STATE INSURANCE COMMISSIONER

MIKE KREIDLER Phone: (360) 725-7000
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MEMORANDUM Jisings 43 i
Chief Hecring Officer
TO: ,\ Patricia Petersen, Chief Hearing Officer
Carol Sureau, Deputy Insurance Commissioner, Legal Affairs
: FROMS Dennis Julnes, Acting Deputy Insurance Commissioner, Company Supervision
DATE: July 17, 2008
RE: Appeal and request for hearing

Farmers Insurance Company of Washington

Attached please find a copy of an appeal and request for hearing received by fax at 4:09 pm on
July 16, 2008.

Please let me know if you need other information.

cc: Vernon Stoner
Christina Beusch
Jim Odiorne

Mailing Address: P.O. Box 40255 « Olympia, WA 98504-0255
Street Address: 5000 Capitol Blvd. « Tumwater, WA 98501
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Facsimile Cover Sheet _ Chief Heanr?g? IS%,ffS,

l ED(KRSR-PF’CNKDEE~AKKP~PRRF~WSDK~HWPHNBFCPASE) |

Date: July 16, 2008 Client/Mir No.: 007580-00071

Number of pages (including this cover page): 4 . !

To: Facsimile; Telephone;
James T, Odiorne, Esq'. 360.586.2022 . 1.360.789.4458
Office of Insurance Commissioner

of Washington

i
From:  Jerry Kindinger ) i
[

The original of this facsimile transmission wﬂl be:
[_] retained on file sent to you via 1.S. Mml [] sent to )!ou via courier

Please notify us immediately at 206.464.4224 if this transmission is not receiy’red properly.

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with new requirements of the Internal RevcnuL Service, we inform you that, to the |
extent any advice relating ¢o a Federal tax issue is contained in this communication, including in any attachments, It was not written or intended
to be used, and cannot be used, for the parpose of (a) awiding suy tax related penalties that may be imposed on you or any other person under
the Internal Revenne Code, or (b} promoting, marketing or recommending to another person any transactmn or matter addressed in this

€0 mmumcatmn

CONFIDENTIALITY: This facsimile and its attachiments are confldential and may be protected by the altorneyldmnt privilege, work produet
doctrine, or other nondisclosure proiection, If you believe that it has been sent to you in error, you may not read, disclose, print, copy, store or

immediately by reply (o this communication er by calling toll free 800-458-5973 or if luternational collect at (206) 464-4224,

3 . - routing code expires 07/16/09)
| ED(KRSR-PFGNKDEE-AKKP-PRRF-WSDK-HWPHNBFCPASE) |

‘Comvients: Attached please find my letter dated July 16, 2008 regarding Farmers Insurance
Company of Washington along with referenced enclosure.

Charter Member of TAGLaw, a worldwide neiwork of law firms

1201 Third Avenue, Snite 3400, Seattle, Washington 98101-3034
phone 206,464.4224 | 800.458.5973
fax 206.583.0359 (34th floor)
 fax 206.621.7568 (33rd floor)
WWw.I'yanlaw.com
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Jerry Kindinger

July 16, 2008

VIA FACSIMILE (360.586.2022)
& U.S, MAIL

James T. Odiome, CPA, JD
Deputy Insurance Comimnissioner
Washington State Office of the Insurance Commissioner

5000 Capitol Boulevard
Tumwater, WA 98501

and

PO Box 40255
Olympia, WA 9850490255

Re:  Farmers Insurance Company of Washington

Dear Mr, Odiome:
Enclosed please find Farmers Insurance Company of Washington’
Very truly yours,
C

J

JK:sks

Enclosure
cc:  Homorable Mike Kreidler,.
Commissioner {w/encl., via U.S. Mail)
Christina Beusch (w/encl., via U.S. Mail)
Client (w/encl.) ‘

_ Charter M ember of TAGLaw, a worldwide network of law firms

erry Kindinger ?7\
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Cleveland, PLLC

direct dial 206-654-2216
direct fax 206-652-2916
kindinger@ryanlaw.com

Ref, No. 531811,01/007580.0007|

FILED
JUL 17 2008

He:.?s'rmgi% Uiy, OIC
Patricia 0. Petersen
Chief Hearing Officer

1 Request for Hearing.
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1201 Third Avenue, Suite 3400, Seattle, Washington 981013034

phone 206.464.4224 | 800.438.5973 | fax 206.583.0359
www.ryanlaw.com '
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, JUL 17 208
b Hec,nngb Ut | e
3 Patricia D. Peigyser;
. Chief Hearing Ufficer
|
5 ' :
6
7
8 - : ‘
BEFORE THE INSURANCE COMMISSIONER
9 OF THE STATE OF WASHINGTON
H 10 . t
In the matter oft NO.
11 |
FARMERS INSURANCE COMPANY OF REQUEST FOR HEARING
12| WASHINGTON , !
13 f
14 Farmers Insurance Company of Washmgton (“FICO-WA”) hereby requests a hearing

151 in accordance with the provmlons of RCW 48.03.040, RCW 48. 04 and RCW 34,05 to
16 | adjudicate its objections to the Office of the Insurance Commissioner’s: (the “OIC”) certified

17| Report of Examination — as of Decerber 31, 2006. FICO-WA r ceived the Certified

18 | Examination Report on or about July 10, 2008 and timely requests a hearing pursuant to RCW ‘

19 | 48.03.040(3).

20 FICO-WA raises the following objection to the content of the certified examination
21 || report: | : , |
22 1. Instruction No. la — Securities Lending — FICO-WA objects to the OIC’s

93 || conclusion that it improperly reported collateral securities lending in the Company’s Balance
i

l

951 - WHEREFORE, FICO-WA, requests that the Hearing Officer yrovide the following

24 || Sheet and that such collateral is restricted.

26 || relief:

REQUEST FOR HEARING - 1 Ryan, Swanson % Cleveland, PLLC
1201 Third Avefue, Suite 3400
Seattle, Washington 98101-3034
53175801 , phone 206.464.4224 | fax 206.582.0359
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1 1. That the Hearing Examiner issue an order scheduling ajhearing under RCW
. 2] 48.03.040(3) to adjudicate FICO-WA objections to the certified examination report;
3 2. That the Hearing Examiner enter an order in comformity with RCW
4} 48.03.040(3) prohibiting the publication of the certified examination report until the hearing
- 5} has been closed; and
6 3. That the Hearing Examiner enter an order rejecting the gertified examination
7§ report as filed and ordering modification to Instruction Nos. 1a and 2a. |
~, i
&
8 DATED this /£_~ day of July, 2008.
? - RYAN, SWANSON & CLEVELAND, PLLC
10 ‘ i
11 - ] %
12 i indifgef, WSBA[#5231 .
Gulliver A. Swenson, WSBA #35974
13 Attorneys for Parmers Insusance Company of
Washington
14 1201 Third Avenue, Suite 3.L400
15 Seattle, Washington 98101-{-3034
‘ Telephone; (206) 464-4224
16 - Facsimile: (206) 583-0359 |
kindinger@ryanlaw.comn |
17 swenson@ryanlaw.com
18 ;
19 , '
20 ’
21
22
o
23 l
24 l
25 :
26

REQUEST FOR HEARING -2 Ryan, Swanson % Cleveland, PLLC

1201 Third Averjue, Suite 3400
Seattle, Washington 98101-3034
T80 . phone 206.464.4224|| fax 206.583.0359
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