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OEXPEDITE 
[{1 N o H earing is Set 
Th e Hon ora bl e Jud ge G ary T ab or 

STATE OF WASHINGTON
 
THURSTOl\ COUNTY SUPERIOR COURT
 

[v1IKE KREIDLER, NO. 04- 2-02427-4 
INSU RA NCE COMMIS SI ONER, 

Peti tione r. 

\ . ERRATA TO: 

CASCA DE N AT IO NA L INSURANCE ELE VEi\T H Q U.-\RTERL Y 
COMPA NY. REPORT OF RECEIVER 

Res ondent. 

M IK E KREIDLER, Insurance Commissi on er of the State o f \Vashingt on and Sta tuto ry 

Receiver of Cascade N ati on al Insura nc e Comp any in Liquidation ("Cascad e" or "CN IC"), 

JAMES 1. ODIORNE , D ep uty Insurance Commi ssi on er and Cou rt- appoi nt ed Receiver of 

Cas cade, and M ARSHALL MCGINNI S, court -appoint ed Deputy Receive r o f Cascade 

(co llectiv ely the " Receiver' ) by and throu gh their at to rneys, ROBERT M . IvICKENNA 

Atto rney Genera l, and CHR ISTINA GERS TUNG BE USCH , Assis tan t A ttorney Ge ne ra l, 

hereb y submit thi s Errata to Ele venth Quart erl y Report of Re ceiver, and sta te as follows : 

1.	 Filed herewi th is an Amended Exhibit B, Statement of Receipts and Cash 

Disbursements fo r the Period Ending July 31, 2008, correcting the am ount for 

"agent ba lances since da te of liqui da tion" from $341 ,943 to $ 142,7 18, and any 

sub se quent num ber affec ted by th at change T he d ifference is a result fro m a 

ERRATA TO ELEVENTH QUARTERLY 
REPORT OF RECEIVER 
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correct ion of en-or in the Cann ula for calculati ng agent balanc es , but the re is no I
 

material impac t on the fina ncia l statement.
 

2.	 In add ition, in paragraph 3 of the Eleventh Quarterly Report, the fo llo wing sentence 

sho uld be amended, 'Tor the eleven quarters ending Jul y 31 , 2008, exclusi ve of the 

early access dis tribution of $6 mi llion, cash rece ip ts exceeded cash d isbursements 

by $922.461 ," by striking $922,461 and substituting $723 ,236_ This chan ge is a 

resul t of the change to "agent balances" described above. 

