609.
{11} The Company did not issus surplus dshentures or similar obligations,
{12} Thebompany hes no quasi-sorganization.

{13} The Company has no quasl-reaiganizetion.

14. Confingencies

A

15,  leasss
. AL

Contingsnt Commimants )

The-Company has no contingant commitments,

Assassments

The Company is eware of the insolvancy of various Insurance compenies. 1t is axpectéd that thesa insolvencies and othars anticipaied in the
futurs, wil taauit in @ guaranty fund assessments agalnst the Company &t some future date, Addiionally, the Compan¥ has acerued an esfimated
assessmant which was calculaled besed on & combinatlon of analyses of pald guaranly fund assessments, review of rends, conversations with
vatlous guaranly fund assocjations, and actual prsmium writings In the slates where guaranty fund assessments ae anficipated but not yat

recaived.” The Company.doss not anticlpate that any fulure assessment will be matarially higher than the estimaled amount recorded with respact
1o the Company’s financial position,

Galn Cunhgencies

The Company has not meognized any galn‘conﬂngandes on its financial statemsnts,

Claims Ralated Exira Obligations and Bad Falth Losses Slerﬁming from Lawsulls

‘The Company has no material claims related sxtra obligations and had faith losses stemming from lawsuils,

All Olher()omﬁ;gencies

The Comipany Isinvolved in various legal procesdings that have arisen in ths ardinary course of the Company's business, The Company bellsves

that resalution of fis pending legal procesdings will not have a material adverss sffect on the Companysfmanclal position, but may have a material
adverse effsct on the ﬁnanclal results for & given reporling peried.

* Lessee Leasing Amangements

The Company has no material feass ubﬁgaﬂons

16." Information About Financial Instruments with Off-Balance Sheet Rrsk and . Fmancla! Instruments with Concentrations of Credit

Risk

The Company has moﬂ-baimcé sheot sk o financial instruments with concentralions of aredit risk.

A

17.  Sale, Transfer and Sewicing of Financial Assels and Extinquishrients L iabillities

Transfers of Recelvebles Repoitad as Sales

The Company has no transfors of moeivebles reported as sales.
Transfers and Selviic{ng of Financial Assets

The Company has no fransfors or servicing of financlal assets,
Wash Sales o

The Cornpany has no viash sahs.‘

i8. Galnor Logs tothe Company from Uninsured A&H Plans and the Uninsured Porlion of Patfialiy Insured Plans

A

8

ASCPlans
"The Company did not serve as anASO blanadn;ims(raror.
ASC Plans
.Ths Company did natserve as an ASC plan administrator,
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ANNUAL STATEMENT FOR THE YEAR 2069 OF THE National Merll Insurance Company

C. Madicare or Other Similarly Stucturad Cost Based Reimbursement Contract
The Compary didnot sarve as a Medicare-or olher similar struclured cost based reimbursement confract administrator.

Direct Premium Writie/Produced by Managing General Auents/Third Parly Administrators

“The Company dict not have any direct premiums itien through or produced by managing general agenls or third parly administrators. '

Other Jiems

A Exiraordinary ltems
The éo.mpanyhasnn materia) extraordinary lbms.
B Troubbd Debl Resruchuring Deblors
The Company hasno traublsd debl restructuings.
C.  OthorDisclosures. . )
"The Company eleckd to use rounding i fsporting amounts in the slalement.
D. Uncolleotibls Premiums Recsivable
The Company hasno balances deemed uncolieotible according to the provisions of S8AP 6.

.E Business Inteiruplion Insurance Recoverias

The Company hasne business intsrruption insuranlca rRCOVEIIES,
F. Sisle Trinsforalo Tax Creits
'The Company goss not have any transferahle state tax crsdils.
G Subprime Mortgage Relaled Risk Exposure
The company hasno exposurs fo Sub-Prime Mortgages
Events Subsequent
None
Reinsurance
A Unsecursd Reinstrance Recoverables

“Fhe Company hes the following unsacured teinsurance recoverablos ihat excesd 8% of palloyholder's surplus fin 00K's):

. NAICCods Foderal TaxID # ’ . Company Amount
10887 760620550 Trinity Universal Ins. Co. S 18477,

B. Reinsurancs Resoverable in Dispute

The Compary has no rainsurance recoverable in ‘dispu!e in excess of five paroant (5%} of the Company's policyholder's surpius. And, the
aggregate of all ransuranca reeoverable in dispute is not In excess of ten parcent (10%) of the Company's policyholder's surplus.

C. Rolnsurance Assumed and Caded

{t} The following table s'ummarizes caded and assumed unoatned premiums and the related commission equlty al Decerabsr 31, 2000:

Fsumed Femsirane "~ Godod Resuraree el
: Premium Commission Premium Commission Premium . Commissicn
. Reserve Equity Reservs Equil Reserve Equity
0} ] ) . @ & {8
(i) Affiliaies 0 0 3,883,657 [ (8,883,857} [
(il) All Other . [ [} 12656 o 112,556} [
() Total g 8 ammal 8 (aae2a 9

{iv} Direct-Uneamed Prerium Reserve: 3,898,213

{2) Additional ar retum commission, predicatod an loss experience or on any other form of profit shering arrangements in this annual siatement
a3 a rasultof existing contractual arrangaments am acerved as follows:
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| . : Dol AsStrad Coced | Mel
Continoent Commissions _ i
Sliding Scale Adjustments
Othor Profii Commission Arrangements
TOTAL

[=]{=]]=] =]

(={{=] =] (=]

; . . :(35 ‘The Company has no protected cells.

. D, Uncollectible Relnsurance

‘ The Company had no uncolieclible relnsurance wri}tan offdiring the ysar,
! E. Commutalion of Codod Reinsurance

: . The Company had motmnutalian of rémsurams cedad during the year,
F. Retroactive Relnsirance

) _ ‘The Company hes no reiroactive reinsurance contracts,

X| . ' G Rolnsurance Accounted for as & Daposit

The Company had no relnsurance accountsd for as a deposit.

23.  Relrospectively Rated Contracts & Contracts Sublect fo Redetermination

‘The Company has no retrospecilvaly rated contracts or contracts subject to radetermination,

24, . Change in Incurred Losses and Loss Adjustment Expenses

Properiy and casualty hsurancs ressives am estimatos hased on historical exparienca pattems and curent aconemic trends. Actual loss experiencs and

loss trends am fikely to differ irom these historical experience patierns and economic condilions. Loss experience and loss tronds emorge over sevaral

years from the dates of loss inception. The Company monitors such ematging kss trends., Upon concluding, basad on the data avaliable, that an

emerging loss trend wil continue, the Gompany adjusts its propstly and casually ingurance tassrves to recognize such trends. These changes in loss
: tronds am mflecied in the msuls of ihe pariod of change and included in Schedule P. The businass to which this development relafes is not
! retrospeatively rated, thersfare, they am notsubject to premium adjustiments,

25, ' |ntercompany Pooling Arangements

A, The Compary commuled the Responss Relnsurance Peoling Agreement on July 1, 2008, In Oclober of 2008, the Company teceived reguiatory
apprevel on their raquest to parlicipats in a quota share reinsurance agresmant with Trinfy. Undar the new agreement, the company wil cade 100% of
its net liablllty, pramiums, Josses and other expanses for existing new and renewal business, net of unaffiiated ralnsurance, to Trinlty, effective July 1,
2008, Al of Trinity’s property & casualty aftliates are partiss to similar refnsurance agreements whereby each afiifiate retalns 0%. A fist of names and

NAIC sotes are s folkaws:

Capitol County Mutus! Fire [nsurance Company 20211
Unifrin County Mutual Insurance Company 20351
Alpha Property & Casualty Insurance Company 38166
Charler Indemnity Company 524
Financial [ndemnity Company 10652
Kemger Indenendance Insurance Company 10914 '
Wsrastar Ingurance Company 31088
Old Raiiabls Casualty Company 38686
Unjon National Firs insurance Company 12858
Unitag Casualty Insurance Company of Amenca 11142
Unitrin Advantage insurance Company 10881.
Unitrin Auto and Homs Insurance Company . £083
Unitrin Blrect insurance Company . 10226
Unirin Direct Property & Casualiy Company 10918
Unltrin Prsforrad Insutance Company ) . | 25808
Unifrin Safeguard Insurance Company 40703
Vallsy Insuranes Company 4182
Valley Pronetty & Cesualty Insurance Company 10698

| Mutual Savings Fire Insurance Company 81178
Response nsurance Compsny 43044
Rasponse Woridwide Insurance Company - 26050

| Rosponse Worldwids Direct Aulo tnsurancs Company 20183 -

| Besponise Indemnity Company 10811
Rasponss Indamnity Company of California 10970

| National Mert Instirance Compary . 30004

| Warnor Insiirance Company i 26085

B. Al business writien is subject fo the quota shars agreement.
C. The Company minsures business with non-affiliated reinsurers prior to ceding to Frinity,
D. Ths Company has a contractual right of recovety from its ovin tnatfilaied reinsurers,
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Meril Insurance Company

E Thers are no discrepancies betwesn the assumad and cedod minsurance schedulss,

F. Tﬁe Company establishes ils provision for winsurance In Sehedule F ~ Part 7 and the wille-oft of uncoliscible reinsurancs for its own ceded
insurance,

Structured Settlements

‘The Company has no struclred seltements,

Healih Care Recsivables
The Company has no health care meelvables,

Patticipating Pdlicies
The Company has no paricipating polldles,
Premium Deficiency Ressives

The Company has ne premium deficlency reserves,

High Deductibles -
The Company has no high deductble policias.

