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OFFICE OF INSURANCE COMMISSIONER

MEMORANDUM

TO: Patricia Petersen, Chief Hearing Officer s a0 gy (5 A G 4
Carol Sureau, De Insurance Commissioner, Legal Affairs

FROM: Jim Odio ) |

DATE: July 15,

RE: Appeal and request for hearing

Farmers New World Life Insurance Company

Attached please find a copy of an appeal and request for hearing received by fax at about
4:21pm on July 14, 2008.

This matter was brought to Christina Beusch’s attention late Friday, July 11, 2008. On
Saturday, July 12, 2008, with my input and consent, Ms. Beusch negotiated with Mr. Kindinger a
. procedural agreement on this matter. | am attaching Ms. Beusch’s e-mail memorializing the
agreement and Mr. Kindinger’s e-mail confirming the agreement.

‘We expect a similar appeal and request for hearing to be filed by Farmers Insurance Company
of Washington, and we will promptly forward it to you.

Please let me know if you need other information.

cc: Vernon Stoner
Christina Beusch
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Facsimile Cover Sheet |
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‘Date: July 14, 2008 Client/Mtr No.: 0075800606177 -
i

Number of pages (including this cover page): 5 ’
i i

To: Facsimile: Telephcime:

James T. Odiorne, Esq, 360.586.2022 1.360.7&59.4458

Washingion State Office of the i
Insurance Commissioner !

From:  Jerry Kindinger

The original of this facsimile transmission will be: : ,
[] retained on file sent to you viaU.S. Mail [ ] sent to you via courier

Please notify ns immediately at 206.464.4224 if this transmission is not received properly.

IRS CIRCULAR 230 DISCLOSURE: To easure compliance with new requirements of the Internal Revenu? Service, we inform you that, to the
extent any advice relating io a Federal tax issue Is contained in this communication, Including in any attachments, it was not written or lntended
to be used, and cannot be used, for the purpose of (a) avoiding any tax related penalties that may be imposed on you or any other person under
the Internal Revenune Cede, or (b) promoting, marketing or recommmending to another person any tran'faction or matter addressed in this

communication,

CONFIDENTIALITY: This Tacsiinile and its attachments are confidential and may be protected by the atipruey/client privilege, work product
doetrine, or other nondisclosure proiceilon. If you believe that it has been seat to you in error, you may no'lt read, disclose, print, copy, stoyg or | :
disseminate the facsimile or any attnchments or ihe information in them, If you have received this communicpiion in error, pleass notify this firm
immediately by reply to this communieation or by calling toll free 800-458.5973 or if International collect at (206) 464-4224.

:( routing code expires 07/14/04}
[ : ED(KSSR-HABSRNCX-KEHR-PKXY-AFTN-HYAPCTXWPYHX) I

Comments: - Attached please find niy letter dated July 14, 2008 regarding Fa;mers New World Life
Insurance Company along with our Request for Hearing, ;

Charter Member of TAGLuw, @ worldwide network of law firms

1201 Third Avenue, Suite 3400, Seattle, Washington 98101-3034
phone 206.464.4224 | 800.458.5973
fax 206.583.0359 (34ih floor)
fax 206.621.7568 (33rd floor)
www.ryanlaw.com
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Cleve]and PLLC

Ryan, Swanson

direct dial 206-654-2216
direct fax 206-652-2916

|
Jerry Kindinger {
I kindinger@ryaniaw.com
f
|
i
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Ref. No. §31653.01/007580.00001

July 14, 2008

VIA FACSIMILE ( 360.586.2022)
& U.S. MAIL

James T. Odiorne, CPA, JD

Deputy Insurance Commissioner |
Washington State Office of the Insurance Commissioner !

5000 Capitol Boulevard ;
Tumwater, WA 98501 ' '
and . E

|

PO Box 40255
Olympia, WA 98504-0255

Re: Farmers New Worild foe Insurance Company

Dear Mr, Odiome:

Enclosed please find Farmers New world Life Insurance Company s Request for
Hearing.

Very truly yours,

IK:sks

Enclosure
ce:  Honorable Mike Kreidler,
Commissioner (w/encl., via U.S. Mail)
Christina Beusch (w/encl., via U.S. Mail} ‘
Client (w/encl.) !

Charter Member of TAGLaw, a worldwide network of law firms l.