RESPECTFULL Y SUBMITTED, thi s n rd day of September, 2008 , 

~~~1<; 
MARSHALL McGINj\HS 
Deputy Receiver 

Presented by: 

ROBERT M. MCKENNA 
Attornev General 

{!&.dh,/y, ~<0CY\ 
CHRlSTINA GERSTUNG BEUSCH 
WSBA # ]8226 
Assistant Attorney General 
Attorneys for the Insurance Commissioner 



Cascad e Nation al Insu ran ce Company in Liquid at ion
 

Statement o f Receipts and Disbursements
 

Period Ending July 31, 2008
 

9 Months 

REC EIPTS 

Rei nsu ranc e recover ies 

Age nts bala nces 

Sa lvage & subroga tion recoveries 

Re covery of taxes previously paid 

Asset Reco very 

O ther receipts 

Recei pts Before Investment Ac tiv ities 

End ing 7/31 /08 

671939 

25.420 

1,500,000 

2,806 

2,20 0,165 

Investment rec e ipts 

Proceed s from sales & maturit y 

Receipts from Inve stment Activ ities 

TOTAL CASH RE CEIPTS 

263.267 

263,2 67 

2,463,432 

DISBURSEMENTS & DISTRIB

Claims processing ex penses 

Legal fees 

Audit fees 

Consulting fees 

Sala ries 

Employee be nefits 

Pa yroll & other taxes 

Rent & related expe nse s 

Equipment ex penses 

Office expenses 

O the r disbursements 

Disbu rse ments 

UTIONS 

2,9 55 

687,4 94 

100,463 

306,839 

16,625 

18,166 

28 ,998 

28 ,596 

16,972 

6,035 

1,213,14 2 

Earl y Ac ce ss Distributions 

Disbursements Before Investmen t Activiti es 1,213 ,142 

Investm ent Exp enses 

Pu rchase of Investment s 

Disburse ments fo r Investment Ac

TOTAL CASH DISBURSEMENTS & D

tiv it ies 

ISTRIBUTIONS 

2,586 

249,677 

252,263 

1 ,465 ,40 6 

Net Cash Disbu rsements over Receipts 998 ,026 

Cash at beg inning of period 

EXHIBIT B 
Page 1 of 1 

49,201 

Since Date of
 

Liquidati on
 
Order
 

1705,969 

142,718 

290,619 

283.221 

1,500.000 

263,002 

4,185,528 

1,388,205 

613,000 

2,001,205 

6,186,733 

506,948 

1,338,033 

273,366 

1,188,873 

58,521 

74,632 

114,143 

98,712 

91,550 

33,469 

3,778,246 

6,000,000 

9,778,246 

7,916 

1,677,336 

1,685,252 

11 ,463,498 

(5,276,764) 

773,413 



N e t Ca sh Disbursem ents over Rec eipts 998,026 (5,276,764) 

Ca sh tr ansferre d f rom 5T investme nt to fun d dis t ribu tions (911,100) 4,639 ,479 

Cash at end of period 136,127 136 ,127 

Not e: The info rmation contained in this report is prepa rec b'! the receiver from Information availab le to or known by the receiver as of 
the date of the report . The receiver makes no warranty as to the accuracy of tne information or of the opinions or evaluations contained 
in thi s report and expressly disclaims any liabili ty aris ing from the statem ents of fact. evaluation or opinion contained in h;;; rooort . 

EXHIBIT B 
Page 2 of 2 
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DEXPED ITE 
0' No Hearing is Set 
The Honorable Judge Gary Tabor 

STATE OF WASHIl\GTON
 
THURSTON COU NTY SUPERIOR COCRT
 

MIKE KREIDLER,
 
INSURANCE COMM ISSIONER_
 

Pet itioner. 

\ . 

CASCADE NATIONAL INSURANCE 
COMPANY, 

Res	 ondent . 

NO. 04-2-02427-4 

DECLARi\TION OF 
ELECTRONICALLY TR.:-\NSlvlITTED 
DOCU\lENT COCLR) 
GR 17 

1.	 I am the party who received the foregoing facsim ile signature page for filing with the 

accomp anying report and ce rt ify that it is on bond paper 

2.	 My address is 1125 Washington Street SE, PO Box 40 I00, Olympia. \VA 98504-0100. 

3.	 My phone number is (360) 586-3181. 

4.	 The facsimil e number where I received the faxed signature page is (360) 664-0229 . 