- Discountin ofLabIlit_ies for Unpaid Losses-or Unpaid Loss Adjusiment Expenses

The Company does not discount liabiities for unpaid fosses or unpaid loss adjustment expenses In preparing this statsment,

Aébestos/Environmental Reserves

A Doosthe Company have on the books, or has it svar viitien an insured for vérich you have idenifiod & polential for the existence of, a Hiabity due
1o asbostes lossss? Yes( } No(X) ’

B, Not Applicable

. NotApplicable

D. . Doasths Company have on the hooks, of has i evar wiitisn an Insured forwhich you havs identifiad a potential for the existence of, & lablity due
to environmental lssees? Yas { ) No (X)

E Not Applicable
F. Not Applicable

Subscriber Savings Accounts -
The Compary is riol a recipracal insurance company.

Multiple Perif Crop Insurance '

" The Compary doas not wiite any multiple perd crop insuranca.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL . Ve

Is the mporﬂng enhlynmarnbsr of an Insurance Holding Company Systom consisting of two or more aftilatod parsons, one or mom of which
_is aninurer fes [X]) Mo 1
Ifyes, didtha mponlrgenhty mgisternndﬂh with its dorniclBary State Ina i Directoror dontyor with *
sush gulatoly offictal of the state of domkile oftheprinqpnl Insurer in the Holdmg Gompay &mam. fon 8t
providing disdosure substantially simiarfo the the N i Commisch (NAXG}In
ite Mode! | Hokingf‘ 7 Syafam. gudatory Actand modol regulations perfainin tham!o or is the reporting entity .
subject to stand discl q nis substantially similartothese requied by su Actané mgulaions?——_____ Yes [ X] Mo [' ] NA| ]
Stede Reguinting? . .. Tashington
Hnsanychn_ryoﬂoen made during the yoar of this staternant in the ehanter, by-laws, articles of incorporation, ordeed of ssttlomant of the Yos (X 1o I 1

poting entity? . 85
[t yes, date of change: - 05/14/2008
Stato o3 of whet date the [atest financial Ination of the reporting entity was mada or Is belng mads 2/31/2006
Stalo tho a5 of date thit the latest financlal Inatlon report bacame available from oither the smtsotdomhileorthe mpmmg
ontly. This date should bo the dato of the oxaminad balance sheet and not the date the rapart was camp 12£31/2005
State 23 of wha date the fatest finandal Instion report became avallabls te ather st the public from olther the state of T
domiclie orths reportingentity. This is the release date or complath dntodttv- lon rportand nat the date of the
examination {balance shest date}, N L GyR/a008
Bywhn!d.epaﬂmmordepnnmnts‘? ’

Washingten Stafe Office of the Insurance Commissioner
Hawe all ﬁn?'n&a‘lv?‘:l:mm edjustments within the latest finandal examination report been aeeom;m!forln asubsequent finandal

~Yes [X] Bol J WAL ]

HmnﬂofﬂvarmmmndnﬁmswﬂhhtheInhst&smdnlnxnmlnﬁbﬁfopéﬂbwnoompﬂod\}fhh‘? — i “Yee X1 B[ P NAL ]
Buring the pariod coverwd by this slatoment, did any agent, broler, snles tative, norvaffillated salos/sov i any
ecmbination thereof under common control {ctherthan salardad 5 of the raperl "trly).meshla crsdr(orcommlsslonsforor
conirol & subsiantial part (reore than 20 porcent of any major Ine of bus : i on direct p .
.11snlaso§new ? - : Yes[ 1 Mo[d]
442 ? fs| ) N[ X
the pariod covarad by thls of losisorvi izatlon owned Inwhalo o in patt by the reporting ontity or an aftiinte,
moe;;: ca\;glf?oroomnﬂwfms {for or control & suhstmﬁtﬂ ‘part (more than 20 perant of any major ke of bushets mossured on direct
Miums; oi:
P 4.21 alas of new b ? Yes[ ] MefX]
422 s? Yesf ] Ho[¥]
Has the rapatting enlity been a party to a merger or consolidation during the period d by this ste ? Yesf I WIX]
I yos, provide name of anflty, NAIC Comparny Code, nnd stala of domiclls {use twa bthrmte nhbnw!mbn) for any entity that has coasedto
axietas aresult ofthe merger orconsofidation.
Name o Ently | aic Compory Cods | ratp ot Bomice
Has the reporting entity had any Certiflcates of Autherity, licenses or egistritions {including composate reglstration, i appcable) susperkied or
VoK eéb?ynukn;ggmﬂzunenmlemnydunngﬁwrepmmpenod? o P Yes[ ] WY1
i yos, give full informationt . .
Boes any foreign {nan-United States} person or entity direlly or indiractly contro! 10% or mors of the reportingentity?, Yes{ ) tolX}
fiyes, ' . .
721 Stato tho g0 of forelgn contral; g
722 8iate the nmbna!rh/(s) of the forolgri person(s) or onthy(s). orltﬂwamity is a mutual o eciprocel, ihe natlonatly of its gar of -
atiomeyindact; andldentlly the type of entfivls) (o.g., : orge ger or gitorney Infact), .
1 2
Notlonality Typo of Entlly
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GENERAL INTERROGATORIES

8.1 Isthe company n subsidiary of abank holding company reguleted by the Federal Reserve Board? fes| | MIX)
8.2 ltresponse to 8.1 is yos, please ldantily the riime of the bank holding company. .

83 isthe compaeny fliated with ons or mare banks, thrilts or ritles firrs? . ) Yes (X)) Nol }
8.4 Ifresponso to 8.8 is yes, plense provide the namos and locations (city and stato of the main office) of any affiates reguiztod by afedoral
financial rogulatory satvices agancy fie. the Federal Resorve Board (FRB), the Offics of the Com;ﬂmilero(’w Cumency (OCC), the-Ofiico of

Theift Supervision (OTS), the Fedoral Deposit Insurance Corporation {FDIC) and the Securit g ion (SEC) and Henti
tho aftlime's primaty fedoral equisior. erre ¢ b
T ) 2 S A B B 7
Afflioie Name Location {City, State) FRB_| OCC | OFS | FDIC | SEC

Fireside Bank Gk YES

9.  Whatisthe name and eddmss of the Independant cortlfied publicaccountant or acceunting ﬁrm retoined 1o condwnhhnnnunl audit?
Boloite & Touche LLP , City Plao 32nd FL , 185 Asylum Stret , Hortford, CT 06103
10. Whaotls the name, address and affilistion {oHicsriomployes of the mporﬂrﬂ ority or actuary fiant {ated with an actvarial ftirg
firm} of the indiidual providing the statement of aciuarial opinlon‘cattification?
Pavid M. E&ins, F.CA.S., MAAA., Chiof Actuary, Ona Enst Wasker Drive, Suite 8800, Chisago, IL €0801
114 Does the reportingentity own any itias of & roal estate holding company or athenvise hold real estate indirectly?, Yes [ ) Ho[X]
. 11.11 Noma of real astate hekling company

11.72 Number of parcals involved

11.13 Total book/adjustod carsying value $
112 I, yos provide explanadon: ) \

12, FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12 Whatchanges have bean made during the year inthe United States managarortho Unlted Stztes nusions of the rmporfing entity?