1201 Third Avenue, Suite 3400, Seaule, Washingron 98101-303
phone 2064644224 | 8004585073 | fax 206.583.0359
WWWw.Iyanlaw.com
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I certified Report of Examinatioh — as of December 31, 2006. Farmers received the certified

" conclusion that Farmers improperly reported cash collateral resulting frqi‘n a securities lending

|

!

BEFORE THE INSURANCE COMMISSIONER .
OF THE STATE OF WASHINGTON !

In the matter of: NO. . |
i

FARMERS NEW WORLD LIFE INSURANCE REQUEST FOR i:IEARING
COMPANY

|
|
|
o
Farmers New World Life Insurance Company (“Farmers”) here{i)y requests a hearing
in accordance with the provisions of RCW 48.03.040, RCW 48.04-i and RCW 34.05 to

adjudicate Farmers’ objections to the Office of the Insurance Commissioner’s. (the “OIC™)

examination report on July 10, 2008 and timely requests a hearinfg pursuant to RCW

48.03.040(3). !

Farmers raises the following objections to the content of the certified examination

report: v . - ' !
! \
1. Instruction No. 5 — Securities Lending — Farmers objects to the OIC’s
-

I

REQUEST FOR HEARING - 1 Ryan, Swanson ngleveland, PLLC

e |
1201 Third AveRue, Suice 3400
Seattle, Washingfon 981013034 -
sl phone 306.464.42241 | fax 206.583.0359
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1| agreement as an asset. Farmers further objects to the OIC’'s downward adjustment to its

2 | financial statement to reflect the OIC’s position. l
3

2. Instruction No. 6(b) — NAIC Actuarial Guidelines — ;Traditional Premium
Paying Policies Reserve Calculations — Farmers objects to the OIC’:p conclusion that its
reserves are not calculated in conformity with NAIC Actuarial Guidelinéfs.

3. Instruction No. 7 — Advance Premiums — Farmers c'bjects to the OIC’s

4
5

]

7] conclusion that Farmers is misclassifying amounts received for modal premivums.
8 4, Instruction No. 8 — Substandard Reduced Paid-Up Policies — Farmers objects
91 to the OIC’s conclusion that Farmers’ actuarial opinions relating to %ubstandard mortality
0§ tables are in violation of WAC 284-07-3802)(H)(v).

11 5. Instruction No. 9 — Indeterminate Premium Universal Life — Farmers objects to

12§ the OIC’s conclusion that it is violating WAC 284-84-050(2) by not tésting the reserves on

13 | Indeterminate Premium Universal Life.

14 WHEREFORE, Farmers, requests that the Hearing Officer provide the following
15| relief: ‘ ‘ !
16 1. That the Hearing Examiner issue an order scheduling al hearing under RCW

17} 48.03.040(3) to adjudicate Farmers® objections to the certified examinatifn report;
18 2. That the Hearing Examiner enter an order in conformity with RCW

19| 48.03.040(3} prohibiting the publication of the certified examination report until the hearing

20 | has been closed; | ’ i

21 3. That the Hearing Examiner enter an order rejecting the Lmiﬁed examination
22| report as filed and ordering modification to Instruction Nos. 5, 6(b), 7, 8, and 9; and |
23|/ .

2440 I {
25| i

|
REQUEST FOR HEARING -2 - Ryan, Swanson 3 ;Cleveland, PLLC
1201 Third Avenue, Suite 3400

’ Seattle, Washington 98101-3034
sagaal phone 206.464.4224 | fax 206.583.0359
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4. That Farmers is entitled to such other and further relief as the hearing officer

may deern appropriate under the circumstances.

DATED this/ 7 pﬂ'—ay of July, 2008.

REQUEST FOR HEARING - 3

531628.01

RYAN, SWANSON & CL}_:*TVELAND, PLLC
!e

By

JerryKindinger, WSBAHS o
Galliver A, Swenson, WSB&#35974
Attorneys for Farmers New World Life
Insurance Company '

1201 Third Avenue, Suite 3400
Seattle, Washington 98101,3034
Telephone: (206) 464-4224
Facsimile: (206) 583-0359 |-
kindinger@ryaniaw.com !
swenson@ryanlaw.com

|

Ryan, Swanson 7 Cleveland, PLLC
|
1201 Third Averjue, Suite 3400
Seatrle, Washington 98101-3034
phone .206.‘}64,42241 | fax 206.583.0359

i’