5.	 I have examined the foregoin g documen t. determ ined that it consists of 5 _ 

number of pages, including this Declaration page, and that it is complete and legible. 

I certify unde r penalty of perjury under the laws of the State of Washington that the 

above is true and correct. 

DATED: September 23, 2008, 

DECLARATION OF ELECTRONICALLY	 ."TTOR"E Y GENER.'\ L OF " 'AS HINGTON 
11 25 washington SII'Cel SE TRANSrvIITTED DOCUlvlENT (GR 17) PO 80\ ~O ! OO
 

Olym pia, IV r\ 9850-1 -0 I 0
 
(36(1)664-9006
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D EXPED ITE 
o No Hearing is Se t 
Th e Ho norabl e Judge Gar y R. T abor 

STAT E OF WASHINGTO N 
T HUR ST Ol\ C OUNT Y SUPERIOR COURT 

MIKE KREIDLER. NO. 04-2-02427 -4 
rNS U RANCE CO rvli\'fISSrONER, 

CERTIFlCATE OF SE RVICE 
Petitioner, 

CA SC AD E NATIONAL IN SU Ri\ NC E 
COM PAN\-, 

Res ondent. 

Tb is will hereby cert ify that on the 23 rd day of Se ptem ber. 2008. I mailed a true and 

co rrec t copy of the Errata to: Eleventh Quarterly Report of Receiver, Amended Exhibit 

B, Declaration of El ectronically Transmitted Do cument (DCLR) GR 17, and Cer t ifica te 

of Service via the U .S . Mail, first- class pos tage p repaid, in sealed envelopes, from Olympia, 

Washington, to the foll owi ng interested parti es : 

Elizabeth J. A nderson, Sr. VP 
Columbia Bank 
Speci al C red its Departm ent 
130 1 "A" Street 
T acoma, \VA 98 401 

Haro ld A nderso n 
P.O . Box 3626 
Sun Ri ver. OR 977 07 
Form er President of Cascade 
Majority Sh areholder 

ii i 

1/ / 

CERTIFICATE OF SERVICE ATTORNEY GENERAL OF WA SH INGTON 
I 125 Washington Street SE
 

PO Box 40100
 
Olympia, WA 98504·0100
 

(360) 664-9006 
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Terrence J. Donahue
 
Eisenhower & Carlson
 
120 I Pacific Avenue; Suite 1200
 
Tacoma, \VA 98402--+39 5
 
Attorneyfor Colum bia Bank 

Gudeman & \VeISS
 
35055 W. Twelve \ ;Iile Rei .; Suite 11-1
 
Farmington Hills ; :vrr ':+ 8331- 3260
 
Min ority Shareh old er of Cas cade 

Michael Gessler 
Attention: Karen Oliphant 
Montzomerv Purdue Blanki nship Austin
 
701 FTfth Avenue, Suite 550 .
 
Seattle, \VA 98 10':+ -7096
 
Attorneys for Harold Anderson 

Michael Hansen. President /CEO 
Mainstay Busin ess Solutions 
! 180 Iron Point Road. Suite 210
 
Folsom. CA 95630-8326
 

Joseph K. Hegedus
 
Lewis Brisbois Bisgaard Smith
 
221 N. Figueroa Street SUIte 1200
 
Los Angeles, CA 900 !2
 
Sp ecial Request for Notice 

Jeffrey A. King
 
Kent & Wittekind PC
 
III W Monroe. Suite 1000
 

! Phoenix, AZ 85003
 
Attorneys for Insureds TIY Us Tru cking + Rufer 

Brian F. Kreger
 
Ryan Swanson Cleveland
 
1201 Third Avenue, Suite 3400
 
Seattle, WA 98101-3034
 
Attorneyfor Gudem an &: Weiss
 

Brian H. Krikorian
 
Krikorian Law Offices PLLC
 
701 5111 Avenue, Suite 4780
 
Seattle , WA 98104
 
Attorneyfor Mainstay 

II/ 

II/ 

CERTI FICATE OF SERV ICE 2
 ATTORNEY GENERAL OF \VAS HINGTON
 
! 125 Washington Street SE
 

PO Box 4010'J
 
Olympia, \VA 98504·010()
 

(360) 664-9Q06
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Will iam T. Lebo: CPC U . P resid ent
 
Lebo MQJn t &: In surance Consultinz
 
14722 38 t 

!1 Avenue 0iE ~
 
Lake Forest Park , w.-\ 98 155
 
Form er Outside Director ofCascad e 

Thomas S . Linde
 
La w Offices o f Laur in S. Schweer
 
295 so" Aven ue SE. Su ite 102
 
Merce r ls land ., W A 980-+0
 
Attorneys for Bank ofA m erica .vA . 