122 Doas this sictemert comain all business transactad for the reporting entity through s United States Branch on risks whemverlocated? ... Yes [ ] Mo |
123 Have thore been any changos made to any of the trust indormures during the yorr? Yesi | Nol |
124 lfanswerio (12,8} iy yos, has the domiclliay orentry state appraved the changes? “Yes[ ) Ml ] NALX]
18.1 Are the senlor ofticors (principal executive offfear, principal finandlal officsr, principal ing oﬁber o lor, or parsons performing
imiiar functions} of the rporting orthy subjoct to a codo of othics, which the folk rds? Yes [ ] fof |
{e} Hoﬁsmdaﬁucal conduct, including 1he ethical handling of actual ar apparent contlicts of intorest betwaen personal and professional
(b Full, fair, it tmely and und: Jable discl in the periodic reports required 1o be filed by the roporting entity
" {c) Camgplianco with applicablo g | kaws, rulos and regulations:
(d}'ﬂxspmmnamal porting of violatlons to an approprl personorpemomiderﬂlﬁadmmaoude and
. (e} Accountability for adharance to the coda.
13:41 I theresponss to 18.1 is No, plezse explain:
182 Hasthe ceds of ethics for senior baen dext? - : Yes 1 Nofd1
1821 Iftheresponse to 18.21s Yes, p«Mde tion related dment{s) ’ . ’
383 Hwemyprwismofdvecododohmsbeenwalwdioruwofﬂw peciflod officers? __ i - Yes[ | MolX]
1831 [i the response 10 18.31s Yes, provide the nefure of any waiver(o),
- 1
R BOARD OF DIRECTORS . .
14, Isthe purchase orsale of all i of the reporting enthy pasesd Lpen efiher by the board of dil of asuberdinak ttoe
thereof? — Yes [ &) Nof ]
15. Doasthe repotting entity keepa complete p nt record of the p dinge of is board of diracters and al subcrdi dioe:
theroof? Yes [X) Mol |
16. Hosthe roporting entily an established duro fordisck to its board of diraclors orirusteas of anynMennHmemsloraiﬁﬁahmanﬁs ’
part of any ot s officars, duecinm. h—xmgsormsponslbbemployeasthuﬁumconﬂmwnhﬂwoﬂwia! dutesofsuchporson? — Ves[X1 Mo ]
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ANNUAL-STATEMENT FOR THE YEAR 2008 OF THE National Merit insurance Company

GENERAL INTERROGATORIES

FINANGIAL
Hm{hssmernambaen proparsd using & basls of accounting otherthan Statutory Acceunting Princlples {e.g, Generally Acospted
)2

Tota! amount lomoddunngﬁwyaar(ﬂduwa of Separate Acsounts, axclusive of policy loans) 18,11 To directors or tther officars - $

Yes[ 1 Be{X}

18,32 Tostockholders not officers. 3
. 18.18 Trustess, supmmscrgrané
(Fraternal Only}
Total amount of lmnsmmﬁlngntﬂuondofyoar (inclusivo of Saparate Acocumts, exclusive of .
policy loans): 1821 Todirotors or cther officars. 3
1822 Terstockholders not oftkers. $
18,28 Tristeos, suprome or grand
(Fratornal Only} $
Were any ammeponodlnthisamtomom subjoct to.a dontractunl obligetion 1o transfar to nnother party without the liubllity for such
obigation belng reported inthe Yes{ ] No[X}
[Fvaes, sinte the amount thersaf at Dmmber 81 of the eurrent year: 18.21 Ronted from othar. 4
: 18228 d from cthers. $
19.23 Leassd from cthers 3
' 1924 Other : S
Does th finclude | snte for as described In the Annual St t I ione othar uu:gunmnwfmdor L,
g lath mo? : . Yes{ 1 M}
i answerizyos, ) 20.21 Amomtpddns lossos or fisK adj s
’ 2022 Amount pald as exp 3
. 20.28 Other paid, . (3 .
Does the raporting ontity report any dua from parent, subskilados araffifiates on Pageaohhl-\ font? N YesT 1 M3}
i yos. ndicaie any amounts recalvabls from parent included in the Page 2 amoufit: . 5.
INVESTMENT
Worme alithe stecks, bondvandomeuecmﬁbsowmd Docomber ¥ of cutront yoar, averwhich the mporﬂngonmybasexcludvacomrd In
the actual possession of the rporting entlty on saki date? (othor then securitios londing prog 22.3) Yes {X] Mol }

¥ no, give full and complote information rlating thereto:

For sacurty, landing programs, provids a descripfion of the program %?ckxﬂng value Iarco!mam! and gmuun?ol' loanad secuiitios, and

whother cofintorat Is caried on or off-baluncs sheet. {an a Nerto 18 {s also pravidad)
Doasthe Comp ity lending program mwst the requ faracordforming progmm a5 autfined Inthe Fﬁsk-BasSciCapifai
I . - Yo I 1 80f 1 WAL )
If answorto 22413 YES, toport amount of coliatoral 5 ot
I answerto 22.4Is NO, roport amount of coliateral . . s
Wors any of the stoeks,i»mdsetotheusuwdtho P anty dat Decomber 81 of the surmnt year net exclushely underthe
control of the ° ring entity, or has the reporting entl tyanld‘urumnfornd any assets subject 1o 1 putoptlon contract that i currently in
fore? (Exclude securities subjoct to It 18,1 and 22, Yes [X] o] }
Eyes, stato tho amount thereof et Docermbar 81 ohhocumntywm; 23,21 Suboct 1o repurct g $
: 23,22 Subjectto rwverse repurch g 3
23,23 Subjactto dollarrepurchose sgmements 3
23 .24 Subjoct to reverse dolior repurchass ag —$%
23,25 Plodged a: sollatoral P4
23.26 Placed mdor opstion ag| $
23.27 Latier stock or cther securdtie: icted nstocale _$
23,28 On deposltwith state or other mgul body $ 1,657,801
23,28 Other .
For calegoty {2327} provide the follewing:
1 2 . 8
Naturo of Boutriotion - Desaription : Amount
Doea the wporling enty have any hedging tons reportad on Schedule DB? Yes{ ] Ka[X]
Byeo s s cangrchansive desrion cfthehodging program bosn made avalabl o the donilly stte? Vs Il JWALX]
ne, n
Wam any preferred stocks or bonds ownsd as of D her 31 of thy ntyaar datorily convertible Into equily, on, at the option of the |
{ssuer, ible into aquity?. Yesf ] MefX}
Hyas. stato the amount thereot at Decambar 81 ofthe curmntysar. : $
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

Excluding ltems in Scheduls E - Part 3 - Spachal Dapasits, real adma. mongags lans and invesiments hald physically in the re porting entity‘s
officas, vaults or cafety doposit baxes, were all stocks, bonds and cther securties, awnsd throughout the current yoar hold pursuant to &
custodial agmementwnh a qualiied bank or trust campary in ascordance with Section 8, B Conducnng Examinations, F -Custodial or
Salekesping Agresruants of tne NAIC Financial Gondition Examiners Handbeok?

Yes [X} W[ ]

For agmements that comply withthe rquirements of the NAIC Financlal Oond"!icn" inars Handbook pisio the follewing
1
Nome of Gustedian(s} Cumdlnn 's Addross
The Harthern Trust Cs. 50 South LaSalle Street, Chicago, Il 60875

For all agroements that do not comply with the requirements of the NAK: Financlal Condition Examinars Handsook, provide the name, locetion

and o complate explanation:

1 2 3
Name(s} Locationfs} Comploia Explanation(e}
Have there baan any changas, inchfing name o s, intho dlan(s) Identiffed in 26.01 duiing the curent year? YesT | Mo (X3
liyes, gvafull and complafs mfurmabon relating thamto\
2 . 3 4
Oid Cutxodiun New Custodian Date of Change Roason

Identify all I ndvisors, brokemfdealors or individuals acting on behulf of brokers/dsalsrs that havo access tothe imWNmucmnts

hand!o securities and have amfwmyto make investmems on behalf of the mponting entiy:

2 3
Contral Fteglah'adon !
Dapository Numberis) Namse . Addross

Dows the reporting ertlly have any diversified mutual funds mpaned in Schodule D, Part 2 {diversified necordhg 1o the Securiiles and

Exchange Commmisslon (SEC} inthe Investment Compary Act of 1846 [Soction 5({))[1)]) Yes{ ] M [X]}
I yes, complete the foliowing sthedula:
1 2 3
BooldAdjusied
CUSIPZ Name of Mutual Fund Camyirig Value
27.299% - Total .
For eash mutwal fund llsted in the table aliove, completa the following scheduk
1 2 j . 8 4
Amount of Mutual
- Fund's Book/Adjuated
. Canying Value
Name of Signlfisant Helding ofthe Attribatable tothe Daie of
Name of Mutus! Fund (from above table) Mutual Fund Helding Valuation

