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A Domestic Charitable Gift Annuity Issurer.

BACKGROUND

An examination of the financial condition of SEATTLE’S UNION GOSPEL MISSION
(SUGM) as of August 31, 2006, was conducted by examiners of the Washington State
Office of the Insurance Commissioner (OIC). SUGM holds a Washington certificate of
exemption to issue charitable gift annuities. This examination was conducted in
compliance with the laws and regulations of the state of Washington and in accordance
with the procedures promulgated by the National Association of Insurance
Commissioners and the OIC.

The examination report with the findings and instructions was transmitted to SUGM for
its comments on November 1, 2007. SUGM'’s response to the report is attached to this
order only for the purpose of providing convenient review of the response.

The Commissioner or a designee has considered the report, the relevant portions of the
examiners work papers, and submissions by SUGM.
FINDINGS

Findings in Examination Report. The Commissioner adopts as findings the findings of
the examiners as contained in pages 1 through 7 of the report.
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CONCLUSIONS

It is appropriate and in accordance with law to adopt the attached examination report as
the final report of the financial examination of SEATTLE’S UNION GOSPEL MISSION
(SUGM) and to order SUGM to take the actions described in the Instructions and
Comments and Recommendations section of the report. The Commissioner
acknowledges that SUGM may have implemented the Instructions and Comments and
Recommendations prior to the date of this order. The Instructions and Comments and

Recommendations in the report are an appropriate response to the matters found in the
examination.

ORDER

The examination report as filed, attached hereto as Exhibit A, and incorporated by
reference, is hereby ADOPTED as the final examination report.

SUGM is ordered as follows, these being the Instructions and Comments and
Recommendations contained in the examination report on pages 1-2.

1. SUGM is ordered to report the statutory reserve amount as annuity liabilities on
its financial statements in compliance with RCW 48.38.020(1) and (3).
Instruction 1, Examination Report, page 2.

2. SUGM is ordered to consider reviewing its investment policy to reflect current
conditions and draft a formal investment policy for Board of Trustees approval.
Comments and Recommendations 1, Examination Report, page 2.

3. SUGM is ordered to consider notifying the investment custodian of its name
change so that securities are held in the name of the correct legal entity.
Comments and Recommendations 2, Examination Report, page 2.

4. To establish better control of its investment process, it is ordered that SUGM'’s
investment committee consider meeting on a regular basis and recording
minutes of the meetings. Comments and Recommendations 3, Examination
Report, page 2.
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IT IS FURTHER ORDERED THAT, SUGM file with the Chief Examiner, within 90 days
of this order, a detailed report specifying how SUGM has addressed each of the
requirements of this order.

ENTERED at Olympia, Washj thj \',14th day of Degember, 2007.

MIKE'KREIDLE
Insurance Commissioner
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Rev. Herbert A. Pfiffner

Executive Director

Administrative Offices
3800 South Qthello

P.0. Box 202

Seattle, WA 98111
206.723.0767
206.723.1076 fax
WWw.ugm.org

Men’s Shelter
206.622.5177

Men's Residential Recovery

Capitol Hill
206.322.6801
Downtown
206.622.5177
South Seattle
206.242.5585

Women and Children’s Shelter

206.628.2008

Transitional Housing
253.373.1390

Senior Ministries
206.322.6801

Youth Services
206.725.2432

Dental Clinic
206.621.7695

Legal Services
206.682.4642

Prison Ministries
206.242.5585

Retail Ministries
Meeker St. Emporium
253.813.0494
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Mr. James T. Odiome

Office of Insurance Commissioner
P. O. Box 40255

Olympia, WA 98504-0255

Re:  Financial Examination Report (CGA)

Dear Mr. Odiome:

We have received your letter dated November 1, 2007 and a copy of the subject
report with its comments and recommendations, outlined on page 2. We agree

with those comments and will be working to integrate those in the near future.

Sincerely,

Jolg G. Bang, CPA
Director of Accounting and Finance
Seattle’s Union Gospel Mission

Jbang@ugm.org

3800 So. Othello Street, Seattle, WA 98118  Phone: 206/723-0767 Fax: 206/723-2276
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