Creditor o(JfBR Corp ( Allied ...J 

Eric M endoza
 
Bank of Ameri ca NA
 
CA9-702-03-0 3, POB -+ 79
 
Pasad ena, CA 9 1102-6 102
 
Creditor of.HBR Corp (A llied.. .) 

Larr y Morrison. P resident
 
Bus iness Tran sm it ion 2'i et \Vork
 
19 11 156[11 Avenue SE
 

Bellevue. \VA 98007
 
Former Outside Director of Cascade 

Dan Pixler. President &: CEO
 
Ce rti fied Services, Inc.
 
American Staff Resources o f CA, Inc .
 
5 10 1 N\V 2 1sl A venue, Su ite 35 0
 
Ft. Lauderdale, FL 33309-27 08
 
S hareholder ill Gudeinan & Weiss
 

W. Theodore Vander Wei
 
Atto rney at Law
 
10500 N E s" Street, Suite 1900
 
Bellevue. W A 98004
 
Attorney for Morrison Gild L ebo 

Marina N. Vitek, Esq.
 
Roxborough Pomerance N YE LLP
 
5820 Canoga A venue , Suite 250
 
Woodland Hi lls, CA 9 1367
 
A tto rneysfo r Ma instay Business S olution s 

/1 / 

/1/ 

CERTIFICATE OF SERV ICE 

//1 

//1 

CERTIFICATE OF SERVICE 

.ATTOR! 'EY GENERAL OF WASll iNGTON 3
 
J 125 \\"JShm~10 n Street SE 

PO 80x 40 100
 
Olympia, \VA ~850.J - OI OO 

(360 ) 664-9006
 

4 ATTORNEY GENERAL OF \VASHfNGTON
 
I 125 washingt n Street SE
 

PO Box 40 100
 
Olympia, \VA 98504·0 100
 

(360) 664·9006 
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John W Wol fe
 
Wolfe Leinback
 
70 1 Fif th A venu e, Su ite 6 110
 
Seatt le, \ \1 A 98 l04-70-:+3
 
Attorneyfor Ha rold A nderson 

J im Odio rne, Rec eiv er 
f or Cascade Nation a! In suran ce Conip anv 
Offic e of Insurance Com m iss io ner 
P.O. Box 40255
 
Olympi a; \VA 98504-0255
 

Alask a Gu ara nty Assoc iat ion
 
140 1 Ru dakof Circ le
 
Ancho rage, AK 99503
 

C. G uerry Co llins. Esq .
 
Lord Bi sse ll & Br ooke. LLP
 
300 S. Grand Ave nue. s" Floo r
 
Los A ngeles, CA 900 71
 
For Crt In s. Gu arantee A ssociation (CI Cci) 

Oregon Ins. Guaran ty Association
 
107 00 SW Beaverton Hwy, Su ite 426
 
Bea verton , OR 9 7005
 

WA Insu ran ce Guarantv A sso cia tion
 
clo W estern Gua ra nty Fund Services
 
1720 S. B ell aire, Suit e 408
 
Den ve r, CO 80222
 

Alaska Di vi sion o f Insurance 
l Linda S . Hall. Director o f Jun eau Offic e
 

State Office Build ing, 9[h Fl oor
 
333 W illo ughby A ve nue
 
Juneau , AK 99801
 

Cali fom ia Dep artment of Insu rance
 
John Gar am end i, Insuran ce Comm issioner
 
300 South Sp rin g Stre et South Tower
 
Los Ang eles, C A 900 13
 

OR Dept. of Consume r and Business Svcs .
 
Joel A rio . Ins. Di vis ion Ad mi nist ra tor
 
350 W in ter S treet N E, Roo m 440
 
Sa lem, O R 97309
 

11/ 

/I I
 

CERTIFICATE OF SERVICE 4
 ATTORNEY GENERAL OF WASHINGTON
 
I 125 Washington Street SE
 

PO Box 40100
 
Olympia, WA 98504-0100
 

(360) 664-9006
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Micha el W. Mayberry ,
 
Matthew B. Edwards,
 
Owens Davies, P.S.
 
i l l5 \Vest Bay Drive, Su ite 302
 
Olympia, ViA 98502
 
Attorn eys for Re sp ond ents Marcel M atar & Statewide General Insurance Agencv, Inc.
 

Brian L. Budsberg
 
PO Box 1489
 
Olympia WA 98507-1489
 
Attorney for R espondents Marcel Matar & Sta tew ide G en er al Insurance Agency, Inc .
 

John Mellen
 
Law Offices of Keller Rohrback L.L.P.
 
120 I Third Avenue, Suite 3200
 
Sea ttle, \ VA 98 101-3052
 
Attorney s for Harold Anderson 

DATED this 23'd day of Septemb er, 2008 . 

ATTORN EY GENERA L OF WASH I:-':GTON
 
I 125 W3shinglon Street SE
 

PO Box dOIOO
 

CERTIFICATE OF SERVICE 5
 

Olympia , WA 98504-0 J 00 
(360) 664-9006
 