18.2
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit Insurance Company

GENERAL INTERROGATORIES

7
Provido the fliewing Information for all short4erm and fong-terra bends afid o pmfsn’aﬁ stocks. Do net substitie amortizedvalue or
statorant value for fairvalus,
1 2 ] .
Excass of Statemont
) over Falr Valus {-), or
Statorment {Admitted) . Falr Vahwe oyor
Valua Fair Volua Statomont {«)
28.1 Bonds'—. i . 10,738,182 11,022,770 353,988
282 Proferred stocks -
283 Toals : 10.738.182 11,092,170 353,888
Descibe the thods utiized in determining the fair vakses:
Hubdata Ins, Interactive Data Gamporatlon; and Bloomberg ' .
Vs the rate used o oaloulzt falrvaluo d Inact by 2 broker or custodian for any of the socurles in Suhedul D? o Yes{ 1 MefX}
lFyes, doesthe ropomngonﬂiy have o ooy of the broker's or custocian's pricing policy (ard copy or electronic copy) for alt bro!msa‘ -
ot used 8 a pridng sourcs? Dl TNl 3
E no, dsserborthe ropoiﬂnganﬁws process fordstarmwngnmiable pricing source for purposes of disclosum of falrvalus for Schadulo D: '
The & the inext from ite primary providor by compating them with measurements abtalnad from
eno addilonal pricing provldarthntprovldes euhsrpri:csfm the Tecent market iransaclons orquotasin Inactive markets orwaluaﬂons
based on its own propristary models, Ths Comp ig i diﬂmm fatodto the valuos provided,
Havs all the fillag requi ot the Purp and Procedurms Marudl of the NAIG Securites Valuation Office been foll i Y8 [ %] N J
Ifno, Bstexceptions: . .
- OTHER
Amount of p totade lations, seivice organizations and istical or rating bureaiss, Jt any? - - s 2,25
Lstthsme of the o aﬁlzaﬂen andthsamoont pald it any such paymant repmasernted 25% or more of tho tolal payments totrado assuciations,
sonvice 9 mtmbtxoausdmﬁgﬁw porlod covared by this statement,
' ) T T
. Nams T . Amount Pold
|Insurance Services 0tfice 1
Amourt of paymarts forlogel Hany? i : $ 12,074
Listthe name of the fitm andthomountpald ilany such paymant mprasented 25% ormors of the tatal payments forlegal expansas
duringthe penod covared by this stat
7 - : 2
. Nams ) - Amount Pald
Nizon Padhody LLP - - 3,148
Lacke, Lorde, Bissell & Liddell - . 2.34
Amotsrt of p for expondiiures & tion with matiers before leglslative bodles, offlears or di ot g fany? ]

Listthe name of the fims andthoumoum pald if any such payment rapresentad 25% ormom o! the total payment expendituras
connection with smattars bofors fegielative bodies, eifisers or d s of g g the period coverad by this staternent.

1 2
Name Amount Pald

15.4
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit insurance Company

GENERAL INTERROGATORIES

PART 2~ PROPERTY AND CASUALTY INTERROGATORIES

'Does the reporting entity have any direct Medicare Supplement & inforce? . Yes[ | HofX]}

liyos, indicato promium eamed o U, S, business only . i . s
What porion of ltem (1.2} Is not mparted an the Medicare Supplenient Experi Exhibit? 5

1.31 Roason forexcuding .

Indicate amourt of eamed promium attributable to Canadian andlor Other Allen not indludad in Kerh {1.2) above, . s
Indicate totalIncurred claims on oll Medicare ploment | S
Individual palicias: ' Moot current three yoare: ’
1.61 Total premium sarmed $
1.82 Total incurred cleims $
, 163 Number of covered ivos
. . . . ‘Allyears prior to most currant thos years
. : . 1.64 Totol premium samad - $
1.65 Toln! incured dlaims . $
1.86 Numbar of covered fives
Group paicies: . 3 Most curent thres ysars:
1.7 Tolal lum eamed $
1.72 Tota! incurred claims $
1.73 Number of covered fives .
Allyears prior to most current three 'vears
1.74 Total promium eamed e e
1,75 Tota! incurred clnims $
178 Number of coversd fives
Hoalth Tost: '
] 2
Currant Year Prior Yoar
21 PrmumN e .
22 Promium Deromi - : 9,03.176 18,604,285
28 Prmium Ratio (21722 0.000 _ 0.000
24 Rosorve N -
25  Bossrve Donoming 18,501,980
26 Roservo Ratio (2.4/26) . - - 0.000 0.000 .
Doas the reporting entity issue beth partiipating and non-participating poficles? fes{ ] M[X]
Hyoo, stato the amaunt of calendaryaar net promiums wriden on?
321 Participating poficles L - S —
8.22 Non-participeting policles 3
For mutual ropaiting Entities and Reciprocal Exchanges Only:
Dogs the reporting antity feste ¢ ble poficiss? . - . N i tes{ ] Mo }-
Does the reporting entily issue non blo policies? _ . . . Yes{ J Mol }
If ansessable pokicios are issued, what is the exiont of the contingent liabifity of the policyholders? : — %
Total amount of assessments pald or orderadto be pald duringthe year on deposit notes or contingent prmil s
For Raciprocal Exchanges Only: .
Doos the Exchange appoint local agerts? - Yes{ 1 Mol }
lf yos, is the commission pald: .
.21 Oyt of attorney s-irvfact compensati Yes [ ] %ol 1 NA[X]-
) 522 As adinct oxp ofthe sxchang Yes [ ) el 1 NALX)
What expanssa of the Exchange are not pald out of the compansation of the Atterney-in-fact? .
Has any Attornay-in{act comy i ingent on fulfillment of cortain cenditions, bean delerred? . j Yes{ J Mol |
Ifyos, give full information ) N

16
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Merit Insurance Company ‘
GENERAL INTERROGATORIES
PART2 - PROPERTY AND CASUALTY INTERROGATORIES

What provision has this reporting entily mada to protect itself from an excossive less in the event of a catastrophe undor 2 workers'
on confrect isguedwithout lim of loss? . '

The Compary doas notwrits workars'

Boscribo the method used(o wmm this reponlng ortity’s probable maxium insurance less, and dondfy the typd of insured exposures

ations of concantrations of those axposumas andihe exdernal razoress (such as consuling .
ﬂunsoroompmar soltware modsls). !l any. used inthe osnmaﬂon process,

All policles are 100%
Whot provision hasthls ropartin mado {ouchasa hic el p ) to protact ltsalffrom an exoescive loss arisin

fromgtntypo ey gamhy P prising lto probalale maxir pro‘;»dy loss? e

Ailpoﬂdasm‘mo% ] ’thrlnhyl" T Comp

Doog the reporting entily cnrry b he reil tion forat least one relnstatemnent, in an amount atfficlent ta coverlts estimated

probabk blo 10 8 singlo kass event arccourmence?, LYesl Y te(X)
¥ no, describa any arangomsnts or mechanl ployad by the repering entity to auppl t s catastrophs rei program orto

$ta I 3 it}

{r to N
Al polcios ar 108% ol i by Trinity Universal I

Hastlﬂsmpamng oty relnsured any risk with any otherentity under a quota sham minstrance contract that inclides a provision thatwould
Hmit the reinaumer's lessas bolow thesta!od quotashare porcentage (a.g., & deductible, a less ratio corridor, # loss miio cap, an aggregate

firrkt or any similar provisions) Yes] X}
If yos, indicato the nuinber of ref ining auch p

lfyeszt?oeg.t_he amount of reinsurance credit taken reflect the mducﬂnn in quotn shar coverage causad by any applicebls Einitlm

Hasthie mporﬁngamwn!nsumd any rsk with any othorenﬁry and agread to relonss such entlty from Hubﬂh‘y. inwholp orinpart, fromany
Sosslhmmay occur onthis risk, or portion thereof,

I yas, give full information

Yes{ 1 Bl ]

Yes! ] NIX]

regomngenhty codadiany sk undar any relnsurance ¢ contmct (R'»rundar muliiple contraets with the same relnsuror or s affilates} for
wh!ch uring the period covered by the i iy iting result gmater than 5% of prior year-end
sulplusxs wgards pakeyholders or it reported culondnrywnrwnk(on promiurn codwd oryanr-and loss and fess sxponse reserves ceded
groater than 5% of prloryoar-end auiplus es regards p H{A 3 forthat comract ag ok and not s a daposity and
{#i{) the contract(s} cortain one ormore d the folbwngfemuresoraﬁarfsalums that would have slmllar rosuits:
{2} A contract term longer than two yeers and tha contract is by the g entity during the contract torm;
(b} A limited or condiianal cancolation provision undarwhlch canoollation triggars an obllguﬂon by tho mporting entily, or an afffiate of the
erwty. toanterintoa now t with the or an effiiale of the relnsurar;
{c} Aggrogae stop loss relnsurance caveraga;
{d} A unllaieml right by either party (orbolh parties) to commute the relnsurance contract, whether condtilonal o nat, axcept for such
owsiomwweh 49 onfymgga by ndoefine inthe crodit status of the other pary;
[C} A,. permitting reporting of logeas, or nt of loseas, kes frequontly than on & quarterly basis {unless there is no activity during

lating refentions frem muliiple years or any features inherertly designed to delay timing of the mimburssment to

“the ceding entily Yes[ ] Mo[X}

Hagthe nponlnganw during the peried owemdbyﬂoe staterment caded nrf‘ydsk undar anymhwmneo contratt (or undar multiple contracis
with the same reinsurer or its affif@as), for which, during the pariod d a positive or nagative undenvriing .
tesult gronter than 5% of prioryearend surplus as regards polieyholders or 1 roy tcalondar yoar wiritten Pmmlum dod yoor-erd loss
and Joss exponsa resawves ceded graaterthan 5% of prior year-end sumlus as fregards polieyhold

" podling amangements o teoaptive Insurancs compeanies that are dinctly or Indi '_'",u ling, dby, orum‘m me

of \vhich one or more unaffiliated poﬁoﬂmldsm af

uéthﬂ)om ormore unafiliated p of the reporting erithty, or {f} an
the repartingentity s 2memberwhere:
(a} T!u vmnan pmmmm caded toths einsurer by the reporting eulity orits affilialas reprasents kifiy porcent (50%) ormore of the entira direct

imed prémium written by the relnsurer basact on fts most moently availabls financlal statement; or
 to nrmwdadbadnmha raparting entfy or fts

- (b} ‘!'wanty ﬁw pereent (25%} ormoro of the wiritten p the has .
. Yes £4] Bof ]

afiifiates in a eeparate reinsurance confract.

It yes 109.1 or9.2, please provide the lnBewing Inf jon i the Ro S Supplement; 'FilngfanenamHmrmgmwsr

te} Tha aggragate financlal a!mamemknpad gross of n!] such oaded rinsurance coniracts on the balanse shoetand statornant of incoma;
ofthe mi ontratt terms nnd Indicate whether It applies to the contracts mooﬂngthecmwiain 9. 1 ore.2; and

(c)Abmf" ion of 1's principle objoctves in antering into the rel conract inctuding the o purpeso to bo

4 PR

Excapt fortransactions mesting the requitements of paragraph 82 of SSAP No. 62, Property and Gasuelly Relnisurance, has the reporting
ertlly codad any Hok under ary mmswanee contract {or multiple contmcts with the same reinsurer or its. affillates} during the peried covered
by the financlal statoment, an
{a} Accounted forthet contract as mlmumnce {either prospaclive ar ctive} under aiccptrillng princilos (SAP andasa
dvposit under genasally acapted acoourﬂmg principlos (“GAAP; or - . )
forthat contmet as under GAAP and as a deposit under SAP? : Yes |} NolX})

i yos to 9.4, explainin the Rel 9 S v Suppk tal Filing for Genor Inlatrognmryg (Section D} why the contract{s} is trodled
differently for GAAP and SAP.

The reporting entity ib oxempt from the Rl Altestatlon Suppl under one or more of the following eriteria:

(s} The ontity doss not utllize relnsurancs; o Yes{ ) MalX)
{b} Tbsemlty onlyongagev fn 2100% quota share contractwith an affiliate and the afifided or lead company has filad an attestation . .

. Yes [ ) Nof X1
tc)'}'hsenﬂtyhas moxtamlomlmundon]ym-- icipatosinanf pany pool and the affiliated orlaad company has filed an

loment. Yes [ 1 Motd]
"rmy has sssumed riske from anather antlty, there shauld be charged on acoount of such minsurancos areseve equal )
mmwmm original entity would have bean requlmdlo charge had it ratainedthe rdoks, Has this been done?, Ysf 1 Hof | WALK]

16.1



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit insurance Company

GENERAL INTERROGATORIES

PART 2 PROPERTY AND CASUALTY INTERROGATORIES

114 Has the repotting ontity guamnteed policles issued by any other entity and now in foree? - Yes [ ] NsX3

11,2 Hyos, give full information

121 lithe ity ded accrued tive pramume on & contracts on Line 18.9 of the assat schodule, Page 2, state the
amaunt of corraspandm hnbﬁms rocorded for :

12,11 Unpaid losses —S
1242 Unpald undenwiiing exp {including loss adj nt expensos) —u.S
12,2 Of the amount on Line 13.3, Page 2, atate tha n.moumwhlch 15 secured by letars of credit, colldtaral, and otherfunds S
128 lfthe d anmy ........... itos ¢ msurama nsks, such es workers' comp ion, are pramium fictos of promi naoios
d from ite - ,unpald and/or unpald losses? Yex [ ] Hof ] Wa[R]
124 Ifyes, previdetho tange ot interest ratas chmgod under such notes during the pariod cmmdb;thssmaman!' .
12.41 From i %
1242Tﬂ Yo
125 Amlsttars of crodit or cofateral and other funds n;cesved frominsureds belng utihzed bythe reporﬂngemty fosecure premium notes or
promissory noies iaken by & reporting entiy, or t any of the orttity's reportad direct unpald loss reserves . including unpaid
iossas under doductible features of {a} policies?. Yes | ) No[X1
126 Hyes, stefe the amournt lhsroof at Docarnber 87 of the cuvent year: .
12,81 Lstters of crodil 15
. 12,62 Collatoral and ethor furds, S
48,1 Largest netaggregato nmomﬂimu»dlr]nnyom fisk {oxeluding wortwrs' compansation) -]
13,2 Doss anyrol coniract cansidered in the caleulation of this amount inckude an aggregate limk of recavery without also Including 2
i provision? . Yos [ ] NelX1 '
188 Stmotlwnumbowf i ntracts { g individual facultative risk cartifioaies, but incluging faculiative programs, i
facHiios o big ) cansiderd in the calculatlon of the amoun. . 5
1441 Isthe company a cedantin n muliple cedartt relnsurance contrmet? . Yes[ 1 M{4]
142 lfyea.p!etse dosciiba the mathed of allocaling and recording reinsurancs amang t J
143 lfthe answer to 14.1 isyes, are the mathods described inlem 14.2 entimly cotatned In the mspective multiple codarnt rel .
ey Yesf 1Mt 1
144 litho answorto 143 fsrio, ar althe mothods doscrbed in 142 entiely cortainad in writen egreemerts? Yesf 1 Ml ]
145 Htho answerto 14,418 nio, ploase explaln: ' .
154 Hasthe raportingentiy g g any financed premium decounts? Yes[ ) Ne[X}
152 liyes, give fullinformation
161 Doos the reporting antty w any bucinoss? — :  YesT 1 teIX]
[fyes.discmﬁefdlamngmfommon iorsachoffha flowing fypes obwasranty covarag
1 2 3 4 5
Diract Losses Diract Lossas DirsctWritien -] - Diroct Prmivm Direct Pomium
Incurrad Unpald Promium Unsamed .Eamed -
18,11 Home
16.12 Produsts
1618 A ik
16,14 Other’
* Discloso ype of coverage:
\.

4 st o e e ¢ . o 13 8

16.2




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merll Insurance Company

GENERAL INTERROGATORIES

PART 2- PROPERTY AND CASUALTY INTERROGATORIES

174 Dceeﬂwraporﬁ'\genﬁ{yhhde hlo ont tharizad rel in Schoduls F- Patt 8that it excludes from Schedule F - -
Pait § : Yes{ ] W%}
Incumed but not reported kasses on contracts in force prior to July 5, 1984‘andnotsMoqmnﬂymnewﬁm exemptfrom
inclusion in Schedub F - Pait 8, Provida the follcm'lgimonnaﬁon for this examption:
17:1% Gross amount of unauthotized ol in Schedule F - Part 8 excluded
fram dule F « P s
17.12 Unfundod portion of ! " 7.1 %
17.18 Pald kosses andioss o) F portion of | gatory 77,115
17.14 Caso portionaf Intemogatery 17,11 5
17.18 Incurréd but not reported porion of [nterrogatory 17.11 $
17.18 U d premium portion of [nk 71 s
17.17 Conting lazlon portien of Interrogataty 17,11 s
Provide he following Informatlon for all cther amaunts Includadin Schodulo F -P et 8 and oxcluded from
Scheduls F -Part 5, not Indudod above,
17.18 Gross amount of horized rel in Schoduls F - Part3 excludad
) from Schedulo F - Part5 5
17.18 Unfunded pottion of Intorrogatory 17.18 %
*17.20 Pald losses andloss adjustmont exponses portion of Intemogatory 17.48_%
. © 47.2f Dass & portion of intorrogatory 4796 - 3
’ 17.22 Incurred but not reported portion of intarogatery ¥7.48 5
17.23Y 3 promlum pertion of Intorrogatory 47.13 $
17.24 Contin ¥ssfon portlon of & getory 17,18 $
181 Doyouactas acustadian for health savings aceounts? Yes I 1Ml
182 Fyes,pleaso provide ths amount of custodial furkis hekd as of the mporting date, ]
188 Do youactasan admini forhealth saving 7. . Yes[ J Mo[R}]
184 K yes, ploase provide the balance of funds administered nis of the repoiting date, . . 5

16.3




ANNUAL STATEMENT FOR THE YEAR 2000 OF THE National Merll Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts Inwhole dollars only. ne cents: show percentages to one dacimal olacs. ie. 17.6.
2 . 3 4

1
2008

2008

2007

2008

§
2005

at

2BR

25.

BB

30,
8.
82

-1

84,

35,
36.

288

]

41.

42,

43, Affiliated shortferm investments {subtatals Inclded

[Ass e

. Liablfry fines {Linec 11.1, 11.2, 16, 17.1,17.2, 17.3,

. Total admitted assets excluding protected cel

. Promiums and considerations {Page 2, Col, 3}

"Caphial paid up (Page 3, Lines 285,28}

' Roal estate (Lines 4.1, 4.2 & 4.6)

. Rocsivables for securlies (Line 8}
. Aggrogate write-ins for invested assets (Lino 8}

. Affilistad moxtgage loans on reol estate
. All other affiated - .

Gross Premlums Wrhten (Page 8, Part 18 Cols.
1,249)

2,588,051

20,238,831

20,881,350

18.1, 18.2, 19.1, 19.2 & 19.3, 194}

B,712.437 |.

14,635,758

16,064,854

237995 | 22175

15,609,938

Propetty fines {Linos 1,2, 9, 12, 21 & 26}
Propaity an;i tinblfty combinad fines {Lines 3,4, 5,

16,161,282

{2.435)

{18.978),

8,224 27,
A other Emﬁ (Lines 6, 10, 13, 14, 15, 28, 24,26,

29,30 &84 :
Nonproportional insurance ings (Lines 31,82 &
a3}

15,300,458

34,895,208

36,042,642

Tetal {Line 88)
Net Premiume Writien (Page 8, Part 18, Col. §)
Liablity Tnes (Lines 11.1, 11.2, 16, 17.3, 17.2,17.8,

11,800,857

11,247,657

181, 18.2, 18.1, 1828 18.3, 104)

1,643,849
1,044,858

7 887,808

7,449.994

38,442,369 | ... 538,107,285

o BAT22M | . 10.985,703
5568613 |:

9,658,011

Propetty fines {Lines 1, 2, 9, 12, 21 & 26}
Praperiy nn;f Habllity combined tines {Lines §, 4, §,
74

(2.235)

1%62)

5,22%
All other fines (Lines §, 10, 18, 14, 15, 23, 24, 28,

29, 30 &.34)
Nonpropertional reinsurance fines (Unos 31,82 &
83}

Total (Lino 85}

2,608,705

19,788,705

18,897,771

14,938,598

Statement of Income (Page 4)

(3,765,217)

{3,316,405)

(2,058,848)

{1,343,320)

23,636,357

579,782

Nat undenwriting gain (loss} (Line 8}

1,163,148

1,507,096

1,183,834

832,831

Not invostmerit gain or (loas} (Line 11}

1,125,268
~. 51,070

113,804

185,178

166,48

Tolal ether inccme (Line 18}

140,686

Dividends to policyhold (Una'ﬂ}

Foderal and foreign incoma taxes Incumad (Line 19)

(2.711)

(242.518)

20,42

§11.848

{2,590,841)

12,014,685}

(168,548)

{18,587}

Nat income (Line 20)
Bainnce Sheet Linea (Pages 2 and 3)

business (Page 2, Line 24, Cal, 3}

4,838, 17D

30,368

b 33,150,762

177,583

35,861,052

42,536,175

3,19),885

1257226

1,007,116

43,075,254

1.845,452

20.1 [n course of collection {Lino 13.5}

1,443,444

_ 2,888,786

1,768,456

1,703,861

2,595.%9

20.2 Deferrsd and nat yatdue (Line 16.2)

20.3 Accrued retrospective premiums (Line 13.3)
Tota! fleblities axcluding p d cell busi

18,814, 74

{Page 8, Line 24)

2,574,881

19,666,858
8.59%,721

25,126,928 | 20,608,571

11,074,203

B.,537.945

841,711

Lesses (Page 8, Line 1}

2,350,183

2,218,285

2,165,888

3,165,257

Loss adjustment axpeness Pages, Line 3)

4,544,470

5,358,647

5,286,897

8,376,050

Uneamed premiums {Page 3, Line 9)

4,000,000

3,000,000

3,000,000

4,000,000

4,000,008

11,863,848

13,488,934

7,045,878

17,408, 177

17,466,683

Surplus s regards policyhoklers (Page 8, Line 353
Cash Flow (Page B)

£16.991,577)

(2,255, 622)

{6,655, 138)

1,545,672

122,781},

Nat cash from operations {Line 11}
Risk-Based Copltal Anolysis
Total adjusied capital

1,869,848

13,493,034

17,045,876

17,408,177

1,868,031

2,233,674

2.540.846

12,485,683
3,157,222

Authorizad control lovel tisk-based capital

Percentage Dlstribution of Cash, Cash
Equivnlents and imvested Assets{Page 2, Col.
a% (Ll;edklded by Page 2, LIne 18, Col. 3}
X100,

5.1

834

255

2,708 844

724

742

Bonds (Line 1)

12

18

13.0

2.6

94

Stocks (Lines 2.1 &22)

Morigage loano on eal astate (Line's 8.5 and 8.2)

287

N}

15.3

184

Cash, cash equivalents and shoritemm investments
{Lina 5}

Contrast loans (Line 8}

Other invested assals (Line7)

3.8

'Di

Cus)h, cash equivalents and invested essats (Line
10!

100.0

100.0

00,0

106.0

4600

Invesimenta In parent, subsidiaries and offlliates|
Agzilu!a‘d bonds {Schedule D, Summary, Line 12,
L 1.

‘Affiliated pmfo;r)od stocks (Schedule D, Summaty,

Line 18, Col.
Afflistad commen stocks (Schedule D, Summary,

Line 24, Cal. 1}
in Schedule DA Vardfication, Col. §, Line 10}

Total of above Lines 40 to 45

P iage of } s in parnt, subskdlark
and aliiliatos to sumplus as regards policyholders

(Line 46 above dividad by Page 8, Col. 1, Line 38
x100.0

17




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit Insurance Company

FWE-YEAR HISTORICAL DATA

I no, plears explain

18

(Comlnued)
1 3 -4 5
2008 2008 2007 2008 2005 .
Caplial and Surplus Accounts (Page 4)
48, Not untonfized capital gains (lossos} {Lino 24) 408,544 1864,345) 13,310 450,32 194,498
48, Dividonds to atockholdors (Lino 35} 4450.000)
50. Change in surplus tis regards policyholdars for the
yearg(Lne au;s)? poli/ : (1,830,085) 13,582,945} ~.{361,209) (68, 506)} . 1,058,113
Gross Losses Pald (Page 9, Part 2, Cols, 1 & 2)
51, Liablity finss (Unes 11.1, 112,16 17.1, 17.2, 17.3,
181,182, 18,1, 182 2183, 18.4) 24,158,823 18,834,850 16,489,681 16,262,957 15,942,403
B2 Pmpmy Bres (Linos 1,2, 9, 12, 21 8 28}, 4,171,114 5,514,62¢ 5,722,094 £,108,785 5,747,480
5. Pmpmy and labilly combined fines (Ltrm 3,48 . '
8,22427) 29,697 1. {10,324) 12,411 23,114 390,490
54. Al other fines (Lines 8, 10, 13, 14, 15. 28,24,28, '
29,30 234}
6. Mg&pfopotﬂonaf relnsurance fines {Linos 81, 82 &
" B6. Total (Lins 35) 23,359,634 20,441,157 23,214,133 . 21,384,605 23,050,463
NetLooose Paid{Page s, Part2, Col. )
57, Liabllly Ines {Lines 11.1,11.2, 18, 17.4, 17.2,17.8, .
18.1, 162, 18,1, 1828 188, "10.4) 16.07¢,302 8,744,250 7.763,208 10,228,376 8,621,664
85. Property ines (Lines 1, 2.9, 12, 21 8 26) 1,917,671 5,199,625 5,783,604 3,148,570 4,098,963
& P end tablky combidnes Lo 3,48 "
by iy combinetnes 8,67 {14,324) 7.069) s 18,757
60. Al other ines (ums 10; 18, 14,15, 23, 24, 28, !
29,80 &84)
st N proportienal roi Enos {Lines 81,82 &
.83 : S i -
82 Tatal {Line 85) 17,938,570 12,929,551 11,429,838 13,380,716 12,739,383
Operating Percentages (Page 4} {Lino divided by .
Page 4, Line 1) x 1000 .
83, Promiump samed (Line 1) 00,0, 100.0. 100.0. 0.8 100.0.
B4,. Losses] d {Line 2} $1.0 714 82.0 536 875
86, Losasexpansesincumed (Lins 8) 85 2B 123 11.2 2.8
86, Other underwiiting oxp I d {Line 4} A3 3.0 6.7 36.8 852
87, Nt undonwriting galn {lasc) (Line 8} {40.8) {16.8) (11.1) (7.5) 158
~ Other Percentages )
68, Othsr undanwiiting expenssste et pemiums
-written {Page 4, Lnoe 4 +5- 15 divldad by Page
8, Part B, Col, 6, Line 85x 100.0) 1809 321 5.8 43.1 5.0
N. _1.( e 3 K :
wmé(? th Linas 2 » 3 dilded by P o4, -]
‘Line 1% 13390) i 9.5 839 T4 707 622
70. writton to poiicyholders' sumplus
(P 8, Part‘lB Col G.Lﬁwasdtvldedby Poge
t?a 25, Cal. 1 100.0). 2.7 145.6 107 £5.8 858
. One Year Lass Development (000 omitted)
7. Develop I J,ﬁ;. andloss s
. | l priorto {Schadul
B~ Part 2 ~ Summary, Line 12, Ool, 14) 1.8 50 A2) 5 %)
72 Peroarrlofdwalopmrﬂ.db,u&sar’rd(:t& fpri
0
yoar end (LIns 71 above divided by Page 4 Urw :
21, Col. 1 x 100.0} 89 3.2 {13} %] (4.8)
Tero Year Loss Development (000 omitied)
78.  Dovélopment in estimefod losses and kiss
expenses incurrad fwoyears before the current
yoar and prioryear {Schedule P, Pat2- .
Summoary, Line 12. Col. 12} 895 {408) {78) 1765) (%00)
74, Porcentot devsloprmmofloseosgrqloﬁs .
surplus of sacond rwarond {Line 73 above
divided by Page QPSQM 21, Col. 2% 100.0} 53 . (agﬂ (04 [LH;] (7.1)
NOTE: If a partytoa mergar, have the two most rocent yoars of this exhibit baen rootated duetoamargerlneompllanco withthe disclosire
rociiements of SSAR Ne. 8, Accounting Changes and Corroction of Errors? Yes { ] Wl }




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Meril Insurance Company
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 -~ SUMMARY

tabuar discount, if any, is eported in the Notes to Financlal Statoments which wifl reconcile Part 1 with Parts 2und 4,

81

{8000 OMITTED]
. Prmiums Eamed Loss and Loss Exnonse Payments 12
Years in 1 F 3 Detanse ard Gost Adjusting and Other 10 11
Which . Loss Payments - Contsinment Paymonts Pavments Number of
P Were 4 5 3 7 8 E] TotalNot | Claims
Earnad and Salvage and| Paid Cels | Roported-
LossasWore | Direct and Direct and Direct and ‘Diroctand | Subrogezion| (4 - 5 4§ ~7| Direct and
Incurred Assumod | Codad | Net{1-2) | Assumod | Cedsd | Assumod | Ceded | Assumed | Godod | Rocovod | +8-8 | Assumed
1. Prior. RKX. XKX. XXX, 1 7 XK
2, ze00 ). 2124 | 0l edes|  v885 | Yose0l 10| .. .Sl 2,291 1,287 533 8,285 |, . XXX ..,
8. 20004223 | 11457 [~.n10,B16 [ ... 16,517 8,184 B8 o505 |oene 1,78 937 527 8,728 XXX
d, 20001 __ 24x2i{  12041) 10,381 15,447 | 8,20 1.068 4341, .. 1.858 500 583 8,733 | XK.
5. 2008, 19,328 380 . 1598} 10068 1,251 5% 38 | 1,471 204 67§ 3109 L X0
6 20041 _438%}. 67W_.. 16,79 . —...9,57 22 £11 1 1,974 2 BEO [ ..., 1B4 L 0C |
7. 2005 _ ) _ 41480 | 2468 | 15881 ¢ 143 {706 585 {. 75) 1403 | (TR 07 Af.8e KKK
2&_)06__,_,__.48.453 |___ 2045 18028 __. 9,748 (80t £y {169), 1528 0 (). 1241 [ 12,734 |0
. 2007._)_ 36816 810 B[ 10728 (186} 282 {379)) 1,628 : {34) 1,882 [ 15,001 [0
f0. 2000 ) 95434 5.8} 19,604 | 12,084 | (2,188] _306 (8e)]....1.671 {38) - 13031 18,757 | XX
1. 2008 15.74 6.501 9.283 5.808 (134) 154 (261) 878 3 523 7.0 XXX
12.  Tolals KX XX XXX 119,456 24,354 6,185 165 15,676 3.805 8,822 13,30 X8
- ] 24 P
Losses Unpaid Dsfense and Cost Cortainmant Unﬁ%_d Adjusting and Other
Case Basls. > ase Basle Uik > Urpald
18 14 1% 16 17 18 19 20 21 2 Number
Salvage | TatalNet | of Claims
. anl Losses utstand-
Direet Direct Diwet Diroct Diract Subrog- | and Ing-
and and and and and dion | Expanses | Dirsctand
Assumad | Codod | Assumed | Cedod | Assumod | Ceded | Assumed | Ceded | Assumed | Coded [Anticioaiod| Unpald | Assumoed
1. Por. . o+ S
2. 2000 4 4 — XX ]
8. 2061 . 40 4 XXX
4, 2002 18 18 NS
8. 2003, 182 182 2] 28 5 3 .
6. 2004 % % | 108 109 17 7 1 ) x|
7. 2005, 490 40 487 487 11 i 128 18 ] 3 KKK
8 2008 .. 36| . 38 {18), {18} k] 31 160 140 g 8 XX,
8. 2007 .1,08] 1,086 7% 978 5 5 35 | 3% 0 50 |00
10, 2008 1181 (18] 1282 13,252 2 2 881 381 49 a8 —XXK
1. 2008 2.158| 24|  1ms]| 17 7 i % 3% 17 W XXX
12. Totals 5,421 '5.1521 4,508 4,58 i) 108 1.8%5 1,525 300 300 XXX
Total Loso and Lass Expensa Pememage 8% Net Balance Shest
' Losses and Loss Expanses Inausmd {ingutrad Pomiums Eamod} Nomabular Discount ) Posoerves Aliot Biscount
26 7 28 28 80 3t 82 33 Inter- 36 36
Company
Diract Diroct Pooling Loss
and | and Loss Partklpaton{ Losses Expenses
Assumed Codad Net Assumed Cedad Nat Loes Exponse | Porcormage | Unoald Unpald
1. Prior_| XXX XXX XXX XXX XXX XXX, e .
2, 2000 __ 2172 | . 1248 3,28 1023 1058 7.8
8. 2001 19,44 10,698 8,728 812 3.4 80.7
4, 2002 f . 18885 _ @B 8,733 8.0 0.2 84.1 .
5 20031 _...13,38 2,219 11,108 8.3 6.2 |- 6.7
& 2004 11,674 151 11,104 %8 18 &7
7. 2005, 12,2% 337 1t,80 25 1.4 07
e 200 ) yel (09127 %2 un 6
8. 2007, 16,068 57 15,001 29|, 03 05
10, 2008, 16,818 51 {18,757 475 04 855
11,2008 12.5% 4,844 2.5 ny 6.9 8a.6
12, Tetals | - XX XXX XXX XXX XXX XXX XXX
Noto: Pt 2and 4 are gros of all discounting, including tabular discounting. Part 1 & gross of only biar di g, which is reported in Coluranc. 82 and 83 of Part 1. The




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Merit Insurance Company

SCHEDULEP PART 2 - SUMMARY

Yoars i X co TAINMENT EXPENGES HEP a_ﬁh'F_TEDATv ND ($000 OMITTED} ] DEVELOPME
Which Losses 1 2 [] 7 10 11 12
Wore [noured | 2000 2001 2008 aooa 2904 2005 2008 a_o_oz 2008 2008 | One Yenr | Two Year
1. Pror. 1,480 1,476 1,465 1508 [ 840 1487 |- 1,476 1,485 1,483 |- 1,484 1 )
2 2000_") g4t g5 Bece| g0l Sl 83|  ~A0)  B234|  8231)  B2R 1 (2)
a. 2001 XXX 82401 71| wgee|. _ 7esl.  vewe|. 71l TEG| 7.8 . 7,84 1 1
4. 2002 XX XXX B80| _ w7E3 L F7eRl o0l el e 7.8 700t 138)
. 2008 XL XXX XXt 0, EO8 | —...B, B8 9,731 9,800 9,812 9,80 | i, 841 ] 2
5. 2004 XXX XXX XXX XXX 10,508 |-.m 9,900 9,873 [oomn9,882 | 8,776 §,822 47 (60}
7. 2005 XXX Poed XXX, XXX XXX 10,622 | ._10,701 10,540 10,482 | 10,478 3 (1)
8, 2006 | XXX_.|._0XX XXX X8 K XRX, 19,140 L 1,047 | t1,007 | 11,485 98 48
9. 2007, XXK XXX, XK XRX XK oo O O o R4l 13,180 13,884 164 870
10. 2006 XXX XX, XXX XXX Xx% XXX bevd XK 14,162 15,443 91 L XXX
152008 X8X XX prored e XXX Foed 0% XX K 7481 o | o
12. Totals 1.3% &5
cumummm—r——ﬂ—m—r’—wn—__‘ﬂ—?“ﬁ?ﬂ OSSES AND DEFENSEAND GOST CONTANWENT ERDENGES REFORTED AT YEAH END 2
( Numbaroé Number of
Yoars 1 2 3 4 7 8 ] 10 Glaimg Claims
Which . Clossd
Loseos 1. Wih | Without
Waere . . Loss Loss
Incyrred 2000 2001 2002 2008 2004 20085 2008 2007 2008 2008 Payment | Paymant
1. Prion 000, .58 20080 1,283 1888t 14 1,473 1478 i 1,088 L xxx x|
e aop | 4ol eS| mas| _ vell. . vl  RUMGL s . B2l 82 8,232 | __sx¥ K,
8, 2001l 300 L 4351 62121 502 | 75| B0 e T | TTIO T B Lt B o X XK
4, 2002 XXX XK 4,88 |— 585 | 5818 7,80 | 7,8 | TN 7726 | 7780 [ KX X
5, 2003__| XXX XXX KK S| 7esal _Bs| o[ 056 . 988 884 [ 00 0K .|
5, 2004 XXX R ] KK XX Ba0) . 7531 _ Bd80L 95| - 9,58 2,822 e e
7. 2005_ | 00 K 06l 1 XXX P4 5518 81350 8,13 5,86 10,473 | XX XK
8. 2006, KKK XK XXX XK | KKK 8,066 8,845 9,858 |_._¥,165 | ¥xx XXX,
8, 2007 —XXC_L XXX, XXX B4+ S N+ G B 4 4 o] 7,160 (10,200 [ ¥3,084 | 30X XXX
10, 2008 XXX XX XX KKK, XK WL XXX, XXX 8,041 ___15,1‘43 | XX XXX
1. 2008 XX XX XX XY XXX X% 0% P 8 T4 | XK ot d
~ BULK AND IBNR BESERVES ON NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES REPORTED AT YEAR END (§000 OMIETED}
Yaarsin K 2 3 F3 5 & 7 g ] 10
Which
{ossor X
Were .
ingured 2000 2001 2002 2008 2004 2005 2006 2007 2008 2008
1. Piiot 754 203 T ki 2 M 2 z 4
2. 2000 1,127 528 287 150 24 A3 8 5
8. 2001} 1,656 831 331 17y 8 33 i5 4
4, 2002 XXX 1,603 847 842 208 ] 55 12
B, 200a_ e 00K - XXX 2773 1,00 506 23 120 3
6. 2004t XX XXX XK XXA_ 2,542 4,100 685 E7.: )
7, 2005l e XX XX XK 1,80 1,26 653 209
8, go0a_.} XXX ptd XXX, X XK. ( 2 082 1.2%8 553
PO 7 NS+ ¢ SN N ¢ SN S + ¢ XL XX XXX 2,188 1,558
10. 2008 XXX WX XXX XXX KKK 200 Poid XXX, 2,041
11, 2000 XXX X XX XX XK XXX XXX XXX XX




.

J
ANNUAL STATEMENT FOR THE YEAR 2009 OF THE National Merit Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories
ocal aas err) ones

(e} Insart the numbar of L responses excapt for Ganada and OtherAlian,

oo

1 Groes Promiums, Including 3 7 & 9
Policy and Membe rship Feon. Dirct
Loas Rotum Promiume and Primiums
Pramiumes on Policies Nat Dividends : Writion for
Taken Paid or Diroct Finance and Federal
2 3 Cradited to Lossos Service Purchasing
Direct Direct Palicyholders Paid Diroct Diroct Charges Not Groups
. betive Proriums Promiums on Diroct {Deducting Lossas Logsas Included in | (Included in
States. Bre Status Wriiten Eamod Buslnoss Salvage) Incuged Unoaid Promiums Column 2}
1. Alab Al #
2, Aaske.._ . .__pK P '
3. Arzona A7 3
4, Ak AR e
5. California ..o CA i}
8. Coalorade co N
7. C t : CcT L)
8. Delavam -— . .DF #
8. Distriet of Columbla.....DG [}
10. Florida FL i
11. George A %
12. Hawail ' i
18, Moho... . . 1
14, HUinds 1l i
$5. Indigna . 1N M
16. [fowa 7y N
¥7. Kansas KS B
18. Keniucky XY N
19, Louisians LA i
20, Maine ME #
2i. Maryland. MD %
22, Massachusetis. MA 1
23, Mchig M (i
24, Mi MN 1
25, Missicsippl MS I
25. Missour MO N
7. M MT )
28. Nebras NE ] !
29. Nevada_ . NV §
80. NewH his NH ]
81, Nowdomey N i .
82, Now Moxies . _NM H
83, " Now York N ‘r 4,127,055 |___4,470,755 2,651,320 .. 2,201,805 | 2518 620 35,381
84. Norh Carofina_.___NC ] .
§5. Norih Daketa, N I
88, Ohlo.... OH N
7. OKah oK N
8. Ongm...___..og 1
8. PA 1 145,374) 117 563}
40, Rhodo lslond A i
41, South Garolinz, sC H
42, South Daketa SD f#
43, Te TN [l
44, Texas TX ]
45, Utsh uT 1R
46. Yermont.__ . VT ]
47. Vigihia____..____ VA b
46. Washi WA i 8,483,851 |.8,807,805 | ___3.708,74 | . 6,352,967 | 757,15 72,732
48, WssWuglm WV i '
50, Wi Wi L3
5t. Wyum._ WY 1§
B2, American Samoa_....AS R
B3. Guam f"l i}
84, PuattoRico Il
56, US, Virgin lslanda._._.w R
66. Notthern Mariana
, lslands L}
57. Canadifl e GN #
58, Aggregate Othor Alens o1 XX .
53, Totals (2} Ya) 6 12.610.925 13.388.751 10.351.064 8.519.418 10.014.143 103. 113
DETAILS OF WRITEINS |- . i
6301, -
5802,
5808, XK )
£898. Summary of emalni
write-ins for Lino S81rem .| ,
overtlow page XXX
6896, Totnls {Linas 5801 through .
seoapussm](unsa
above) XXX .
B lon of basls of allocation of pemiums by slaies, sle.
Pramlumsammponedmﬂsestdocﬂholmuradapdmnrygnraga All other pramiums are g th “‘inlhanmoofﬂmolnwmddslg
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Q. .

ANNUAL STATEMENT FOR THE YEAR 2008 OF THE National Meril insurance Company

OVERFLOW PAGE FOR WRITE-INS

Addilonal Wiie-Ins for Unda nwriting and Investment Exhibit Pait 8 Line 24

1 2 K 4

Loos Adjustment Other Undenviiting Investment
Expenses Exponses - Exponses Total
2404, Investnent custody fees . : 23,1 )
2405, Books and pericdicals A2 1,428 - 1,470
2497, S of ining write-ins for Line 24 from overfiow page 92 1.423 23.771 25.240
-

97 .
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